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OUR VISION
The ultimate destination of our company: A nationally unified,
internationally capable, co-operative financial network.

OUR PURPOSE
How we plan to get there:

We lead and support Tier II services and transformation necessary 
for vibrant and sustainable credit unions.

OUR VALUES
The standards and principles by which our brand lives:

•  Honest
•  Trustworthy 
•  Co-operative
•  Enterprising 

OUR VISION, PURPOSE, VALUES
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In 2019, SaskCentral was clearly focused on
supporting the success of credit unions with a
progressive Business Plan, identifying goals
critical to navigating the rapidly evolving financial
services environment, and strategies to help
guide progress this year and into the future. 

That future includes a multi-year undertaking by Payments
Canada to keep pace with a changing global payments
ecosystem by modernizing Canada’s payments system.
While modernization will strengthen Canada’s competitive
position - addressing consumer demands for faster
payments and improved access to funds, along with
enhanced security and privacy - it will also open the
marketplace to new competitors. Credit unions will need to
be prepared, with the support of SaskCentral, along every
step of the process. 

Our 2019 strategic objectives are key to ensuring we are 
providing credit unions with the necessary support:

• A modernized statutory liquidity function with improved 
   efficiency and effectiveness for credit unions.

• Effective and efficient clearing and settlement for 
   credit unions. 

• Strategic alignment of downstream investments to 
   optimize capital and value of services.

• National Tier II transformation. 

• Member engagement.

• Value for member credit unions. 

While achievement of these goals will require a multi-year
approach, we made great progress in 2019. (For full details,
see the Strategy section of this report.)

Highlights include:

• Completing research on the optimum level of the 
  statutory liquidity pool.

• Participating in development of the Payments Canada 
  Modernization policy framework and building awareness 
  among credit unions.

• Establishing a payments outsourcing arrangement as the 
  next generation prairie payments alternative.

• Refining our reporting framework for our strategic 
  investments to ensure alignment with SaskCentral’s 
  strategic priorities.

• Supporting CCUA’s engagement with credit unions in 
  preparation for the final transition to direct credit union 
  ownership and control of CCUA by January 2021.

• Consulting with credit unions through a CFO Advisory 
  Group and the Peer Group 3 Advisory Council.

• Meeting or exceeding targets for National Consulting 
  revenue and other financial measures.

Providing value to member credit unions is deep-rooted in
all that we do and we know that every employee at
SaskCentral contributes directly to our overall success.
Equipping our workforce and maintaining a positive culture
remained a top priority in 2019, with positive results. We
achieved 81% in our Culture survey done every two years,
meeting our target for 2019, and 84.7% in our annual
Engagement survey.
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The continued strength of the credit union sector remained
clearly evident in 2019. We saw Saskatchewan credit unions
grow to close to $24.7 billion in assets, serving more than
482,000 members, and continuing to drive innovations,
such as expanding mobile pay options including Interac
Debit on Google Pay.

Change promises to continue into the future with ongoing
technological advancements, increased regulation, and
heightened consumer expectations. As credit unions
respond with changes to remain relevant and best serve
their members, SaskCentral will evolve as well to lead and
support the transformation necessary for vibrant and
sustainable credit unions. 

Russ Siemens,
President

Keith Nixon,
CEO
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SaskCentral is the liquidity
manager and key consulting service
supplier for Saskatchewan credit
unions. SaskCentral also maintains
business relationships with, and
investments in, a number of 
co-operative entities on behalf of
Saskatchewan credit unions,
including Concentra Bank, CUPS
Payment Services (CUPS), CU
CUMIS Wealth Holdings LP (CUC
Wealth) and Celero Solutions. 
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Liquidity Management

SaskCentral manages liquidity on behalf of Saskatchewan
credit unions directly and through strategic investments.
Through aggregating statutory liquidity deposits,
SaskCentral facilitates clearing and settlement, provides
credit facilities that support daily cash flow management,
coordinates emergency liquidity support and provides
investment management services.

Statutory Liquidity Deposits

By regulation, credit unions hold 10% of their deposits with
SaskCentral. These are known as statutory liquidity
deposits. For investments backing deposits, SaskCentral
invests in liquid assets which support clearing and
settlement, daily cash flow management and emergency
liquidity.

Credit unions select from a variety of term options and
interest options for their statutory liquidity deposits, which
are structured to provide credit quality options that align
with Credit Union Deposit Guarantee (CUDGC) Liquidity
Adequacy Requirements.

Clearing and Settlement

The movement of funds between financial institutions is
known as clearing and settlement. This process occurs daily
at three levels – the credit union level, the provincial level
and the national level.

CUPS manages the daily clearing and settlement
operations for credit unions. Settlement operations include
processing of paper-based deposits and clearings, cheque
and document imaging, and electronic services such as
automated funds transfers and wire transfers. Daily
balances are cleared through SaskCentral; the net
Saskatchewan cash flow is aggregated with other provinces
and the Canadian net amount is settled with the Bank of
Canada.

At the national level, Payments Canada sets the
requirements for accessing the Bank of Canada and

outlines roles and responsibilities. Credit union centrals are
represented by one central, Central 1, which acts as the
Group Clearer. A Group Clearing Joint Venture oversees
the functioning of the Group Clearer and consists of
representatives from Central 1, Alberta Central,
SaskCentral and Credit Union Central of Manitoba.
Through the Joint Venture, credit unions access the Large
Value Transfer System for electronic payments and the
Automated Clearing and Settlement System for paper
based payments. Centrals pledge collateral to the Bank of
Canada and, in return, the Bank of Canada issues a current
account and a line of credit to facilitate the flow of funds to
or from financial institutions.

Daily Cash Flow Management

SaskCentral offers several products and services to help
credit unions manage daily cash flow requirements,
including an overnight account, a line of credit, and cash
services.

SaskCentral provides credit unions a line of credit for
normal liquidity needs and bridge financing for
unexpected liquidity requirements. In addition, credit
unions may access commercial paper markets by
leveraging SaskCentral’s commercial paper program, which
is supported by SaskCentral’s investment grade rating of
R1-low with DBRS Morningstar.

SaskCentral funds these products and services by using
three funding tools. Repurchase agreements allow
SaskCentral to generate cash by selling securities to major
Canadian banks with the agreement to repurchase within
days. The commercial paper program allows SaskCentral to
issue short-term securities to generate cash. Finally,
SaskCentral has a line of credit with a major Canadian
bank.

Emergency Liquidity Support 

SaskCentral provides funding and centralized coordination
on an emergency basis. This includes identification of
triggers, roles and responsibilities, and communication
protocols.
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Emergency funding is both sufficient and available.
Sufficiency is demonstrated through liquidity coverage
stress testing whereby potential credit union outflows are
evaluated against funding sources. In normal times,
funding sources include repurchase agreements, the
commercial paper program and a secured line of credit. In
an emergency, these sources are augmented by
SaskCentral’s stock of High Quality Liquid Assets (HQLA).

Availability of emergency funding is evaluated by
examining the underlying characteristics of HQLA.
Fundamental characteristics include credit standing,
degree of subordination and duration risk. Market-related
characteristics include market breadth, market depth, price
volatility and flight to quality. Operational characteristics
include freedom from encumbrances, independence from
other lines of business and ability of the liquidity manager
to control HQLA.

Concentra Bank

Concentra Bank offers additional products to aid liquidity
management, including a line of credit, an overnight
account and the ability to sell commercial loans to other
credit unions through Concentra Bank’s syndication
program. Concentra Bank also provides guidance and
administrative support for mortgage securitization.

Credit unions may place excess funds above their statutory
liquidity deposits with Concentra Bank. These are referred
to as excess deposits.

National Consulting Services 

SaskCentral’s highly specialized consultants offer a wide
range of back office support services so credit unions can
focus on their members. The SaskCentral National
Consulting team supports credit unions in creating,
designing and implementing sustainable solutions. 

Consulting services include:

•  Anti-Money Laundering Compliance Support
    Helps credit unions navigate the changing landscape of 
    Anti-Money Laundering and Terrorist Financing 
    Compliance in a customizable and cost effective way.

•  Banking and Related Services
    Assists credit unions with contract negotiations, legal 
    reviews, invoicing and monitoring service levels for the 
    eroWORKS® Retail Banking Solutions.

•  Card Issuance Services
    Provides support and management services to credit 
    unions using Everlink Card Issuance for Member Card®

    debit card production; includes assistance with billing, 
    card inventory, debit card carrier letters and PIN station 
    compliance.

•  Deposit & Lending Compliance
    Provides credit unions with reliable and comprehensive 
    legislative and compliance support of deposit and 
    lending products.

•  Digital Banking Services
    Positions credit unions to offer the latest digital banking 
    solutions by providing business management services, 
    support and oversight.

•  Fraud Management
    Provides leadership in coordinating, developing and 
    delivering fraud awareness information, enhancing the 
    credit union’s ability to effectively manage fraud.

•  Internal Audit
    Supports credit unions with effective internal audit 
    services customized specifically for credit unions.

•  Operational Training
    Provides educational sessions designed to equip 
    frontline staff with the skills to be successful in today’s 
    competitive environment.

•  Procurement Services
    Supports credit unions by finding scalable and 
    customizable software solutions, using a consistent 
    methodology to determine the best solution to meet the 
    needs of members, while reducing duplication.

6
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•  Strategic Planning & Risk Management 
     Helps credit unions with effective planning and risk 
    management using an integrated framework that is 
    customized and scalable to the credit union's needs.

Member Relations 

Member Relations acts as the primary point of contact
through which credit unions can address strategic and
operational topics related to SaskCentral and its investee
organizations. Through this contact, the team gathers
information on the ongoing needs, interests, challenges
and future strategies of credit unions, and then ensures the
information is channeled directly to SaskCentral
management, executive and board, as well as to
SaskCentral’s partner companies.
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Strategic Partners

SaskCentral holds an ownership position in strategic partners as a means of ensuring access to the products and services
Saskatchewan credit unions need to provide full service to their members. SaskCentral’s ability to influence investee
strategies is tied to its ownership interest in the investee.
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Concentra Bank
Share ownership by SaskCentral: 84.0%

Concentra Bank is Canada’s only Schedule 1 chartered
bank focused on providing financial services to Canada's
credit union system.

Exclusively owned by credit unions, Concentra partners
with credit unions to deliver wholesale and trust financial
services focused on enhancing credit unions’ competitive
advantage and success. Concentra provides a
comprehensive suite of financial and commercial banking
services nationwide to credit unions, corporate clients, and
deposit agents.

With deep roots in the cooperative system, Concentra is
built on shared values and its commitment to the success
of credit unions from coast to coast.

CUPS
Joint venture participation by SaskCentral: 50.0%

CUPS is a joint venture of SaskCentral and Alberta Central
and provides aggregated payment processing, clearing
and settlement functions to credit unions, enabling them to
provide their members with innovative, flexible and cost
competitive services.

Celero Solutions
Share ownership by SaskCentral: 33.3%

Celero Solutions is a joint venture between Alberta Central,
Manitoba Central and SaskCentral. Celero provides
reliable, innovative and cost effective information
technology solutions to its owner organizations, prairie
credit unions and third party clients. Celero owns 49% of
Everlink Payment Services Inc.

CUC Wealth
Share ownership by SaskCentral: 10.9%

Aviso Wealth, which is owned by CUC Wealth (50%) and
Desjardins (50%), supports credit unions in meeting the
wealth needs of their members by integrating wealth
management services across Canada. The broadly based

wealth management business is positioned to compete,
provide wealth management products and services for
members, enable and enhance member experience, and
allow credit unions to take advantage of growth
opportunities.

Group Clearing Joint Venture (GCJV)
Joint venture participation by SaskCentral: 16.7%

Group Clearing is a joint venture of SaskCentral, Central 1,
Alberta Central and Manitoba Central that provides
governance and oversight to group clearing strategies,
activities, and risks on behalf of credit unions across the
country.

Canadian Credit Union Association (CCUA)
Share ownership by Saskatchewan Credit Unions 
(Class A): 17.0%

Share ownership by SaskCentral (Class B): 10.3%

CCUA is the national trade association for the Canadian
credit union system, representing Canada’s credit unions,
caisses populaires outside Quebec and provincial credit
union central organizations. CCUA is the first national
credit union governed organization in Canada and works
on behalf of its members in three key areas: 

• Advocate for legislation that supports credit unions

• Raise Awareness for credit unions with government, 
   media and the public

• Deliver expert Insights to credit unions to inform their 
   strategies

CUCC (legal name 189286 Canada Inc.)
Share ownership by SaskCentral: 12.4%

CUCC provides payments support and specific activities in
Interac to the national credit union system.

9
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The Co-operators Group Limited
Share ownership by SaskCentral: 3.5%

The Co-operators is a 100% Canadian-owned and
operated company insuring over 2 million people Canada
wide. Its member owners are co-operatives, credit unions
and like-minded organizations, representing a variety of
sectors and regions across the country. The Co-operators
supports and funds the development of community
oriented co-operatives and social enterprises, and works to
contribute to communities across Canada.

The Co-operators owns CUMIS, which partners with credit
unions to deliver a wide range of insurance, wealth
management and investment services. 

CUVentures Inc.
Share ownership by SaskCentral: 45.5%

CUVentures was established to enable credit unions to
make aggregate investments in the Saskatchewan
Entrepreneurial Fund which supported economic
development across Saskatchewan. Having met its original
objectives, the fund is being wound down.   

Business Models

Business models of SaskCentral and investees fall on a
spectrum from low profit (service utility) to profit
maximization.

Service utility models recognize that profits come from
credit unions in the form of lower deposit rates, higher
assessments or higher fees. As long as capital and liquidity
are adequate, the organization strives to maximize rates
paid to credit unions and minimize assessments and fees
charged to credit unions. Pricing of products and services is
just sufficient to cover operating costs. SaskCentral has
adopted a service utility business model.

Governance

Governance processes balance investee needs to operate
within their own environment with credit union needs as
users and owners. SaskCentral’s ability to influence investee
strategies is tied to its ownership interest in the investee. 

Saskatchewan credit unions are represented on
Concentra’s board and on management committees for
CUPS and Celero. In addition, SaskCentral’s CEO sits on
CUPS and Celero management committees as a
representative for SaskCentral, and SaskCentral’s executive
are engaged with Concentra through regular meetings and
participation in joint working groups. SaskCentral's CFO
also sits on the CUC Wealth Board and the SaskCentral
CPO sits on the CUPS Management Committee. Together,
these representations provide opportunities to engage
strategic investees where credit union concerns are
identified (e.g. service, profitability).

SaskCentral provides updates to the board on investee’s
performance. Occasionally, investees present to the
SaskCentral board at quarterly board meetings.

How Investee Earnings Are Distributed to

Credit Unions

CUPS: Net earnings are settled with SaskCentral in
February following year-end. CUPS earnings are included in
income available for distribution in SaskCentral’s dividend.

Co-operators Group Limited: Patronage dividends based
on credit union usage are paid to SaskCentral and are
included in income available for distribution in
SaskCentral’s dividend. Preferred Class B Series A shares
pay 5.0% and are received annually. The member loyalty
payment is received annually and can fluctuate significantly,
based on the earnings of Co-operators.

CUVentures LP: Cash earnings are included in income
available for distribution in SaskCentral’s dividend.

Concentra Bank: Net earnings or losses are retained by
SaskCentral through an equity position and are not
distributed to credit unions. Concentra’s cash dividend is
flowed through to credit unions when received.

Celero Solutions: Net earnings or losses, excluding
Everlink, are settled with SaskCentral following year-end.
Celero’s earnings or losses are flowed through to credit
unions through a distribution model based on usage, and
are not included in SaskCentral’s dividend.

CORPORATE
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Keith Nixon, CEO

• Joined SaskCentral: 1987
• Time in the credit union system: 39 years
• ICD.D designation from the Institute of Corporate Directors
• Fellows designation from the Credit Union Institute of Canada
• Certificate in Administration, University of Regina
• Board member: Canadian Credit Union Association, Everlink, Celero Joint Venture, 
   CUPS Joint Venture

EXECUTIVE TEAM

Debbie Lane, EVP and Chief People Officer

• Joined SaskCentral: 1992; Retired: July 2019
• Certified Human Resource Professional (CHRP) designation
• Member: Saskatchewan Association of Human Resource Professionals (SAHRP)
• Member: Credit Union National Benefits Board (Chair), Children’s Wish Foundation of 
   Saskatchewan Advisory Board (Chair)

Sheri Lucas, EVP Finance, CFO, CRO

• Joined SaskCentral: 2007
• Bachelor of Commerce, University of Saskatchewan
• CPA, CA
• Member, Institute of Corporate Directors (ICD.D)
• Past employers: Saskatchewan Wheat Pool, Crown Investments Corporation of Saskatchewan

• Award: 100 Most Powerful Women in Canada for 2012
• Board member: CUC Wealth
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CUC Wealth: Agreements with Aviso Wealth require that
at least 90% of the earnings must be flowed through to
credit unions. CUC Wealth has, at its discretion, the ability
to flow through the remaining earnings to its owners. 
Any earnings received from CUC Wealth are included in
income available for distribution in SaskCentral’s dividend.

Central 1: SaskCentral has invested $7 million in
subordinated debt with Central 1 for the purpose of
capitalizing the Group Clearing Joint Venture to support
clearing and settlement activities. Subordinated debt
interest is included in income from core operations.

Duane Blahun, EVP and Chief People Officer

• Joined SaskCentral: August 2019
• Past Employers: Credit Union Central Alberta Ltd, CUPS Payment Services, CIBC/Intria Items Inc., ATB Financial
• Professional Development: Queens University Executive Program; Directors Leadership 
    Institute - Certified Credit Union Director, Rotman School of Management, University of Toronto; 
   Business Administration Honours Diploma, Northern Alberta Institute of Technology 
• Committee Member: CUPS Payment Services Joint Venture management committee
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SaskCentral is owned by
Saskatchewan’s credit unions. As
their liquidity manager and key
consulting service provider,
SaskCentral helps Saskatchewan
credit unions meet their own
targets for success.

Through their work to help meet
the financial services needs of
Saskatchewan businesses,
consumers and agriculture
producers, credit unions have a
significant impact on the provincial
economy. They also help advance
the well-being of their members by
returning profits with patronage,
and contribute to the community
through donations, scholarships
and other initiatives.
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FACTS

•  As of December 31, 2019, there were 40 credit unions in 
    Saskatchewan serving 208 communities through 235 
    service outlets.

•  Out of 1.179 million people in Saskatchewan (Statistics 
    Canada estimate at Q4 2019), more than 482,000 are 
    members of a credit union, and an additional 80,000 
    non-members do business with a credit union, which 
    combined is close to 48%.

•  In 2019, Saskatchewan credit unions had assets of $24.7 
    billion with revenue of more than $1.1 billion. 

•  Credit unions contribute $600 million in economic 
    impact to Saskatchewan annually and in 2019, employed 
    more than 3,300 people providing salaries and benefits 
    close to $313 million.

•  In 2019, provincial credit union lending amounts were 
    more than $19.6 billion. Saskatchewan credit unions 
    maintain approximately 50% of the SME market and are 
    a critical source of loans and mortgages for small and 
    medium sized business.

•  In 2019, Saskatchewan credit unions returned over $9.8 
    million to their members in the form of patronage equity 
    contribution and dividends.

•  On average, credit unions in Saskatchewan donate more 
    than 4% of pre-tax income in charitable contributions to 
    local community organizations, well above the 
    recognized banking industry standard of 1%.

•  In the annual 2019 Ipsos® Financial Service Excellence 
    Awards, credit unions were ranked 1st among all 
    financial institutions in providing Customer Service 
    Excellence for the 15th year in a row.

SASKATCHEWAN CREDIT UNION 
PERFORMANCE
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SaskCentral translates our strategic
direction - including, among other
things, our Vision and Purpose -
into goals, measures and targets.
The goals represent our desired
outcomes or results, and what
success looks like. The measures
and targets indicate progress
towards achieving those goals and,
ultimately, our Vision.



1. Goal: Modernized statutory liquidity

function with improved efficiency and

effectiveness for credit unions 

Statutory liquidity is one of SaskCentral’s core services. The
statutory liquidity function supports credit union system
safety and financial stability, and requires SaskCentral to
maintain adequate and appropriate forms of liquidity, and
adequate capital. 

Beyond managing the statutory liquidity pool, SaskCentral
is working to modernize it, which includes determining the
amount that credit unions should contribute to the pool
throughout and after implementation of Payments Canada
Modernization, a complex, multi-year initiative to
modernize Canada’s payments system.

SaskCentral’s objective is to find the right balance to
achieve credit union system safety and financial stability
and allow member credit unions to retain and manage all
other funds. This will provide member credit unions with
greater flexibility in meeting strategic objectives and
regulatory requirements regarding liquidity, and allow
flexibility to evolve business models given the changing
payments landscape.

In 2019, we:

• Evaluated the size and utility of the statutory liquidity 
  pool and built understanding among, and support from, 
  credit unions.

• Redesigned the Liquidity Management Assessment to
   identify the four service areas under its umbrella - 
   clearing and settlement services, credit facilities, 
   emergency liquidity management and investment 
   management - increasing transparency and providing 
   credit unions with information to assess the value they 
   receive.

2. Goal: Effective and efficient clearing and

settlement for credit unions 

SaskCentral provides credit unions access to clearing and
settlement through the GCJV. In order to provide this
effectively and efficiently today and into the future, and
ensure credit unions are positioned favourably from a
competitive and efficiency perspective, SaskCentral must

understand Payments Canada Modernization. This includes
participating in development of a new Payments Canada
policy framework and responding when Payments Canada
determines that framework.

In 2019, we:

• Facilitated knowledge awareness of Payments Canada 
  Modernization within SaskCentral and among member 
  credit unions.

• Participated in the Payments Canada Modernization 
  policy framework development through the Payments 
  Modernization Advisory Group, which provides advice 
  and recommendations to the Group Clearer on the 
  direction of payments initiatives and modernization. 

• Collaborated to develop an actionable strategy to access 
  an efficient, cost-effective modernized infrastructure that 
  would ensure prairie credit unions remain competitive in 
  payments.

3. Goal: Strategic alignment of downstream

investees to optimize capital and value of

services 

SaskCentral has significant capital in investments and must
determine the appropriate use of its capital. SaskCentral
needs influence or control over services provided through
our investee organizations that are of direct strategic
benefit to credit unions in the form of financial returns or
access to products and services. 

Current strategic investments include:

•  Concentra 
•  CUPS 
•  Celero 
•  CUC Wealth
•  The Co-operators 
•  GCJV
•  189286 Canada Inc. (CUCC) 
•  CCUA 
•  CUVentures Inc. 

15
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In 2019, we:

• Developed a Strategic Investment Management 
  Framework.

•  Began to execute an action plan for Concentra Bank to 
  ensure alignment with SaskCentral’s strategic priorities.

4. Goal: National Tier II transformation 

SaskCentral believes functional integration contemplated
by our Vision will be more efficient and effective than our
current state, and ultimately support credit union
competitiveness and growth. We are reliant on other Tier II
organizations in order to achieve this and want those
organizations to understand our belief. 

In 2019, we saw progress on:

• The CCUA, as the national trade association for credit 
  unions, engaging with credit unions across Canada in 
  preparation for the final transition to direct credit union 
  ownership and control.

• Establishing a payments outsourcing arrangement as the 
  next generation prairie payments alternative, aligning 
  with Payments Canada Modernization.

• The Group Clearing Joint Venture leading credit union 
  sector response to Payments Canada Modernization.

5. Goal: Member engagement 

SaskCentral exists to serve member credit unions. We
listen to understand credit union needs and expectations,
and respond as needed. We engage our members on the
services we offer to ensure these services meet the current
and future needs of member credit unions, and that credit
unions understand and are equipped for decision-making
on SaskCentral strategic priorities.

In 2019, we:

• Hosted spring and fall system webinars.

• Presented at the 2019 Credit Union Managers 
  Association Conference, sharing how SaskCentral is 
  helping credit unions address the changing financial 
  landscape.

• Supported credit unions that subscribe to the digital 
  banking management oversight service by facilitating a 
  joint review of proposed options for the service going 
  forward.

• Worked with Peer Group 3 (PG3) credit unions to 
  establish a new approach to our engagement with them, 
  forming a PG3 Advisory Council which provides feedback 
  on matters of common concern.

• Began an internal assessment of SaskCentral’s National 
  Consulting business to ensure credit union needs are 
  being met.

• Conducted the annual Member Voice Survey with credit 
  unions.

6. Goal: Value for member credit unions 

Credit unions expect effectiveness and efficiency from
SaskCentral. The value SaskCentral provides, in turn,
enables member credit unions to minimize service delivery
costs to their members. 

Every employee at SaskCentral contributes directly to the
achievement of this goal; equipping our workforce and
maintaining a positive culture is essential in positioning us
for success. 

STRATEGY
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In 2019, we met or exceeded targets as follows:

National Consulting out-of-province revenue:
Target ($000): 575 - 625
Actual ($000): 868

National Consulting in-province revenue:
Target ($000): 3,500 – 4,000 
Actual: ($000): 3,690

Core Earnings:
Target ($000): 4,000 – 5,000
Actual ($000): 6,661

Interest Margin on average equity-funded portfolio
investments:
Target (%): 2.0 – 2.4 
Actual (%): 2.25

Operating Expenses:
Target ($000): 18,300 – 19,000
Actual ($000): 17,929

Culture:
Target (Organizational Cultural Inventory survey): 
80 – 85%
Actual: 81%

STRATEGY

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T

SaskCentral is committed to 
ensuring an inclusive workplace 
where employees can enjoy a 
healthy work-life balance. This 
commitment has played a major 
role in the success of the 
organization.

In 2019, SaskCentral was again 
named as one of the Best 
Workplaces in Canada by the 
Great Place to Work® Institute 
Canada, coming in #13 for 
organizations with less than 100 
employees and making the list 
for the 12th consecutive year.
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CORPORATE 
GOVERNANCE
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SaskCentral’s corporate
governance is anchored in the 
co-operative principle of
democratic member control. 
Our governance model and 
co-operative structure
differentiates Saskatchewan 
credit unions from other financial
service organizations. Dedicated
to our co-operative values, we
work to ensure SaskCentral has
effective, ethical and transparent
governance practices.
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BOARD OF DIRECTORS

SaskCentral has an eight-person board elected by
Saskatchewan credit unions. The board is responsible for
providing strategic oversight to and overall governance of
SaskCentral, monitoring progress toward business plan
objectives and representing the interests of our province’s
credit unions based on size, geography and credit union
membership. All are independent directors.

Mitchell Anderson

Elected to SaskCentral Board of Directors in 2014
Director, Affinity Credit Union
Term expires: 2022

Gilles Colbert

Elected to SaskCentral Board of Directors in 2009
Retired Manager, Unity Credit Union Limited
Director, The Co-operators
Term expires: 2020

Neil Cooper

Elected to SaskCentral Board of Directors in 2018
Chief Financial Officer, Conexus Credit Union
Term expires: 2021

Tim Goddard

Elected to SaskCentral Board of Directors in 2014
Past CEO, Rockglen-Killdeer Credit Union
Term expires: 2021

Mark Lane

Elected to SaskCentral Board of Directors in 2013
CEO, Affinity Credit Union
Term expires: 2020

Kevin Lukey

Elected to SaskCentral Board of Directors in 2014
Retired CEO, Cornerstone Credit Union
Term expires: 2020

Annette Revet

Elected to SaskCentral Board of Directors in 2018
Chief Transformation Officer, Conexus Credit Union
Term expires: 2022

Russ Siemens, President

Elected to SaskCentral Board of Directors in 2014
Director, Innovation Credit Union
Term expires: 2021

Board Charter and Director Profile

The SaskCentral board maintains written descriptions of
the mandate and key responsibility areas for the board as a
whole and for the individual director. The descriptions
serve as a basis for director orientation, functioning,
evaluation and development planning.

Compensation 

Director compensation is paid according to policy which is
periodically benchmarked against that of other like
organizations. All payments are subject to review by the
chair of the board and SaskCentral Internal Audit. Chair
compensation is subject to review by the vice-chair as well
as Internal Audit.

(left to right) Kevin Lukey, Annette Revet, Mitchell Anderson, 
Mark Lane, Russ Siemens, Tim Goddard, Gilles Colbert, Neil Cooper

CORPORATE 
GOVERNANCE
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                                                                                    Board                                                Meetings 
      Attendance                                       Attended   
      Mitchell Anderson                                               8/8
       Gilles Colbert                                                      8/8
       Neil Cooper                                                         8/8
      Tim Goddard                                                       8/8
      Mark Lane                                                            7/8
       Kevin Lukey                                                         8/8
       Annette Revet                                                     8/8
       Russ Siemens                                                      8/8

Board Evaluation

Evaluations are periodically conducted to ensure board
operations are efficient and adhere to the highest
standards of integrity. In 2019, the board revised its
development roadmap to provide for an on-going cycle of
self-evaluations, board and committee evaluations and
peer evaluations. In 2019, the board also performed a
comprehensive self assessment evaluation. This evaluation
was used to build the foundation of the board
development session in November 2019. In 2020, the
board will perform a comprehensive board and committee
evaulation. The board maintains a director development
policy aimed at providing resources to support ongoing
personal development. 

Code of Conduct

A written code of ethical business conduct has been
adopted by the board to guide director and employee
activities and ensure accountability. All directors, delegates
and employees of SaskCentral are required annually to sign
a statement that they have read and will abide by this
code. The code of conduct is reviewed every two years by
the board and corporate counsel.

Whistle Blower Policy

A SaskCentral whistle blower policy states that all
SaskCentral employees and directors are responsible for
reporting actual or potential unethical conduct. The intent
of this policy is to provide individuals with a mechanism or
channel by which they can report incidents of actual or
potential improper or unethical conduct without fear of
reprisal or unwarranted negative consequences. The
whistle blower policy is reviewed by the board and
corporate counsel every two years.

CEO Position Description

The SaskCentral board maintains a written description of
the position of the CEO, outlining the role, accountabilities
and challenges of the position and providing a reference
point for the development of the CEO’s annual
performance plan. The CEO position profile was reviewed
and updated in 2019. A CEO performance plan is
developed and evaluated based on the position
description, business plan and balanced scorecard. 

                                                                     Per Diem                                         Honorarium
                                                                    Paid to                                                Paid to
   Director                    Per Diem         Organization           Honorarium         Organization                       Total

   Mitchell Anderson              9,444                               –                         8,100                                –                         17,544
   Gilles Colbert                   10,500                               –                         8,100                                –                         18,600
   Neil Cooper                               –                        6,825                                –                         8,100                         14,925
   Tim Goddard                    10,955                        1,158                         8,100                                –                         20,213
   Mark Lane                                  –                               –                                –                         8,100                           8,100
   Kevin Lukey                       11,657                               –                         8,100                                –                         19,757
   Annette Revet                            –                        7,125                                –                         8,100                         15,225
   Russell Siemens                29,867                               –                       33,000                                –                         62,867
   Total:                            $ 72,423                 $ 15,108                 $ 65,400                  $ 24,300                 $ 177,231

CORPORATE 
GOVERNANCE
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COMMITTEES

Audit and Risk Committee

Role:
•  Ensures an independent review of SaskCentral’s financial

operation in areas deemed necessary to maintain the
integrity of financial data, the adequacy of internal
controls and adherence to sound business practices.

•  Oversees the effectiveness of the governance and 
   management control environment within SaskCentral.
•  Ensures SaskCentral’s enterprise risk management 
   framework is appropriate to optimize liquidity, market, 
   credit, legal and regulatory, operational and strategic risk
   for the protection and creation of shareholder value.

   Meetings Attended                                                                            
   Mitchell Anderson – Chair                                       4/4
   Gilles Colbert                                                           4/4
   Neil Cooper                                                              3/4
   Kevin Lukey                                                               4/4
   Russ Siemens                                                            4/4

Governance, Human Resources and 
Conduct Review Committee

Role:
•  Monitors and oversees governance practices and

processes used to support the board in carrying out its
governance mandate, which is to direct and control the
business affairs of SaskCentral.

•  Reviews SaskCentral’s human resources strategy and 
   initiatives, human resources policies and programs, and 
   oversees CEO performance management and 
   compensation processes.
•  Ensures related party transactions are identified, 
   reviewed and dealt with in accordance with prudent 
   business practices.

•  Promotes ethical behaviours through SaskCentral’s code 

   of conduct.

   
   Meetings Attended                                               
   Tim Goddard                                                           7/7
   Kevin Lukey – Chair                                                 7/7
   Annette Revet                                                          7/7
   Russ Siemens                                                            7/7

Public Policy Committee

Role:
•  Identifies public policy, ensures credit union input around

policy positions and recommends policy decisions to the
SaskCentral Board of Directors.

   Jason Bazinet                                                            3/4
   Anne Favreau                                                            2/4
   Annette Revet – Chair                                              2/4
   Mark Lane – Chair                                                    4/4
   Gina McGinn                                                            4/4
   Linda Osachoff                                                         3/4
   Russ Siemens                                                            3/4
   Joan Baer                                                                  3/4

The Public Policy Committee was disbanded in late 2019 in
favour of a similar committee to be led in 2020 and beyond
by the Canadian Credit Union Association. 
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CO-OPERATIVE SOCIAL 
RESPONSIBILITY
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Co-operative social responsibility
(CSR) is of ongoing importance to
SaskCentral and to credit unions.
With its emphasis on organizational
behavior that benefits society, the
economy and the environment,
CSR is a natural fit with SaskCentral
as a financial co-operative. 

SaskCentral conducts CSR activities
under its own It All Adds Up
program. Our CSR strategy links to
our corporate values and business
plan and, more importantly, aligns
with the plans and priorities of our
key stakeholders – credit unions,
employees and the community.
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CREDIT UNIONS
Stakeholder engagement is a key component of CSR.
SaskCentral believes in engaging with credit unions,
listening to their concerns and responding by providing the
best total solution.

In 2019, we continued to provide value to credit unions by
managing our operating expenses to ensure the ongoing
stability of operations. This included encouraging
employees to recycle and reuse office supplies, print
double-sided and carpool to corporate meetings.

EMPLOYEES
SaskCentral encourages and supports volunteerism among
our employees. In 2019, 48% of employees took advantage
of a company policy which allows up to three paid days per
year served in volunteer activities. In total, employees
donated 300 hours of their time.

Creating a safe, comfortable and environmentally friendly
workplace is also a priority. In 2018, SaskCentral was
awarded the BOMA BEST silver certification and will hold
the credential until 2020. BOMA BEST® is a national green
building certification program which assesses ten key areas
of environmental performance and management:

✓ Energy
✓  Water
✓ Air
✓ Comfort
✓  Health and Wellness
✓ Custodial
✓ Purchasing
✓ Waste
✓ Site
✓  Stakeholder Engagement

COMMUNITY
As a co-operative, SaskCentral upholds the principle of

giving back to the community. In 2019, the organization

donated more than $137,000 to local charities and non-

profit organizations through financial contributions,

volunteer hours and in-kind donations.

Employees were also encouraged to take advantage of

SaskCentral’s Building Communities Grant program, which

allows each employee to name a charity or non-profit of

their choice to receive a donation of $200. In 2019, $15,200

was donated to 44 Saskatchewan community organizations.

CO-OPERATIVE SOCIAL 
RESPONSIBILITY
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UNDERSTANDING SASKCENTRAL’S 
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T

In 2019, SaskCentral has prepared
two sets of financial statements in
order to enhance transparency of
its operations, support
accountability and offer two
different views of SaskCentral’s
operations and results.
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SASKCENTRAL’S SEPARATE 
FINANCIAL STATEMENTS
The purpose of the separate statements is to isolate
SaskCentral’s earnings, assets, liabilities and cash flows
from those of its subsidiaries. The separate financial
statements do not consolidate its subsidiaries, Concentra
Bank and CUVentures LP. Instead, these statements
account for all SaskCentral’s downstream investees using
the equity method of accounting. 

SASKCENTRAL’S CONSOLIDATED
FINANCIAL STATEMENTS
The purpose of the consolidated statements is to illustrate
SaskCentral’s results consolidated with results of its
subsidiary corporations. The financial statements are
prepared in accordance with International Financial
Reporting Standards and include:

•  Financial results of subsidiaries (Concentra Bank and 
   CUVentures LP).

•  Financial results of SaskCentral’s investments in 
   associates using the equity method of accounting 
   (Celero Solutions, CUC Wealth and Saskatchewan 
   Entrepreneurial Fund Joint Venture).

•  The proportionate financial results of SaskCentral’s joint 
   operation Credit Union Payment Services.

Consolidated earnings represent the total earnings of
SaskCentral, taking into consideration the elimination of all
inter-entity transactions (i.e. revenues and expenses
between SaskCentral and its subsidiaries and dividends
paid by SaskCentral’s strategic investments to SaskCentral).

25
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SEPARATE MANAGEMENT DISCUSSION 
AND ANALYSIS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T

The purpose of the following
discussion is to provide the users of
SaskCentral’s financial statements
with an overview of its financial
performance and the various
measures SaskCentral’s uses to
evaluate its financial results. 

This section of the annual report
provides the separate results of
SaskCentral and should be read in
conjunction with the audited
separate financial statements and
notes as at and for the year ended
December 31, 2019. SaskCentral’s
separate financial statements do
not consolidate the activities of its
subsidiaries. 



The separate financial statements are reported in Canadian
dollars and have been prepared in accordance with
International Financial Reporting Standards (IFRS). This
MD&A is dated March 10, 2020 and provides comments
regarding SaskCentral’s financial and operating results, risk
management, capital management and business outlook.

CAUTION REGARDING FORWARD-
LOOKING STATEMENTS
From time to time, SaskCentral makes written and verbal
forward-looking statements. Statements of this type are
included in reports to Saskatchewan credit union
shareholders and the annual report, and may be included in
filings with Canadian regulators in other communications.
Forward-looking statements include, but are not limited to,
statements about SaskCentral’s objectives and strategies,
targeted and expected financial results and the outlook for
SaskCentral’s business or for the Canadian economy.

By their very nature, forward-looking statements involve
numerous assumptions. A variety of factors, many of which
are beyond SaskCentral’s control, may cause actual results
to differ materially from the expectations expressed in the
forward-looking statements. These factors include, but are
not limited to, changes in economic and political
conditions, legislative and regulatory developments,
alignment of strategies of potential partners, legal
developments, the accuracy of and completeness of
information SaskCentral receives from counterparties, the
ability to attract and retain key personnel and
management’s ability to anticipate and manage the risks
associated with these factors. The preceding list is not
exhaustive of possible factors. These and other factors
should be considered carefully and readers are cautioned
not to place undue reliance on these forward-looking
statements. SaskCentral does not undertake to update any
forward-looking statements, whether written or verbal, that
may be made from time to time by it or on its behalf.

COMPANY PROFILE
SaskCentral is the liquidity manager and key consulting
service supplier for Saskatchewan credit unions. Through
strategic leadership, liquidity management and a wide
range of products and services, SaskCentral helps
Saskatchewan credit unions meet their own targets for
success. SaskCentral maintains business relationships with,
and investments in, a number of co-operative entities,
including Concentra Bank, Credit Union Payment Services
(CUPS), CU CUMIS Wealth Holdings LP (CUC Wealth),
Celero Solutions, the Canadian Credit Union Association
(CCUA) and CUVentures LP. 

ECONOMIC OVERVIEW
Saskatchewan’s economy continued to face a number of
challenges in 2019, including a depressed resource sector,
reduced mining activity, and heavy exposure to volatile
trade exports in the canola and soybean industry. In 2019,
Real Gross Domestic Product (GDP) was low at 0.6%, while
employment growth was at a 6-year provincial high of 1.6%,
primarily in manufacturing and service industries. 

The 2020 outlook remains cautiously optimistic. Provincial
GDP is forecasted to grow at 1.2%, with higher potash
prices increasing with demand in 2020. Improved
employment in 2019 is expected to spill over to increased
household demand and housing starts in 2020. The oil and
gas sector is not expected to hinder the economy as much
in 2020 as it did in 2019. 
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SASKATCHEWAN CREDIT UNION
PERFORMANCE 
SaskCentral manages liquidity on behalf of Saskatchewan
credit unions and SaskCentral’s financial strength is built
upon the financial strength of Saskatchewan credit unions,
which are financially sound. 

Credit Union Deposit Guarantee Corporation (CUDGC) is
the deposit guarantor for Saskatchewan credit unions, and
the primary regulator for credit unions and SaskCentral.
Together, these entities are considered Provincially
Regulated Financial Institutions (PRFIs). CUDGC is
mandated through provincial legislation, The Credit Union
Act, 1998, and The Credit Union Central of Saskatchewan
Act, 2016 in performing its duties. Provincial legislation also
assigns responsibility for oversight of CUDGC to the
Registrar of Credit Unions at the Financial and Consumer
Affairs Authority of Saskatchewan. 

CUDGC was the first deposit guarantor in Canada and has
successfully guaranteed deposits since it was established in
1953. By promoting responsible governance and prudent
management of capital, liquidity and guaranteeing
deposits, CUDGC contributes to confidence in
Saskatchewan PRFIs. For more information about CUDGC’s
regulatory and deposit protection responsibilities and its
role in promoting the strength and stability of Saskatchewan
PRFIs, consult their website at http://www.cudgc.sk.ca.

The information provided in the following sections is
compiled by CUDGC and is taken from their report
‘Saskatchewan Credit Unions Quarterly Highlights’.

Results Overview 

The financial performance of Saskatchewan credit unions is
summarized below based on the following key
performance indicators: profitability, capital, growth,
liquidity risk, credit risk and interest rate risk. 

Profitability 
In 2019, credit unions reported earnings of $130 million
(2018 - $162 million) for a return on average assets of 0.54%
(2018 – 0.70%). Profitability has decreased primarily due to
higher interest expense and the $23 million special

dividend paid to credit unions from SaskCentral in 2018.
The 2018 special dividend was the result of the tax recovery
realized by SaskCentral from the consolidation of
Concentra Bank.

Capital 
Due in part to lower than expected loan growth, total
eligible capital as a percentage of risk-weighted assets
(RWA) increased to 14.3% from 13.9% in 2018. Credit union
capital is well above the current regulatory minimum of
10.5%. 
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Growth
Growth in assets, loans and deposits decreased from the
levels achieved in 2018. Assets grew by 4.0% to $24.7
billion (2018 – 6.0% to $23.8 billion). Overall, growth has
been hindered by weak economic conditions.

Loans grew 2.3% to $19.6 billion (2018 – 5.7% to $19.2
billion). Deposit growth has outpaced loan growth in 2019,
which contributed to an increase in liquidity. Deposit
growth decreased to 3.4% from 6.3% in 2018.

Liquidity Risk 
As of January 1, 2019, credit unions were required to meet
a minimum Liquidity Coverage Ratio (LCR) of 100%. A
decrease in Net Cash Outflows contributed to a record
level LCR of 277.7% at the end of 2019. The decrease in
Net Cash Outflows was partly due to an increase in term
deposits, and therefore fewer potential withdrawals.

Credit Risk  
Delinquencies increased slightly in 2019 to 1.3% (2018 –
1.2%) due to the slowdown in the provincial economy.
Delinquencies are manageable as credit unions are
positioned with strong levels of capital. Consistent with
2018, delinquencies were mainly concentrated in the
commercial loans and mortgages category. However, the
agricultural sector has seen the largest year over year
increase in delinquency.

Interest Rate Risk  
Interest rate risk declined in 2019, dropping below the five-
year average. For a 1% increase in interest rates, the net
market value change to assets decreased to -0.42% (-0.65%
in 2018). 
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Statistical Review of Credit Unions

                                          2015                             2016                            2017                            2018                           2019

Credit Unions                      49                                46                                46                               44                               40
Employees                      3,477                           3,427                           3,306                          3,355                          3,365
Members                    472,702                        474,126                       476,628                     481,124                      482,009

2019 SASKCENTRAL SEPARATE
FINANCIAL PERFORMANCE

Results Overview 

SaskCentral’s separate financial performance includes
results from SaskCentral and downstream investees, which
are reported separately. The financial performance and
stability of SaskCentral is summarized according to the
following categories: profitability, growth, liquidity, and
return on equity (ROE). 

Profitability 
SaskCentral’s profit was $35.9 million (2018 – $34.6 million).
The increase was due to higher fee for service revenue and
gains on financial instruments which were partially offset 
by lower share of profits in subsidiaries, associates and 
joint operations. 
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* One-time item relates to gain on acquisition of control of 
  Concentra Bank and the income tax recovery in 2017.



Net interest income decreased to $7.5 million (2018 - $7.8
million) primarily due to the Balance Sheet Restructure
implementation that occurred on April 1, 2018 that
eliminated interest margin and introduced the liquidity
management assessment. Prior to that date, interest
margin was generated on statutory liquidity deposits. 

Income from dues collected decreased to $2.3 million
(2018 – $2.8 million) as a result of continuous management
of overhead and administration costs.

Fee for service revenue increased to $19.3 million (2018 –
$17.5 million) primarily due to the liquidity management
assessment fee. The fee was introduced in April 2018 to
replace the margin on statutory liquidity deposits. 2019 
was the first full year the fee was assessed on credit 
unions, causing an increase in the amount collected from
prior year. 

The share of profits of subsidiaries, associates, and joint
operations represents SaskCentral’s share of net income
from downstream investees, including Concentra Bank,
Celero Solutions, CUPS, CUC Wealth, CUVentures LP and
Saskatchewan Entrepreneurial Fund Joint Venture.
SaskCentral’s share of profits was $28.1 million (2018 - $33.4
million). The decrease is mainly due to a decrease in
Concentra Bank earnings year over year. 

Non-interest expenses represent expenditures incurred to
manage liquidity and provide consulting services to
Saskatchewan credit unions, as well as general operating
expenses such as salary and employee benefits and
occupancy costs. Non-interest expenses increased to $22.4
million (2018 – $21.8 million) due to an increase in
professional fees relating to strategic initiative costs. 

SaskCentral paid a dividend to credit unions in April 2019
of $7.6 million (2018 – $30.6 million) based on SaskCentral’s
2018 earnings, representing a 4.7% (2018 – 18.9%) return on
investment. The dividend in 2018 included a one-time
special dividend of $23.4 million related to the income tax
recovery realized by SaskCentral on the acquisition of
control of Concentra Bank in 2017. SaskCentral also
distributed to credit unions the dividends received from

Concentra Bank of $4.5 million (2018 – $4.5 million). Of this,
$1.1 million was declared in December 2019 with payment
in January 2020. Concentra Bank’s dividends represented a
3.8% return on SaskCentral’s investment in Concentra Bank
(2018 – 3.8%).

The accounting treatment for the income tax reduction
related to the payment of dividends was amended during
2019. As a result of the amendment, SaskCentral now
records the income tax recovery related to the payment of
dividends to the profit and loss instead of equity. This
resulted in an income tax recovery of $0.7 million in 2019
compared to the total income tax expense of $1.7 million
in 2018. Refer to the Accounting Matters section of the
MD&A for further details on the IFRS amendment.

Growth 
SaskCentral’s deposits increased by 0.9% over prior year
(2018 – 0.9% decrease). Deposits are comprised of
statutory liquidity deposits and credit union cash balances.
Statutory liquidity deposits increased 6.0% and credit union
cash balances decreased 51.8%. Credit union cash
balances can fluctuate substantially year over year.
Statutory liquidity deposits comprise 95.4% (2018 – 90.8%)
of total deposits.  
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Liquidity
SaskCentral continued to hold a strong liquidity position in
2019. Cash and securities totalled $2.5 billion, or 84.4% of
assets (2018 – $2.4 billion or 85.4%).

Return on Equity 
Equity increased by $27.6 million over 2018 primarily due to
another year of strong earnings from Concentra Bank and
other downstream investees. Credit unions subscribed to
$3.2 million (2018 - $1.2 million) in membership share
capital during the year. For 2019, SaskCentral’s ROE was
6.4% (2018 – 6.4%). 

LIQUIDITY MANAGEMENT 
SaskCentral manages liquidity by evaluating regulatory
developments, monitoring liquidity risks and evaluating
liquidity sufficiency.  

SaskCentral uses three metrics to monitor liquidity risk: the
SaskCentral stand-alone Liquidity Coverage Ratio (LCR);
CUDGC’s LCR; and a liquidity score. The stand-alone LCR is
modeled after the 2017 Standards of Sound Business
Practice Liquidity Adequacy Requirements (LAR) published
by CUDGC. This guideline does not apply to SaskCentral;
however, SaskCentral has incorporated the LAR principles in
the LCR. CUDGC’s LCR is based on the balance sheet of all
Saskatchewan credit unions and includes their statutory
liquidity deposit investments. The liquidity score is an
internal rating system calculated on SaskCentral’s

investment portfolio. All measures are used to assess
SaskCentral’s liquidity position and all policy requirements
have been met in 2019. Refer to Note 4 of the separate
financial statements for further information. 

SaskCentral supports credit unions in managing their LCR.
A credit union’s stock of High Quality Liquid Assets (HQLA)
includes securities held directly as well as those held
indirectly in the form of statutory liquidity deposits with
SaskCentral. A credit union may allocate the amount of its
statutory liquidity deposits to each level of HQLA and 
other liquid assets on a ‘look-through’ basis and in
accordance with the investment allocation of the liquidity
pool at each level. 

CAPITAL MANAGEMENT  
Capital management consists of maintaining the capital
required to cover risks and comply with the regulatory
capital ratios defined by CUDGC. Policies are developed to
set out the principles and practices SaskCentral
incorporates into its capital management strategy. These
policies also set out the basic criteria SaskCentral adopts to
ensure that it has sufficient capital at all times and prudently
manages such capital in view of its future capital
requirements. 

SaskCentral has developed an Internal Capital Adequacy
Assessment Process (ICAAP) as an important component of
its Enterprise Risk Management (ERM) framework. ICAAP
provides a comprehensive financial analysis of the
organization’s major risks. This analysis improves the
understanding of the issues facing SaskCentral and their
financial impact on the organization. The ICAAP allows
SaskCentral to make more informed decisions about its
strategic initiatives, organizational policies and capital
optimization strategies. Doing so assists SaskCentral in
meeting its strategic objectives.

SaskCentral actively manages capital to ensure long-term
financial stability, balancing the credit unions’ desire for
return on their investments with the capital requirements
necessary to support liquidity functions and maintain an
investment-grade credit rating. Capital plans analyze the
different strategies that are available to SaskCentral to
optimize capital. Specifically, the purpose of capital
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planning is to ensure SaskCentral has adequate capital to:
meet regulatory and operational requirements; provide
flexibility for changes in business plans; signal financial
strength to stakeholders; and provide dividend options. 

REGULATORY CAPITAL AND 
CAPITAL RATIOS  
Capital levels are regulated pursuant to guidelines issued
by CUDGC. Regulatory capital is allocated to two tiers. Tier
1 capital comprises the highest quality capital and is a core
measure of SaskCentral’s financial strength. It consists of
more permanent components of capital, is free of
mandatory fixed charges against earnings and has a
subordinate legal position to the rights of depositors and
other creditors. SaskCentral’s Tier 1 capital is comprised of
credit union membership shares and retained earnings. Tier
2 capital includes supplementary capital instruments that
contribute to the overall strength of SaskCentral as a going
concern but fall short of meeting the Tier 1 requirements.
Total capital is defined as the sum of Tier 1 and Tier 2
capital. For further details on the terms and conditions of
the various capital components, refer to Note 7 in the
separate financial statements.  

Regulatory capital is adjusted for investments in
unconsolidated subsidiaries. The investments in Concentra
Bank, Celero Solutions and CUC Wealth (net of
accumulated other comprehensive income) are deducted
from SaskCentral’s capital. This allows CUDGC to monitor
the capital strength of SaskCentral’s stand-alone operations.
Concentra Bank is a federally regulated financial institution
– it reports separately to and is regulated directly by OSFI. 

Borrowing Multiple 
Regulatory capital adequacy is measured by CUDGC
through the borrowing multiple. The borrowing multiple is
calculated by dividing total borrowings by Tier 1 and Tier 2
regulatory capital. Total borrowings consist of deposits,
loans payable, notes payable, and other adjustments.
CUDGC sets a limit of 20.0:1 that the borrowing multiple
must not exceed. SaskCentral has set its own maximums
that are below that of CUDGC. The Financial Management
Policy sets a limit of 17.0:1, at which point SaskCentral’s

Board of Directors must take immediate mitigating action
to make certain the borrowing multiple does not exceed
CUDGC’s limit. The Financial Management Policy also
describes a management limit of 16.0:1, at which point
management will outline actions to assuage the situation.
As of December 31, 2019, the borrowing multiple was
13.4:1 (2018 – 13.5:1).
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Regulatory Capital and Ratios

                                                                                                                                     2019                                                       2018

Tier 1 Capital                                                                                                        571,007                                                  546,499
Total Borrowing Multiple Capital                                                                        175,201                                                  169,749
Total Borrowings                                                                                               2,353,931                                               2,288,421
Actual Borrowing Multiple                                                                                      13:4:1                                                     13.5:1
SaskCentral Policy Limit                                                                                           17.0:1                                                    17.0:1
Tier 1 Regulatory Capital 

Membership shares                                                                                          165,424                                                  162,832
Retained earnings                                                                                            410,688                                                  390,294
Own credit risk1                                                                                                   (1,234)                                                    (2,756)

   IFRS related reclassification2                                                                              (3,871)                                                    (3,871)
Total Tier 1 Captial                                                                                                571,007                                                  546,499
Tier 2 Regulatory Capital                                                                                                                                                                                                 

Subordinated debt                                                                                                         -                                                              -
   IFRS related reclassification2                                                                                 3,871                                                      3,871
Total Tier 2 Capital                                                                                                    3,871                                                      3,871
Total Tier 1 and Tier 2 Capital                                                                              574,878                                                  550,370
Deduct:                                                                                                                                                                                                

Investments in unconsolidated subsidiaries                                                   392,173                                                  372,550
   Assets of little or no realizable value                                                           7,504                                                      8,071
Total Tier 1 and Tier 2 Capital                                                                             175,201                                                  169,749

1 Represents the cumulative impact of SaskCentral’s own credit risk (OCR) on financial liabilities measured at fair value through profit or loss. 

2 Accumulated net after-tax fair value gain on investment property is reclassified to Tier 2. 

Capital Management 
SaskCentral’s capital plan evaluates projected capital
adequacy and considers capital options, including
membership share true-up and organic growth of 
retained earnings. 

SaskCentral’s bylaws require member credit unions to
maintain mandatory membership share capital at 0.6% of
their previous year’s assets, and a maximum membership
share balance at 1.0%. It does not prohibit or prevent
either a request from SaskCentral for a voluntary share
subscription or a credit union from voluntarily subscribing
to additional membership share capital. In 2019, credit
unions subscribed to $3.2 million in additional membership
share capital. SaskCentral repatriated $0.6 million in
membership share capital to credit unions that were above
the 1.0% maximum ceiling in 2019. 

At December 31, 2019 credit union membership share
capital represented 0.67% of 2019 credit union assets (2018
– 0.75%). 

SaskCentral remains well capitalized and able to support
Saskatchewan credit unions. Based on the borrowing
multiple at the end of 2019, SaskCentral would be able to
withstand additional capital shocks of $36.7 million before
reaching the Board policy limit of 17.0:1. 

Capital Requirements 
The primary purpose of capital is to support clearing and
settlement, daily cash flow management and emergency
liquidity support. Regulatory limits are established to
ensure sufficiency of capital for these purposes. 
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Uses of Capital 
Capital is directed to strategic investments that provide
products and services to assist credit unions in servicing
their members. These investments include Concentra
Bank, Celero Solutions, CUPS, CUC Wealth, The Co-
operators, CCUA and CUVentures Inc. 

Excess capital that is not required to manage risk and
comply with regulatory requirements is returned to the
credit unions as a dividend. 

Future Capital Environment 
SaskCentral continues to closely monitor developments in
domestic and international regulatory environments to
assess the impact on our current and future capital
position, and will revise its capital management strategies
to reflect any changes.

ENTERPRISE RISK MANAGEMENT
Enterprise Risk Management (ERM) is designed to identify
potential events and risks that may significantly affect
SaskCentral’s ability to achieve its statutory and strategic
goals and objectives. The goal of ERM at SaskCentral is
not to eliminate risk, but to ensure existing and emerging
risks are identified and managed within acceptable risk
appetites and tolerances. 

The risk framework is closely tied with SaskCentral’s
strategy and business plan, and is integrated with
SaskCentral’s strategic goals and balanced scorecard.
SaskCentral’s strategy and key risks are approved by the
SaskCentral Board annually. Effective management of risk
strengthens the ability of the organization to achieve its
objectives and meet its obligations. Risk-aware decisions,
reflected in strategy and action, optimize opportunity and
capacity to create profit for stakeholders. SaskCentral
includes significant strategic investments in its risk analysis
(i.e. Concentra Bank).

SaskCentral utilizes a strategy map to represent the
primary strategic goals most critical to the organization’s
success. These strategic goals are used as the major risk
categories, facilitating more intense scrutiny of critical
areas during risk identification. 

In 2019, SaskCentral’s strategy map outlined the following
primary strategic goals: 
•  Modernized statutory liquidity function with improved 
   efficiency and effectiveness for credit unions;
•  Effective and efficient clearing and settlement for credit 
   unions;
•  Strategic alignment of downstream investees to optimize 
   capital and / or value of services;
•  National Tier II transformation;
•  Member engagement; and 
•  Value for member credit unions. 

Risks are also mapped to the regulatory risk categories of
credit, market (interest rate, price and foreign exchange),
liquidity, strategic and operational, legal and regulatory
applicable to all financial institutions. SaskCentral’s risk
appetites, risk tolerances and key risks are updated
annually by the Board. Key risks are identified annually
through the registry of all identified risks facing the
organization. Management reports the status and trending
of key risks on a quarterly basis to the Board. The status
and trending of the remaining risks identified are reported
quarterly to the Financial Management Advisory
Committee (FMAC). FMAC may elevate specific remaining
risks or new emerging risks to the attention of the Board if
changes in risk trending or severity warrant. 

SaskCentral has a Board-approved conflict of interest
policy and a code of conduct that all employees, directors
and delegates must follow. In addition, SaskCentral has a
regulatory compliance framework and anti-money
laundering / anti-terrorist financing framework. The
regulatory compliance framework and the anti-money
laundering / anti-terrorist financing framework each consist
of Board-approved policy and procedures, which require
the appointment of a Chief Compliance Officer / Chief
Anti-Money Laundering Officer to oversee and be
responsible for the framework, regular risk assessment and
reporting to executive management and the Board on
legislative and regulatory compliance, and independent
review of the framework. 

The Financial Management Policy contains policies for
capital impairment, annual earnings distribution and the
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quantity of capital that the organization is required to
maintain to comply with regulatory requirements.

As a financial institution, SaskCentral takes on risk to 
create value for its shareholders. Credit and market risk 
are undertaken within the risk tolerance levels outlined in
the Board’s policies. These portfolios of risk reflect the
organization’s competencies and capacities. They are
evaluated, managed and priced on the basis of 
changing business conditions in the competitive
environment. SaskCentral’s FMAC reviews these risks 
on a quarterly basis.

The ICAAP is an important part of SaskCentral’s ERM
process. ICAAP provides a comprehensive financial analysis
of the organization’s major risks and allows SaskCentral to
make more informed decisions about its strategic
initiatives, organizational policies and capital optimization
strategies. The ICAAP is reviewed annually by the Board.

SaskCentral provides centralized coordination of
emergency liquidity processes as described in the Liquidity
Crisis Management Plan. The plan provides the basis for
navigating through a liquidity crisis in a speedy and
appropriate manner by outlining triggers, roles and
responsibilities and communication protocols. The
Liquidity Crisis Management Team is comprised of decision
makers from SaskCentral, CUDGC, the affected credit
union(s), Concentra Bank, CUPS, the group clearer and
CCUA. In July 2019 SaskCentral carried out a test of the
Liquidity Crisis Management Plan with the group of
decision makers and updated the plan for gaps noted from
the testing.  

Every organization is vulnerable to loss as a result of
business disruption or disasters. SaskCentral is responsible
for minimizing the impact on the organization including
recovering critical functions for clients and protecting
employees and tenants. To minimize the potential impact
from these types of events, SaskCentral has developed and
maintains a comprehensive Continuity Management
Program allowing us to effectively manage any major
business continuity disruption. Major risks identified as part
of the business continuity planning process are considered
for inclusion in the corporate risk register if the impact
merits it. 

In 2019, SaskCentral developed a Recovery Plan in
accordance with CUDGC Prudential Standard 2018-01
Provincial Systemically Important Financial Institutions. The
purpose of a recovery plan is to restore stakeholder’s
confidence in the financial soundness of the institution
following an extreme stress event. Extreme, but plausible,
scenarios were developed and stress testing applied for
capital and liquidity events. Management actions were
developed to demonstrate SaskCentral’s ability to recover
in each scenario.

Concentra Bank manages its ERM process independent of
SaskCentral. For further information, please refer to
Concentra Bank’s 2019 annual report.

2020 OUTLOOK 
The following forward-looking information in this section
must be read in conjunction with the Caution Regarding
Forward-Looking Statements described at the beginning
of the Separate MD&A. 

The financial services sector – including credit unions –
operates in a rapidly changing environment driven by
technology advancements, competitive pressures and
consumer behavior. Change promises to continue as
technological disruption including fintech, increased
regulation and heightened consumer expectations reshape
the global financial ecosystem.

SaskCentral’s vision, “connecting Saskatchewan credit
unions to the global financial network”, reflects our focus
on enabling further transformation of the wholesale
activities and services we provide directly or on behalf of
credit unions to ensure they are optimally positioned to
meet current and future credit union needs. In pursuit of
this, SaskCentral will be guided by our purpose: “we lead
wholesale services and transformation necessary for vibrant
and sustainable credit unions.”

SaskCentral has identified five goals that support one or
more of four focus areas – strategic, credit union, financial
and people.
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Modernized statutory liquidity function with
improved efficiency and effectiveness for
credit unions

SaskCentral will make progress toward implementing our
recommendations for the optimum level of statutory
liquidity for credit unions, and provide input to influence
the execution of Emergency Lending Assistance with the
Bank of Canada and our regulator.

Effective and efficient payments, clearing and
settlement for credit unions

SaskCentral will help position credit unions to respond to
Payments Canada Modernization. We will facilitate
engagement on the Prairie Payments Initiative and obtain
volume commitments from Saskatchewan credit unions. 

Alignment of strategic investments to
optimize capital and value of services

SaskCentral will manage the capital in our strategic
investments using a framework to execute plans that
ensure direct strategic benefit to credit unions.

Relevant, future-focused core and
discretionary services for credit unions

SaskCentral will continue to evolve our business model in
order to align with credit union needs while keeping costs
down, and develop a future-focused business strategy to
optimally deliver relevant, sustainable and valuable services
to credit unions.

SaskCentral financial sustainability and
governance reform

SaskCentral will continue to focus on managing financial
resources and begin assessing the most appropriate
governance model to support a transformed SaskCentral.

ACCOUNTING MATTERS 
Critical Accounting Policies and Estimates 

The accompanying separate financial statements have
been prepared in accordance with IFRS. The significant
accounting policies used in the preparation of the separate
financial statements are described in Note 2. The
preparation of the separate financial statements requires
management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, income
and expenses at year end. Critical accounting estimates
and judgments are described in Note 3 of the separate
financial statements. 

Changes in Accounting Policies

On January 1, 2019 mandatory amendments to IAS 12,
Income Taxes (IAS 12) became effective. The amendments
require an entity to recognize the income tax consequence
of dividends according to the origin of the transactions that
generated the distributable profit. As a result, SaskCentral’s
reduction in income tax related to the payment of
dividends is now reflected in profit and loss. Prior to
January 1, 2019 the reduction was recorded in equity. 

Effective January 1, 2019, SaskCentral adopted IFRS 16,
Leases (IFRS 16). The new standard brings most leases on
balance sheet, eliminating the distinction between
operating and finance leases. Lessor accounting remained
largely unchanged. The application of IFRS 16 has had no
impact on SaskCentral’s separate financial statements. 

For further details on the application of IAS 12
amendments and adoption of IFRS 16, refer to Note 28 of
SaskCentral’s separate financial statements.
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To the Members of Credit Union Central of Saskatchewan 

Management has responsibility for preparing the accompanying separate financial statements and ensuring that all
information in the annual report is consistent with the separate financial statements. This responsibility includes
selecting appropriate accounting principles and making objective judgements and estimates in accordance with
International Financial Reporting Standards. The separate financial statements have been prepared, without
consolidation, in accordance with the basis of accounting described in Note 2 of the separate financial statements, and
consistently applied, using management’s best estimates and judgements where appropriate.

In discharging its responsibilities for the integrity and fairness of the separate financial statements, management
designs and maintains the necessary accounting systems and related internal controls to provide reasonable assurance
that transactions are authorized, assets safeguarded and proper records maintained. The system of internal controls is
further supported by Audit Services staff, who regularly reviews all aspects of SaskCentral’s operations. The Board of
Directors and the Audit and Risk Committee are composed entirely of directors who are neither management nor
employees of SaskCentral. The Audit and Risk Committee is appointed by the Board to review the separate financial
statements in detail with management and to report to the Board prior to their approval of the separate financial
statements for publication. 

Credit Union Deposit Guarantee Corporation of Saskatchewan reviews the activities of SaskCentral to ensure
compliance with the Cooperative Credit Associations Act and the Credit Union Central of Saskatchewan Act, 2016, to
ensure the safety of depositors and members of SaskCentral and to ensure that SaskCentral is in sound financial
condition. Their findings are reported directly to management. 

External auditors are appointed by the members to audit the separate financial statements and report directly to them;
their report is presented separately. 

Keith Nixon, 
Chief Executive Officer 

Sheri Lucas, 
Executive Vice-President of Finance / Chief Financial Officer / Chief Risk Officer
March 10, 2020
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To the Members of Credit Union Central of Saskatchewan 

The purpose of the Audit and Risk Committee is to ensure an independent review of SaskCentral’s financial operation
in areas deemed necessary to maintain the integrity of financial data, adequacy of internal controls and adherence to
sound financial practices. 

The Audit and Risk Committee, composed of five directors independent of management, meets at least quarterly 
and provides a report to the Board of Directors on its activities following every meeting. The Audit and Risk 
Committee reviews the annual separate financial statements with management and recommends their approval to 
the Board of Directors. 

The Audit and Risk Committee requires management to implement and maintain appropriate internal control
procedures, and reviews, evaluates and approves those procedures. Annually, management prepares amendments to
the Financial Management Policy, which are reviewed by the Audit and Risk Committee. As part of its mandate, the
Audit and Risk Committee monitors management’s adherence to the Financial Management Policy. In addition, any
significant transactions that could affect the well-being of SaskCentral are reviewed by the Audit and Risk Committee. 

The Audit and Risk Committee recommends the appointment of the external auditor and reviews the terms of the
external audit engagement, annual fees, audit plans and scope, and the audit summary report. The Audit and Risk
Committee meets with the Chief Auditor to review and approve audit plans and also reviews reports from Audit
Services on the effectiveness of the internal control environment. Both the external auditor and Audit Services have
free access to, and meet periodically with, the Audit and Risk Committee to discuss their findings. 

Management provides the Audit and Risk Committee with certifications on its compliance with the Credit Union
Deposit Guarantee Corporation (CUDGC).  Also, management letter recommendations received from CUDGC are
reviewed by the Audit and Risk Committee.

Mitchell Anderson
Chair, Audit and Risk Committee 
March 10, 2020
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SSEPARASESEPSEPASEPARSEPARATSEPARATESEPARATE BBALABABALBALANBALANCBALANCE SBALANCEBALANCE BALANCE SHBALANCE SHEEBALANCE SHEBALANCE SHEETBALANCE SHEET 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

As at December 31 
  2022019119 20122020188 
  $$ $$ 
      
AssetsAAsAssAsseAssetAssets     
Cash and cash equivalents [note 7] 120,112120120,816120,8120,81120,816 266,875 
Securities [note 8] 2,22,366,2,32,362,3662,366,2592,366,22,366,252,366,259 2,168,410 
Derivative assets [note 9] 8,88,5568,58,558,556 5,594 
Loans [note 10] 28,22828,29328,228,2928,293 12,505 
Trade and other receivables 8788744 803 
Other assets 2422444 323 
Investments in subsidiaries, associates and joint operations [note 12] 400,440400400,57400,5400,5733 375,796 
Property, plant and equipment [note 13] 5,55,2085,25,205,208 5,547 
Investment property [note 14] 9,99,1849,19,189,184 9,385 
Intangible assets [note 15] 59559 15 
Deferred income tax assets [note 16] 7,77,37,310110 7,372 
  2,22,947,2,92,942,9472,947,372,947,32,947,3766 2,852,625 
      
LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities     
Deposits [note 17] 2,22,243,2,22,242,2432,243,2332,243,22,243,232,243,233 2,223,343 
Derivative liabilities [note 9] 8,88,5568,58,558,556 5,594 
Loans and notes payable [note 18] 110,111110110,698110,6110,69110,698 65,078 
Trade and other payables 5,55,165,15,1688 6,532 
Other liabilities 133113133 128 
  2,22,367,2,32,362,3672,367,782,367,72,367,7888 2,300,675 
     
EqEEquEquitEquiEquityEquity    
Share capital [note 19] 165,116165165,424165,4165,42165,424 162,832 
Retained earnings 410,441410410,688410,6410,68410,688 390,294 
Accumulated other comprehensive income (loss)  3,33,4763,43,473,476 (1,176) 

 579,557579579,588579,5579,58579,588 551,950 
  2,22,947,2,92,942,9472,947,372,947,32,947,3766 2,852,625 

 
See accompanying notes 

On behalf of the Board:  
 
 

 

Director      Director
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SSEPARASESEPSEPASEPARSEPARATSEPARATESEPARATE SSTSTATSTASTATEMENSTATESTATEMSTATEMESTATEMENTSTATEMENT STATEMENT OSTATEMENT OF STATEMENT OFSTATEMENT OF PROFPPRPROPROFIPROFITPROFIT OOR OROR LOR LOOR LOSOR LOSSOR LOSS 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

Year ended December 31 

  20122020199 20122020188 
  $$ $$ 
IInInterest IntInteInterIntereInteresInterestInterest incInterest iInterest inInterest incomeInterest incoInterest incomInterest income     
Securities 50,55050,92750,950,9250,927 42,389 
Loans 767776767 1,114 
  51,55151,69451,651,6951,694 43,503 
    
IInInterest IntInteInterIntereInteresInterestInterest expenInterest eInterest exInterest expInterest expeInterest expenseInterest expensInterest expense   
Deposits 42,44242,39442,342,3942,394 34,349 
Loans and notes 1,11,8271,81,821,827 1,389 
  44,44444,22144,244,2244,221 35,738 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest incomeNet interest incoNet interest incomNet interest income [n[[note 21][no[not[note[note [note 2[note 21[note 21] 7,77,4737,47,477,473 7,765 
Provision for credit losses (recoveries) [note 11] 77 (14) 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest incomeNet interest incoNet interest incomNet interest income aafafter aftafteafterafter proafter pafter prafter provafter provision after proviafter provisafter provisiafter provisioafter provisionafter provision fafter provision forafter provision foafter provision for after provision for crafter provision for cafter provision for credafter provision for creafter provision for creditafter provision for crediafter provision for credit after provision for credit lafter provision for credit lossafter provision for credit loafter provision for credit losafter provision for credit lossesafter provision for credit losseafter provision for credit losses 7,77,4667,47,467,466 7,779 
    
NNonNoNon--interiinintinteinterest intereinteresinterestinterest incinterest iinterest ininterest incomeinterest incointerest incominterest income   
Dues [note 22] 2,22,2762,22,272,276 2,791 
Fee for service [note 22] 19,11919,25219,219,2519,252 17,498 
Gain (Loss) on financial instruments [note 25] 457445457 (3,344) 
Share of profits of subsidiaries, associates and  

joint operations [note 12] 28,22828,12128,128,1228,121 33,392 
  50,55050,10650,150,1050,106 50,337 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest aNet interest anNet interest andNet interest and Net interest and nNet interest and nonNet interest and noNet interest and non--interiinintinteinterestintereinteresinterest interest incinterest iinterest ininterest incomeinterest incointerest incominterest income 57,55757,57257,557,5757,572 58,116 
    
NNonNoNon--interiinintinteinterest intereinteresinterestinterest expeninterest einterest exinterest expinterest expeinterest expense interest expensinterest expenseinterest expense    
Salary and employee benefits [note 23] 10,11010,65710,610,6510,657 10,607 
Professional and advisory services [note 24] 6,66,6436,66,646,643 5,893 
Computer and office equipment 1,11,0421,01,041,042 1,160 
Occupancy 2,22,3712,32,372,371 2,393 
General business 1,11,6561,61,651,656 1,720 
  22,22222,36922,322,3622,369 21,773 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year Profit for the year bProfit for the year befProfit for the year beProfit for the year beforProfit for the year befoProfit for the year before inProfit for the year beforeProfit for the year before Profit for the year before iProfit for the year before income taProfit for the year before incProfit for the year before incoProfit for the year before incomProfit for the year before incomeProfit for the year before income Profit for the year before income tProfit for the year before income taxesProfit for the year before income taxProfit for the year before income taxeProfit for the year before income taxes 35,33535,235,203003 36,343 
Income tax (recovery) expense [note 16] (683)((6(68(683(683) 1,762 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year 35,33535,886888886 34,581 

 
See accompanying notes 

  



     

 

SSEPARASESEPSEPASEPARSEPARATSEPARATESEPARATE SSTSTATSTASTATEMENSTATESTATEMSTATEMESTATEMENTSTATEMENT STATEMENT OSTATEMENT OFSTATEMENT OF CCOCOMCOMPREHECOMPCOMPRCOMPRECOMPREHCOMPREHENCOMPREHENSCOMPREHENSICOMPREHENSIVCOMPREHENSIVE ICOMPREHENSIVECOMPREHENSIVE COMPREHENSIVE INCOMPREHENSIVE INCCOMPREHENSIVE INCOCOMPREHENSIVE INCOMCOMPREHENSIVE INCOMECOMPREHENSIVE INCOME OOR OROR LOR LOOR LOSOR LOSSOR LOSS 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

 

Year ended December 31 

 
  20122020199 20122020188 
  $$ $$ 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year 35,33535,88635,835,8835,886 34,581 
OOthOtOther OtheOtherOther comprehOther cOther coOther comOther compOther comprOther compreOther comprehenOther compreheOther comprehensivOther comprehensOther comprehensiOther comprehensive inOther comprehensiveOther comprehensive Other comprehensive iOther comprehensive income Other comprehensive incOther comprehensive incoOther comprehensive incomOther comprehensive incomeOther comprehensive income (l((loss(lo(los(loss)(loss)   
Items that may be reclassified subsequently to profit or loss:   

Net unrealized gains (losses) on FVTOCI    
      securities during the year 754775754 (75) 
Reclassification of (losses) gains on FVTOCI    
      securities disposed of in the year (52)((5(52(52) 2 
Reclassification of impairment gains (losses) on FVTOCI securities 
[note 11] 18118 (15) 
Share of other comprehensive income of subsidiaries,    
      associates and joint operations 2,22,6782,62,672,678 1,006 
Income tax relating to items that may be    
      reclassified subsequently [note 16] (268)((2(26(268(268) 121 

Items that will not be reclassified subsequently to profit or loss:   
Net change in fair value due to change in own credit risk    
      on financial liabilities [note 25] 1,11,7671,71,761,767 (8,270) 
Income tax related to items that will not be   
      reclassified subsequently [note 16] ((477447477)) 2,233 

OOthOtOther OtheOtherOther comprehOther cOther coOther comOther compOther comprOther compreOther comprehenOther compreheOther comprehensivOther comprehensOther comprehensiOther comprehensive inOther comprehensiveOther comprehensive Other comprehensive iOther comprehensive incomeOther comprehensive incOther comprehensive incoOther comprehensive incomOther comprehensive income (l((loss(lo(los(loss)(loss) fforfofor for thfor tfor the yeafor thefor the for the yfor the yefor the yearfor the year,for the year, for the year, nfor the year, net offor the year, nefor the year, netfor the year, net for the year, net ofor the year, net of for the year, net of tafor the year, net of tfor the year, net of taxfor the year, net of tax 4,44,4204,44,424,420 (4,998) 
TToTotaTotTotalTotal Total comprehTotal cTotal coTotal comTotal compTotal comprTotal compreTotal comprehenTotal compreheTotal comprehensivTotal comprehensTotal comprehensiTotal comprehensive inTotal comprehensiveTotal comprehensive Total comprehensive iTotal comprehensive income fTotal comprehensive incTotal comprehensive incoTotal comprehensive incomTotal comprehensive incomeTotal comprehensive income Total comprehensive income forTotal comprehensive income foTotal comprehensive income for Total comprehensive income for thTotal comprehensive income for tTotal comprehensive income for the yeaTotal comprehensive income for theTotal comprehensive income for the Total comprehensive income for the yTotal comprehensive income for the yeTotal comprehensive income for the yearTotal comprehensive income for the year 40,44040,30640,340,3040,306 29,583 

 
See accompanying notes 
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SSEPARASESEPSEPASEPARSEPARATSEPARATESEPARATE SSTSTATSTASTATEMENSTATESTATEMSTATEMESTATEMENTSTATEMENT STATEMENT OSTATEMENT OF CSTATEMENT OFSTATEMENT OF STATEMENT OF CHSTATEMENT OF CHANSTATEMENT OF CHASTATEMENT OF CHANGSTATEMENT OF CHANGESTATEMENT OF CHANGESS IININ IN EQIN EIN EQUIN EQUIIN EQUITIN EQUITYIN EQUITY 

[in[[i[in [in thoutththothousthousandthousathousanthousandsthousands thousands ofthousands othousands of thousands of Cathousands of Cthousands of Canadthousands of Canthousands of Canathousands of Canadithousands of Canadian dthousands of Canadiathousands of Canadianthousands of Canadian thousands of Canadian dolthousands of Canadian dothousands of Canadian dollthousands of Canadian dollarthousands of Canadian dollathousands of Canadian dollarsthousands of Canadian dollars]thousands of Canadian dollars] 

Year ended December 31 

 

   
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated oothttherthether 

ccomprehoomompomprompreomprehenompreheomprehensivomprehensomprehensiomprehensive omprehensiveomprehensive iinncomencnconcomncome  

  
SShShaSharShare ShareShare 

caccapicapcapitacapitcapitalcapital 
RetainRReRetRetaRetaiRetainedRetaineRetained Retained 
eaeearearnearningearniearninearningsearnings 

FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 
rreserreresresereservreservesreservereserves 

OOwnOwOwn Own crOwn cOwn credOwn creOwn creditOwn crediOwn credit Own credit 
rriskririsrisk risk rrisk reserrisk rerisk resrisk reserisk reservrisk reserverisk reserve TToTotaTotTotalTotal 

BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DBalance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at December Balance as at DecembeBalance as at DecemberBalance as at December 31,Balance as at December 3Balance as at December 31Balance as at December 31, Balance as at December 31, 20Balance as at December 31, 2Balance as at December 31, 201Balance as at December 31, 20177 161,607 361,487 17,291 - 540,385 
Impact of adopting IFRS 9 at January 1, 2018 - 21,023 (16,750) 3,334 7,607 
AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted Adjusted bAdjusted baAdjusted balAdjusted balaAdjusted balanAdjusted balance Adjusted balancAdjusted balanceAdjusted balance aAdjusted balance as Adjusted balance asAdjusted balance as aAdjusted balance as at JaAdjusted balance as atAdjusted balance as at Adjusted balance as at JAdjusted balance as at JanAdjusted balance as at JanuAdjusted balance as at JanuaAdjusted balance as at JanuarAdjusted balance as at January Adjusted balance as at JanuaryAdjusted balance as at January 1,Adjusted balance as at January 1Adjusted balance as at January 1, Adjusted balance as at January 1, 2018Adjusted balance as at January 1, 2Adjusted balance as at January 1, 20Adjusted balance as at January 1, 201Adjusted balance as at January 1, 2018 161,116161161,607161,6161,60161,607 382,338382382,510382,5382,51382,510 541554541 3,33,3343,33,333,334 547,554547547,992547,9547,99547,992 

Profit for the year - 34,581 - - 34,581 
Other comprehensive (loss) income for the year, net     

of tax - - 1,039 (6,037) (4,998) 
Increase in share capital 1,225 - - - 1,225 
Dividends [note 20] - (35,112) - - (35,112) 
Reclassification of own credit risk on derecognition of 

related financial liabilities, net of tax - 53 
 

- (53) - 
Reduction in income taxes [note 16] - 8,262 - - 8,262 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DBalance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at December Balance as at DecembeBalance as at DecemberBalance as at December 31,Balance as at December 3Balance as at December 31Balance as at December 31, Balance as at December 31, 20Balance as at December 31, 2Balance as at December 31, 201Balance as at December 31, 20188 162,116162162,832162,8162,83162,832 390,339390390,294390,2390,29390,294 1,11,5801,51,581,580 (2,((2(2,756)(2,7(2,75(2,756(2,756) 551,555551551,950551,9551,95551,950 
Profit for the year -- 35,33535,88635,835,8835,886 -- -- 35,33535,88635,835,8835,886 
Other comprehensive income for the year, net of tax -- -- 3,33,1303,13,133,130 1,11,2901,21,291,290 4,44,4204,44,424,420 
Increase in share capital, net of repatriation 2,22,5922,52,592,592 -- -- -- 2,22,5922,52,592,592 
Dividends [note 20] -- (15,((1(15(15,260)(15,2(15,26(15,260(15,260) -- -- (15,((1(15(15,260)(15,2(15,26(15,260(15,260) 
Reclassification of own credit risk on derecognition of 

related financial liabilities, net of tax -- (232)((2(23(232(232) 
 

-- 232223232 -- 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DDecembDeDecDeceDecemDecember DecembeDecemberDecember 31,December 3December 31December 31, December 31, 20December 31, 2December 31, 201December 31, 20199 165,116165165,424165,4165,42165,424 410,441410410,688410,6410,68410,688 4,44,7104,74,714,710 (1,((1(1,234)(1,2(1,23(1,234(1,234) 579,557579579,588579,5579,58579,588 

 
See accompanying notes 
 



     

 

SSEPARASESEPSEPASEPARSEPARATSEPARATESEPARATE SSTSTATSTASTATEMENSTATESTATEMSTATEMESTATEMENTSTATEMENT STATEMENT OSTATEMENT OF CSTATEMENT OFSTATEMENT OF STATEMENT OF CASH FLSTATEMENT OF CASTATEMENT OF CASSTATEMENT OF CASHSTATEMENT OF CASH STATEMENT OF CASH FSTATEMENT OF CASH FLOSTATEMENT OF CASH FLOWSTATEMENT OF CASH FLOWSSTATEMENT OF CASH FLOWS STATEMENT OF CASH FLOWS  

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

Year ended December 31 
 

  20122020199 20122020188 
  $$ $$ 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows from Cash flows froCash flows fromCash flows from (u((used(us(use(used (used in) (used i(used in(used in)(used in) operaoopopeoperoperatioperatoperatinoperating operatingoperating aoperating actioperating acoperating actoperating activoperating activitoperating activioperating activitieoperating activitioperating activitiesoperating activities     
Profit for the year 35,33535,88635,835,8835,886 34,581 
Adjustments to determine net cash used in operating activities:   

Depreciation of property, plant and equipment and   
investment property [note 13/14] 7711111 749 

Other amortization/accretion (249)((2(24(249(249) 5,367 
Provision for credit losses (recoveries) [note 11] 77 (14) 
(Gain) Loss on financial instruments [note 25] (457)((4(45(457(457) 3,344 
Net interest income (7,((7(7,473)(7,4(7,47(7,473(7,473) (7,765) 
Share of profits in subsidiaries, associates and joint 

operations, net of losses [note 12] (28,((2(28(28,121)(28,1(28,12(28,121(28,121) (33,392) 
Income tax (recovery) expense  (683)((6(68(683(683) 1,762 

Changes in operating assets and liabilities:   
Loans, net of repayments (15,((1(15(15,7(15,767)66767) 18,647 
Trade and other receivables (payables) (1,((1(1,43(1,4(1,4355)) 294 
Other assets 7799 218 
Deposits, net of withdrawals 8,88,0238,08,028,023 (16,684) 
Loans and notes payable, net of repayments 45,44545,60745,645,6045,607 (12,687) 
Other liabilities 55 (474) 

Interest received 50,55050,1250,150,1222 43,330 
Dividends received 502550502 533 
Interest paid (43,((4(43(43,939)(43,9(43,93(43,939(43,939) (33,833) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows ffrfromfrofrom operaoopopeoperoperatioperatoperatinoperating operatingoperating aoperating actioperating acoperating actoperating activoperating activioperating activitioperating activitoperating activitiesoperating activitieoperating activities 42,44242,81842,842,8142,818 3,976 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows fromCash flows froCash flows from (u((used(us(use(used (used in)(used i(used in(used in) ffinafifinfinanfinancfinancingfinancifinancinfinancing financing afinancing actifinancing acfinancing actfinancing activfinancing activitfinancing activifinancing activitiefinancing activitifinancing activitiesfinancing activities   
Proceeds from issuance of share capital 3,33,2003,23,203,200 1,225 
Repatriation of share capital  (608)((6(60(608(608) - 
Dividends paid to members [note 20] (15,((1(15(15,260)(15,2(15,26(15,260(15,260) (37,368) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows uusedususeused used in used iused inused in ffinafifinfinanfinancinfinancfinancifinancing financingfinancing afinancing actfinancing acfinancing activitfinancing actifinancing activfinancing activifinancing activitiefinancing activitifinancing activitiesfinancing activities (12,((1(12(12,668)(12,6(12,66(12,668(12,668) (36,143) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows from Cash flows froCash flows fromCash flows from (u((used(us(use(used (used in) (used i(used in(used in)(used in) inviininvestinveinvesinvestinginvestiinvestininvesting investing ainvesting actiinvesting acinvesting actinvesting activinvesting activitinvesting activiinvesting activitieinvesting activitiinvesting activitiesinvesting activities   
Purchase of securities (6,((6(6,552,(6,5(6,55(6,552(6,552,8(6,552,871771)) (7,957,360) 
Proceeds from sales of securities 6,66,369,6,36,366,3696,369,7286,369,76,369,726,369,728 7,993,470 
Distributions from investments in subsidiaries, associates and 

joint operations [note 12] 7,77,1797,17,177,179 6,905 
Property, plant and equipment [note 13] (1((1998)88) (310) 
Intangible assets [note 15] (4((477)) (15) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows ((uusedususeused used inused iused in)) ffrfrom frofromfrom inviininvestinveinvesinvestinginvestiinvestininvesting investing ainvesting actiinvesting acinvesting actinvesting activinvesting activitinvesting activiinvesting activitieinvesting activitiinvesting activitiesinvesting activities (176,((1(17(176(176,209220209)) 42,690 
Net (decrease) increase in cash and cash equivalents (146,((1(14(146(146,059)(146,0(146,05(146,059(146,059) 10,523 
Cash and cash equivalents, beginning of year 266,226266266,875266,8266,87266,875 256,352 
CCaCashCasCash Cash aCash anCash andCash and Cash and caCash and cCash and cashCash and casCash and cash Cash and cash eqCash and cash eCash and cash equCash and cash equivCash and cash equiCash and cash equivaCash and cash equivalCash and cash equivalenCash and cash equivaleCash and cash equivalents,Cash and cash equivalentCash and cash equivalentsCash and cash equivalents, Cash and cash equivalents, enCash and cash equivalents, eCash and cash equivalents, endCash and cash equivalents, end Cash and cash equivalents, end ofCash and cash equivalents, end oCash and cash equivalents, end of Cash and cash equivalents, end of yearCash and cash equivalents, end of yCash and cash equivalents, end of yeCash and cash equivalents, end of yeaCash and cash equivalents, end of year 120,112120120,816120,8120,81120,816 266,875 

 
See accompanying notes 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1.11. 1.  1.  REPORREREPREPORTREPORREPORTIREPORTINREPORTINGREPORTING REPORTING ENREPORTING EREPORTING ENTREPORTING ENTIREPORTING ENTITREPORTING ENTITYREPORTING ENTITY 

Credit Union Central of Saskatchewan (SaskCentral) is a company domiciled in Canada.  The address of SaskCentral’s 
registered office is 2055 Albert Street, Regina, Saskatchewan, S4P 3G8.  SaskCentral is incorporated under The Credit Union 
Central of Saskatchewan Act, 2016 (the Act). Under the Act, Credit Union Deposit Guarantee Corporation of Saskatchewan 
(CUDGC) has regulatory responsibilities for SaskCentral.  

SaskCentral functions as a liquidity manager and key service supplier on behalf of and for Saskatchewan credit unions.  
SaskCentral also maintains business relationships with, and investments in, a number of co-operative entities on behalf of 
Saskatchewan credit unions, including Concentra Bank, CUPS Payment Services (CUPS), Celero Solutions, CU CUMIS Wealth 
Holdings LP (CUC Wealth) and CUVentures LP as described in note 12. 

2.22.  SSISIGSIGNSIGNISIGNIFICSIGNIFSIGNIFISIGNIFICASIGNIFICANSIGNIFICANTSIGNIFICANT SIGNIFICANT ACSIGNIFICANT ASIGNIFICANT ACCSIGNIFICANT ACCOSIGNIFICANT ACCOUSIGNIFICANT ACCOUNSIGNIFICANT ACCOUNTSIGNIFICANT ACCOUNTISIGNIFICANT ACCOUNTINSIGNIFICANT ACCOUNTINGSIGNIFICANT ACCOUNTING SIGNIFICANT ACCOUNTING PSIGNIFICANT ACCOUNTING POSIGNIFICANT ACCOUNTING POLSIGNIFICANT ACCOUNTING POLISIGNIFICANT ACCOUNTING POLICSIGNIFICANT ACCOUNTING POLICISIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIESIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently to all periods presented in these separate financial 
statements. SaskCentral’s separate financial statements do not consolidate the activities of its subsidiaries or joint 
operations. The accounting policies have been consistently applied by SaskCentral’s subsidiaries and joint operations. 
SaskCentral prepares separate financial statements to enhance accountability and the transparency of its operations. 

2.22.1 2.12.1 BBaBasis BasBasiBasisBasis ofBasis oBasis of Basis of pprresenreresreseresentaresentresentatiresentatresentationresentatioresentation 

(a((a) (a)(a) SStaStStateStatStatement mmemenmentment ofment oment of ment of ccomploomompomplianompliompliaomplianceompliancompliance  

These separate financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRS).   

These separate financial statements were authorized for issue by the Board on March 10, 2020. 

SaskCentral prepares audited consolidated financial statements in accordance with IFRS 10, Consolidated Financial 
Statements. The audited consolidated financial statements were authorized for issue by the Board on March 10, 2020. 
SaskCentral’s audited consolidated financial statements should be referenced for further information. 

 (b((b) (b)(b) BBaBasis BasBasiBasisBasis ofBasis oBasis of Basis of mmeaeeasueaseasureasurement easureeasuremeasuremeeasuremeneasurementeasurement  

The separate financial statements have been prepared on the historical cost basis except for financial assets and liabilities 
held at fair value through profit or loss (FVTPL) and fair value through other comprehensive income (FVTOCI), which have been 
measured at fair value, including all derivative contracts. 

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date, regardless of whether that price is directly observable or estimated using 
another valuation technique. 

In estimating the fair value of an asset or liability, SaskCentral takes into account the characteristics of the asset or liability if 
market participants would take those characteristics into account when pricing the asset or liability at the measurement date.  
Fair value for measurement and/or disclosure purposes in these separate financial statements is determined on such a 
basis, and measurements that have some similarities to fair value, but are not fair value, such as value in use on impairment. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.1 2.12.1 B2.1 Ba2.1 Basis 2.1 Bas2.1 Basi2.1 Basis2.1 Basis of2.1 Basis o2.1 Basis of 2.1 Basis of pres2.1 Basis of p2.1 Basis of pr2.1 Basis of pre2.1 Basis of presen2.1 Basis of prese2.1 Basis of presenta2.1 Basis of present2.1 Basis of presentati2.1 Basis of presentat2.1 Basis of presentation2.1 Basis of presentatio2.1 Basis of presentation 2.1 Basis of presentation (con2.1 Basis of presentation (2.1 Basis of presentation (c2.1 Basis of presentation (co2.1 Basis of presentation (conti2.1 Basis of presentation (cont2.1 Basis of presentation (contin2.1 Basis of presentation (continu2.1 Basis of presentation (continued2.1 Basis of presentation (continue2.1 Basis of presentation (continued)2.1 Basis of presentation (continued) 

(b((b) (b)(b) B(b) Ba(b) Bas(b) Basis iisis ofis ois of is of measis of mis of meis of meais of measuis of measuris of measurement is of measureis of measuremis of measuremeis of measuremenis of measurementis of measurement (conis of measurement (is of measurement (cis of measurement (cois of measurement (contiis of measurement (contis of measurement (continis of measurement (continuis of measurement (continuedis of measurement (continueis of measurement (continued)is of measurement (continued) 

SaskCentral follows a fair value hierarchy to categorize the inputs used to measure fair value into Level 1, 2 or 3 based on the 
degree to which inputs to the fair value measurements are observable and the significance of the inputs to the fair value 
measurement in its entirety, which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) for identical assets or liabilities that the entity can access at the 
measurement date; 

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or 
liability, either directly or indirectly; and 

• Level 3 inputs are unobservable inputs for the asset or liability. 

(c) ((c(c)(c) FuFFunFunctiFuncFunctFunctionFunctioFunctionaFunctionalFunctional Functional aFunctional anFunctional andFunctional and Functional and pprresereresresenresentaresentresentatiresentatresentationresentatioresentation resentation ccuururrurrenurreurrencyurrencurrency 

These separate financial statements are presented in Canadian dollars, which is SaskCentral’s functional currency.  Except as 
otherwise indicated, financial information presented in Canadian dollars has been rounded to the nearest thousand. 

(d((d) (d)(d) UUse UsUseUse ofUse oUse of Use of eestimatessststistimstimastimatstimatestimates stimates aanandand and jjuududgmenudgudgmudgmeudgmentsudgmentudgments 

The preparation of the separate financial statements requires management to make judgments, estimates and assumptions 
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual 
results could differ from those estimates thereby impacting the separate financial statements.  Management believes that 
the underlying assumptions are appropriate and that SaskCentral’s separate financial statements therefore present the 
financial position and results fairly. 

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognized 
in the period in which the estimate is revised and in any future periods affected. 

Information about key sources of estimation uncertainty and critical judgments in applying accounting policies that have the 
most significant effects on the amounts recognized in the separate financial statements are described in note 3. 

2.22.2 2.22.2 I2.2 In2.2 Inv2.2 Investmen2.2 Inve2.2 Inves2.2 Invest2.2 Investm2.2 Investme2.2 Investments 2.2 Investment2.2 Investments2.2 Investments i2.2 Investments in2.2 Investments in 2.2 Investments in su2.2 Investments in s2.2 Investments in sub2.2 Investments in subsid2.2 Investments in subs2.2 Investments in subsi2.2 Investments in subsidiar2.2 Investments in subsidi2.2 Investments in subsidia2.2 Investments in subsidiarie2.2 Investments in subsidiari2.2 Investments in subsidiaries2.2 Investments in subsidiaries 

A subsidiary is an entity over which SaskCentral has control. Control is achieved when SaskCentral (a) has power over the 
investee; (b) is exposed, or has rights, to variable returns from its involvement with the investee; and (c) has the ability to use 
its power to affect its returns. 

For the purposes of these separate financial statements, all subsidiaries have been accounted for using the equity method. 
Under the equity method, an entity is initially recognized in the separate balance sheet at cost and adjusted thereafter to 
recognize SaskCentral’s share of the profit or loss and other comprehensive income (OCI) of the entity. When SaskCentral’s 
share of losses of an entity exceeds SaskCentral’s interest in that entity, SaskCentral discontinues recognizing its share of 
further losses.  Additional losses are recognized only to the extent that SaskCentral has incurred legal or constructive 
obligations or made payments on behalf of the entity. 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.33 IInInvInvestmenInveInvesInvestInvestmInvestmeInvestments InvestmentInvestmentsInvestments iInvestments inInvestments in Investments in aasssssociatesssossocssocissociassociatssociatessociates 

An associate is an entity over which SaskCentral has significant influence. Significant influence is the power to participate in 
the financial and operating policy decisions of the investee but is not control or joint control over those policies.  

The results of associates are incorporated in these separate financial statements using the equity method. Under the equity 
method, an investment in an associate is initially recognized in the separate balance sheet at cost and adjusted thereafter to 
recognize SaskCentral’s share of the profit or loss and OCI of the associate. When SaskCentral’s share of losses of an 
associate exceeds SaskCentral’s interest in that associate, SaskCentral discontinues recognizing its share of further losses.  
Additional losses are recognized only to the extent that SaskCentral has incurred legal or constructive obligations or made 
payments on behalf of the associate. 

An investment in associate is accounted for using the equity method from the date on which the investee becomes an 
associate.  On acquisition of the investment in associate, any excess of the cost of the investment over SaskCentral’s share of 
the net fair value of the identifiable assets and liabilities of the investee is recognized as goodwill, which is included within the 
carrying amount of the investment.  Any excess of SaskCentral’s share of the net fair value of the identifiable assets and 
liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or loss in the period in which 
the investment is acquired. 

The requirements of IAS 36, Impairment of assets (IAS 36) are applied to determine whether it is necessary to recognize any 
impairment loss with respect to SaskCentral’s investment in associates.  When necessary, the entire carrying amount of the 
investment (including goodwill) is tested for impairment in accordance with IAS 36 as a single asset by comparing its 
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount.  Any impairment loss 
recognized forms part of the carrying amount of the investment.  Any reversal of that impairment loss is recognized in 
accordance with IAS 36 to the extent that the recoverable amount of the investment subsequently increases. 

2.22.4 2.42.4 I2.4 In2.4 Interests2.4 Int2.4 Inte2.4 Inter2.4 Intere2.4 Interes2.4 Interest2.4 Interests 2.4 Interests in2.4 Interests i2.4 Interests in 2.4 Interests in jo2.4 Interests in j2.4 Interests in joint iinintint operaint oint opint opeint operint operatiint operatint operationint operatioint operationsint operations 

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the 
assets, and obligations for the liabilities, relating to the arrangement.  Joint control is the contractually agreed sharing of 
control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the 
parties sharing control.  

For the purposes of these separate financial statements, all joint operations have been accounted for using the equity 
method. 

2.22.55 SSaSalSaleSale aanandand and rrepeepuepurepurchepurcepurchaepurchase epurchasepurchaseepurchase aaggrgreemegregreegreemgreemengreementsgreementgreements 

Securities sold subject to repurchase agreements are treated as collateralized borrowing transactions when the transferee 
has the right by contract or custom to sell or repledge the collateral and are classified as FVTOCI and recorded at fair value.  
Obligations related to assets sold under repurchase agreements are recorded in loans payable (note 18).  Interest incurred on 
repurchase agreements is included in loans and notes interest expense. 

2.22.66 FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments 

All financial assets and financial liabilities are recognized in the separate balance sheet and measured in accordance with 
their assigned classification.  Financial assets and financial liabilities are recognized when SaskCentral becomes a party to 
the contractual provisions of the instruments. 
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2.22.6 2.62.6 Fi2.6 F2.6 Fin2.6 Fina2.6 Finan2.6 Financial 2.6 Financ2.6 Financi2.6 Financia2.6 Financial2.6 Financial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at FVTPL) 
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial 
recognition.  Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are 
recognized immediately in profit or loss.  

 (a((a) (a)(a) FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assets Financial asseFinancial assetFinancial assetsFinancial assets  

Debt instruments are classified as amortized cost, FVTOCI or FVTPL on the basis of SaskCentral’s business model for 
managing the financial assets and the contractual cash flow characteristics of the financial assets.  

BuBBusBusinBusiBusinesBusineBusinessBusiness Business mBusiness modBusiness moBusiness model asBusiness modeBusiness modelBusiness model Business model aBusiness model assBusiness model assesBusiness model asseBusiness model assessBusiness model assessmBusiness model assessmentBusiness model assessmeBusiness model assessmenBusiness model assessment 

SaskCentral makes an assessment of the objective of a business model in which an asset is held at a portfolio level because 
this best reflects the way the business is managed and information is provided to management. The business model 
assessment involves determining whether financial assets are managed in order to generate cash flows from collection of 
contractual cash flows, from the sale of financial assets, or both. For the assessment of business models, SaskCentral takes 
into consideration the factors such as performance of assets in the portfolio, risks that affect the performance of assets, 
management compensation for those managing the assets and the frequency, reason for sales, and volume of sales in prior 
periods and expectations about future sales activity. 

CaCCasCash CashCash fCash flCash flowCash floCash flow Cash flow cCash flow charCash flow chCash flow chaCash flow characCash flow charaCash flow characterCash flow charactCash flow characteCash flow characterisCash flow characteriCash flow characteristicCash flow characteristCash flow characteristiCash flow characteristicsCash flow characteristics Cash flow characteristics aCash flow characteristics asCash flow characteristics assCash flow characteristics assesCash flow characteristics asseCash flow characteristics assessCash flow characteristics assessmCash flow characteristics assessmentCash flow characteristics assessmeCash flow characteristics assessmenCash flow characteristics assessment 

The contractual cash flow characteristics assessment involves assessing the contractual features of an instrument to 
determine if they give rise to cash flows that are consistent with a basic lending arrangement. Contractual cash flows are 
consistent with a basic lending arrangement if they represent cash flows that are solely payments of principal and interest on 
the principal amount outstanding.  

‘Principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for the 
time value of money and the credit risk associated with the principal amount outstanding for other basic lending risks and 
costs (e.g. liquidity risk and administrative costs), as well as profit margin. 

In performing this assessment, SaskCentral takes into consideration contractual features that could change the amount or 
timing of contractual cash flows, such that the cash flows are no longer consistent with a basic lending arrangement. If 
SaskCentral identifies any contractual features that could modify the cash flows of the instrument such that they are no 
longer consistent with a basic lending arrangement, the related financial asset is classified and measured at FVTPL. 

DDebDeDebt insDebtDebt Debt iDebt inDebt instrDebt instDebt instruDebt instrumDebt instrumeDebt instrumentsDebt instrumenDebt instrumentDebt instruments Debt instruments mmeasmemeameasumeasurmeasuredmeasuremeasured measured at ammeasured ameasured atmeasured at measured at ameasured at amormeasured at amomeasured at amortimeasured at amortmeasured at amortizmeasured at amortizedmeasured at amortizemeasured at amortized measured at amortized cmeasured at amortized cosmeasured at amortized comeasured at amortized costmeasured at amortized cost 

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated at FVTPL: 

• The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
• The contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

Financial assets measured at amortized cost are initially measured at fair value and subsequently measured at amortized 
cost using the effective interest method. 

  

50

NOTES TO THE SEPARATE
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



Notes to Separate Financial Statem
ents

51

NOTES TO THE SEPARATE
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.6 2.62.6 Fi2.6 F2.6 Fin2.6 Fina2.6 Finan2.6 Financial 2.6 Financ2.6 Financi2.6 Financia2.6 Financial2.6 Financial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments (con((c(co(conti(cont(contin(continu(continue(continued)dd) 

(a((a) (a)(a) Fi(a) F(a) Fin(a) Fina(a) Finan(a) Financial a(a) Financ(a) Financi(a) Financia(a) Financial(a) Financial (a) Financial as(a) Financial assets(a) Financial ass(a) Financial asse(a) Financial asset(a) Financial assets (a) Financial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

DDebDeDebt insDebtDebt Debt iDebt inDebt instrDebt instDebt instruDebt instrumDebt instrumeDebt instrumentsDebt instrumenDebt instrumentDebt instruments Debt instruments mDebt instruments measDebt instruments meDebt instruments meaDebt instruments measuDebt instruments measurDebt instruments measuredDebt instruments measureDebt instruments measured Debt instruments measured at FVDebt instruments measured aDebt instruments measured atDebt instruments measured at Debt instruments measured at FDebt instruments measured at FVTDebt instruments measured at FVTOCDebt instruments measured at FVTODebt instruments measured at FVTOCIDebt instruments measured at FVTOCI  

A debt instrument is measured at FVTOCI only if it meets both of the following conditions and is not designated at FVTPL: 

• The asset is held within a business model whose objective is achieved by both collecting contractual cash flows and 
selling financial assets; and 

• The contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

Subsequent to initial recognition, unrealized gains and losses on debt instruments measured at FVTOCI are recorded in OCI. 
Premiums, discounts and related transaction costs are amortized over the expected life of the instrument to interest income 
in the separate statement of profit or loss using the effective interest rate method. Upon derecognition, realized gains and 
losses are reclassified from OCI to profit or loss.  

DDebDeDebt insDebtDebt Debt iDebt inDebt instrDebt instDebt instruDebt instrumDebt instrumeDebt instrumentsDebt instrumenDebt instrumentDebt instruments Debt instruments dDebt instruments desDebt instruments deDebt instruments designatedDebt instruments desiDebt instruments desigDebt instruments designDebt instruments designaDebt instruments designatDebt instruments designateDebt instruments designated Debt instruments designated at FVDebt instruments designated aDebt instruments designated atDebt instruments designated at Debt instruments designated at FDebt instruments designated at FVTDebt instruments designated at FVTPDebt instruments designated at FVTPLDebt instruments designated at FVTPL 

SaskCentral may, at initial recognition, irrevocably designate a financial asset at FVTPL when one of the following criteria is 
met: 

• The designation eliminates or significantly reduces an accounting mismatch which would otherwise arise; or 
• A group of financial assets is managed with its performance being evaluated on a fair value basis; or 
• The financial asset contains one or more embedded derivatives which significantly modifies the cash flows 

otherwise required by the contract. 
 
For financial assets designated at FVTPL, changes in fair value are recognized in the separate statement of profit or loss.  

EquEEqEquity insEquiEquitEquityEquity Equity iEquity inEquity instrEquity instEquity instruEquity instrumEquity instrumentsEquity instrumeEquity instrumenEquity instrumentEquity instruments Equity instruments mEquity instruments measEquity instruments meEquity instruments meaEquity instruments measuEquity instruments measurEquity instruments measureEquity instruments measuredEquity instruments measured Equity instruments measured at FVEquity instruments measured aEquity instruments measured atEquity instruments measured at Equity instruments measured at FEquity instruments measured at FVTEquity instruments measured at FVTPEquity instruments measured at FVTPLEquity instruments measured at FVTPL 

Equity instruments are measured at FVTPL unless an election is made to designate them at FVTOCI upon purchase. For equity 
instruments measured at FVTPL, changes in fair value are recognized in the separate statement of profit or loss. 

(b((b) (b)(b) FFinaFiFinFinanFinancial FinancFinanciFinanciaFinancialFinancial lliabililialiabliabilliabilitliabililiabilitieliabilitiliabilitiesliabilities 

SaskCentral classifies its financial liabilities as measured at amortized cost or FVTPL. 

SaskCentral may, at initial recognition, irrevocably designate a financial liability at FVTPL when one of the following criteria is 
met: 

• The designation eliminates or significantly reduces an accounting mismatch which would otherwise arise; or 
• A group of financial liabilities is managed with its performance being evaluated on a fair value basis; or 
• The financial liability contains one or more embedded derivatives which significantly modifies the cash flows 

otherwise be required by the contract. 
 
For liabilities designated at FVTPL, all changes in fair value are recognized in the separate statement of profit or loss, except 
for changes in fair value arising from changes in SaskCentral’s own credit risk which are recognized in OCI. Changes in fair 
value of liabilities due to changes in SaskCentral’s own credit risk, recognized in OCI, are not subsequently reclassified to 
profit or loss upon derecognition/extinguishment of the liabilities. Instead, these changes are reclassified from AOCI to 
retained earnings upon derecognition/extinguishment of the liabilities. 
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(c((c) )) ReclRReRecReclaReclassReclasReclassifReclassiReclassificationReclassifiReclassificReclassificaReclassificatReclassificatiReclassificatioReclassification Reclassification ofReclassification oReclassification of Reclassification of fReclassification of finaReclassification of fiReclassification of finReclassification of finanReclassification of financial Reclassification of financReclassification of financiReclassification of financiaReclassification of financialReclassification of financial aReclassification of financial assReclassification of financial asReclassification of financial assetsReclassification of financial asseReclassification of financial assetReclassification of financial assets 
 

Financial assets are not reclassified subsequent to their initial recognition, unless SaskCentral changes its business model 
for managing financial assets. There were no changes to any of the SaskCentral’s business models for the year ended 
December 31, 2019. 

((dd) )) I) Impa) Im) Imp) Impairmen) Impai) Impair) Impairm) Impairme) Impairment ) Impairment) Impairment ofoof of fof finaof fiof finof finanof financial aof financof financiof financiaof financialof financial of financial asssssessetsssetssets  

SaskCentral establishes an allowance for credit losses for financial assets at amortized cost and financial assets at FVTOCI. 

The allowance for credit losses is calculated using the expected credit loss (ECL) approach. ECL reflects the present value of 
all cash shortfalls related to default events which may occur over a specified period of time. No impairment is recognized on 
equity investments in the scope of IFRS 9, Financial Instruments (IFRS 9) because they are recorded at FVTPL. The 
impairment on financial assets is presented in the separate balance sheet as a deduction in the gross carrying amount of 
securities and loans. 

ExEExpecExpExpeExpectedExpectExpecteExpected Expected cExpected crExpected credExpected creExpected credit Expected crediExpected creditExpected credit loExpected credit lExpected credit losExpected credit lossExpected credit loss Expected credit loss imExpected credit loss iExpected credit loss impaExpected credit loss impExpected credit loss impairExpected credit loss impaiExpected credit loss impairmExpected credit loss impairment moExpected credit loss impairmeExpected credit loss impairmenExpected credit loss impairmentExpected credit loss impairment Expected credit loss impairment mExpected credit loss impairment modExpected credit loss impairment modelExpected credit loss impairment modeExpected credit loss impairment model 

SaskCentral’s allowance for credit losses is an output of a model with a number of underlying assumptions regarding the 
choice of variable inputs and their interdependencies. The impairment amount reflects an unbiased, probability-weighted 
outcome which considers multiple scenarios based on reasonable and supportable forecasts. 

The impairment model measures the ECL using a three-stage approach based on the extent of credit deterioration since 
origination: 
 

• Stage 1 – where there has not been a significant increase in credit risk since initial recognition of a financial asset, 
an amount equal to 12-month ECL is recorded. 

• Stage 2 – when a financial asset experiences a significant increase in credit risk subsequent to the origination but 
is not considered to be in default, an amount equal to lifetime ECL is recorded. 

• Stage 3 – when a financial asset is considered to be in default, an amount equal to lifetime ECL continues to be 
recorded or the financial asset is written off. 

 
MeaMMeMeasMeasuMeasurMeasureMeasuremMeasurement ofMeasuremeMeasuremenMeasurementMeasurement Measurement oMeasurement of Measurement of ECLMeasurement of EMeasurement of ECMeasurement of ECL 

The measurement of ECL is a function of the probability of default (PD), loss given default (LGD) and the exposure at default 
(EAD). The PD is an estimate of the likelihood that a financial asset will not be repaid and will go into default. LGD is an 
estimate of the amount that may not be recovered in the event of default. The assessment of the PD and LGD is based on 
historical data and current market conditions adjusted by reasonable and supportable information about future economic 
conditions. EAD is an estimate of the outstanding amount of credit exposure at the time a default may occur.  

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant incSignificant incrSignificant increasSignificant increSignificant increaSignificant increase Significant increaseSignificant increase inSignificant increase iSignificant increase in Significant increase in cSignificant increase in crSignificant increase in creSignificant increase in credSignificant increase in credit rSignificant increase in crediSignificant increase in creditSignificant increase in credit Significant increase in credit risSignificant increase in credit riSignificant increase in credit riskSignificant increase in credit risk 

At each reporting date, SaskCentral assesses whether there has been a significant increase in credit risk for exposures since 
initial recognition by comparing the risk of default occurring over the remaining expected life from the reporting date and the 
date of initial recognition. The assessment considers borrower-specific quantitative and qualitative information with the 
impact of forward-looking macroeconomic factors. 
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(d((d)(d) IImpaImImpImpairmenImpaiImpairImpairmImpairmeImpairment ImpairmentImpairment ofoof of fof finaof fiof finof finanof financial aof financof financiof financiaof financialof financial of financial assof financial asof financial asseof financial assetsof financial assetof financial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral’s assessment of significant increase in credit risk is performed quarterly based on the following three factors. If 
any of these factors indicate that a significant increase in credit risk has occurred, the instrument is moved from Stage 1 to 
Stage 2: 

• The credit risk of a particular exposure is deemed to have increased significantly since initial recognition if the 
credit rating has dropped below investment grade, based on DBRS ratings. 

• SaskCentral considers that a significant increase in credit risk occurs no later than when an asset is more than 30 
days past due. Days past due are determined by counting the number of days since the earliest elapsed due date in 
respect of which full payment has not been received. Due dates are determined without considering any grace 
period that might be available to the borrower. 

• Additional qualitative reviews are performed to assess the staging results and make adjustments, as necessary, to 
better reflect the positions whose credit risk has increased significantly. 
 

Movements between Stage 1 and Stage 2 are based on whether an instrument’s credit risk as at the reporting date has 
increased significantly relative to the date it was initially recognized. For the purpose of this assessment, credit risk is based 
on an instrument’s PD, not the losses SaskCentral expects to incur. The assessment is generally performed at the instrument 
level. 

For certain instruments with low credit risk as at the reporting date, it is presumed that credit risk has not increased 
significantly relative to initial recognition. Credit risk is considered to be low if the instrument has a low risk of default, and the 
borrower has the ability to fulfill their obligations both in near term and in the longer term, including periods of adverse 
changes in the economic or business environment. SaskCentral considers a debt security to have low credit risk when their 
credit risk rating is equivalent to the globally understood definition of ‘investment grade’. 

DDefDeDefiDefiniDefinDefinitioDefinitDefinitiDefinition oDefinitionDefinition Definition ofDefinition of Definition of dDefinition of defDefinition of deDefinition of defauDefinition of defaDefinition of default Definition of defaulDefinition of defaultDefinition of default  

SaskCentral considers a financial asset to be in default when: 

• The external rating agencies have assigned a default rating to the investment; 
• The debt issuer or obligor has not met a legally scheduled payment or has indicated that it will miss such a payment 

in near future; 
• The borrower is past due more than 90 days on any credit obligation to SaskCentral; or 
• The borrower has sought or been placed in bankruptcy resulting in the delay or avoidance of repayment of the 

amount owing. 
 
FoFForForwForwarForwaForwardForward Forward loForward lForward lookiForward looForward lookForward looking Forward lookinForward lookingForward looking inForward looking iForward looking infForward looking infoForward looking inforForward looking informForward looking informatiForward looking informaForward looking informatForward looking informatioForward looking informationForward looking information 

The measurement of ECL and the assessment of significant increase in credit risk consider information about past events 
and current conditions as well as reasonable and supportable forecasts of future events and economic conditions. The 
estimation and application of forward looking information requires significant judgment. 

MaMMacMacrMacroecMacroMacroeMacroeconoMacroecoMacroeconMacroeconomMacroeconomicMacroeconomiMacroeconomic Macroeconomic fMacroeconomic facMacroeconomic faMacroeconomic factorMacroeconomic factMacroeconomic factoMacroeconomic factorsMacroeconomic factors 

In its ECL models, SaskCentral relies on a broad range of forward looking information as economic inputs, such as: GDP 
growth, unemployment rates, Bank of Canada interest rates, oil price per barrel and new housing starts. Predicted 
relationships between the key indicators and default and loss rates on various portfolios of financial assets have been 
developed based on analyzing historical data. 
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2.22.62.6 FiFFinFinaFinanFinancial inFinancFinanciFinanciaFinancialFinancial Financial iFinancial instrFinancial insFinancial instFinancial instruFinancial instrumentsFinancial instrumFinancial instrumeFinancial instrumenFinancial instrumentFinancial instruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(d((d) ))  IImpaImImpImpairmenImpaiImpairImpairmImpairmeImpairment ImpairmentImpairment ofoof of fof finaof fiof finof finanof financof financial iiaialial aial assial asial assets ial asseial assetial assetsial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)) 

MuMMultiMulMultMultiplMultipMultiple MultipleMultiple fMultiple foMultiple forMultiple forwMultiple forwarMultiple forwaMultiple forwardMultiple forward--lollooking loolooklookilookinlookinglooking slooking sclooking scenalooking scelooking scenlooking scenarlooking scenariolooking scenarilooking scenarioslooking scenarios 

SaskCentral determines ECL using multiple probability-weighted forward looking scenarios. Based on economic forecasts of 
large Canadian banks, SaskCentral formulates a ‘base case’ scenario of the future direction of relevant economic variables 
as well as representative range of other possible forecast scenarios. This process involves developing additional economic 
scenarios and considering the relevant probabilities of each outcome. External information includes economic data and 
forecasts published by the Bank of Canada, provincial government bodies and large Canadian financial institutions. 

SaskCentral will typically probability weight the ‘base case’ scenario most heavily as it represents the most likely outcome and 
is aligned with information used by SaskCentral for other purposes such as planning and budgeting. The other scenarios 
represent more optimistic and pessimistic outcomes. 

PPrPresPrePresentaPresePresenPresentPresentatPresentatioPresentatiPresentation ofPresentationPresentation Presentation oPresentation of Presentation of alPresentation of aPresentation of alloPresentation of allPresentation of allowPresentation of allowancPresentation of allowaPresentation of allowanPresentation of allowance Presentation of allowancePresentation of allowance fPresentation of allowance forPresentation of allowance foPresentation of allowance for Presentation of allowance for ccrcredcrecredit loscredicreditcredit credit lcredit locredit losscredit lossescredit lossecredit losses iniin in thein tin thin the in the sin the statemin the stin the stain the statin the statein the statement ofin the statemein the statemenin the statementin the statement in the statement oin the statement of in the statement of ffinfifinancfinafinanfinanciafinancifinancial posfinancialfinancial financial pfinancial pofinancial positifinancial posifinancial positfinancial positionfinancial positiofinancial position 

For financial assets measured at amortized cost, the allowance for credit losses is presented in the separate balance sheet 
as a deduction from the gross carrying amount of the assets. 

The allowance for credit losses for financial assets measured at FVTOCI does not reduce the carrying amount of the asset in 
the separate balance sheet which remains at its fair value. Instead, an amount equal to the allowance that would arise if the 
assets were measured at amortized cost is recognized in OCI with a corresponding recognition to the provision for credit 
losses in the separate statement profit or loss. 

WrWWriteWriWritWrite--ofooffoff 

SaskCentral writes off an impaired financial asset (and the related impairment allowance), either partially or in full, when 
there is no realistic prospect of recovery. In subsequent periods, any recoveries of amounts previously written off are credited 
to the net provision for credit losses in the statement of operations. No financial assets were written off during the year. 

 (e((e) )) DDerecogDeDerDereDerecDerecoDerecognDerecognitDerecogniDerecognition DerecognitiDerecognitioDerecognitionDerecognition ofDerecognition oDerecognition of Derecognition of ffinaiininaninancial inancinanciinanciainancialinancial aasssssets ssessetssetsssets orssets ossets or ssets or lliabiiiaiabiabiliabilitiabiliiabilitieiabilitiiabilitiesiabilities 

Financial assets are derecognized when the contractual rights to receive the cash flows from these assets have expired or the 
assets have been transferred and substantially all the risks and rewards of ownership of the assets are also transferred. 
SaskCentral tests control to ensure that continuing involvement on the basis of any retained powers of control do not prevent 
derecognition.  When financial assets are derecognized in full, a gain or loss is recognized in profit or loss for an amount 
equal to the difference between the carrying amount of the asset and the value of the consideration received. 

SaskCentral derecognizes financial liabilities when, and only when, SaskCentral’s obligations are discharged, cancelled or 
they expire.  The difference between the carrying amount of the financial liability derecognized and the consideration paid or 
payable is recognized in profit or loss. 
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2.22.77 IInInterest IntInteInterIntereInteresInterestInterest incInterest iInterest inInterest income Interest incoInterest incomInterest incomeInterest income aInterest income anInterest income andInterest income and Interest income and eInterest income and expenxxpxpexpensxpensexpense 

Interest income and expense for all interest-bearing financial instruments are recognized within interest income and interest 
expense in the separate statement of profit or loss using the effective interest method, except for short-term receivables and 
payables when the effect of discounting is immaterial.  The effective interest method is a method of calculating the amortized 
cost of a financial asset or financial liability and of allocating the interest income or interest expense over the relevant period.  
The effective interest rate is the rate that exactly discounts estimated future cash payments and receipts through the 
expected life of the financial instrument (or, when appropriate, a shorter period) to the net carrying amount of the financial 
asset or financial liability.  When calculating the effective interest rate, SaskCentral estimates future cash flows considering 
all contractual terms of the financial instrument (for example, prepayment options) but does not consider future credit losses.  
The calculation includes all fees and basis points paid or received between the parties to the contract that are an integral part 
of the effective interest rate, transaction costs and all other premiums or discounts.  Transaction costs are incremental costs 
that are directly attributable to the acquisition or issue of a financial asset or financial liability. 

Total interest income and total interest expense for specific categories of financial assets and financial liabilities is presented 
in note 21.         

2.22.88 RevenRReRevReveRevenuRevenue RevenueRevenue rrecoeececognecogecognitecogniecognitionecognitiecognitioecognition 

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on 
behalf of third parties. SaskCentral recognizes revenue when it transfers control of a product or service to a customer. 
Determining the timing of the transfer of control, at a point in time or over time, requires judgment. 

NNaNatuNatNaturNature ofNatureNature Nature oNature of Nature of goodNature of gNature of goNature of gooNature of goods Nature of goodsNature of goods aNature of goods anNature of goods andNature of goods and Nature of goods and serNature of goods and sNature of goods and seNature of goods and servNature of goods and servicesNature of goods and serviNature of goods and servicNature of goods and serviceNature of goods and services 

SaskCentral earns revenue outside of interest income on financial assets. Revenues arising from these streams are 
recognized based on contracts with customers. The consideration received does not include any significant financing 
components that are not included in the transaction price. SaskCentral’s principal activities, from which SaskCentral 
generates the majority of its revenue, are described below. 

DDuDuesDueDues 

SaskCentral collects dues from credit union members to fund various products and services such as corporate governance, 
member relations, trade services, network services, system memberships and sponsorships. These services give member 
credit unions access to a wealth of expertise. Saskatchewan credit unions pay an annual dues assessment fee to SaskCentral 
based on a charge per membership (50% of the dues assessment) and a charge on assets (50% of the dues assessment). 
The assessment of operating dues-funded functions is determined annually based on an operating dues budget which is 
subsequently approved by the Board for which payment is due immediately upon demand. The services are rendered over 
time and performance obligations are satisfied in the same manner; therefore, revenues are recognized over time. In the 
instance when revenue from dues exceeds related expenses materially, there is an element of variable consideration. It is 
considered highly probable that a significant reversal in the cumulative revenue for dues will not occur given historical level of 
refunds in prior years. 

LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity LiquidityLiquidity mmaananaanagemenanaganageanagemanagemeanagement anagementanagement aasssssessssessesssessmssessmenssessmessessmentssessment 

SaskCentral collects liquidity management assessment fees from member credit unions to provide services such as clearing 
and settlement, daily cash flow management and emergency liquidity management. The liquidity management assessment 
fees are reviewed and approved by SaskCentral’s Board annually. The fees are assessed based on the size of member credit 
unions’ liquidity deposits held at SaskCentral. The services are rendered over time and performance obligations are satisfied 
in the same manner; therefore, revenues are recognized over time. Payment for the liquidity management assessment fee is 
due on a monthly basis. 
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2.22.8 2.82.8 Reven2.8 R2.8 Re2.8 Rev2.8 Reve2.8 Revenu2.8 Revenue 2.8 Revenue2.8 Revenue rrecoeececognecogecognitecogniecognitionecognitiecognitioecognition (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CConCoConsuConsConsulConsultiConsultConsultinConsulting ConsultingConsulting rreveneeveveevenuevenuesevenueevenues 
 
SaskCentral provides consulting services to Canadian credit unions in the areas of internal audit, anti-money laundering, 
fraud management, deposit and lending compliance, risk management, strategic planning and board governance. 
SaskCentral employees and external consultants provide these services. Credit unions leverage SaskCentral’s expertise for 
their operational success. These services are provided under standard contracts for which performance obligations are 
satisfied over time. Accordingly, revenue is accrued over the term when the consulting services are provided and typically 
invoiced upon the completion of contract. The payment for consulting services is due immediately upon completion of the 
contract. 

DDeposit aDeDepDepoDeposDeposiDepositDeposit Deposit anDeposit andDeposit and Deposit and lleneendendingendiendinending ending eedduducaducducatiducatducationducatioducation 

SaskCentral helps credit unions develop and maintain their competitive edge in the marketplace by offering annual 
educational sessions. The sessions are designed to provide staff with the skills to be successful in today’s competitive 
financial services environment. SaskCentral collects revenue on a per-participant basis and participation is at discretion of 
credit unions. The performance obligations related to training are satisfied upon delivery of the training workshops and 
revenue is recognized at a point in time. Payment for the educational session is due immediately prior to the session. 

MMaManManaManagemenManagManageManagemManagemeManagement ManagementManagement oovversveverversighversiversigversight versightversight rreveneeveveevenuevenueevenuesevenues 

SaskCentral provides support and management oversight of contractual arrangements between credit unions and suppliers 
in regards to retail banking products, card issuance services, digital banking services and procurement services. Credit 
unions can choose these services based on the size and complexities of the individual credit union.  

The revenue is comprised of the fixed monthly fees and a per-member charge is billed monthly, for which payment is due 
immediately. Management oversight is an ongoing activity and as such, performance obligations are satisfied over time. 

CClCleaCleClearClearingCleariClearinClearing Clearing aClearing anClearing andClearing and Clearing and ssetteetettlettlement ettleettlemettlemeettlemenettlementettlement ffeeeee 

SaskCentral charges a transaction fee to ensure timely and accurate clearing and settlement services are provided to 
Saskatchewan credit unions and their members. Total transactions cleared and settled in a month are billed to credit unions 
on a per-transaction basis, for which payment is due immediately. Therefore, revenue is recognized at a point in time based 
on the right to invoice. 

RenRReRentaRentRentalRental Rental rrevenrerevreverevenurevenuerevenue 
 
SaskCentral collects rental revenue from tenants relating to the lease of office space. SaskCentral retains substantially all of 
the risks and benefits of ownership and therefore accounts for leases with its tenants as operating leases. Rental income is 
recognized systemically over the term of the lease. Any incentives offered in negotiating and arranging an operating lease is 
amortized over the term of the operating lease. Rental revenue is recorded based on the amount received or to be received in 
accordance with the operating lease. 

22..99 CCaCashCasCash Cash aCash anCash andd d cad cd cashd casd cash d cash ed cash equivqququiquivaquivalquivalenquivalequivalentsquivalentquivalents 

Cash and cash equivalents consist of cash and highly liquid securities with a short maturity from the date of acquisition. They 
are subject to insignificant risk of changes in fair value and are used to manage short-term cash commitments.  

22..10110 DDerivDeDerDeriDerivaDerivatiDerivatDerivativDerivative fDerivativeDerivative Derivative finaDerivative fiDerivative finDerivative finanDerivative financial inDerivative financDerivative financiDerivative financiaDerivative financialDerivative financial Derivative financial iDerivative financial instrDerivative financial insDerivative financial instDerivative financial instruDerivative financial instrumentsDerivative financial instrumDerivative financial instrumeDerivative financial instrumenDerivative financial instrumentDerivative financial instruments Derivative financial instruments  

SaskCentral enters into derivative transactions on an intermediary basis on behalf of credit unions. These derivatives are 
carried at fair value on a gross basis as derivative assets and liabilities.  Further details of derivative financial instruments are 
disclosed in note 9.  
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2.22.10110 DDerivDeDerDeriDerivaDerivatiDerivatDerivativDerivative fDerivativeDerivative Derivative finaDerivative fiDerivative finDerivative finanDerivative financial inDerivative financDerivative financiDerivative financiaDerivative financialDerivative financial Derivative financial iDerivative financial instrDerivative financial insDerivative financial instDerivative financial instruDerivative financial instrumentsDerivative financial instrumDerivative financial instrumeDerivative financial instrumenDerivative financial instrumentDerivative financial instruments Derivative financial instruments  (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into and are subsequently 
remeasured at their fair value at the end of each reporting period.  The resulting gain or loss is recognized in profit or loss 
immediately. 

2.22.1111 PrPProperty, ProPropPropeProperPropertPropertyProperty,Property, plProperty, pProperty, plaProperty, planProperty, plant aProperty, plantProperty, plant Property, plant anProperty, plant andProperty, plant and Property, plant and eProperty, plant and equipmentqququiquipquipmquipmequipmenquipment 

Property, plant and equipment are reported at cost less accumulated depreciation and impairment losses.  Land is not 
amortized. 

Depreciation is recognized using the straight-line method over the estimated useful life of the item of property, plant and 
equipment.  Depreciation is discontinued when the residual value is equal to or greater than the net carrying value of a 
depreciable asset.  The residual value of an asset is the estimated amount that would be currently obtained from the disposal 
of the asset, after deducting the estimated costs of disposal, if the asset was already of the age and in the condition expected 
at the end of its useful life. 

The applicable depreciation periods are as follows: 
 Building   40 years   
 Building improvements  5 to 35 years  
 Furniture and equipment  3 to 20 years 

Depreciation methods, residual values and estimates of useful lives are reviewed at the end of each reporting period, with the 
effect of any changes being accounted for on a prospective basis. 

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is 
probable that the future economic benefits embodied within the part will flow to SaskCentral and its cost can be measured 
reliably.  The carrying amount of the replaced part is derecognized.  Day-to-day servicing costs of property, plant and 
equipment are recognized in profit or loss as incurred. 

Gains and losses arising from disposal of property, plant and equipment are measured as the difference between the 
disposal proceeds and the carrying amount of the asset and are recognized in profit or loss.  

2.22.12.122 IInInvInvestmenInveInvesInvestInvestmInvestmeInvestment prInvestmentInvestment Investment pInvestment propInvestment proInvestment propeerertyerterty 

Investment property is property held for long-term rental income or for capital appreciation or both, and that is not occupied 
by SaskCentral.  Investment property may be partially occupied by SaskCentral with the remainder being held for rental 
income or capital appreciation. If the part of the property held for rental income can be sold separately, SaskCentral accounts 
for the portions separately.  The portion that is owner-occupied is accounted for as property, plant and equipment and the 
portion that is held for rental income is accounted for as an investment property.  In order to determine the percentage of the 
portions, SaskCentral uses the size of the property measured in square feet. 

Investment property is carried at its cost less any accumulated depreciation and accumulated impairment losses.  
Depreciation is recognized using the straight-line method over forty years, which is the estimated useful life of the investment 
property.  Depreciation is discontinued when the residual value is equal to or greater than the net carrying value of a 
depreciable asset.  Depreciation methods, residual values and estimates of useful lives are reviewed at the end of each 
reporting period, with the effect of any changes being accounted for on a prospective basis. 

2.22.12.133 IInIntaIntIntanIntangibIntangIntangiIntangiblIntangible aIntangibleIntangible Intangible assIntangible asIntangible assetsIntangible asseIntangible assetIntangible assets 

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization and 
accumulated impairment losses.  Amortization is recognized on a straight-line basis over their estimated useful lives ranging 
from two to five years. 
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2.22.12.133 IInIntaIntIntanIntangibIntangIntangiIntangiblIntangible aIntangibleIntangible Intangible assIntangible asIntangible assetsIntangible asseIntangible assetIntangible assets (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

Amortization methods and estimates of useful lives are reviewed at the end of each reporting period, with the effect of any 
changes being accounted for on a prospective basis. 

An intangible asset is derecognized on disposal, or when no further economic benefits are expected from use or disposal.  
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal 
proceeds and the carrying amount of the asset are recognized in profit or loss when the asset is derecognized.  

2.22.12.144 IImpaImImpImpairmenImpaiImpairImpairmImpairmeImpairment ofImpairmentImpairment Impairment oImpairment of Impairment of nImpairment of nonoon--ffinafifinfinanfinancial afinancfinancifinanciafinancialfinancial financial asssssetsssessetssets 

Non-financial assets such as property, plant and equipment, investment property and intangible assets are reviewed to 
determine whether an impairment loss has occurred on the assets whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable.   

If an impairment loss is presumed to exist, a recoverable amount is estimated for the asset to determine the extent of the 
impairment loss. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Value in use 
is assessed as the estimated future cash flows discounted to present value using a discount rate reflecting current market 
assessments of the time value of money and risks specific to the asset where future cash flows have not been adjusted.  For 
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable 
cash inflows (cash-generating units). 

If the estimated recoverable amount is less than the carrying amount, the carrying amount is reduced to the estimated 
recoverable amount.  The difference between the recoverable and carrying amount is the impairment loss and the loss is 
recognized in profit or loss immediately. 

Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at 
each reporting date and when there is an indication that reversal of the impairment may have occurred.  Upon reversal of an 
impairment loss the carrying amount is increased to the revised recoverable amount and the revised recoverable amount 
does not exceed the carrying amount had the impairment loss not been recognized in prior years.  The reversal is recognized 
in profit or loss immediately.  No non-financial assets were impaired in 2019 or 2018. 

2.22.12.155 TTaTaxaTaxTaxatiTaxatTaxationTaxatioTaxation 

Income tax expense represents current and deferred tax.  Current tax and deferred tax are recognized in profit or loss except 
to the extent that it relates to items recognized directly in OCI.   

(a((a) (a)(a) C(a) Cu(a) Cur(a) Curr(a) Curren(a) Curre(a) Current ta(a) Current(a) Current (a) Current t(a) Current tax(a) Current tax 

The tax currently payable is based on taxable profit for the year.  Taxable profit differs from profit for the year before income 
taxes as reported in the separate statement of profit or loss because of items of income and expense that are taxable or 
deductible in other years and items that are never taxable or deductible.  SaskCentral’s current tax is calculated using tax 
rates that have been enacted or substantively enacted by the end of the reporting period. 

 (b((b) (b)(b) D(b) Def(b) De(b) Deferr(b) Defe(b) Defer(b) Deferred(b) Deferre(b) Deferred (b) Deferred ta(b) Deferred t(b) Deferred tax(b) Deferred tax 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the separate financial statements.  Deferred income tax is determined 
using tax rates (and laws) that have been enacted or substantively enacted by the date of the separate balance sheet and are 
expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled. The 
principal temporary differences arise from depreciation of property, plant and equipment, effective interest method and carry-
forward losses.  
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.1155 TTaTaxaTaxTaxatiTaxatTaxationTaxatioTaxation Taxation (conTaxation (Taxation (cTaxation (coTaxation (contiTaxation (contTaxation (continTaxation (continuTaxation (continuedTaxation (continueTaxation (continued)Taxation (continued) 

(b((b) (b)(b) D(b) Def(b) De(b) Deferr(b) Defe(b) Defer(b) Deferred(b) Deferre(b) Deferred (b) Deferred ta(b) Deferred t(b) Deferred tax(b) Deferred tax (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Deferred income tax is not recognized for the following: the initial recognition of goodwill, the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable income, and 
differences relating to investments in subsidiaries to the extent SaskCentral is able to control the timing of the reversal of the 
temporary difference and to the extent that it is probable that the temporary differences will not reverse in the foreseeable 
future.  

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences to the extent that it 
is probable that future taxable profits will be available against which they can be utilized. A deferred tax asset is recognized 
for differences relating to investments in subsidiaries to the extent that it is probable that the temporary differences will 
reverse in the future and that future taxable profits will be available against which they can be utilized. Deferred tax assets 
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will 
be realized. 

A deferred tax liability is recognized when income taxes are payable in future periods as a result of temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts in the separate financial statements. 

Deferred tax related to fair value re-measurement of FVTOCI, which are recognized in OCI, is also recognized in OCI and 
subsequently in the separate statement of profit or loss together with the deferred gains or losses. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities against current 
tax assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax 
entities, but SaskCentral intends to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will 
be realized simultaneously. 

2.22.12.166 EmplEEmEmpEmployeEmploEmployEmployee bEmployeeEmployee Employee beneenefeneenefitenefienefitsenefits 

(a((a) (a)(a) Pen(a) P(a) Pe(a) Pension(a) Pens(a) Pensi(a) Pensio(a) Pension (a) Pension b(a) Pension ben(a) Pension be(a) Pension benef(a) Pension bene(a) Pension benefit(a) Pension benefi(a) Pension benefits(a) Pension benefits 

A defined contribution plan is a post-employment benefit plan under which SaskCentral pays fixed contributions into a 
separate entity.  SaskCentral has no legal or constructive obligations to pay further contributions if the plan does not hold 
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. 

The contributions are recognized as employee benefit expense when they are due in respect of service rendered before the 
end of the reporting period.  Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction 
in the future payments is available.  Contributions to a defined contribution plan that are due more than twelve months after 
the end of the reporting period in which the employees rendered the service are discounted to their present value at the 
reporting date. 

 (b((b) (b)(b) S(b) Sh(b) Shor(b) Sho(b) Short(b) Short--term ttetertermterm emplterm eterm emterm empterm employeeterm emploterm employterm employeterm employee term employee bterm employee benterm employee beterm employee benefterm employee beneterm employee benefitterm employee benefiterm employee benefitsterm employee benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is 
provided. 

A liability is recognized for the amount expected to be paid under SaskCentral’s annual incentive compensation plan if 
SaskCentral has a present legal or constructive obligation to pay this amount as a result of past service provided by the 
employee and the obligation can be estimated reliably. 
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22.2.12.177 PPrProProvProviProvisProvisiProvisioProvisionProvisionsProvisions 

Provisions are recognized if, as a result of a past event, SaskCentral has a present legal or constructive obligation that can be 
estimated reliably, and it is probable that SaskCentral will be required to settle the obligation.  Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of 
money and, where appropriate, the risks specific to the liability. 

2.22.12.188 DDividDiDivDiviDividenDivideDividendDividendsDividends 

SaskCentral records dividends to shareholders as a reduction in retained earnings, in the year in which they are declared. 

33.. .  .  C.  CRI.  CR.  CRIT.  CRITI.  CRITIC.  CRITICAL .  CRITICA.  CRITICAL.  CRITICAL AC.  CRITICAL A.  CRITICAL ACC.  CRITICAL ACCO.  CRITICAL ACCOU.  CRITICAL ACCOUN.  CRITICAL ACCOUNT.  CRITICAL ACCOUNTI.  CRITICAL ACCOUNTIN.  CRITICAL ACCOUNTING.  CRITICAL ACCOUNTING .  CRITICAL ACCOUNTING ES.  CRITICAL ACCOUNTING E.  CRITICAL ACCOUNTING EST.  CRITICAL ACCOUNTING ESTI.  CRITICAL ACCOUNTING ESTIM.  CRITICAL ACCOUNTING ESTIMAT.  CRITICAL ACCOUNTING ESTIMA.  CRITICAL ACCOUNTING ESTIMATES.  CRITICAL ACCOUNTING ESTIMATE.  CRITICAL ACCOUNTING ESTIMATES .  CRITICAL ACCOUNTING ESTIMATES AN.  CRITICAL ACCOUNTING ESTIMATES A.  CRITICAL ACCOUNTING ESTIMATES AND.  CRITICAL ACCOUNTING ESTIMATES AND .  CRITICAL ACCOUNTING ESTIMATES AND JUJJUDJUDGJUDGMJUDGMENJUDGMEJUDGMENTJUDGMENTSJUDGMENTS 

The preparation of the separate financial statements requires management to make estimates and assumptions that affect 
the reported amounts of assets, liabilities, profits and losses during the reporting period.  Accordingly, actual results may 
differ from those estimates.  All estimates and assumptions required in conformity with IFRS are best estimates undertaken 
in accordance with the applicable standard.  Estimates and judgments are evaluated on a continuous basis, and are based 
on historical experience and other factors, including expectations with regard to future events.  Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period 
of the revision and future periods if the revision affects both current and future periods. 

CCrCriCritiCritCriticaCriticCriticalCritical Critical judCritical jCritical juCritical judgmenCritical judgCritical judgmCritical judgmeCritical judgments Critical judgmentCritical judgmentsCritical judgments in Critical judgments iCritical judgments inCritical judgments in aCritical judgments in applCritical judgments in apCritical judgments in appCritical judgments in applyiCritical judgments in applyCritical judgments in applyinCritical judgments in applying Critical judgments in applyingCritical judgments in applying aCritical judgments in applying acCritical judgments in applying accouCritical judgments in applying accCritical judgments in applying accoCritical judgments in applying accounCritical judgments in applying accountiCritical judgments in applying accountCritical judgments in applying accountinCritical judgments in applying accounting Critical judgments in applying accountingCritical judgments in applying accounting polCritical judgments in applying accounting pCritical judgments in applying accounting poCritical judgments in applying accounting policiCritical judgments in applying accounting poliCritical judgments in applying accounting policCritical judgments in applying accounting policiesCritical judgments in applying accounting policieCritical judgments in applying accounting policies 

The following are the critical judgments that management have made in the process of applying SaskCentral’s accounting 
policies and that have the most significant effect on the amounts recognized in the separate financial statements. 

BuBBusBusinBusiBusinesBusineBusinessBusiness Business mBusiness modBusiness moBusiness model asBusiness modeBusiness modelBusiness model Business model aBusiness model assBusiness model assesBusiness model asseBusiness model assessBusiness model assessmBusiness model assessmentBusiness model assessmeBusiness model assessmenBusiness model assessment 

Classification and measurement of financial assets under IFRS 9 depends on the results of the solely payments of principal 
and interest and the business model test. SaskCentral determines the business model at a level that reflects how groups of 
financial assets are managed together to achieve a particular business objective. This assessment requires judgment 
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured, 
the risks that affect the performance of the assets and how these are managed, and how the managers of the assets are 
compensated.  

AAllAlAllowAlloAllowancAllowaAllowanAllowanceAllowance fforfofor for cfor crfor crefor credfor credit losfor credifor creditfor credit for credit lfor credit lofor credit lossfor credit lossesfor credit lossefor credit losses 

The ECL model requires the recognition of credit losses based on twelve months of expected losses for performing financial 
assets and recognition of lifetime expected losses on performing loans that have experienced a significant increase in credit 
risk since origination. The determination of a significant increase in credit risk takes into account many different factors and 
varies by product and risk segment. The main factors considered in making this determination are relative changes in PD 
since origination, and certain other criteria such as 30-day past due and DBRS ratings. The assessment of significant 
increase in credit risk requires judgment. 

In determining whether there has been a significant increase in credit risk and in calculating the amount of expected credit 
losses, SaskCentral must rely on estimates and exercise judgment regarding matters for which the ultimate outcome is 
unknown. These judgments include changes in circumstances that may cause future assessments of credit risk to be 
materially different from current assessments, which could require an increase or decrease in the expected credit loss 
allowance. 
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33.  .. .  CCRICRCRITCRITICRITICCRITICAL CRITICACRITICALCRITICAL ACCRITICAL ACRITICAL ACCCRITICAL ACCOCRITICAL ACCOUCRITICAL ACCOUNCRITICAL ACCOUNTCRITICAL ACCOUNTICRITICAL ACCOUNTINCRITICAL ACCOUNTINGCRITICAL ACCOUNTING CRITICAL ACCOUNTING ESCRITICAL ACCOUNTING ECRITICAL ACCOUNTING ESTCRITICAL ACCOUNTING ESTICRITICAL ACCOUNTING ESTIMCRITICAL ACCOUNTING ESTIMATCRITICAL ACCOUNTING ESTIMACRITICAL ACCOUNTING ESTIMATESCRITICAL ACCOUNTING ESTIMATECRITICAL ACCOUNTING ESTIMATES CRITICAL ACCOUNTING ESTIMATES ANCRITICAL ACCOUNTING ESTIMATES ACRITICAL ACCOUNTING ESTIMATES ANDCRITICAL ACCOUNTING ESTIMATES AND CRITICAL ACCOUNTING ESTIMATES AND JUCRITICAL ACCOUNTING ESTIMATES AND JCRITICAL ACCOUNTING ESTIMATES AND JUDCRITICAL ACCOUNTING ESTIMATES AND JUDGCRITICAL ACCOUNTING ESTIMATES AND JUDGMCRITICAL ACCOUNTING ESTIMATES AND JUDGMENCRITICAL ACCOUNTING ESTIMATES AND JUDGMECRITICAL ACCOUNTING ESTIMATES AND JUDGMENTCRITICAL ACCOUNTING ESTIMATES AND JUDGMENTSCRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CCrCriCritiCritCriticaCriticCriticalCritical Critical judCritical jCritical juCritical judgmenCritical judgCritical judgmCritical judgmeCritical judgments Critical judgmentCritical judgmentsCritical judgments in Critical judgments iCritical judgments inCritical judgments in aCritical judgments in applCritical judgments in apCritical judgments in appCritical judgments in applyiCritical judgments in applyCritical judgments in applyinCritical judgments in applying Critical judgments in applyingCritical judgments in applying aacaccouaccaccoaccounaccountiaccountaccountinaccounting accountingaccounting polaccounting paccounting poaccounting policiaccounting poliaccounting policaccounting policiesaccounting policieaccounting policies (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CoCContConContrControlControControl Control oControl ofControl of Control of CoControl of CControl of ConcControl of ConControl of ConcentrControl of ConceControl of ConcenControl of ConcentControl of Concentra BControl of ConcentraControl of Concentra Control of Concentra BankControl of Concentra BaControl of Concentra BanControl of Concentra Bank 

Concentra Bank is a subsidiary of SaskCentral as a result of SaskCentral’s ability to call a special resolution vote on any 
matter or Board decision related to Concentra Bank and its 84.02% (2018 - 84.02%) voting interest in Concentra Bank. In 
addition, SaskCentral has the power to appoint and remove four out of the twelve directors of Concentra Bank. Management 
has concluded that SaskCentral has control over Concentra Bank due to SaskCentral’s ability to call a special resolution on 
any matter and its power to appoint and remove directors of Concentra Bank. For the purposes of these separate financial 
statements, SaskCentral accounts for Concentra Bank using the equity method. 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence ee ove oe overe ovee over e over Cee over Ce over Celere over Cele over Celee over Celero Se over Celeroe over Celero e over Celero Sole over Celero Soe over Celero Solue over Celero Solutioe over Celero Solute over Celero Solutie over Celero Solutionse over Celero Solutione over Celero Solutions 

SaskCentral has significant influence over Celero Solutions by virtue of its 33.33% (2018 – 33.33%) interest in Celero 
Solutions.  SaskCentral has the right to appoint two out of six (33.33%) members of the Celero Solutions Management 
Committee.  Management has concluded that due to the lack of unanimous consent required to make decisions regarding 
relevant activities, SaskCentral does not have joint control over Celero Solutions.  However, since SaskCentral has 33.33% of 
the voting power of Celero Solutions, management has concluded that SaskCentral has significant influence over Celero 
Solutions. 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence Significant influenceSignificant influence ovSignificant influence oSignificant influence overSignificant influence oveSignificant influence over Significant influence over SasSignificant influence over SSignificant influence over SaSignificant influence over SaskSignificant influence over SaskatcSignificant influence over SaskaSignificant influence over SaskatSignificant influence over SaskatchewSignificant influence over SaskatchSignificant influence over SaskatcheSignificant influence over Saskatchewan EntrSignificant influence over SaskatchewaSignificant influence over SaskatchewanSignificant influence over Saskatchewan Significant influence over Saskatchewan ESignificant influence over Saskatchewan EnSignificant influence over Saskatchewan EntSignificant influence over Saskatchewan EntreprSignificant influence over Saskatchewan EntreSignificant influence over Saskatchewan EntrepSignificant influence over Saskatchewan EntrepreneuSignificant influence over Saskatchewan EntrepreSignificant influence over Saskatchewan EntreprenSignificant influence over Saskatchewan EntrepreneSignificant influence over Saskatchewan EntrepreneurSignificant influence over Saskatchewan EntrepreneuriaSignificant influence over Saskatchewan EntrepreneuriSignificant influence over Saskatchewan Entrepreneurial FuSignificant influence over Saskatchewan EntrepreneurialSignificant influence over Saskatchewan Entrepreneurial Significant influence over Saskatchewan Entrepreneurial FSignificant influence over Saskatchewan Entrepreneurial FundSignificant influence over Saskatchewan Entrepreneurial FunSignificant influence over Saskatchewan Entrepreneurial Fund Significant influence over Saskatchewan Entrepreneurial Fund JSignificant influence over Saskatchewan Entrepreneurial Fund JoiSignificant influence over Saskatchewan Entrepreneurial Fund JoSignificant influence over Saskatchewan Entrepreneurial Fund Joint VSignificant influence over Saskatchewan Entrepreneurial Fund JoinSignificant influence over Saskatchewan Entrepreneurial Fund JointSignificant influence over Saskatchewan Entrepreneurial Fund Joint Significant influence over Saskatchewan Entrepreneurial Fund Joint VentureSignificant influence over Saskatchewan Entrepreneurial Fund Joint VeSignificant influence over Saskatchewan Entrepreneurial Fund Joint VenSignificant influence over Saskatchewan Entrepreneurial Fund Joint VentSignificant influence over Saskatchewan Entrepreneurial Fund Joint VentuSignificant influence over Saskatchewan Entrepreneurial Fund Joint VenturSignificant influence over Saskatchewan Entrepreneurial Fund Joint Venture 

CUVentures LP has 100% ownership of Saskatchewan Entrepreneurial Fund Limited Partnership (SEF LP), which has a 
45.45% share in Saskatchewan Entrepreneurial Fund Joint Venture (SEF JV).  SaskCentral has significant influence over SEF 
JV by virtue of SEF LP’s 45.45% (2018 – 45.45%) interest in SEF JV.  SaskCentral has the ability to appoint two out of five 
members (40%) to the Executive Committee of SEF JV. Management has concluded that due to the lack of unanimous 
consent required to make decisions, SaskCentral does not have joint control of SEF JV. However, since SaskCentral has 40% 
of the voting power of SEF, through CUVentures LP, management has concluded that SaskCentral has significant influence 
over SEF. 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence Significant influenceSignificant influence ovSignificant influence oSignificant influence overSignificant influence oveSignificant influence over Significant influence over CUCCUC CUCCUC WealtCUC WCUC WeCUC WeaCUC WealCUC WealthCUC Wealth 

Effective April 1, 2018, SaskCentral transferred its shares and subordinated debt of Northwest and Ethical Investments (NEI) 
and Credential Financial Inc. in exchange for ownership of 10.92% of the newly formed CUC Wealth. CUC Wealth serves as a 
holding company for the five provincial credit union centrals and other co-operatives’ ownership in Aviso Wealth Inc. (Aviso). 
Aviso was formed on April 1, 2018 as a result of a merger between NEI, Credential Financial Inc. and Qtrade Canada Inc. 
(Qtrade). Aviso is a national, integrated financial services company serving the wealth management needs of Canadian credit 
unions and independent financial organization. 

SaskCentral has significant influence over CUC Wealth through its representation on the board of directors and participation 
in policy-making processes. SaskCentral has the right to appoint one out of nine (11.11%) members of the CUC Wealth board 
of directors and management has concluded that SaskCentral has significant influence over CUC Wealth. SaskCentral’s 
representation on the CUC Wealth board of directors provides the ability to participate in and influence financial, operating 
and policy-making processes, including participation in decisions around distributions of CUC Wealth. 

In accordance with IFRS 3 – Business Combinations and IAS 28 - Investments in Associates and Joint Ventures, management 
elected to use the fair value as deemed cost approach for this transaction. As a result, the existing shares and subordinated 
debt of NEI and Credential Financial Inc. were re-valued at fair value on the date of acquisition of CUC Wealth. 
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CCrCriCritiCritCriticaCriticCriticalCritical Critical judCritical jCritical juCritical judgmenCritical judgCritical judgmCritical judgmeCritical judgments Critical judgmentCritical judgmentsCritical judgments in Critical judgments iCritical judgments inCritical judgments in aCritical judgments in applCritical judgments in apCritical judgments in appCritical judgments in applyiCritical judgments in applyCritical judgments in applyinCritical judgments in applying Critical judgments in applyingCritical judgments in applying aCritical judgments in applying acCritical judgments in applying accouCritical judgments in applying accCritical judgments in applying accoCritical judgments in applying accounCritical judgments in applying accountiCritical judgments in applying accountCritical judgments in applying accountinCritical judgments in applying accounting Critical judgments in applying accountingCritical judgments in applying accounting polCritical judgments in applying accounting pCritical judgments in applying accounting poCritical judgments in applying accounting policiCritical judgments in applying accounting poliCritical judgments in applying accounting policCritical judgments in applying accounting policiesCritical judgments in applying accounting policieCritical judgments in applying accounting policies (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

ClCClasClaClassClassifClassiClassifiClassificcaticacatcation ocatiocationcation cation ofcation of cation of CUcation of Ccation of CUPcation of CUPS cation of CUPScation of CUPS Pcation of CUPS Paymcation of CUPS Pacation of CUPS Paycation of CUPS Payment cation of CUPS Paymecation of CUPS Paymencation of CUPS Paymentcation of CUPS Payment Sercation of CUPS Payment Scation of CUPS Payment Secation of CUPS Payment Servvicvivicesvicevices asaas as a joias aas a as a jas a joas a joint operas a joinas a jointas a joint as a joint oas a joint opas a joint opeas a joint operatias a joint operaas a joint operatas a joint operationas a joint operatioas a joint operation 

SaskCentral owns 50% interest in CUPS in which unanimous consent is required for decision making.  The remaining 50% 
interest in CUPS is owned by Alberta Central.  CUPS is an unincorporated joint operation structured through a separate vehicle 
with a contractual arrangement.  This separate vehicle is an unincorporated joint venture and is not seen as a separate entity 
under law. An unincorporated joint venture does not offer limited liability and the assets and liabilities held in the separate 
vehicle are regarded legally as the assets and liabilities of SaskCentral and Alberta Central based on their proportionate share 
in the joint operation. The legal form of the contractual arrangement gives SaskCentral and Alberta Central rights to the 
assets and obligations for the liabilities, in proportion to their proportionate share in the joint operation. The contractual 
agreement between SaskCentral and Alberta Central states that the gross revenues, expenses, income and losses of the joint 
operation shall belong to, be owned by and borne exclusively by SaskCentral and Alberta Central in proportion to their 
proportionate share in the joint operation. For the purposes of these separate financial statements, SaskCentral accounts for 
CUPS using the equity method. 

BuBBusBusinBusiBusinesBusineBusinessBusiness Business cBusiness comBusiness coBusiness combBusiness combinBusiness combiBusiness combinatiBusiness combinaBusiness combinatBusiness combinationBusiness combinatioBusiness combination 

SaskCentral used significant judgement in assessing whether the continuance of Concentra Bank in 2017 was considered a 
business combination under IFRS 3. In assessing the transaction, SaskCentral reviewed the bylaw changes of Concentra 
Bank and considered the legal structure changes resulting from Concentra Bank’s continuance. Management concluded that 
due to the change in the legal structure of Concentra Bank, SaskCentral was considered to have obtained control of 
Concentra Bank effective January 1, 2017 through a step-acquisition. 

TTrTransTraTranTransfTransferTransfeTransfer Transfer ofTransfer oTransfer of Transfer of ccontoonontrontrolontroontrol ofoof of gof goodof goof gooof goodsof goods of goods orof goods oof goods or of goods or sof goods or serof goods or seof goods or servof goods or servicof goods or serviof goods or servicesof goods or serviceof goods or services 

Under IFRS 15, Revenue from Contracts with Customers (IFRS 15), revenue is recognized when a customer obtains control of 
the goods or services. Determining the timing of the transfer of control, at a point in time or over time, requires judgment. In 
making the judgment, management considered the detailed criteria for recognition of revenue set out in IFRS 15. 

KeyKKeKey Key souKey sKey soKey sourKey sources Key sourcKey sourceKey sourcesKey sources ofKey sources oKey sources of Key sources of estimation Key sources of eKey sources of esKey sources of estKey sources of estiKey sources of estimKey sources of estimaKey sources of estimatKey sources of estimatiKey sources of estimatioKey sources of estimationKey sources of estimation uKey sources of estimation unKey sources of estimation unceKey sources of estimation uncKey sources of estimation uncerKey sources of estimation uncertaKey sources of estimation uncertKey sources of estimation uncertaintyKey sources of estimation uncertaiKey sources of estimation uncertainKey sources of estimation uncertaintKey sources of estimation uncertainty 

The following are key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year. 

FaFFairFaiFair Fair vFair vaFair value Fair valFair valuFair valueFair value mFair value measFair value meFair value meaFair value measuFair value measurFair value measuremFair value measureFair value measurementsFair value measuremeFair value measuremenFair value measurementFair value measurements Fair value measurements andFair value measurements aFair value measurements anFair value measurements and Fair value measurements and vFair value measurements and valFair value measurements and vaFair value measurements and valuFair value measurements and valuatFair value measurements and valuaFair value measurements and valuatioFair value measurements and valuatiFair value measurements and valuation prFair value measurements and valuationFair value measurements and valuation Fair value measurements and valuation pFair value measurements and valuation procFair value measurements and valuation proFair value measurements and valuation procesFair value measurements and valuation proceFair value measurements and valuation processFair value measurements and valuation processesFair value measurements and valuation processeFair value measurements and valuation processes 

Some of SaskCentral’s financial assets and financial liabilities are measured at fair value for financial reporting purposes.  In 
estimating the fair value of an asset or liability, SaskCentral uses market-observable data to the extent it is available.  Where 
Level 1 inputs are not available, SaskCentral utilizes valuation techniques, such as discounted cash flow models, or 
observable data from sources such as Bloomberg, to calculate the fair value of assets and liabilities.  Where valuation 
techniques such as models are used to determine fair values, they are validated and periodically reviewed by SaskCentral’s 
valuation subcommittee.  Information about the valuation techniques and inputs used in determining the fair value of various 
assets and liabilities is disclosed in notes 5 and 14.  

CaCCalcCalCalcuCalculaCalculCalculatioCalculatCalculatiCalculation ofCalculationCalculation Calculation oCalculation of Calculation of exCalculation of eCalculation of expecCalculation of expCalculation of expeCalculation of expectedCalculation of expectCalculation of expecteCalculation of expected Calculation of expected cCalculation of expected crCalculation of expected credCalculation of expected creCalculation of expected credit losCalculation of expected crediCalculation of expected creditCalculation of expected credit Calculation of expected credit lCalculation of expected credit loCalculation of expected credit lossCalculation of expected credit lossesCalculation of expected credit losseCalculation of expected credit losses 

The calculation of expected credit losses includes the explicit incorporation of forecasts of future economic conditions. 
SaskCentral has developed models incorporating specific macroeconomic variables that are relevant to each specific 
portfolio. SaskCentral exercises judgment to incorporate multiple economic forecasts which are probability-weighted in the 
determination of the final expected credit loss. The allowance is sensitive to changes in both economic forecast and the 
probability-weight assigned to each forecast scenario.  
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33.  .. .  CCRICRCRITCRITICRITICCRITICAL CRITICACRITICALCRITICAL ACCRITICAL ACRITICAL ACCCRITICAL ACCOCRITICAL ACCOUCRITICAL ACCOUNCRITICAL ACCOUNTCRITICAL ACCOUNTICRITICAL ACCOUNTINCRITICAL ACCOUNTINGCRITICAL ACCOUNTING CRITICAL ACCOUNTING ESCRITICAL ACCOUNTING ECRITICAL ACCOUNTING ESTCRITICAL ACCOUNTING ESTICRITICAL ACCOUNTING ESTIMCRITICAL ACCOUNTING ESTIMATCRITICAL ACCOUNTING ESTIMACRITICAL ACCOUNTING ESTIMATESCRITICAL ACCOUNTING ESTIMATECRITICAL ACCOUNTING ESTIMATES CRITICAL ACCOUNTING ESTIMATES ANCRITICAL ACCOUNTING ESTIMATES ACRITICAL ACCOUNTING ESTIMATES ANDCRITICAL ACCOUNTING ESTIMATES AND CRITICAL ACCOUNTING ESTIMATES AND JUCRITICAL ACCOUNTING ESTIMATES AND JCRITICAL ACCOUNTING ESTIMATES AND JUDCRITICAL ACCOUNTING ESTIMATES AND JUDGCRITICAL ACCOUNTING ESTIMATES AND JUDGMCRITICAL ACCOUNTING ESTIMATES AND JUDGMENCRITICAL ACCOUNTING ESTIMATES AND JUDGMECRITICAL ACCOUNTING ESTIMATES AND JUDGMENTCRITICAL ACCOUNTING ESTIMATES AND JUDGMENTSCRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

KeyKKeKey Key souKey sKey soKey sourKey sources Key sourcKey sourceKey sourcesKey sources ofKey sources oKey sources of Key sources of estimation Key sources of eKey sources of esKey sources of estKey sources of estiKey sources of estimKey sources of estimaKey sources of estimatKey sources of estimatiKey sources of estimatioKey sources of estimationKey sources of estimation uKey sources of estimation unKey sources of estimation unceKey sources of estimation uncKey sources of estimation uncerKey sources of estimation uncertaKey sources of estimation uncertKey sources of estimation uncertaintyKey sources of estimation uncertaiKey sources of estimation uncertainKey sources of estimation uncertaintKey sources of estimation uncertainty (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

OwOOwn OwnOwn ccrredreredit redireditredit rrisiiskisk 

Determination of fair value changes in own credit risk on financial liabilities designated at FVTPL requires SaskCentral to 
utilize valuation techniques, such as discounted cash flow model, where observable data is obtained from sources such as 
Bloomberg. Where valuation techniques such as models are used to determine SaskCentral’s own credit risk, they are 
validated and periodically reviewed. 

VValVaValuValuatiValuaValuatValuation oValuatioValuationValuation Valuation ofValuation of Valuation of CoValuation of CValuation of ConcValuation of ConValuation of ConcentrValuation of ConceValuation of ConcenValuation of ConcentValuation of Concentra BValuation of ConcentraValuation of Concentra Valuation of Concentra BankValuation of Concentra BaValuation of Concentra BanValuation of Concentra Bank 

As a result of acquisition of control of Concentra Bank, SaskCentral performed a valuation of Concentra Bank effective 
January 1, 2017. In performing the valuation, SaskCentral used discounted cash flow models and income approaches, or 
observable data from sources to calculate the value of Concentra Bank.  

IIncInIncomIncoIncome IncomeIncome taxesIncome tIncome taIncome taxIncome taxeIncome taxes 

The deferred income tax liability recognized is based on future profitability assumptions within the foreseeable future. 
SaskCentral has determined that it is not probable that the temporary differences relating to Concentra Bank will reverse in 
the foreseeable future. Therefore, no deferred tax liability has been recorded on the temporary differences related to 
Concentra Bank. In the event of changes to these profitability assumptions, the deferred income tax liability recognized may 
be adjusted. 

44.. .  .  FINA.  F.  FI.  FIN.  FINAN.  FINANCCICIAL CIACIALCIAL RICIAL RCIAL RISCIAL RISK CIAL RISKCIAL RISK MCIAL RISK MANCIAL RISK MACIAL RISK MANAGCIAL RISK MANACIAL RISK MANAGEMENCIAL RISK MANAGECIAL RISK MANAGEMCIAL RISK MANAGEMECIAL RISK MANAGEMENTCIAL RISK MANAGEMENT CIAL RISK MANAGEMENT  

The Financial Management Policy outlines risk management activities that support the maintenance of sufficient liquidity 
while ensuring capital adequacy. As a financial institution, SaskCentral is exposed to the following risks as a result of holding 
financial instruments: credit risk, market risk, and liquidity risk.  The following is a description of these risks and how they are 
managed.  

CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk 

Credit risk arises from a counterparty’s inability or unwillingness to fully meet its contractual obligations.  The credit risk on 
securities and loans relates to principal and interest amounts.  For derivatives, credit risk is the contract’s replacement cost 
as opposed to its notional value. 

SaskCentral manages credit risk by: 
 

• Restricting the concentration of credit to issuer, issuer group, and industry; 
• Establishing prudent loan structuring, credit review and authorization processes; 
• Monitoring the quality of the credit portfolio ensuring conservative valuation and timely recognition of losses through 

specific loan impairment charges and securities write downs; 
• Providing new and annual reviews of issuers and industries for credit quality; 
• Limiting credit union loans; and 
• Limiting the use of derivatives. 

 
SaskCentral’s Board is responsible for approving the credit risk tolerances in the Financial Management Policy upon the 
recommendation of the Audit and Risk Committee. Compliance to this policy is presented to the Audit and Risk Committee on 
a quarterly basis.  

The Credit Committee, established by the Board and comprised of members of executive and senior management, has the 
authority to approve large loans.  The Financial Management Advisory Committee, established by the Board and comprised of 
members of executive and senior management, has the authority to set credit risk strategies for the security and loan 
portfolios within the risk tolerances in the Financial Management Policy.  



      
December 31, 2019 
in thousands of Canadian dollars 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

The following reports, related to the management of credit risk, are provided to the SaskCentral Board: 

• Monitored and Non-Productive Assets Report  
• Large Lending Credit Report  

 
The SaskCentral credit risk objectives and methodologies have not changed materially from December 31, 2018. 

SaskCentral assumes credit risk in both the security and loan portfolios.  In the securities portfolio, SaskCentral supplements 
its internal credit analysis with industry recognized rating agency data (DBRS, Standard and Poor’s, and Moody’s).  In the 
loans portfolio, SaskCentral places primary reliance on internal risk ratings and a comprehensive review of the credit 
worthiness of the borrower.  SaskCentral does not transact in credit derivatives. 

SaskCentral is exposed to credit related losses in the event of non-performance by the counterparties to derivative contracts.  
In determining the credit quality of derivative instruments both SaskCentral’s own credit risk and the risk of the counterparty 
are considered elements of the credit quality. 

Credit risk is measured by using a credit equivalent amount.  The credit equivalent amount is derived from the sum of the 
positive replacement cost and the potential credit risk exposure which reflects the potential change in replacement cost in 
relation to the remaining term to maturity of the contract.  Potential credit risk exposure is calculated in accordance with the 
capital adequacy guidelines as prescribed by CUDGC. 

SaskCentral’s maximum exposure to credit risk, including undrawn commitments, without taking account of any collateral 
held or other credit enhancements is: 

  20122020199 
$$ 

  AmAAmouAmoAmounAmount AmountAmount 
ouooutstaoutoutsoutstoutstanoutstandoutstandingoutstandioutstandinoutstanding 

UUnUndUndrUndraUndrawnUndrawUndrawn Undrawn 
commiccocomcommcommitmecommitcommitmcommitmencommitmentscommitmentcommitments TToTotaTotTotalTotal 

Cash and cash equivalents 120,112120120,816120,8120,81120,816 -- 120,112120120,816120,8120,81120,816 
Securities 2,22,366,2,32,362,3662,366,2662,366,22,366,262,366,266 -- 2,22,366,2,32,362,3662,366,2662,366,22,366,262,366,266 
Derivative assets 5,55,7945,75,795,794 -- 5,55,7945,75,795,794 
Loans 28,22828,228,298998 518,551518518,350518,3518,35518,350 546,554546546,6546,648448 
Investments in subsidiaries, associates and joint 

operations 400,440400400,573400,5400,57400,573 -- 400,440400400,573400,5400,57400,573 
Total exposure 2,22,921,2,92,922,9212,921,72,921,747447 518,551518518,3518,350550 3,33,443,43,4400,,0097997 

 

 
  

  
20122020188 

$$ 

  AmAAmouAmoAmounAmount AmountAmount 
ouooutstaoutoutsoutstoutstanoutstandoutstandingoutstandioutstandinoutstanding 

UUnUndUndrUndraUndrawnUndrawUndrawn Undrawn 
commiccocomcommcommitmecommitcommitmcommitmencommitmentscommitmentcommitments TToTotaTotTotalTotal 

Cash and cash equivalents 266,875 - 266,875 
Securities 2,168,417 - 2,168,417 
Derivative assets 7,279 - 7,279 
Loans 12,522 526,605 539,127 
Investments in subsidiaries, associates and joint 

operations 375,796 - 375,796 
Total exposure 2,830,889 526,605 3,357,494 

64

NOTES TO THE SEPARATE
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



65

NOTES TO THE SEPARATE
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T

Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

44.. .  .  FINA.  F.  FI.  FIN.  FINAN.  FINANC.  FINANCI.  FINANCIAL .  FINANCIA.  FINANCIAL.  FINANCIAL RI.  FINANCIAL R.  FINANCIAL RIS.  FINANCIAL RISK .  FINANCIAL RISK.  FINANCIAL RISK M.  FINANCIAL RISK MAN.  FINANCIAL RISK MA.  FINANCIAL RISK MANAG.  FINANCIAL RISK MANA.  FINANCIAL RISK MANAGEMEN.  FINANCIAL RISK MANAGE.  FINANCIAL RISK MANAGEM.  FINANCIAL RISK MANAGEME.  FINANCIAL RISK MANAGEMENT.  FINANCIAL RISK MANAGEMENT .  FINANCIAL RISK MANAGEMENT (con.  FINANCIAL RISK MANAGEMENT (.  FINANCIAL RISK MANAGEMENT (c.  FINANCIAL RISK MANAGEMENT (co.  FINANCIAL RISK MANAGEMENT (conti.  FINANCIAL RISK MANAGEMENT (cont.  FINANCIAL RISK MANAGEMENT (contin.  FINANCIAL RISK MANAGEMENT (continu.  FINANCIAL RISK MANAGEMENT (continued.  FINANCIAL RISK MANAGEMENT (continue.  FINANCIAL RISK MANAGEMENT (continued).  FINANCIAL RISK MANAGEMENT (continued) 
 
CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 
 
The following table summarizes the authorized credit exposures based on SaskCentral’s internal risk rating for loans.  

  
20122020199 20122020188 

$$ $$ 

Low risk     
   Risk rating 1 539,553539539,369539,3539,36539,369 529,583 
   Risk rating 2 -- - 
Standard monitoring   
   Risk rating 3 -- - 
   Risk rating 4 7,77,2617,27,267,261 7,711 
Special monitoring   
   Risk rating 5 -- - 
Default   
   Risk rating 6 -- - 
   Risk rating 7 -- - 
Total exposure 5546,44646,63046,646,6346,630 537,294 

 
The following table summarizes the risk rating based on recognized rating agency data for FVTPL and designated at FVPTL 
securities at carrying value. 

  
20122020199 20122020188 

$$ $$ 

AAA/R1H 818813,33,3713,33,373,371 764,594 
AA/R1M 458,445458458,120458,1458,12458,120 435,989 
A/R1L 7077055,,326332326 696,020 
BBB/R2H 174,117174174,588174,5174,58174,588 87,118 
Co-operatives 1,11,1141,11,111,114 1,932 
Unrated 179117179 350 
Total exposure 2,22,152,2,12,152,1522,152,6982,152,62,152,692,152,698 1,986,003 

 

The following table summarizes the risk rating based on recognized rating agency data for FVTOCI securities at carrying value. 
 

  
20122020199 20122020188 

$$ $$ 

AAA/R1H 64,66464,7964,764,7900 42,856 
AA/R1M 47,44747,41547,447,4147,415 46,878 
A/R1L 60,66060,30560,360,3060,305 65,808 
BBB/R2H 20,22020,53420,520,5320,534 7,503 
Co-operatives 4,44,4254,44,424,425 4,331 
Total exposure 197,119197197,469197,4197,46197,469 167,376 

 

Refer to note 10 for information on the credit quality performance of the loan portfolio. 
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in thousands of Canadian dollars 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

Concentrations of credit risk indicate relative sensitivity of performance to developments affecting a particular industry or 
geographic region.  The following table summarizes the authorized credit exposures associated with financial instruments by 
industry.  

  
20122020199 20122020188 

$$ $$ 

Automobile financing 103,110103103,434103,4103,43103,434        57,300  
Banking (Schedule 1) 486,448486486,909486,9486,90486,909       592,564  
Credit card issuing/financing 25,22525,06325,025,0625,063        17,393  
Diversified holdings 5,55,0895,05,085,089                  -    
Information 61,66161,78361,761,7861,783        44,020  
Insurance carriers and related activities 997999997          1,797  
Local credit union 445,444445445,588445,5445,58445,588       538,684  
Manufacturing 70,77070,66870,670,6670,668        83,124  
MAV 179117179             350  
Mining & oil and gas extraction 44,44444,75844,744,7544,758        18,471  
Other non-depository (co-operatives) 521,552521521,7521,728228 518,870 
Public administration (federal, provincial, and municipal government) 1,11,371,1,31,371,3711,371,4091,371,41,371,401,371,409    1,350,783  
Real estate  78,77878,32578,378,3278,325        55,187  
Residential mortgages (conventional) 1,11,1331,11,131,133          1,095  
Retail trade 51,55151,44751,451,4451,447          7,026  
Securities, commodity contracts and other financial institutions 34,33434,34834,334,3434,348          3,034  
Transportation and warehousing 58,55858,79358,758,7958,793        36,616  
Utilities 73,77373,91973,973,9173,919        30,174  
Wholesale trade 4,44,5274,54,524,527          1,006  
Total exposure 3,33,443,43,440,00,00,097997 3,357,494 

 
 
MMaMarMarkMarket rMarkeMarketMarket Market risMarket riMarket riskMarket risk 

Market risk arises from three components: 
 

• Interest rate risk which results from movements in interest rates.  This risk primarily results from timing differences 
in the re-pricing of assets and liabilities as they mature or are contractually re-priced; 

• Price risk which results from changes in the market price of an asset or liability; and 
• Foreign exchange risk which results from movements in foreign exchange rates. 

SaskCentral manages market risk by: 
 

• Acquiring assets which are marketable with minimal risk of price fluctuation; 
• Establishing market risk limits; 
• Monitoring exposure and simulating the impact of interest rate changes; 
• Monitoring exposure to changes in foreign exchange rates; and 
• Undertaking stress testing. 

SaskCentral’s Board is responsible for approving the market risk tolerances in the Financial Management Policy upon the 
recommendation of the Audit and Risk Committee.  Compliance to these policies is presented to the Audit and Risk 
Committee on a quarterly basis.  These policies outline maximum limits for the exposure of net interest income and the 
economic value of equity to market risk.   
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MMaMarMarkMarket rMarkeMarketMarket Market risMarket riMarket riskMarket risk (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The Financial Management Advisory Committee has the authority to set market risk strategies for the balance sheet within 
the risk tolerances in the Financial Management Policy.  In addition, management monitors the monthly simulation of the 
impact of interest rate changes to ensure market risk levels remain within policy and strategy parameters, and reviews 
derivative holdings. 

The SaskCentral market risk objectives and methodologies have not changed materially from December 31, 2018. 

The market risk position is measured on a monthly basis.  Measurement of risk is based upon key assumptions such as 
future interest rate movements, asset growth, and funding mix.  The short term (next 12 months) risk position is assessed by 
measuring both the impact of an immediate 200 basis points (bp) shock and a 30% rate ramp scenario on the adjusted net 
interest income which is the net interest income adjusted for realized gains and losses on derivatives.  The long term risk 
position is assessed by measuring both the impact of an immediate 200 bp shock and a 30% rate ramp scenario on the 
economic value of equity. 

(a((a) (a)(a) I(a) In(a) Interest (a) Int(a) Inte(a) Inter(a) Intere(a) Interes(a) Interest(a) Interest r(a) Interest ra(a) Interest rate r(a) Interest rat(a) Interest rate(a) Interest rate (a) Interest rate risk(a) Interest rate ri(a) Interest rate ris(a) Interest rate risk 

The following represents the SaskCentral market risk position: 

 20122020199 20122020188 
 AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 

nnet ineetet et iet interestet intet inteet interet intereet intereset interest 
inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 

AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 
nnet ineetet et iet interestet intet inteet interet intereet intereset interest 

inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 
 

 
Impact of:     
200 bp increase in rates 42.44242.34%42.342.3442.34% (0.((0(0.88%)(0.8(0.88(0.88%(0.88%) 29.77% (0.96%) 
200 bp decrease in rates (31.((3(31(31.78%)(31.7(31.78(31.78%(31.78%) 1.11.30%1.31.301.30% (24.14%) 0.86% 
Impact of:     
30% rate ramp increase 6.66.98%6.96.986.98% ((00..01.0.01%%)) 6.97% (0.15%) 
30% rate ramp decrease ((1.11.40%)1.41.401.40%1.40%) 0.00.02%0.00.020.02% (3.99%) 0.19% 

 
SaskCentral’s exposure to interest rate risk is the risk of capital and earnings volatility due to changes in interest rates. This 
arises when assets and liabilities have different maturity profiles. Interest rate risk has the potential to affect capital strength. 
Capital volatility is managed by matching asset duration or cash flows to liability duration or cash flows.  

Interest rate derivatives may be used to manage the duration or cash flow mismatch. SaskCentral monitors interest rate 
changes monthly on a forecasted basis. 

SaskCentral evaluates interest rate risk by determining the financial impact under a variety of scenarios.  SaskCentral limits 
the impact of interest rate changes so that an immediate 200 bp parallel shift in the yield curve will not negatively affect the 
economic value of equity by more than 20% or projected annual net interest income by more than 40% and a 30% rate ramp 
scenario will not negatively affect the economic value of equity by more than 10% or projected annual net interest income by 
more than 20%.   
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MMaMarMarkMarket MarkeMarketMarket rrisririskrisk (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(a((a) (a)(a) I(a) In(a) Interest (a) Int(a) Inte(a) Inter(a) Intere(a) Interes(a) Interest(a) Interest r(a) Interest ra(a) Interest rate r(a) Interest rat(a) Interest rate(a) Interest rate (a) Interest rate risk(a) Interest rate ri(a) Interest rate ris(a) Interest rate risk (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral’s interest rate sensitivity to a 200 bp fluctuation in the yield curve over the next twelve months would be as 
outlined in the following table: 

 
20122020199 

$$ 
20122020188 

$$ 
 

PrPProfProProfitProfiProfit 
((llossoososs)oss) fforfofor for thfor tfor the for thefor the yyeaeearear 

OOthOtOtherOtheOther 
ccomprehoomompomprompreomprehenompreheomprehensivomprehensomprehensiomprehensiveomprehensive 

((llossoososs) )) iinncomencnconcomncome 
PrPProfProProfitProfiProfit 

((llossoososs) oss)oss) foss) foross) fooss) for oss) for thoss) for toss) for the oss) for theoss) for the yyeaeearear 

OOthOtOtherOtheOther 
ccomprehoomompomprompreomprehenompreheomprehensivomprehensomprehensiomprehensiveomprehensive 

((llossoososs) )) iinncomencnconcomncome 
Impact of:     
200 bp increase in rates 9,99,2319,29,239,231 (2,((2(2,632)(2,6(2,63(2,632(2,632) 7,901 (2,607) 
200 bp decrease in rates 4,44,4244,44,424,424 2,22,5292,52,522,529 4,619 2,504 
 
(b((b) (b)(b) OOthOtOther OtheOtherOther price Other pOther prOther priOther pricOther priceOther price rOther price risOther price riOther price riskOther price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument, including derivatives, will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or foreign exchange risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market.  SaskCentral’s most significant other price risk relates to its holdings of asset-
backed commercial paper (ABCP) as described in note 8.  SaskCentral manages its other price risk by adhering to the 
Financial Management Policy. 

LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity risLiquidity riLiquidity riskk 

Liquidity risk arises from the inability to generate or obtain necessary cash or cash equivalents in a timely manner, at a 
reasonable price, to meet commitments as they become due, without incurring unacceptable losses. 

Liquidity risk specific to the role of SaskCentral as operating liquidity manager is managed by: 
 

• Investing in a stock of high quality liquid assets (HQLA); 
• Ensuring liquidity funding sources are sufficient to meet the requirements for normal operating mode, emergency 

operating mode, and bridge operations; 
• Complying with the requirements of the Group Clearer, which is based on the Bank of Canada’s Standing Liquidity 

Facility; 
• Maintaining a Liquidity Crisis Management Plan document, and a Capital & Liquidity Options for Credit Unions 

document and disseminating to credit unions; 
• Undertaking stress testing to assist in identifying, measuring and controlling liquidity risks and assessing liquidity 

sufficiency in case of both internal and market-wide stress events; and 
• Maintaining an investment grade rating of R1-low. 

 
The assessment of the liquidity position reflects management’s estimates, assumptions, and judgments relative to current 
and future company specific operations and market conditions. 

The SaskCentral Board is responsible for approving the liquidity risk tolerances in the Financial Management Policy upon the 
recommendation of the Audit and Risk Committee.  Compliance to these policies is presented to the Audit and Risk 
Committee on a quarterly basis. 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

44.. .  .  FINA.  F.  FI.  FIN.  FINAN.  FINANC.  FINANCI.  FINANCIAL .  FINANCIA.  FINANCIAL.  FINANCIAL RI.  FINANCIAL R.  FINANCIAL RIS.  FINANCIAL RISK .  FINANCIAL RISK.  FINANCIAL RISK M.  FINANCIAL RISK MA.  FINANCIAL RISK MANNAGNANAGEMENNAGENAGEMNAGEMENAGEMENTNAGEMENT NAGEMENT (conNAGEMENT (NAGEMENT (cNAGEMENT (coNAGEMENT (contiNAGEMENT (contNAGEMENT (continNAGEMENT (continuNAGEMENT (continuedNAGEMENT (continueNAGEMENT (continued)NAGEMENT (continued) 
 
LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity riskLiquidity riLiquidity risLiquidity risk (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The Financial Management Advisory Committee has the authority to set liquidity risk strategies for the balance sheet within 
the risk tolerances in the Financial Management Policy.  In addition, this committee reviews compliance to mandatory 
liquidity requirements and monitors the liquidity position and projections, including the results of stress testing.  

In the normal course of business SaskCentral enters into contracts that give rise to commitments of future minimum 
payments which affect liquidity. 

The following table provides a summary of the SaskCentral primary future contractual funding commitments.  

  
20122020199 

$$ 

  
  OOvOverOveOver OOvOverOveOver     

WWitWiWithWithinWithiWithin 3 33 mon3 m3 mo3 month3 mont3 months3 months 1 11 year1 y1 ye1 yea1 year OOvOverOveOver   
3 33 mon3 m3 mo3 month3 mont3 months3 months to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year to 5 ttoto to 5to 5 yearto 5 yto 5 yeto 5 yeato 5 yearsto 5 years 5 55 year5 y5 ye5 yea5 years5 years TToTotaTotTotalTotal 

Loans payable 23,22323,08523,023,0823,085 -- -- -- 23,22323,08523,023,0823,085 
Central 1 line of credit  37,33737,64737,637,6437,647 -- -- -- 37,33737,64737,637,6437,647 
Notes payable 49,44949,96649,949,9649,966 -- -- -- 49,44949,96649,949,9649,966 
Total Exposure 110,111110110,698110,6110,69110,698 -- -- -- 110,111110110,698110,6110,69110,698 
            

  
2022018118 

$$ 

  
  OOvOverOveOver OOvOverOveOver     

WWitWiWithWithinWithiWithin 3 33 mon3 m3 mo3 month3 mont3 months3 months 1 11 year1 y1 ye1 yea1 year OOvOverOveOver   
3 33 mon3 m3 mo3 month3 mont3 months3 months to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year to 5 ttoto to 5to 5 yearto 5 yto 5 yeto 5 yeato 5 yearsto 5 years 5 55 year5 y5 ye5 yea5 years5 years TToTotaTotTotalTotal 

Loans payable 23,150 - - - 23,150 
Notes payable 41,928 - - - 41,928 
Total Exposure 65,078 - - - 65,078 

 
SaskCentral uses three metrics to monitor liquidity risk:  the SaskCentral stand-alone Liquidity Coverage Ratio (LCR), a 
system-wide LCR and a liquidity score.  The system-wide LCR is a combined view of Saskatchewan credit unions and is 
calculated by CUDGC. The stand-alone LCR is modeled after the CUDGC Standards of Sound Business Practice – Liquidity 
Adequacy Requirements (SSBP-LAR). This SSBP does not apply to SaskCentral; however, SaskCentral has incorporated the 
LAR principles in the LCR. 

 
20122020199 

$$ 
20122020188 

$$ 
 SSystemSySysSystSysteSystem--widwwiwide Lwidewide wide LCwide LCRwide LCR SStaStStanStandStand--aalalonaloalone Lalonealone alone LCalone LCRalone LCR SSystemSySysSystSysteSystem--widwwiwide Lwidewide wide LCwide LCRwide LCR SStaStStanStandStand--aalalonaloalone Lalonealone alone LCalone LCRalone LCR 

Policy limit 120%112120120% 110%111110110% 120% 110% 
Actual 278%227278278% 163116163%% 241% 180% 
 
 
SaskCentral also evaluates liquidity quality of investments using the liquidity score. The liquidity score is an internal rating 
system originally developed by all Group Clearing participants. Ratings range from 0 to 4 with 0 indicating the investment is 
illiquid and 4 indicating the investment can be sold immediately to any dealer. The policy limit describes a liquidity score of 
3.0 or better. The liquidity score was 3.4 at December 31, 2019 (2018 – 3.5).  

SaskCentral’s liquidity risk objectives and methodologies have not changed materially from December 31, 2018. 

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

55.. .  .  FA.  F.  FAI.  FAIR .  FAIR.  FAIR V.  FAIR VALU.  FAIR VA.  FAIR VAL.  FAIR VALUE OF.  FAIR VALUE.  FAIR VALUE .  FAIR VALUE O.  FAIR VALUE OF .  FAIR VALUE OF FIN.  FAIR VALUE OF F.  FAIR VALUE OF FI.  FAIR VALUE OF FINAN.  FAIR VALUE OF FINA.  FAIR VALUE OF FINANC.  FAIR VALUE OF FINANCI.  FAIR VALUE OF FINANCIAL .  FAIR VALUE OF FINANCIA.  FAIR VALUE OF FINANCIAL.  FAIR VALUE OF FINANCIAL A.  FAIR VALUE OF FINANCIAL AS.  FAIR VALUE OF FINANCIAL ASS.  FAIR VALUE OF FINANCIAL ASSET.  FAIR VALUE OF FINANCIAL ASSE.  FAIR VALUE OF FINANCIAL ASSETS.  FAIR VALUE OF FINANCIAL ASSETS .  FAIR VALUE OF FINANCIAL ASSETS AN.  FAIR VALUE OF FINANCIAL ASSETS A.  FAIR VALUE OF FINANCIAL ASSETS AND.  FAIR VALUE OF FINANCIAL ASSETS AND LLILIALIABLIABILIABILLIABILILIABILITLIABILITILIABILITIESLIABILITIELIABILITIES 

Some of SaskCentral’s financial assets and financial liabilities are measured at fair value at the end of each reporting period.  
The following table provides information about how the fair values of these financial assets and financial liabilities are 
determined (in particular, the valuation technique(s) and inputs used). 

FaFFair FaiFairFair vvaalalualue ofaluealue alue oalue of alue of ffinaiininaninancial inancinanciinanciainancialinancial aasssetsssssessetssets ssets assets anssets andssets and ssets and ffinaiininaninancial inancinanciinanciainancialinancial lliabiiiaiabiabiliabiliiabilitiiabilitiabilities iabilitieiabilitiesiabilities mmeaeeasueaseasureasuredeasureeasured easured aeasured at easured ateasured at ffaair aiairair vvaalalualue onaluealue alue oalue on alue on rrecueececurecurrecurringecurriecurrinecurring ecurring bbaasisasasiasis 

  FaFFair FaiFairFair vFair vaFair valFair valuFair value aFair valueFair value Fair value as Fair value asFair value as aFair value as atFair value as at   
   20192202012019 20122020188 FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 

hhiehihierhierahierarhierarchhierarchierarchyhierarchy 
VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation technique(s) Valuation techniqueValuation technique(Valuation technique(sValuation technique(s)Valuation technique(s) aValuation technique(s) anValuation technique(s) andValuation technique(s) and Valuation technique(s) and kValuation technique(s) and key Valuation technique(s) and keValuation technique(s) and keyValuation technique(s) and key 

inpuiininpinput(s)inputinput(input(sinput(s) IInInstrInsInstInstruInstrumentInstrumInstrumeInstrumenInstrument CClClaClassClasClassifClassiClassificationClassifiClassificClassificaClassificatClassificatiClassificatioClassification $$       $$ 
FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assetsFinancial asseFinancial assetFinancial assets       
 Government  FVTOCI 33,33333,92633,933,9233,926 34,077 Level 2 Market comparable prices using 

quoted bid prices obtained from 
Bloomberg, or dealer quoted prices 
where applicable. 

  Designated 
FVTPL 

1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 1,265,866 Level 2 

      
 Corporate      

Corporate debt FVTOCI 44,44444,56544,544,5644,565 31,661 Level 2 Market comparable prices using 
quoted bid prices obtained from 
Bloomberg, or dealer quoted prices 
where applicable. 

 Designated 
FVTPL 

545,554545545,324545,3545,32545,324 322,512 Level 2 

Chartered banks FVTOCI 114,111114114,553114,5114,55114,553 97,307 Level 2 Market comparable prices using 
quoted bid prices obtained from 
Bloomberg, or dealer quoted prices 
where applicable. 

 FVTPL and 
designated 
FVTPL 

273,227273273,623273,6273,62273,623 395,343 Level 2 

Co-operatives (1) FVTOCI 4,44,4254,44,424,425 4,331 Level 2 Discounted cash flow. Future cash 
flows based on projected operating 
results of the entity and a terminal 
growth rate of 2%. Discount rate 
ranging 10% - 11%. 

 FVTPL -- 17 Level 2 Market comparable prices using 
quoted bid prices obtained from 
Bloomberg, or dealer quoted prices 
where applicable. 

MAVIII FVTPL 179117179 350 Level 2 Market comparable prices using 
dealer quoted prices. 

Derivative assets      
Index-linked  
term deposits 

FVTPL 8,88,5568,58,558,556 5,594 Level 2 Discounted cash flow.  Future cash 
flows are estimated based on 
observable market inputs (third party 
quotes, pricing on trading venues and 
prices for comparable transactions) 
and a discount rate derived from 
relevant market inputs for each asset 
class. 

(1) Certain co-operative securities with a carrying value at December 31, 2019 of $1,115 (2018 - $1,915) are not included in this note as 
these securities are carried at cost because cost is the appropriate estimate of fair value. 
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55.. .  .  FA.  F.  FAI.  FAIR .  FAIR.  FAIR V.  FAIR VALU.  FAIR VA.  FAIR VAL.  FAIR VALUE OF.  FAIR VALUE.  FAIR VALUE .  FAIR VALUE O.  FAIR VALUE OF .  FAIR VALUE OF FIN.  FAIR VALUE OF F.  FAIR VALUE OF FI.  FAIR VALUE OF FINAN.  FAIR VALUE OF FINA.  FAIR VALUE OF FINANC.  FAIR VALUE OF FINANCI.  FAIR VALUE OF FINANCIAL.  FAIR VALUE OF FINANCIA.  FAIR VALUE OF FINANCIAL AASASSASSETASSEASSETSASSETS ASSETS ANASSETS AASSETS ANDASSETS AND LLILIALIABLIABILIABILLIABILILIABILITLIABILITILIABILITIESLIABILITIELIABILITIES (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

FaFFair FaiFairFair vFair vaFair valFair valuFair value ofFair valueFair value Fair value oFair value of Fair value of fFair value of finaFair value of fiFair value of finFair value of finanFair value of financial aFair value of financFair value of financiFair value of financiaFair value of financialFair value of financial Fair value of financial asFair value of financial assetsFair value of financial assFair value of financial asseFair value of financial assetFair value of financial assets Fair value of financial assets aFair value of financial assets anFair value of financial assets andFair value of financial assets and Fair value of financial assets and fFair value of financial assets and finaFair value of financial assets and fiFair value of financial assets and finFair value of financial assets and finanFair value of financial assets and financial liFair value of financial assets and financFair value of financial assets and financiFair value of financial assets and financiaFair value of financial assets and financialFair value of financial assets and financial Fair value of financial assets and financial lFair value of financial assets and financial liaFair value of financial assets and financial liabFair value of financial assets and financial liabilFair value of financial assets and financial liabiFair value of financial assets and financial liabiliFair value of financial assets and financial liabilitiFair value of financial assets and financial liabilitFair value of financial assets and financial liabilities Fair value of financial assets and financial liabilitieFair value of financial assets and financial liabilitiesFair value of financial assets and financial liabilities measFair value of financial assets and financial liabilities mFair value of financial assets and financial liabilities meFair value of financial assets and financial liabilities meaFair value of financial assets and financial liabilities measuFair value of financial assets and financial liabilities measurFair value of financial assets and financial liabilities measuredFair value of financial assets and financial liabilities measureFair value of financial assets and financial liabilities measured Fair value of financial assets and financial liabilities measured aFair value of financial assets and financial liabilities measured at fFair value of financial assets and financial liabilities measured atFair value of financial assets and financial liabilities measured at Fair value of financial assets and financial liabilities measured at faFair value of financial assets and financial liabilities measured at fair Fair value of financial assets and financial liabilities measured at faiFair value of financial assets and financial liabilities measured at fairFair value of financial assets and financial liabilities measured at fair vFair value of financial assets and financial liabilities measured at fair vaFair value of financial assets and financial liabilities measured at fair valFair value of financial assets and financial liabilities measured at fair valuFair value of financial assets and financial liabilities measured at fair value onFair value of financial assets and financial liabilities measured at fair valueFair value of financial assets and financial liabilities measured at fair value Fair value of financial assets and financial liabilities measured at fair value oFair value of financial assets and financial liabilities measured at fair value on Fair value of financial assets and financial liabilities measured at fair value on rFair value of financial assets and financial liabilities measured at fair value on recuFair value of financial assets and financial liabilities measured at fair value on reFair value of financial assets and financial liabilities measured at fair value on recFair value of financial assets and financial liabilities measured at fair value on recurFair value of financial assets and financial liabilities measured at fair value on recurrFair value of financial assets and financial liabilities measured at fair value on recurringFair value of financial assets and financial liabilities measured at fair value on recurriFair value of financial assets and financial liabilities measured at fair value on recurrinFair value of financial assets and financial liabilities measured at fair value on recurring Fair value of financial assets and financial liabilities measured at fair value on recurring bFair value of financial assets and financial liabilities measured at fair value on recurring baFair value of financial assets and financial liabilities measured at fair value on recurring basis Fair value of financial assets and financial liabilities measured at fair value on recurring basFair value of financial assets and financial liabilities measured at fair value on recurring basiFair value of financial assets and financial liabilities measured at fair value on recurring basisFair value of financial assets and financial liabilities measured at fair value on recurring basis (Fair value of financial assets and financial liabilities measured at fair value on recurring basis (conFair value of financial assets and financial liabilities measured at fair value on recurring basis (cFair value of financial assets and financial liabilities measured at fair value on recurring basis (coFair value of financial assets and financial liabilities measured at fair value on recurring basis (contiFair value of financial assets and financial liabilities measured at fair value on recurring basis (contFair value of financial assets and financial liabilities measured at fair value on recurring basis (continFair value of financial assets and financial liabilities measured at fair value on recurring basis (continuFair value of financial assets and financial liabilities measured at fair value on recurring basis (continuedFair value of financial assets and financial liabilities measured at fair value on recurring basis (continueFair value of financial assets and financial liabilities measured at fair value on recurring basis (continued)Fair value of financial assets and financial liabilities measured at fair value on recurring basis (continued) 
 

       FaFFairFaiFair Fair vFair vaFair valFair valuFair value Fair valueFair value aFair value as Fair value asFair value as aFair value as atFair value as at   
  20122020199 20122020188 FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 

hhiehihierhierahierarhierarchhierarchierarchyhierarchy 
VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation technique(s) Valuation techniqueValuation technique(Valuation technique(sValuation technique(s)Valuation technique(s) aValuation technique(s) anValuation technique(s) andValuation technique(s) and Valuation technique(s) and kValuation technique(s) and key Valuation technique(s) and keValuation technique(s) and keyValuation technique(s) and key 

inpuiininpinput(s)inputinput(input(sinput(s) IInInstrInsInstInstruInstrumentInstrumInstrumeInstrumenInstrument CClClaClassClasClassifClassiClassificationClassifiClassificClassificaClassificatClassificatiClassificatioClassification $$ $$ 
FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities      

Deposits  Designated 
FVPTL 

2,22,147,2,12,142,1472,147,7462,147,72,147,742,147,746 2,025,394 Level 2 Discounted cash flow. Future 
cash flows are determined 
based on rates for the 
underlying asset portfolio, 
estimated using market 
comparable rates from 
Bloomberg. 

Derivative liabilities      
Index-linked 
term deposits 

FVTPL 8,88,5568,58,558,556 5,594 Level 2 Discounted cash flow.  Future 
cash flows are estimated based 
on observable market inputs 
(third party quotes, pricing on 
trading venues and prices for 
comparable transactions) and a 
discount rate derived from 
relevant market inputs for each 
asset class. 

 
 
SaskCentral’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of the event or 
change in circumstances that caused the transfer.  

There were no transfers between Level 1 and 2 during the year. 

RReconeececoeconcileconceconcieconciliationeconcilieconciliaeconciliateconciliatieconciliatioeconciliation econciliation ofeconciliation oeconciliation of econciliation of Leconciliation of Level 3 econciliation of Leeconciliation of Leveconciliation of Leveeconciliation of Leveleconciliation of Level econciliation of Level 3econciliation of Level 3 feconciliation of Level 3 faeconciliation of Level 3 fair econciliation of Level 3 faieconciliation of Level 3 faireconciliation of Level 3 fair veconciliation of Level 3 fair vaeconciliation of Level 3 fair valeconciliation of Level 3 fair valueconciliation of Level 3 fair value meaeconciliation of Level 3 fair valueeconciliation of Level 3 fair value econciliation of Level 3 fair value meconciliation of Level 3 fair value meeconciliation of Level 3 fair value measueconciliation of Level 3 fair value measeconciliation of Level 3 fair value measureconciliation of Level 3 fair value measurementeconciliation of Level 3 fair value measureeconciliation of Level 3 fair value measuremeconciliation of Level 3 fair value measuremeeconciliation of Level 3 fair value measuremeneconciliation of Level 3 fair value measurementseconciliation of Level 3 fair value measurements 

  20122020199 20122020188 
  $$ $$ 

LLevel 3,LeLevLeveLevelLevel Level 3Level 3, Level 3, bLevel 3, beginLevel 3, beLevel 3, begLevel 3, begiLevel 3, beginnLevel 3, beginningLevel 3, beginniLevel 3, beginninLevel 3, beginning Level 3, beginning ofLevel 3, beginning oLevel 3, beginning of Level 3, beginning of yearLevel 3, beginning of yLevel 3, beginning of yeLevel 3, beginning of yeaLevel 3, beginning of year -- 28,665 
Realized (losses) gains in profit or loss -- (1,211) 
Transfer (out) in of Level 3 -- (27,454) 
LLevel 3,LeLevLeveLevelLevel Level 3Level 3, Level 3, enLevel 3, eLevel 3, endLevel 3, end Level 3, end ofLevel 3, end oLevel 3, end of Level 3, end of yearLevel 3, end of yLevel 3, end of yeLevel 3, end of yeaLevel 3, end of year -- - 
TToTotaTotTotalTotal Total llossloloslosseslosselosses fforfofor for thfor tfor the perfor thefor the for the pfor the pefor the periodfor the perifor the periofor the period for the period incfor the period ifor the period infor the period inclfor the period inclufor the period includfor the period includedfor the period includefor the period included for the period included in for the period included ifor the period included infor the period included in proffor the period included in pfor the period included in prfor the period included in profor the period included in profitfor the period included in profifor the period included in profit for the period included in profit orfor the period included in profit ofor the period included in profit or for the period included in profit or lfor the period included in profit or lossfor the period included in profit or lofor the period included in profit or losfor the period included in profit or loss for the period included in profit or loss ffor the period included in profit or loss forfor the period included in profit or loss fofor the period included in profit or loss for for the period included in profit or loss for    

aassasassets asseassetassetsassets hassets helassets heassets heldassets held assets held aassets held at thassets held atassets held at assets held at tassets held at theassets held at the assets held at the enassets held at the eassets held at the endassets held at the end assets held at the end ofassets held at the end oassets held at the end of assets held at the end of thassets held at the end of tassets held at the end of the rassets held at the end of theassets held at the end of the assets held at the end of the reassets held at the end of the reportinassets held at the end of the repassets held at the end of the repoassets held at the end of the reporassets held at the end of the reportassets held at the end of the reportiassets held at the end of the reporting assets held at the end of the reportingassets held at the end of the reporting periodassets held at the end of the reporting passets held at the end of the reporting peassets held at the end of the reporting perassets held at the end of the reporting periassets held at the end of the reporting perioassets held at the end of the reporting period -- (1,211) 
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Except as detailed in the following table, SaskCentral considers that the carrying amounts of financial assets and financial 
liabilities recognized in the separate financial statements approximate their fair value.  

 CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying value Carrying valueCarrying value aCarrying value as Carrying value asCarrying value as aCarrying value as atCarrying value as at FaFFair FaiFairFair vFair vaFair valFair valuFair value aFair valueFair value Fair value as Fair value asFair value as aFair value as atFair value as at 
FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 
hhiehihierhierahierarhierarchhierarchierarchyhierarchy 

 
 20122020199 

$$ 
20122020188 

$$ 
20122020199 

$$ 
20122020188 

$$ VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation technique(s)Valuation techniqueValuation technique(Valuation technique(sValuation technique(s) 
FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assetsFinancial asseFinancial assetFinancial assets       

    Commercial loans  2,22,2612,22,262,261 2,711 2,22,2582,22,252,258 2,710 Level 2 Discounted cash flows 
based on current market 
rates of interest for 
similar lending. 

Central 1 
subordinated debt 

7,77,0007,07,007,000 7,000 6,66,9086,96,906,908 6,834 Level 2 

FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities       

   Deposits (1) 95,99595,48795,495,4895,487 197,949 95,99595,48795,495,4895,487 197,949 Level 2 Discounted cash flows 
based on current market 
rates of interest for similar 
maturities. 

 Loans payable 23,22323,08523,023,0823,085 23,150 23,22323,05623,023,0523,056 23,136 Level 2 
 Notes payable 49,44949,96649,949,9649,966 41,928 49,44949,96649,949,9649,966 41,928 Level 2 

 (1) Deposits designated at FVTPL are measured at fair value on a recurring basis. The fair value methods of those deposits have been 
disclosed in the preceding charts.  

 
 
66.  .. .  CCAPITCACAPCAPICAPITAL CAPITACAPITALCAPITAL MCAPITAL MANCAPITAL MACAPITAL MANAGCAPITAL MANACAPITAL MANAGEMENCAPITAL MANAGECAPITAL MANAGEMCAPITAL MANAGEMECAPITAL MANAGEMENTCAPITAL MANAGEMENT 

SaskCentral manages and monitors capital from several perspectives, including regulatory capital requirements and 
operational capital requirements.   

SaskCentral manages its capital by monitoring, on a quarterly basis, a number of regulatory requirements as prescribed by 
CUDGC and by internal Board and operational policies.  The regulatory capital ratio (Borrowing Multiple) calculation is 
specified in the CUDGC Capital Adequacy Requirements Prudential Standard 2017-02 for SaskCentral.  Annually, SaskCentral 
develops a three-year capital plan that is reviewed with the Audit and Risk Committee.  This capital plan discusses the 
components of capital, the assumptions and risk factors, the capital and financial position, and provides alternatives to 
support organizational growth.    

The Borrowing Multiple is an important measure for SaskCentral as it determines the level of borrowings to total 
regulatory capital in the organization.  Total borrowings are comprised of total deposits, notes payable, loans payable 
and liabilities related to derivative contracts, excluding index-linked term deposits.  The Borrowing Multiple is not to 
exceed 20.0 times total borrowings as prescribed by CUDGC.  Internal board policy for this ratio is set at 17.0 times.  
Operationally, management targets a maximum ratio of 16.0 times. 

Regulatory capital is allocated to two tiers: Tier 1 and Tier 2.  Tier 1 regulatory capital comprises the more permanent 
components of capital and consists of share capital and retained earnings, excluding AOCI and goodwill.  Tier 2 regulatory 
capital consists of subordinated debentures, less any amortization on the subordinated debentures as required by CUDGC.  
Total regulatory capital is defined as the sum of Tier 1 and Tier 2 regulatory capital, less substantial investments and assets 
of little or no realizable value. 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

66.. .  .  C.  CAPIT.  CA.  CAP.  CAPI.  CAPITAL .  CAPITA.  CAPITAL.  CAPITAL M.  CAPITAL MAN.  CAPITAL MA.  CAPITAL MANAG.  CAPITAL MANA.  CAPITAL MANAGEMEN.  CAPITAL MANAGE.  CAPITAL MANAGEM.  CAPITAL MANAGEME.  CAPITAL MANAGEMENT.  CAPITAL MANAGEMENT (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CUDGC also prescribes an internal capital adequacy assessment process (ICAAP) to address SaskCentral’s unique conditions. 
ICAAP is an integrated process that evaluates capital adequacy and is used to establish capital targets that take into 
consideration the strategic direction and risk appetite of SaskCentral. ICAAP seeks to identify the material risks requiring 
capital and quantify the amount of capital that should be held in relation to those risks.  

Throughout the year, SaskCentral has been in compliance with CUDGC prescribed capital adequacy requirements, board 
policy capital requirements, and internally imposed operational capital targets.   

 20122020199 20122020188 

 $$ $$ 

Capital    
Tier 1 and Tier 2 regulatory capital 574,557574574,878574,8574,87574,878 550,370 
Less deductions:   

Substantial investments 392,339392392,173392,1392,17392,173 372,550 
Assets of little value 7,77,507,57,5044 8,071 

Total borrowing multiple capital 175,117175175,20175,2175,2011 169,749 
Borrowing multiple 13.11313.4:13.413.4:113.4:1 13.5:1 

 

77.. .  .  C.  CASH AN.  CA.  CAS.  CASH.  CASH .  CASH A.  CASH AND.  CASH AND .  CASH AND C.  CASH AND CASH E.  CASH AND CA.  CASH AND CAS.  CASH AND CASH.  CASH AND CASH .  CASH AND CASH EQ.  CASH AND CASH EQU.  CASH AND CASH EQUI.  CASH AND CASH EQUIV.  CASH AND CASH EQUIVALE.  CASH AND CASH EQUIVA.  CASH AND CASH EQUIVAL.  CASH AND CASH EQUIVALEN.  CASH AND CASH EQUIVALENT.  CASH AND CASH EQUIVALENTS.  CASH AND CASH EQUIVALENTS 

  20122020199 20122020188 
  $$ $$ 
Cash and balances with Central 1 -- 118,187 
Cash and balances with banks 6,66,1156,16,116,115 4,259 
Cash equivalents 114,111114114,701114,7114,70114,701 144,429 
  120,112120120,816120,8120,81120,816 266,875 

 
 
88..  SSECSESECUSECURISECURSECURITSECURITISECURITIESSECURITIESECURITIES 

SaskCentral’s securities portfolio is comprised of a large number of securities carrying a variety of terms and conditions.  
Approximately 77% (2018 – 73%) of the portfolio bears interest at fixed rates and pays interest semi-annually and/or upon 
maturity.  The remainder of the portfolio earns interest at variable rates and pays interest monthly or quarterly, provides a 
return of dividends over varying periods of time or provides an index-linked return.  

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

88.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The maturity dates and weighted average effective interest rates for the securities portfolio are as follows: 

  20122020199 
  $$ 
  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
 WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTOFVTOCFVTOCIFVTOCI             
Government       
  Fair value 9,99,7489,79,749,748 10,11010,64010,610,6410,640 13,11313,53813,513,5313,538 -- -- 33,33333,92633,933,9233,926 
  Amortized cost 9,99,7439,79,749,743 10,11010,62710,610,6210,627 13,11313,48913,413,4813,489 -- -- 33,33333,85933,833,8533,859 
  Yield (1) 1.11.94%1.91.941.94% 1.11.86%1.81.861.86% 2.22.10%2.12.102.10%   1.11.981.91.98%% 
Corporate debt (2)       
  Fair value 14,11414,98914,914,9814,989 22,22222,14722,122,1422,147 7,77,4297,47,427,429 -- -- 44,44444,56544,544,5644,565 
  Amortized cost 14,11414,98714,914,9814,987 22,22222,11322,122,1122,113 7,77,3117,37,317,311 -- -- 44,44444,41144,444,4144,411 
  Yield (1) 2.22.10%2.12.102.10% 2.22.432.42.43%% 2.22.97%2.92.972.97%   2.22.41%2.42.412.41% 
Chartered banks       
  Fair value 33,33333,44933,433,4433,449 5,55,0045,05,005,004 76,77676,10076,176,1076,100 -- -- 114,111114114,553114,5114,55114,553 
  Amortized cost 33,33333,45433,433,4533,454 4,44,9904,94,994,990 75,77575,38875,375,3875,388 -- -- 113,111113113,832113,8113,83113,832 
  Yield (1) 1.11.83%1.81.831.83% 2.22.37%2.32.372.37% 2.22.58%2.52.582.58%   2.22.35%2.32.352.35% 
Co-operatives       
  Fair value -- -- -- -- 4,44,4254,44,424,425 4,44,4254,44,424,425 
  Amortized cost -- -- -- -- 944994944 944994944 
Total FVTOCI fair value 58,55858,18658,158,1858,186 37,33737,79137,737,7937,791 97,99797,06797,097,0697,067 -- 4,44,4254,44,424,425 197,119197197,469197,4197,46197,469 
Total FVTOCI amortized cost 58,55858,18458,158,1858,184 37,33737,73037,737,7337,730 96,99696,18896,196,1896,188 -- 944994944 193,119193193,046193,0193,04193,046 
       
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL       
Government       
  Fair value 300,330300300,095300,0300,09300,095 275,227275275,252275,2275,25275,252 722,772722722,422722,4722,42722,422 34,33434,68834,634,6834,688 -- 1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 
  Amortized cost 300,330300300,187300,1300,18300,187 275,227275275,292275,2275,29275,292 718,771718718,696718,6718,69718,696 33,33333,92033,933,9233,920 -- 1,11,328,1,31,321,3281,328,0951,328,01,328,091,328,095 
  Yield (1) 1.11.75%1.71.751.75% 1.11.79%1.71.791.79% 2.22.05%2.02.052.05% 2.22.43%2.42.432.43% -- 1.11.94%1.91.941.94% 
Corporate debt (2)       
  Fair value 43,44343,91343,943,9143,913 184,118184184,711184,7184,71184,711 316,331316316,700316,7316,70316,700 -- -- 545,554545545,324545,3545,32545,324 
  Amortized cost 43,44343,91543,943,9143,915 184,118184184,469184,4184,46184,469 314,331314314,484314,4314,48314,484 -- -- 542,554542542,868542,8542,86542,868 
  Yield (1) 2.22.04%2.02.042.04% 2.22.26%2.22.262.26% 2.22.51%2.52.512.51%   2.22.38%2.32.382.38% 
Chartered banks       
  Fair value 15,11515,45715,415,4515,457 111,111111111,275111,2111,27111,275 132,113132132,380132,3132,38132,380 -- -- 259,225259259,112259,1259,11259,112 
  Amortized cost 15,11515,46215,415,4615,462 111,111111111,324111,3111,32111,324 132,113132132,355132,3132,35132,355 -- -- 259,225259259,141259,1259,14259,141 
  Yield (1) 1.11.74%1.71.741.74% 1.11.78%1.71.781.78% 2.22.07%2.02.072.07%   1.11.93%1.91.931.93% 
Total designated FVTPL fair value 359,335359359,465359,4359,46359,465 575571,11,2381,21,231,238 1,11,171,1,11,171,1711,171,5021,171,51,171,501,171,502 34,33434,68834,634,6834,688 -- 2,22,136,2,12,132,1362,136,8932,136,82,136,892,136,893 
Total designated FVTPL amortized 

cost 359,335359359,564359,5359,56359,564 571,557571571,085571,0571,08571,085 1,11,165,1,11,161,1651,165,5351,165,51,165,531,165,535 33,33333,92033,933,9233,920 -- 2,22,130,2,12,132,1302,130,1042,130,12,130,102,130,104 
(1) represents weighted average effective interest rates based on year-end carrying values 
(2) corporate debt includes:  commercial paper and medium-term notes  
 
Continued on the following page..  
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88.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

  20122020199 (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
  $$ 
  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
 WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTPLFVTPFVTPL       
Chartered banks       
  Fair value - - - -- 14,11414,51114,514,5114,511 14,11414,51114,514,5114,511 
  Amortized Cost - - - -- 14,11414,40814,414,4014,408 14,11414,40814,414,4014,408 
  Yield (1)     4.44.23%4.24.234.23% 4.44.23%4.24.234.23% 
Co-operatives       
  Fair value - - - -- 1,11,1151,11,111,115 1,11,1151,11,111,115 
  Amortized Cost - - - -- 1,11,1151,11,111,115 1,11,1151,11,111,115 
MAV       
  Fair value - - - 179117179 -- 179117179 
Total FVPTL fair value - - - 179117179 15,11515,62615,615,6215,626 15,11515,80515,815,8015,805 
Total amortized cost - - - - 15,11515,52315,515,5215,523 15,11515,52315,515,5215,523 
       
AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost       
Central 1 subordinated debentures       
  Amortized cost - - - 7,77,0007,07,007,000 -- 7,77,0007,07,007,000 
  Yield(1)    2.22.18%2.12.182.18%  2.22.18%2.12.182.18% 
Total amortized cost - - - 7,77,0007,07,007,000 -- 7,77,0007,07,007,000 
Total carrying value of securities      2,22,357,2,32,352,3572,357,1672,357,12,357,162,357,167 
Accrued interest      9,99,0999,09,099,099 
Allowance for credit losses [note 
11]      (7)((7(7) 
      2,22,366,2,32,362,3662,366,259225259 

(1) represents weighted average effective interest rates based on year-end carrying values 
 



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

88.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES .  SECURITIES (con.  SECURITIES (.  SECURITIES (c.  SECURITIES (co.  SECURITIES (conti.  SECURITIES (cont.  SECURITIES (contin.  SECURITIES (continu.  SECURITIES (continued.  SECURITIES (continue.  SECURITIES (continued).  SECURITIES (continued) 
 

  
2018 22020120182018  

$$ 
  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
 WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTOFVTOCFVTOCIFVTOCI             
Government       
  Fair value 7,493 - 26,584 - - 34,077 
  Amortized cost 7,492 - 26,446 - - 33,938 
  Yield (1) 1.85%  2.38%   2.26% 
Corporate debt (2)       
  Fair value - 2,986 28,675 - - 31,661 
  Amortized cost - 2,996 28,838 - - 31,834 
  Yield (1)  1.86% 2.37%   2.32% 
Chartered banks       
  Fair value 13,415 23,394 60,498 - - 97,307 
  Amortized cost 13,408 23,447 60,724 - - 97,579 
  Yield (1) 2.23% 2.06% 2.53%   2.37% 
Co-operatives       
  Fair value - - - - 4,331 4,331 
  Amortized cost - - - - 307 307 
Total FVTOCI fair value 20,908 26,380 115,757 - 4,331 167,376 
Total FVTOCI amortized cost 20,900 26,443 116,008 - 307 163,658 
       
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL       
Government       
  Fair value 224,012 194,296 799,421 48,137 - 1,265,866 
  Amortized cost 224,045 194,353 799,733 47,591 - 1,265,722 
  Yield (1) 1.93% 1.88% 2.10% 2.68%  2.06% 
Corporate debt (2)       
  Fair value 24,141 116,871 181,500 - - 322,512 
  Amortized cost 24,148 117,042 182,865 - - 324,055 
  Yield (1) 1.88% 2.27% 2.50%   2.37% 
Chartered banks       
  Fair value 38,912 98,341 247,781 - - 385,034 
  Amortized cost 38,936 98,515 251,389 - - 388,840 
  Yield (1) 1.67% 1.95% 1.91%   1.90% 
Total designated FVTPL fair value 287,065 409,508 1,228,702 48,137 - 1,973,412 
Total designated FVTPL amortized 

cost 287,129 409,910 1,233,987 47,591 - 1,978,617 
(1) represents weighted average effective interest rates based on year-end carrying values 
(2) corporate debt includes:  commercial paper and medium-term notes  
 
Continued on the following page.. 
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88.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES .  SECURITIES (con.  SECURITIES (.  SECURITIES (c.  SECURITIES (co.  SECURITIES (conti.  SECURITIES (cont.  SECURITIES (contin.  SECURITIES (continu.  SECURITIES (continued.  SECURITIES (continue.  SECURITIES (continued).  SECURITIES (continued) 
 
 20182202012018 

  $$ 
  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
 WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTPLFVTPFVTPL       
Chartered banks       
  Fair value - - - - 10,309 10,309 
  Amortized Cost - - - - 10,501 10,501 
  Yield (1)     3.20% 3.20% 
Co-operatives       
  Fair value - - - - 1,932 1,932 
  Amortized Cost - - - - 1,937 1,937 
MAV       
  Fair value - - - 350 - 350 
Total FVPTL fair value - - - 350 12,241 12,591 
Total amortized cost - - - - 12,438 12,438 
       
AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost       
Central 1 subordinated debentures       
  Amortized cost - - - 7,000 - 7,000 
  Yield(1)    2.41%  2.41% 
Total amortized cost - - - 7,000 - 7,000 
Total carrying value of securities      2,160,379 
Accrued interest      8,038 
Allowance for credit losses [note 
11]      (7) 
      2,168,410 

(1) represents weighted average effective interest rates based on year-end carrying values 
 
 
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized gaUnrealized gUnrealized gainsUnrealized gaiUnrealized gainUnrealized gains Unrealized gains aUnrealized gains anUnrealized gains andUnrealized gains and Unrealized gains and lUnrealized gains and lossUnrealized gains and loUnrealized gains and losUnrealized gains and losses Unrealized gains and losseUnrealized gains and lossesUnrealized gains and losses oUnrealized gains and losses onUnrealized gains and losses on secussesecsecursecuritsecurisecuritiesecuritisecurities securitiessecurities  

  20122020199 
  $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost 
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value  gaggainsgaigaingains llossloloslosseslosselosses 
FVFFVTFVTOFVTOCFVTOCIFVTOCI FVTOCI secuFVTOCI sFVTOCI seFVTOCI secFVTOCI securFVTOCI securitFVTOCI securiFVTOCI securitieFVTOCI securitiFVTOCI securitiesFVTOCI securities     
Government 33,33333,85933,833,8533,859 70770 (3)((3(3) 33,33333,92633,933,9233,926 
Corporate 159,115159159,187159,1159,18159,187 4,44,3634,34,364,363 (7)((7(7) 163,116163163,543163,5163,54163,543 
 193,119193193,046193,0193,04193,046 4,44,4334,44,434,433 (10)((1(10(10) 197,119197197,469197,4197,46197,469 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL Designated FVTPL secuDesignated FVTPL sDesignated FVTPL seDesignated FVTPL secDesignated FVTPL securDesignated FVTPL securitDesignated FVTPL securiDesignated FVTPL securitieDesignated FVTPL securitiDesignated FVTPL securitiesDesignated FVTPL securities     
Government 1,11,328,1,31,321,3281,328,0951,328,01,328,091,328,095 4,44,9794,94,974,979 (617)((6(61(617(617) 1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 
Corporate 802,880802802,009802,0802,00802,009 3,33,0623,03,063,062 ((635663635)) 804,880804804,436443436 
 2,22,130,2,12,132,1302,130,1042,130,12,130,102,130,104 8,88,0418,08,048,041 (1,((1(1,252225252)) 2,22,136,2,12,132,1362,136,893889893 
FVFFVTFVTPLFVTPFVTPL FVTPL secuFVTPL sFVTPL seFVTPL secFVTPL securFVTPL securitFVTPL securiFVTPL securitieFVTPL securitiFVTPL securitiesFVTPL securities     
Corporate 15,11515,52315,515,5215,523 282228282 -- 15,11515,80515,815,8015,805 
 15,11515,52315,515,5215,523 282228282 -- 15,11515,805880805 
     
 2,22,338,2,32,332,3382,338,6732,338,62,338,672,338,673 12,11212,75612,712,7512,756 (1,((1(1,262226262)) 2,22,350,2,32,352,3502,350,1672,350,12,350,162,350,167 

 



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

88.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES .  SECURITIES (con.  SECURITIES (.  SECURITIES (c.  SECURITIES (co.  SECURITIES (conti.  SECURITIES (cont.  SECURITIES (contin.  SECURITIES (continu.  SECURITIES (continued.  SECURITIES (continue.  SECURITIES (continued).  SECURITIES (continued) 

UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized gaUnrealized gUnrealized gainsUnrealized gaiUnrealized gainUnrealized gains Unrealized gains aUnrealized gains anUnrealized gains andUnrealized gains and Unrealized gains and lUnrealized gains and lossUnrealized gains and loUnrealized gains and losUnrealized gains and losses Unrealized gains and losseUnrealized gains and lossesUnrealized gains and losses oUnrealized gains and losses onUnrealized gains and losses on Unrealized gains and losses on secussesecsecursecuritsecurisecuritiesecuritisecuritiessecurities (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

 
  20122020188 
  $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost 
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value  gaggainsgaigaingains llossloloslosseslosselosses 
FVFFVTFVTOFVTOCFVTOCIFVTOCI FVTOCI secuFVTOCI sFVTOCI seFVTOCI secFVTOCI securFVTOCI securitFVTOCI securiFVTOCI securitieFVTOCI securitiFVTOCI securitiesFVTOCI securities     
Government 33,938 159 (20) 34,077 
Corporate 129,720 4,187 (608) 133,299 
 163,658 4,346 (628) 167,376 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL Designated FVTPL secussesecsecursecuritsecurisecuritiesecuritisecuritiessecurities     
Government 1,265,722 2,613 (2,469) 1,265,866 
Corporate 712,895 268 (5,617) 707,546 
 1,978,617 2,881 (8,086) 1,973,412 
FVFFVTFVTPLFVTPFVTPL FVTPL secuFVTPL sFVTPL seFVTPL secFVTPL securFVTPL securitFVTPL securiFVTPL securitieFVTPL securitiFVTPL securitiesFVTPL securities     
Corporate 12,788 - (197) 12,591 
 12,788 - (197) 12,591 
     
 2,155,063 7,227 (8,911) 2,153,379 

 
MAV, which consist of pools of assets, issued notes on January 19, 2009, to replace non-bank sponsored or third party ABCP 
which had experienced a liquidity event or market disruption in 2007.  During the year SaskCentral received $111 (2018 - 
$86) of principal and interest payments on the MAV notes held.   

There were no credit impaired (Stage 3) securities in either 2019 or 2018. 

99.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE .  DERIVATIVE.  DERIVATIVE ASSAASASSETASSEASSETSASSETS ASSETS ANASSETS AASSETS ANDASSETS AND ASSETS AND LASSETS AND LIASSETS AND LIAASSETS AND LIABASSETS AND LIABIASSETS AND LIABILASSETS AND LIABILIASSETS AND LIABILITASSETS AND LIABILITIASSETS AND LIABILITIESASSETS AND LIABILITIEASSETS AND LIABILITIES ASSETS AND LIABILITIES  

Derivative financial instruments are financial contracts whose value is derived from an underlying interest rate, foreign 
exchange rate, equity instrument or index.  

Derivative contracts are expressed in notional amounts.  The notional amounts, which are off-balance sheet, do not represent 
amounts exchanged and, thus, are not a measure of SaskCentral’s exposure through the use of derivatives.  The notional 
amount is the reference amount used to determine the payment required by contract and is a common measure of business 
volume. 

Index-linked term deposits are contractual agreements between SaskCentral and participating credit unions, where credit 
union member’s returns are linked to an underlying basket of stocks or indices.  The return is generated through the use of a 
derivative specific to each product offering.  SaskCentral is party to these transactions by facilitating the transactions, 
providing treasury expertise, and directing settlement with each participating credit union. 

Derivatives currently held or issued are for non-trading purposes.    
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

99.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE AS.  DERIVATIVE.  DERIVATIVE .  DERIVATIVE A.  DERIVATIVE ASS.  DERIVATIVE ASSET.  DERIVATIVE ASSE.  DERIVATIVE ASSETS.  DERIVATIVE ASSETS .  DERIVATIVE ASSETS AN.  DERIVATIVE ASSETS A.  DERIVATIVE ASSETS AND.  DERIVATIVE ASSETS AND .  DERIVATIVE ASSETS AND L.  DERIVATIVE ASSETS AND LI.  DERIVATIVE ASSETS AND LIA.  DERIVATIVE ASSETS AND LIAB.  DERIVATIVE ASSETS AND LIABI.  DERIVATIVE ASSETS AND LIABIL.  DERIVATIVE ASSETS AND LIABILI.  DERIVATIVE ASSETS AND LIABILIT.  DERIVATIVE ASSETS AND LIABILITI.  DERIVATIVE ASSETS AND LIABILITIES.  DERIVATIVE ASSETS AND LIABILITIE.  DERIVATIVE ASSETS AND LIABILITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

NNotNoNotionaNotiNotioNotionNotionalNotional Notional aNotional amouNotional amNotional amoNotional amounNotional amounts Notional amountNotional amountsNotional amounts aNotional amounts anNotional amounts andNotional amounts and Notional amounts and term Notional amounts and tNotional amounts and teNotional amounts and terNotional amounts and termNotional amounts and term to Notional amounts and term tNotional amounts and term toNotional amounts and term to maNotional amounts and term to mNotional amounts and term to matuNotional amounts and term to matNotional amounts and term to maturNotional amounts and term to maturitNotional amounts and term to maturiNotional amounts and term to maturityNotional amounts and term to maturity 

  20122020199 
  $$ 

  
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3  
monmmomonthmontmonths monthsmonths to months tmonths tomonths to  

1 11 year1 y1 ye1 yea1 year 

OOvOver OveOverOver 1 Over 1Over 1  
yearyyeyeayear year to year tyear toyear to  
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears TToTotaTotTotalTotal 

Index-linked term deposits 10,11010,97710,910,9710,977 17,11717,03717,017,0317,037 51,55151,41651,451,4151,416 -- 79,77979,43079,479,4379,430 
 

  20122020188 
  $$ 

  
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3  
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3  
monmmomonthmontmonths monthsmonths to months tmonths tomonths to  

1 11 year1 y1 ye1 yea1 year 

OOvOver OveOverOver 1 Over 1Over 1  
yearyyeyeayear year to year tyear toyear to  
5 55 year5 y5 ye5 yea5 years5 years OOvOver OveOverOver 5 Over 5Over 5 yearOver 5 yOver 5 yeOver 5 yeaOver 5 yearsOver 5 years TToTotaTotTotalTotal 

Index-linked term deposits 9,038 12,169 75,088 - 96,295 
 
FaFFair FaiFairFair vFair vaFair valFair valuFair value ofFair valueFair value Fair value oFair value of Fair value of dFair value of derivFair value of deFair value of derFair value of deriFair value of derivaFair value of derivatiFair value of derivatFair value of derivativFair value of derivative inFair value of derivativeFair value of derivative Fair value of derivative iFair value of derivative instrFair value of derivative insFair value of derivative instFair value of derivative instruFair value of derivative instrumeFair value of derivative instrumFair value of derivative instrumenFair value of derivative instrumentsFair value of derivative instrumentFair value of derivative instruments 
 

  20122020199 20122020188 
  $$ $$ 
  PosPPoPositPosiPositivePositiPositivPositive NNegaNeNegNegatiNegatNegativNegativeNegative PosPPoPositPosiPositivePositiPositivPositive NNegaNeNegNegatiNegatNegativNegativeNegative 
Index-linked term deposits 8,88,5568,58,558,556 8,88,5568,58,558,556 5,594 5,594 

 
AmAAmouAmoAmounAmounts AmountAmountsAmounts expectedeexexpexpeexpecexpectexpecteexpected expected to be rexpected texpected toexpected to expected to bexpected to beexpected to be expected to be recovexpected to be reexpected to be recexpected to be recoexpected to be recoverexpected to be recoveexpected to be recovereexpected to be recoveredexpected to be recovered expected to be recovered orexpected to be recovered oexpected to be recovered or expected to be recovered or sexpected to be recovered or setteetettlettledettleettled 

  20122020199 20122020188 
  $$ $$ 
  PosPPoPositPosiPositivePositiPositivPositive NNegaNeNegNegatiNegatNegativNegativeNegative PosPPoPositPosiPositivePositiPositivPositive NNegaNeNegNegatiNegatNegativNegativeNegative 
Within 12 months 2,22,3782,32,372,378 2,22,3782,32,372,378 1,502 1,502 
After 12 months 6,66,1786,16,176,178 6,66,1786,16,176,178 4,092 4,092 
  8,88,5568,58,558,556 8,88,5568,58,558,556 5,594 5,594 

 
SaskCentral does not make any representations as to the derivative transactions related to the manufacturing of the index-
linked term deposits, or the return of the derivative.  SaskCentral has no payment obligation beyond that which it receives on 
the derivative and is not responsible should any loss occur. 
 

10110.  .. .  LLOLOANLOALOANSLOANS  

  20122020199 20122020188 
  $$ $$ 
Credit union 26,22626,01926,026,0126,019 9,802 
Commercial loans 2,22,2612,22,262,261 2,711 
  28,22828,28028,228,2828,280 12,513 
Accrued interest 18118 9 
Allowance for credit losses [note 11] (5)((5(5) (17) 
  28,22828,29328,228,2928,293 12,505 

 
  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

10110.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The repricing dates, which approximate maturity dates, and weighted average effective interest rates for the loan portfolio are 
as follows:  
 

  20122020199 

  WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 monWithin 3 mWithin 3 moWithin 3 montWithin 3 monthWithin 3 monthsWithin 3 months 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 
OOvOver OveOverOver 1 Over 1Over 1 yearOver 1 yOver 1 yeOver 1 yeaOver 1 year Over 1 year to Over 1 year tOver 1 year toOver 1 year to 

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears TToTotaTotTotalTotal 
Credit union           
  Amortized cost ($) 26,22626,01926,026,0126,019 -- -- -- 26,22626,01926,026,0126,019 
  Rate (%) 3.33.48%3.43.483.48%    3.33.48%3.43.483.48% 
Commercial loans      
  Amortized cost ($) -- -- 2,22,2612,22,262,261 -- 2,22,2612,22,262,261 
  Rate (%)   3.33.95%3.93.953.95%  3.33.95%3.93.953.95% 
Amortized cost 26,22626,01926,026,0126,019 -- 2,22,2612,22,262,261 -- 28,22828,28028,228,2828,280 

 

  20122020188 

  WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 monWithin 3 mWithin 3 moWithin 3 montWithin 3 monthWithin 3 monthsWithin 3 months 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 
OOvOver OveOverOver 1 Over 1Over 1 yearOver 1 yOver 1 yeOver 1 yeaOver 1 year Over 1 year to Over 1 year tOver 1 year toOver 1 year to 

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears TToTotaTotTotalTotal 
Credit union           
  Amortized cost ($) 9,802 - - - 9,802 
  Rate (%) 5.38%    5.38% 
Commercial loans      
  Amortized cost ($) - - 2,711 - 2,711 
  Rate (%)   3.95%  3.95% 
Amortized cost 9,802 - 2,711 - 12,513 

 
1111. .. ALLAALALLOALLOWALLOWAALLOWANALLOWANCALLOWANCEALLOWANCE AANANDAND AND NAND NETAND NEAND NET AND NET PROVAND NET PAND NET PRAND NET PROAND NET PROVIAND NET PROVISAND NET PROVISIAND NET PROVISIOAND NET PROVISIONAND NET PROVISION AND NET PROVISION FOAND NET PROVISION FAND NET PROVISION FOR AND NET PROVISION FORAND NET PROVISION FOR CAND NET PROVISION FOR CREDAND NET PROVISION FOR CRAND NET PROVISION FOR CREAND NET PROVISION FOR CREDIAND NET PROVISION FOR CREDITAND NET PROVISION FOR CREDIT LLOLOSLOSSLOSSESLOSSELOSSES 

The following table presents the changes to the allowance for credit losses on financial assets under IFRS 9.  

 
20192202012019 

$$ 
20122020188 

$$ 
AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance onAllowance oAllowance on Allowance on fAllowance on finaAllowance on fiAllowance on finAllowance on finanAllowance on financial aAllowance on financAllowance on financiAllowance on financiaAllowance on financialAllowance on financial Allowance on financial assAllowance on financial asAllowance on financial assetsAllowance on financial asseAllowance on financial assetAllowance on financial assets Allowance on financial assets aAllowance on financial assets atAllowance on financial assets at Allowance on financial assets at aAllowance on financial assets at amortizedAllowance on financial assets at amAllowance on financial assets at amoAllowance on financial assets at amorAllowance on financial assets at amortAllowance on financial assets at amortiAllowance on financial assets at amortizAllowance on financial assets at amortizeAllowance on financial assets at amortized Allowance on financial assets at amortized cosAllowance on financial assets at amortized cAllowance on financial assets at amortized coAllowance on financial assets at amortized costAllowance on financial assets at amortized cost   
Balance as at January 1 24224 - 
Impact of adopting IFRS 9 at January 1, 2018  -- 23 
Provision for credit (recoveries) losses on financial assets ((1111)) 1 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance at DBalance atBalance at Balance at DecembBalance at DeBalance at DecBalance at DeceBalance at DecemBalance at December Balance at DecembeBalance at DecemberBalance at December 31Balance at December 3Balance at December 31 1133 24 
   
AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance onAllowance oAllowance on Allowance on fAllowance on finaAllowance on fiAllowance on finAllowance on finanAllowance on financial aAllowance on financAllowance on financiAllowance on financiaAllowance on financialAllowance on financial Allowance on financial assAllowance on financial asAllowance on financial assetsAllowance on financial asseAllowance on financial assetAllowance on financial assets Allowance on financial assets aAllowance on financial assets atAllowance on financial assets at Allowance on financial assets at FVAllowance on financial assets at FAllowance on financial assets at FVTAllowance on financial assets at FVTOAllowance on financial assets at FVTOCAllowance on financial assets at FVTOCIAllowance on financial assets at FVTOCI   
Balance as at January 1 21221 - 
Impact of adopting IFRS 9 at January 1, 2018  -- 36 
Provision for credit losses (recoveries) on financial assets 18118 (15) 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance at DBalance atBalance at Balance at DecembBalance at DeBalance at DecBalance at DeceBalance at DecemBalance at December Balance at DecembeBalance at DecemberBalance at December 31Balance at December 3Balance at December 31 39339 21 
   
TToTotaTotTotalTotal Total aalallallowaalloallowallowanallowance allowancallowanceallowance fallowance forallowance foallowance for allowance for callowance for crallowance for credallowance for creallowance for creditallowance for crediallowance for credit allowance for credit lallowance for credit lossallowance for credit loallowance for credit losallowance for credit lossesallowance for credit losseallowance for credit losses   
Balance as at January 1 45445 - 
Impact of adopting IFRS 9 at January 1, 2018  -- 59 
Provision for credit losses (recoveries) on financial assets 77 (14) 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance at DBalance atBalance at Balance at DecembBalance at DeBalance at DecBalance at DeceBalance at DecemBalance at December Balance at DecembeBalance at DecemberBalance at December 31Balance at December 3Balance at December 31 5522 45 
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

11.11111. 11. ALL11. A11. AL11. ALLO11. ALLOW11. ALLOWA11. ALLOWAN11. ALLOWANC11. ALLOWANCE A11. ALLOWANCE11. ALLOWANCE 11. ALLOWANCE AN11. ALLOWANCE AND11. ALLOWANCE AND 11. ALLOWANCE AND N11. ALLOWANCE AND NET11. ALLOWANCE AND NE11. ALLOWANCE AND NET 11. ALLOWANCE AND NET PROV11. ALLOWANCE AND NET P11. ALLOWANCE AND NET PR11. ALLOWANCE AND NET PRO11. ALLOWANCE AND NET PROVI11. ALLOWANCE AND NET PROVIS11. ALLOWANCE AND NET PROVISI11. ALLOWANCE AND NET PROVISIO11. ALLOWANCE AND NET PROVISION11. ALLOWANCE AND NET PROVISION 11. ALLOWANCE AND NET PROVISION FO11. ALLOWANCE AND NET PROVISION F11. ALLOWANCE AND NET PROVISION FOR 11. ALLOWANCE AND NET PROVISION FOR11. ALLOWANCE AND NET PROVISION FOR C11. ALLOWANCE AND NET PROVISION FOR CRED11. ALLOWANCE AND NET PROVISION FOR CR11. ALLOWANCE AND NET PROVISION FOR CRE11. ALLOWANCE AND NET PROVISION FOR CREDI11. ALLOWANCE AND NET PROVISION FOR CREDIT11. ALLOWANCE AND NET PROVISION FOR CREDIT 11. ALLOWANCE AND NET PROVISION FOR CREDIT L11. ALLOWANCE AND NET PROVISION FOR CREDIT LO11. ALLOWANCE AND NET PROVISION FOR CREDIT LOS11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSS11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSE11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES 11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (co11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (c11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (con11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (conti11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (cont11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (contin11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (continu11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (continued11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (continue11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (continued)11. ALLOWANCE AND NET PROVISION FOR CREDIT LOSSES (continued) 

For the purpose of impairment assessment, the investments in financial assets above are considered to have low credit risk 
as the counterparties to these investments have an investment grade credit rating. Accordingly, for the purpose of 
impairment assessment for these financial assets, the allowance for credit losses is measured at an amount equal to a 12-
month ECL. There is no lifetime allowance at December 31, 2019. 

SaskCentral is exposed to credit risk in relation to securities and loans. SaskCentral doesn’t hold any collateral on loans or 
publicly traded securities. The credit risk on loans to credit unions is mitigated because of the General Security Agreement 
between SaskCentral and the credit unions. SaskCentral has not recognized an allowance for credit losses for the credit 
union loans that are collateralized by the General Security Agreement. 

The allowance for credit losses on financial assets at FVTOCI is not recognized in the separate balance sheet because the 
carrying amount of securities at FVTOCI is fair value. The cumulative amount of the provision for credit losses recognized in 
profit or loss is presented in AOCI. The provision for credit losses on financial assets measured at FVTOCI is recognized in OCI. 

 
1122.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN SSUSUBSUBSSUBSISUBSIDSUBSIDISUBSIDIASUBSIDIARISUBSIDIARSUBSIDIARIESSUBSIDIARIESUBSIDIARIES,SUBSIDIARIES, ASSAASASSOASSOCASSOCIASSOCIATASSOCIAASSOCIATESASSOCIATEASSOCIATES ANAANDAND AND JOAND JAND JOIAND JOINAND JOINTAND JOINT AND JOINT OAND JOINT OPERAAND JOINT OPAND JOINT OPEAND JOINT OPERAND JOINT OPERATAND JOINT OPERATIAND JOINT OPERATIOAND JOINT OPERATIONAND JOINT OPERATIONSAND JOINT OPERATIONS 

CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BConcentra BaConcentra BanConcentra BankConcentra Bank 

At December 31, 2019, SaskCentral holds 84.02% (2018 – 84.02%) of the voting common shares of Concentra Bank. 
Concentra Bank provides financial intermediation and trust services to Canadian credit unions and associated commercial 
and retail customers.  Concentra Bank’s registered place of business is Saskatoon, Saskatchewan.  

On January 1, 2017, Concentra Financial ceased operations as an association governed by the CCAA and continued as a 
Schedule 1 chartered bank governed by the Bank Act (Canada). On this date, Concentra Financial’s legal name changed to 
Concentra Bank. Prior to the bank continuance, SaskCentral held 84.0% of the non-voting Class A shares and 47.1% of the 
voting membership shares of Concentra Financial and was limited to one vote out of 235 member votes on ordinary 
resolutions brought to members. As a result of bank continuance, Concentra Bank became a subsidiary of SaskCentral on 
January 1, 2017.  

CCelCeCelero CeleCelerCeleroCelero SCelero SolCelero SoCelero SoluCelero SolutiCelero SolutCelero SolutionCelero SolutioCelero SolutionsCelero Solutions 

At December 31, 2019, SaskCentral has a 33.33% (2018 – 33.33%) interest in Celero Solutions, an arrangement between 
SaskCentral, Alberta Central and Credit Union Central of Manitoba for the purpose of providing information technology (IT) 
services including developing new IT services and providing technology-based products.  Celero Solutions’ registered place of 
business is Calgary, Alberta. 

CCUCUPSCUPCUPS 

SaskCentral has a 50% share in the ownership interest of CUPS. The remaining 50% interest is owned by Alberta Central.  The 
CUPS joint operation was created to provide payment and support services to its members, specifically, services relating to 
the clearing and settlement of any payment items and services relating to the handling of foreign non-cash payment items.  
SaskCentral’s earnings participation in CUPS is based upon the volume of Saskatchewan credit union payment activity as a 
percentage of the overall payment activity of CUPS.  Capital contributions are shared equally with Alberta Central.  CUPS’ 
principal place of business is Calgary, Alberta.  
 
In December 2019, SaskCentral, Credit Union Central Alberta Limited (Alberta Central), and Credit Union Central of Manitoba 
(Manitoba Central) (the prairie centrals) received requisite board approvals and executed agreements with IBM Canada Ltd. 
(IBM) to outsource certain payments processing capabilities currently performed by CUPS.  The prairie centrals will administer 
the IBM contracts and the current payments processing capabilities through a new three-way joint venture structure 
commencing in 2020, with each prairie central having a one-third interest. SaskCentral is currently assessing the impact on 
its financial reporting and disclosure for the fiscal year ending December 31, 2020. SaskCentral will be liable in proportion to 
its ownership interest in the joint venture for the joint venture’s covenants and obligations.  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1122.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN INVESTMENTS IN SINVESTMENTS IN SUINVESTMENTS IN SUBINVESTMENTS IN SUBSINVESTMENTS IN SUBSIINVESTMENTS IN SUBSIDINVESTMENTS IN SUBSIDIINVESTMENTS IN SUBSIDIAINVESTMENTS IN SUBSIDIARIINVESTMENTS IN SUBSIDIARINVESTMENTS IN SUBSIDIARIESINVESTMENTS IN SUBSIDIARIEINVESTMENTS IN SUBSIDIARIES,INVESTMENTS IN SUBSIDIARIES, INVESTMENTS IN SUBSIDIARIES, ASSINVESTMENTS IN SUBSIDIARIES, AINVESTMENTS IN SUBSIDIARIES, ASINVESTMENTS IN SUBSIDIARIES, ASSOINVESTMENTS IN SUBSIDIARIES, ASSOCINVESTMENTS IN SUBSIDIARIES, ASSOCIINVESTMENTS IN SUBSIDIARIES, ASSOCIATINVESTMENTS IN SUBSIDIARIES, ASSOCIAINVESTMENTS IN SUBSIDIARIES, ASSOCIATESINVESTMENTS IN SUBSIDIARIES, ASSOCIATEINVESTMENTS IN SUBSIDIARIES, ASSOCIATES INVESTMENTS IN SUBSIDIARIES, ASSOCIATES ANINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AINVESTMENTS IN SUBSIDIARIES, ASSOCIATES ANDINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOIINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOININVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINTINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERAINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPEINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIOINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONSINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth 

As described in note 3, on April 1, 2018, SaskCentral transferred its shares and subordinated debt in NEI and Credential 
Financial Inc. in exchange for ownership of CUC Wealth. At December 31, 2019 SaskCentral has a 10.92% (2018 – 
10.92%) interest in CUC Wealth, which was created to hold SaskCentral, Atlantic Central, Central 1, Credit Union Central of 
Manitoba, Alberta Central and the Co-operators investment share in Aviso.  CUC Wealth’s principal place of business is 
Winnipeg, Manitoba. 

The fair value of SaskCentral’s investment in CUC Wealth on the date of acquisition April 1, 2018 was $29,418. A 
combination of approaches was used to determine fair value, with the following key model inputs: 

• Discounted cash flow method (income approach). Cash flow projections for the entity were discounted using a 
discount rate, which account for the market cost of equity, as well as the risk and nature of cash flows. The key 
model inputs (Level 3) used in determining the fair value under this method were discount rates ranging from 
10.5% to 13.2% and a long-term growth rate of 3.0%. 

• Comparable company approach (market-based approach). The key model input (Level 3) used in determining the 
fair value under this method was Earnings multiples ranging from 7.0 to 14.0 based on various comparable 
entities. 

SaskCentral transferred a value of shares and subordinated debt in NEI and Credential Financial Inc. equal to $30,629, 
which resulted in a loss on the transfer of shares of $1,211. This loss was recorded in gain (loss) on financial instruments 
in the separate statement of profit or loss. 

SSEFSESEF JVJJV 

At December 31, 2019, SaskCentral has a 45.45% (2018 – 45.45%) interest in SEF JV, which was created to undertake and 
carry out the investment and deployment of capital to small and mid-sized businesses in Saskatchewan requiring less than 
$1 million in capital.  SEF JV’s principal place of business is Regina, Saskatchewan. 

SaskCentral owns SEF JV through its 100% (2018– 100%) ownership of the partnership units of CUVentures LP.  Through 
its 100% ownership of CUVentures Inc., SaskCentral has control over CUVentures LP. CUVentures LP’s principal place of 
business is Regina, Saskatchewan.  

For the purposes of these separate financial statements, SaskCentral accounts for the above as investments using the equity 
method.  Related party transactions for these investees, if any, are disclosed in note 26.   

Summary financial information for equity accounted investees, not adjusted for the percentage ownership held by 
SaskCentral is as follows:  

 20122020199 
 $$ 

  AssetsAAsAssAsseAssetAssets LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities RevenRReRevReveRevenuRevenueRevenue 
PrPProfProProfitProfiProfit Profit 
(l((loss(lo(los(loss)(loss) 

OOthOtOther OtheOtherOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincomeincoincomincome (l((loss(lo(los(loss)(loss) 

TToTotaTotTotalTotal Total 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincomeincoincomincome (l((loss(lo(los(loss)(loss) 

Concentra Bank 8,88,944,8,98,948,9448,944,7028,944,78,944,708,944,702 8,88,442,8,48,448,4428,442,8148,442,88,442,818,442,814 321,332321321,908321,9321,90321,908 30,33030,08230,030,0830,082 3,33,0793,03,073,079 33,33333,16133,133,1633,161 
Celero Solutions 58,55858,79358,758,7958,793 38,33838,39038,338,3938,390 65,66565,72765,765,7265,727 8,88,0198,08,018,019 -- 8,88,0198,08,018,019 
CUPS 6,66,6246,66,626,624 3,33,6833,63,683,683 24,22424,98024,924,9824,980 2,22,9412,92,942,941 -- 2,22,9412,92,942,941 
CUC Wealth 122,112122122,804122,8122,80122,804 8,88,2458,28,248,245 18,11818,20818,218,2018,208 16,11616,28716,216,2816,287 412441412 16,11616,69916,616,6916,699 
SEF JV 625662625 95995 44 (4)((4(4) -- (4)((4(4) 
  9,99,133,9,19,139,1339,133,5489,133,59,133,549,133,548 8,88,493,8,48,498,4938,493,2278,493,28,493,228,493,227 403,440403403,827403,8403,82403,827 57,55757,32557,357,3257,325 3,33,4913,43,493,491 60,66060,81660,860,8160,816 
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1122.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN INVESTMENTS IN SINVESTMENTS IN SUINVESTMENTS IN SUBINVESTMENTS IN SUBSINVESTMENTS IN SUBSIINVESTMENTS IN SUBSIDINVESTMENTS IN SUBSIDIINVESTMENTS IN SUBSIDIAINVESTMENTS IN SUBSIDIARIINVESTMENTS IN SUBSIDIARINVESTMENTS IN SUBSIDIARIESINVESTMENTS IN SUBSIDIARIEINVESTMENTS IN SUBSIDIARIES,INVESTMENTS IN SUBSIDIARIES, INVESTMENTS IN SUBSIDIARIES, ASSINVESTMENTS IN SUBSIDIARIES, AINVESTMENTS IN SUBSIDIARIES, ASINVESTMENTS IN SUBSIDIARIES, ASSOINVESTMENTS IN SUBSIDIARIES, ASSOCINVESTMENTS IN SUBSIDIARIES, ASSOCIINVESTMENTS IN SUBSIDIARIES, ASSOCIATINVESTMENTS IN SUBSIDIARIES, ASSOCIAINVESTMENTS IN SUBSIDIARIES, ASSOCIATESINVESTMENTS IN SUBSIDIARIES, ASSOCIATEINVESTMENTS IN SUBSIDIARIES, ASSOCIATES INVESTMENTS IN SUBSIDIARIES, ASSOCIATES ANINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AINVESTMENTS IN SUBSIDIARIES, ASSOCIATES ANDINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOIINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOININVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINTINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERAINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPEINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIOINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONSINVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

 20122020188 
 $$ 

  AssetsAAsAssAsseAssetAssets LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities RevenRReRevReveRevenuRevenueRevenue 
PrPProfProProfitProfiProfit Profit 
(l((loss(lo(los(loss)(loss) 

OOthOtOther OtheOtherOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincomeincoincomincome (l((loss(lo(los(loss)(loss) 

TToTotaTotTotalTotal Total 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincomeincoincomincome 

Concentra Bank 9,679,409 9,200,207 296,821 40,555 1,234 41,789 
Celero Solutions 39,404 23,070 80,427 6,659 - 6,659 
CUPS 5,512 3,034 24,664 2,478 - 2,478 
CUC Wealth 102,210 461 2,755 2,303 (281) 2,022 
SEF JV 2,802 151 5 6 - 6 
  9,829,337 9,226,923 404,672 52,001 953 52,954 

 
A reconciliation of Concentra Bank’s financial information to the carrying amount of SaskCentral’s interest in Concentra Bank 
recognized in these separate financial statements is provided below. 

20122020199 
CConCoConcenConcConceConcentraConcentConcentrConcentra BBaBanBankBank 

eequityqququiquitquity quity ccomponoomompompoomponenomponeomponentsomponentomponents   

SSaSaskSasSaskCSaskCenSaskCeSaskCentraSaskCentSaskCentrSaskCentralSaskCentral'SaskCentral's SaskCentral'sSaskCentral's 
ccaararrarryiarryarryinarrying arryingarrying 
aamoummomounmountmount 

 $$ %% $$ 
Ending share capital 245,224245245,239245,2245,23245,239   
Concentra shares held by other common shareholders (16,((1(16(16,192)(16,1(16,19(16,192(16,192)   
Concentra shares held by Class A preferred shareholders (110,((1(11(110(110,987)(110,9(110,98(110,987(110,987)   
SSaSaskSasSaskCSaskCenSaskCeSaskCentraSaskCentSaskCentrSaskCentralSaskCentral'SaskCentral's SaskCentral'sSaskCentral's portionSaskCentral's pSaskCentral's poSaskCentral's porSaskCentral's portSaskCentral's portiSaskCentral's portioSaskCentral's portion SaskCentral's portion ofSaskCentral's portion oSaskCentral's portion of SaskCentral's portion of shSaskCentral's portion of sSaskCentral's portion of shaSaskCentral's portion of sharSaskCentral's portion of share cSaskCentral's portion of shareSaskCentral's portion of share SaskCentral's portion of share caSaskCentral's portion of share capiSaskCentral's portion of share capSaskCentral's portion of share capitaSaskCentral's portion of share capitSaskCentral's portion of share capitalSaskCentral's portion of share capital 118,111118118,060118,0118,06118,060  118,111118118,060118,0118,06118,060 
        
Ending retained earnings 253,225253253,414253,4253,41253,414   
Accumulated other comprehensive income 3,33,2353,23,233,235   
Retained earnings at date of asset transfer  

(January 1, 2005) (1) (22,((2(22(22,628)(22,6(22,62(22,628(22,628) 55.55555.76%55.755.7655.76% 12,11212,61712,612,6112,617 
Dividend on 2005 earnings (1) 2,22,5792,52,572,579 55.55555.76%55.755.7655.76% (1,((1(1,438)(1,4(1,43(1,438(1,438) 
Retained earnings prior to continuance (2) (168,((1(16(168(168,905)(168,9(168,90(168,905(168,905) 84.88484.30%84.384.3084.30% 142,114142142,387142,3142,38142,387 
RetainRReRetRetaRetaiRetainedRetaineRetained Retained eaRetained eRetained earRetained earnRetained earningRetained earniRetained earninRetained earnings Retained earningsRetained earnings aRetained earnings attribRetained earnings atRetained earnings attRetained earnings attrRetained earnings attriRetained earnings attribuRetained earnings attributaRetained earnings attributRetained earnings attributabRetained earnings attributablRetained earnings attributable to Retained earnings attributableRetained earnings attributable Retained earnings attributable tRetained earnings attributable toRetained earnings attributable to commonRetained earnings attributable to cRetained earnings attributable to coRetained earnings attributable to comRetained earnings attributable to commRetained earnings attributable to commoRetained earnings attributable to common Retained earnings attributable to common shRetained earnings attributable to common sRetained earnings attributable to common shaRetained earnings attributable to common sharRetained earnings attributable to common sharehRetained earnings attributable to common shareRetained earnings attributable to common shareholRetained earnings attributable to common sharehoRetained earnings attributable to common shareholdRetained earnings attributable to common shareholdersRetained earnings attributable to common shareholdeRetained earnings attributable to common shareholderRetained earnings attributable to common shareholders 67,66767,69567,667,6967,695 84.88484.02%84.084.0284.02% 56,55656,87756,856,8756,877 
     328,332328328,504328,5328,50328,504 
Goodwill   (19,((1(19(19,2(19,248448)) 
Fair value increase as result of change in control (2)    48,44848,34348,348,3448,343 
Accumulated amortization of fair value differential (2)   4,44,34,337337 
Other adjustments   (9((930330)) 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’s Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s invCarrying amount of SaskCentral’s iCarrying amount of SaskCentral’s inCarrying amount of SaskCentral’s investmenCarrying amount of SaskCentral’s inveCarrying amount of SaskCentral’s invesCarrying amount of SaskCentral’s investCarrying amount of SaskCentral’s investmCarrying amount of SaskCentral’s investmeCarrying amount of SaskCentral’s investment inCarrying amount of SaskCentral’s investmentCarrying amount of SaskCentral’s investment Carrying amount of SaskCentral’s investment iCarrying amount of SaskCentral’s investment in Carrying amount of SaskCentral’s investment in CCarrying amount of SaskCentral’s investment in ConCarrying amount of SaskCentral’s investment in CoCarrying amount of SaskCentral’s investment in ConcenCarrying amount of SaskCentral’s investment in ConcCarrying amount of SaskCentral’s investment in ConceCarrying amount of SaskCentral’s investment in ConcentrCarrying amount of SaskCentral’s investment in ConcentCarrying amount of SaskCentral’s investment in ConcentraCarrying amount of SaskCentral’s investment in Concentra Carrying amount of SaskCentral’s investment in Concentra BCarrying amount of SaskCentral’s investment in Concentra BaCarrying amount of SaskCentral’s investment in Concentra BanCarrying amount of SaskCentral’s investment in Concentra BankCarrying amount of SaskCentral’s investment in Concentra Bank     361,336361361,006361,0361,00361,006 

(1) On January 1, 2005, a significant portion of SaskCentral’s financial assets and financial liabilities were transferred to Concentra Financial.  
In exchange for net assets transferred, SaskCentral received additional non-voting Class A shares.  As a result, in 2005, SaskCentral’s 
ownership interest at January 1, 2005 was 55.76%.  SaskCentral’s portion of non-voting Class A dividend received from Concentra Financial 
in 2005 was 55.76%, or $1,438.  
(2) On January 1, 2017, Concentra Financial ceased operations as an association governed by the CCAA and continued as a Schedule 1 
chartered bank governed by the Bank Act (Canada). Prior to the bank continuance, SaskCentral held 84.02% of the non-voting Class A 
shares. As a result of the bank continuance, Concentra Bank became a subsidiary of SaskCentral on January 1, 2017.  

 



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1122.. .  .  I.  IN.  INV.  INVES.  INVE.  INVEST.  INVESTM.  INVESTMEN.  INVESTME.  INVESTMENT.  INVESTMENTS.  INVESTMENTS .  INVESTMENTS I.  INVESTMENTS IN.  INVESTMENTS IN .  INVESTMENTS IN S.  INVESTMENTS IN SU.  INVESTMENTS IN SUB.  INVESTMENTS IN SUBS.  INVESTMENTS IN SUBSI.  INVESTMENTS IN SUBSID.  INVESTMENTS IN SUBSIDI.  INVESTMENTS IN SUBSIDIA.  INVESTMENTS IN SUBSIDIARI.  INVESTMENTS IN SUBSIDIAR.  INVESTMENTS IN SUBSIDIARIES.  INVESTMENTS IN SUBSIDIARIE.  INVESTMENTS IN SUBSIDIARIES,.  INVESTMENTS IN SUBSIDIARIES, .  INVESTMENTS IN SUBSIDIARIES, ASS.  INVESTMENTS IN SUBSIDIARIES, A.  INVESTMENTS IN SUBSIDIARIES, AS.  INVESTMENTS IN SUBSIDIARIES, ASSO.  INVESTMENTS IN SUBSIDIARIES, ASSOC.  INVESTMENTS IN SUBSIDIARIES, ASSOCI.  INVESTMENTS IN SUBSIDIARIES, ASSOCIAT.  INVESTMENTS IN SUBSIDIARIES, ASSOCIA.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATE.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES .  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AN.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES A.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND .  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JO.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND J.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOI.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOIN.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT .  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT O.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERA.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OP.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPE.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPER.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERAT.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATI.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIO.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATION.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONS.  INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 

20122020188 
CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BBaBanBankBank 

 eequityqququiquitquity quity ccomponoomompompoomponenomponeomponentsomponentomponents   

SSaSaskSasSaskCSaskCenSaskCeSaskCentraSaskCentSaskCentrSaskCentralSaskCentral'SaskCentral's SaskCentral'sSaskCentral's 
ccaararrarryiarryarryinarrying arryingarrying 
aamoummomounmountmount 

  $$ %% $$ 
Ending share capital 245,239   
Concentra shares held by other common shareholders (16,192)   
Concentra shares held by Class A preferred shareholders (110,987)   
SSaSaskSasSaskCSaskCenSaskCeSaskCentraSaskCentSaskCentrSaskCentralSaskCentral'SaskCentral's SaskCentral'sSaskCentral's portionSaskCentral's pSaskCentral's poSaskCentral's porSaskCentral's portSaskCentral's portiSaskCentral's portioSaskCentral's portion SaskCentral's portion ofSaskCentral's portion oSaskCentral's portion of SaskCentral's portion of shSaskCentral's portion of sSaskCentral's portion of shaSaskCentral's portion of sharSaskCentral's portion of share cSaskCentral's portion of shareSaskCentral's portion of share SaskCentral's portion of share caSaskCentral's portion of share capiSaskCentral's portion of share capSaskCentral's portion of share capitaSaskCentral's portion of share capitSaskCentral's portion of share capitalSaskCentral's portion of share capital 118,060  118,060 
        
Ending retained earnings 233,807   
Accumulated other comprehensive income 156   
Retained earnings at date of asset transfer  

(January 1, 2005) (1) (22,628) 55.76% 12,617 
Dividend on 2005 earnings (1) 2,579 55.76% (1,438) 
Retained earnings prior to continuance (2) (168,905) 84.30% 142,387 
RetainRReRetRetaRetaiRetainedRetaineRetained Retained eaeearearnearningearniearninearnings earningsearnings aearnings attribearnings atearnings attearnings attrearnings attriearnings attribuearnings attributaearnings attributearnings attributabearnings attributablearnings attributable to earnings attributableearnings attributable earnings attributable tearnings attributable toearnings attributable to commonearnings attributable to cearnings attributable to coearnings attributable to comearnings attributable to commearnings attributable to commoearnings attributable to common earnings attributable to common shearnings attributable to common searnings attributable to common shaearnings attributable to common sharearnings attributable to common sharehearnings attributable to common shareearnings attributable to common shareholearnings attributable to common sharehoearnings attributable to common shareholdearnings attributable to common shareholdersearnings attributable to common shareholdeearnings attributable to common shareholderearnings attributable to common shareholders 45,009 84.02% 37,817 
      309,443 
Goodwill   (19,248) 
Fair value increase as result of change in control (2)    48,343 
Accumulated amortization of fair value differential (2)   4,222 
Other adjustments   (3,062) 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’s Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s invCarrying amount of SaskCentral’s iCarrying amount of SaskCentral’s inCarrying amount of SaskCentral’s investmenCarrying amount of SaskCentral’s inveCarrying amount of SaskCentral’s invesCarrying amount of SaskCentral’s investCarrying amount of SaskCentral’s investmCarrying amount of SaskCentral’s investmeCarrying amount of SaskCentral’s investment inCarrying amount of SaskCentral’s investmentCarrying amount of SaskCentral’s investment Carrying amount of SaskCentral’s investment iCarrying amount of SaskCentral’s investment in Carrying amount of SaskCentral’s investment in CCarrying amount of SaskCentral’s investment in ConCarrying amount of SaskCentral’s investment in CoCarrying amount of SaskCentral’s investment in ConcenCarrying amount of SaskCentral’s investment in ConcCarrying amount of SaskCentral’s investment in ConceCarrying amount of SaskCentral’s investment in ConcentrCarrying amount of SaskCentral’s investment in ConcentCarrying amount of SaskCentral’s investment in ConcentraCarrying amount of SaskCentral’s investment in Concentra Carrying amount of SaskCentral’s investment in Concentra BCarrying amount of SaskCentral’s investment in Concentra BaCarrying amount of SaskCentral’s investment in Concentra BanCarrying amount of SaskCentral’s investment in Concentra BankCarrying amount of SaskCentral’s investment in Concentra Bank     339,698 

(1) On January 1, 2005, a significant portion of SaskCentral’s financial assets and financial liabilities were transferred to Concentra Financial.  
In exchange for net assets transferred, SaskCentral received additional non-voting Class A shares.  As a result, in 2005, SaskCentral’s 
ownership interest at January 1, 2005 was 55.76%.  SaskCentral’s portion of non-voting Class A dividend received from Concentra Financial 
in 2005 was 55.76%, or $1,438.  
(2) On January 1, 2017, Concentra Financial ceased operations as an association governed by the CCAA and continued as a Schedule 1 
chartered bank governed by the Bank Act (Canada). Prior to the bank continuance, SaskCentral held 84.02% of the non-voting Class A 
shares. As a result of the bank continuance, Concentra Bank became a subsidiary of SaskCentral on January 1, 2017.  

 
 
A reconciliation of Celero Solutions, CUPS, CUC Wealth and SEF JV’s financial information to the carrying amount of 
SaskCentral’s interest in these investments recognized in the separate financial statements is provided below. 

    20122020199 

          $$ 

  
CCelCeCelero CeleCelerCeleroCelero 

SSolSoSoluSolutiSolutSolutionSolutioSolutionsSolutions CCUCUPSCUPCUPS 
 

CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth SSEF JVSESEFSEF SEF JSEF JV 
Net assets of the associates and joint operations 20,22020,40320,420,4020,403 2,22,9412,92,942,941 114,111114114,559114,5114,55114,559 530553530 
Proportion of SaskCentral’s ownership interest 33.33333.333%33% 50.55050.050.000%% 10.11010.92%10.910.9210.92% 45.44545.45%45.445.4545.45% 
 6,66,8016,86,806,801 1,11,4711,41,471,471 12,11212,51012,512,5112,510 241224241 
Fair value differential upon acquisition -- -- 118,88,538,58,5300 -- 
Accumulated amortization of fair value differential -- -- (925)((9(92(925(925) -- 
Other adjustments 19119 6633 857885857 -- 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’s Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s interCarrying amount of SaskCentral’s iCarrying amount of SaskCentral’s inCarrying amount of SaskCentral’s intCarrying amount of SaskCentral’s inteCarrying amount of SaskCentral’s interest Carrying amount of SaskCentral’s intereCarrying amount of SaskCentral’s interesCarrying amount of SaskCentral’s interestCarrying amount of SaskCentral’s interest in Carrying amount of SaskCentral’s interest iCarrying amount of SaskCentral’s interest inCarrying amount of SaskCentral’s interest in  

aassasassociatesassoassocassociassociaassociatassociateassociates associates aassociates anassociates andassociates and associates and joiassociates and jassociates and joassociates and joinassociates and joint operassociates and jointassociates and joint associates and joint oassociates and joint opassociates and joint opeassociates and joint operaassociates and joint operatiassociates and joint operatassociates and joint operationassociates and joint operatioassociates and joint operationsassociates and joint operations 6,66,8206,86,826,820 1,11,5341,51,531,534 30,33030,97230,930,9730,972 241224241 
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1122.. .  .  I.  IN.  INV.  INVES.  INVE.  INVEST.  INVESTM.  INVESTMEN.  INVESTME.  INVESTMENT.  INVESTMENTS.  INVESTMENTS .  INVESTMENTS I.  INVESTMENTS IN.  INVESTMENTS IN .  INVESTMENTS IN SSUSUBSUBSSUBSISUBSIDSUBSIDISUBSIDIASUBSIDIARISUBSIDIARSUBSIDIARIESSUBSIDIARIESUBSIDIARIES,SUBSIDIARIES, SUBSIDIARIES, ASSSUBSIDIARIES, ASUBSIDIARIES, ASSUBSIDIARIES, ASSOSUBSIDIARIES, ASSOCSUBSIDIARIES, ASSOCISUBSIDIARIES, ASSOCIATSUBSIDIARIES, ASSOCIASUBSIDIARIES, ASSOCIATESSUBSIDIARIES, ASSOCIATESUBSIDIARIES, ASSOCIATES SUBSIDIARIES, ASSOCIATES ANSUBSIDIARIES, ASSOCIATES ASUBSIDIARIES, ASSOCIATES ANDSUBSIDIARIES, ASSOCIATES AND SUBSIDIARIES, ASSOCIATES AND JOSUBSIDIARIES, ASSOCIATES AND JSUBSIDIARIES, ASSOCIATES AND JOISUBSIDIARIES, ASSOCIATES AND JOINSUBSIDIARIES, ASSOCIATES AND JOINTSUBSIDIARIES, ASSOCIATES AND JOINT SUBSIDIARIES, ASSOCIATES AND JOINT OSUBSIDIARIES, ASSOCIATES AND JOINT OPERASUBSIDIARIES, ASSOCIATES AND JOINT OPSUBSIDIARIES, ASSOCIATES AND JOINT OPESUBSIDIARIES, ASSOCIATES AND JOINT OPERSUBSIDIARIES, ASSOCIATES AND JOINT OPERATSUBSIDIARIES, ASSOCIATES AND JOINT OPERATISUBSIDIARIES, ASSOCIATES AND JOINT OPERATIOSUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONSUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONSSUBSIDIARIES, ASSOCIATES AND JOINT OPERATIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 

    20122020188 
          $$ 

  CCelCeCelero CeleCelerCeleroCelero SCelero SolCelero SoCelero SoluCelero SolutiCelero SolutCelero SolutionCelero SolutioCelero SolutionsCelero Solutions CCUCUPSCUPCUPS 
 

CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth SSEF JVSESEFSEF SEF JSEF JV 
Net assets of the associates and joint operations 16,334 2,478 101,749 2,651 
Proportion of SaskCentral’s ownership interest 33.33% 50.00% 10.92% 45.45% 
 5,445 1,239 11,111 1,205 
Fair value differential upon acquisition - - 18,530 - 
Accumulated amortization of fair value differential -- -- (477) -- 
Other adjustments 11 85 (2) (1,049) 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’s Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s interCarrying amount of SaskCentral’s iCarrying amount of SaskCentral’s inCarrying amount of SaskCentral’s intCarrying amount of SaskCentral’s inteCarrying amount of SaskCentral’s interest Carrying amount of SaskCentral’s intereCarrying amount of SaskCentral’s interesCarrying amount of SaskCentral’s interestCarrying amount of SaskCentral’s interest in Carrying amount of SaskCentral’s interest iCarrying amount of SaskCentral’s interest inCarrying amount of SaskCentral’s interest in  

aassasassociatesassoassocassociassociaassociatassociateassociates associates aassociates anassociates andassociates and associates and joiassociates and jassociates and joassociates and joinassociates and joint operassociates and jointassociates and joint associates and joint oassociates and joint opassociates and joint opeassociates and joint operaassociates and joint operatiassociates and joint operatassociates and joint operationassociates and joint operatioassociates and joint operationsassociates and joint operations 5,456 1,324 29,162 156 
 
During the period, SaskCentral received the following distributions from its investments in subsidiaries, associates and joint 
operations: 

  20122020199 20122020188 
    $$ $$ 
Concentra Bank  4,44,5124,54,514,512 4,512 
Celero Solutions 1,11,3171,31,311,317 644 
CUPS 1,11,3241,31,321,324 700 
CUC Wealth 26226 - 
SEF JV -- 1,049 
  7,77,1797,17,177,179 6,905 

 
 

1133.. .  .  PROPE.  P.  PR.  PRO.  PROP.  PROPERT.  PROPER.  PROPERTY.  PROPERTY,.  PROPERTY, .  PROPERTY, PL.  PROPERTY, P.  PROPERTY, PLAN.  PROPERTY, PLA.  PROPERTY, PLANT.  PROPERTY, PLANT .  PROPERTY, PLANT AN.  PROPERTY, PLANT A.  PROPERTY, PLANT AND.  PROPERTY, PLANT AND .  PROPERTY, PLANT AND EQ.  PROPERTY, PLANT AND E.  PROPERTY, PLANT AND EQU.  PROPERTY, PLANT AND EQUI.  PROPERTY, PLANT AND EQUIPM.  PROPERTY, PLANT AND EQUIP.  PROPERTY, PLANT AND EQUIPME.  PROPERTY, PLANT AND EQUIPMEN.  PROPERTY, PLANT AND EQUIPMENT.  PROPERTY, PLANT AND EQUIPMENT 

  20122020199 
  $$ 

  LLaLanLandLand BBuBuiBuilBuildBuildingBuildiBuildinBuilding 
FuFFurFurnFurnitFurniFurnituFurniturFurniture aFurnitureFurniture Furniture anFurniture andFurniture and Furniture and 

eqeequequipequiequipmentequipmequipmeequipmenequipment TToTotaTotTotalTotal 
CCostCoCosCost     
Balance as at January 1 859885859 12,11212,97712,912,9712,977 2,22,7172,72,712,717 16,11616,55316,516,5516,553 

Additions - 142114142 56556 198119198 

Disposals - (5)((5(5) (106)((1(10(106(106) (111)((1(11(111(111) 

EnEEndEndingEndiEndinEnding Ending bEnding baalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 859885859 13,11313,11413,113,1113,114 2,22,6672,62,662,667 16,11616,64016,616,6416,640 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated dAccumulated deepreciaepeprepreeprecepreciepreciatiepreciatepreciationepreciatioepreciation epreciation      
Balance as at January 1 - 8,88,8168,88,818,816 2,22,1902,12,192,190 11,11111,00611,011,0011,006 

Depreciation charges - 340334340 170117170 510551510 

Disposals - (5)((5(5) (79)((7(79(79) (84)((8(84(84) 

EnEEnddingdidinding ding bding baalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 - 9,99,1519,19,159,151 2,22,2812,22,282,281 11,11111,43211,411,4311,432 
      
 CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaalalualue aluealue aalue as alue asalue as aalue as atalue as at alue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 859885859 3,33,9633,93,963,963 386338386 5,55,2085,25,205,208 

 

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1133.. .  .  PROPE.  P.  PR.  PRO.  PROP.  PROPERT.  PROPER.  PROPERTY.  PROPERTY,.  PROPERTY, .  PROPERTY, PL.  PROPERTY, P.  PROPERTY, PLAN.  PROPERTY, PLA.  PROPERTY, PLANT.  PROPERTY, PLANT .  PROPERTY, PLANT AN.  PROPERTY, PLANT A.  PROPERTY, PLANT AND.  PROPERTY, PLANT AND .  PROPERTY, PLANT AND EQ.  PROPERTY, PLANT AND E.  PROPERTY, PLANT AND EQU.  PROPERTY, PLANT AND EQUI.  PROPERTY, PLANT AND EQUIPM.  PROPERTY, PLANT AND EQUIP.  PROPERTY, PLANT AND EQUIPME.  PROPERTY, PLANT AND EQUIPMEN.  PROPERTY, PLANT AND EQUIPMENT.  PROPERTY, PLANT AND EQUIPMENT (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

  20122020188 
  $$ 

  LLaLanLandLand BBuBuiBuilBuildBuildingBuildiBuildinBuilding 
FuFFurFurnFurnitFurniFurnituFurniturFurniture aFurnitureFurniture Furniture anFurniture andFurniture and Furniture and 

eqeequequipequiequipmentequipmequipmeequipmenequipment TToTotaTotTotalTotal 
CCostCoCosCost         
Balance as at January 1 859 12,769 3,010 16,638 
Additions - 217 93 310 
Disposals - (9) (386) (395) 
EnEEndEndingEndiEndinEnding Ending bEnding baEnding balEnding balaEnding balanEnding balanceEnding balancEnding balance Ending balance aEnding balance as Ending balance asEnding balance as aEnding balance as at DEnding balance as atEnding balance as at Ending balance as at DecembEnding balance as at DeEnding balance as at DecEnding balance as at DeceEnding balance as at DecemEnding balance as at DecemberEnding balance as at DecembeEnding balance as at December Ending balance as at December 31Ending balance as at December 3Ending balance as at December 31 859 12,977 2,717 16,553 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated dAccumulated deAccumulated depreciaAccumulated depAccumulated deprAccumulated depreAccumulated deprecAccumulated depreciAccumulated depreciatiAccumulated depreciatAccumulated depreciationAccumulated depreciatioAccumulated depreciation Accumulated depreciation      
Balance as at January 1 - 8,476 2,377 10,853 
Depreciation charges - 349 199 548 
Disposals - (9) (386) (395) 
EnEEndEndingEndiEndinEnding Ending bEnding baEnding balEnding balaEnding balanEnding balanceEnding balancEnding balance Ending balance aEnding balance as Ending balance asEnding balance as aEnding balance as at DEnding balance as atEnding balance as at Ending balance as at DecembEnding balance as at DeEnding balance as at DecEnding balance as at DeceEnding balance as at DecemEnding balance as at DecemberEnding balance as at DecembeEnding balance as at December Ending balance as at December 31Ending balance as at December 3Ending balance as at December 31 - 8,816 2,190 11,006 
      
 CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying value Carrying valueCarrying value aCarrying value as Carrying value asCarrying value as aCarrying value as atCarrying value as at Carrying value as at DCarrying value as at DecembCarrying value as at DeCarrying value as at DecCarrying value as at DeceCarrying value as at DecemCarrying value as at December Carrying value as at DecembeCarrying value as at DecemberCarrying value as at December 31Carrying value as at December 3Carrying value as at December 31 859 4,161 527 5,547 

 
1144.  .. .  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENT INVESTMENT PROPEINVESTMENT PINVESTMENT PRINVESTMENT PROINVESTMENT PROPINVESTMENT PROPERTINVESTMENT PROPERINVESTMENT PROPERTYINVESTMENT PROPERTY 

Investment property consists of the portion of the building not occupied by SaskCentral.  SaskCentral uses the cost model to 
account for its investment property.  Details are as follows: 

  20122020199 20122020188 
  $$ $$ 
CCostCoCosCost     
Balance as at January 1 11,11111,44911,411,4411,449 11,449 
EnEEndEndingEndiEndinEnding Ending BEnding BaEnding BalEnding BalaEnding BalanEnding BalanceEnding BalancEnding Balance Ending Balance aEnding Balance as Ending Balance asEnding Balance as aEnding Balance as at DEnding Balance as atEnding Balance as at Ending Balance as at DecembEnding Balance as at DeEnding Balance as at DecEnding Balance as at DeceEnding Balance as at DecemEnding Balance as at DecemberEnding Balance as at DecembeEnding Balance as at December Ending Balance as at December 31Ending Balance as at December 3Ending Balance as at December 31 11,11111,44911,411,4411,449 11.449 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated DAccumulated DepreciaAccumulated DeAccumulated DepAccumulated DeprAccumulated DepreAccumulated DeprecAccumulated DepreciAccumulated DepreciatiAccumulated DepreciatAccumulated DepreciationAccumulated DepreciatioAccumulated Depreciation Accumulated Depreciation    
Balance as at January 1 2,22,0642,02,062,064 1,863 
Depreciation charges 201220201 201 
EnEEndEndingEndiEndinEnding Ending BBaBalBalaBalanBalanceBalancBalance Balance aBalance as Balance asBalance as aBalance as at DBalance as atBalance as at Balance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at DecemberBalance as at DecembeBalance as at December Balance as at December 31Balance as at December 3Balance as at December 31 2,22,2652,22,262,265 2,064 
    
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying VCarrying VaCarrying ValCarrying ValuCarrying Value aCarrying ValueCarrying Value Carrying Value as Carrying Value asCarrying Value as aCarrying Value as at DCarrying Value as atCarrying Value as at Carrying Value as at DecembCarrying Value as at DeCarrying Value as at DecCarrying Value as at DeceCarrying Value as at DecemCarrying Value as at December Carrying Value as at DecembeCarrying Value as at DecemberCarrying Value as at December 31Carrying Value as at December 3Carrying Value as at December 31 9,99,1849,19,189,184 9,385 

 
The fair value of SaskCentral’s investment property at December 31, 2019 is $18,881 (2018 - $19,384).  The fair value of 
the investment property has been arrived at on the basis of a valuation completed by management.   

The fair value was determined using an income approach.  The estimate of fair value by management was developed based 
on current and future income that could be generated by the investment property through rents based on estimated market 
rates.  In estimating the fair value of the investment property, the highest and best use of the investment property is the 
current use.   
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1144.. .  .  I.  IN.  INV.  INVES.  INVE.  INVEST.  INVESTM.  INVESTMEN.  INVESTME.  INVESTMENT.  INVESTMENT .  INVESTMENT PROPE.  INVESTMENT P.  INVESTMENT PR.  INVESTMENT PRO.  INVESTMENT PROP.  INVESTMENT PROPERT.  INVESTMENT PROPER.  INVESTMENT PROPERTY.  INVESTMENT PROPERTY (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

A summary of inputs (Level 3) used to calculate fair value of investment property is provided below: 

IInIncIncoIncomIncomeIncome Income aIncome apIncome appIncome apprIncome approIncome approaIncome approacIncome approachIncome approach 20122020199 20122020188 

Rent per square foot (in actual Canadian dollars) $11$$1$11 -- $17$$1$17 $11 - $18 
Parking rate per month (in actual Canadian dollars) $$1$19$195$195.$195.9$195.94$195.94 $198.55 
Vacancy rate 88.8.48.448.44%8.44% 9.49% 
Capitalization rate 77.7.57.5%7.5% 7.5% 

 
In 2019, investment property generated rental income of $3,419 (2018 - $3,581).  Direct operating expenses recognized in 
the separate income statement were $1,785 (2018 - $1,890). 

1155.. .  .  I.  IN.  INT.  INTA.  INTAN.  INTANG.  INTANGI.  INTANGIB.  INTANGIBL.  INTANGIBLE AS.  INTANGIBLE.  INTANGIBLE .  INTANGIBLE A.  INTANGIBLE ASS.  INTANGIBLE ASSET.  INTANGIBLE ASSE.  INTANGIBLE ASSETS.  INTANGIBLE ASSETS 

  20122020199 
  $$ 

  
CCoCompuComCompComputer ComputComputeComputerComputer 

ssofooftwaoftoftwoftwaroftwareoftware 

IInIntaIntIntanIntangibIntangIntangiIntangiblIntangibleIntangible 
aasssssets ssessetssetsssets uunundunderundeunder 
ddevelopmeeveveeveleveloevelopevelopmenevelopmeevelopmentevelopment TToTotaTotTotalTotal 

CCostCoCosCost       
Balance as at January 1 2,22,1342,12,132,134 -- 2,22,1342,12,132,134 
Additions -- 47447 47447 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 2,22,12,134334 47447 2,22,1812,12,182,181 

AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated aAccumulated amortizammomormortmortimortizmortizatimortizatmortizationmortizatiomortization mortization     
Balance as at January 1 2,22,1192,12,112,119 -- 2.22.1192.12.112.119 
Amortization charges  33 -- 33 
EnEEndEndingEndiEndinEnding Ending bEnding baalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 2,22,1222,12,122,122 -- 2,22,1222,12,122,122 
     
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaalalualue aluealue aalue as alue asalue as aalue as at alue as atalue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 12112 47447 59559 

 

  20122020188 
  $$ 

  
CCoCompuComCompComputer ComputComputeComputerComputer 

ssofooftwaoftoftwoftwaroftwareoftware 

IInIntaIntIntanIntangibIntangIntangiIntangiblIntangibleIntangible 
aasssssets ssessetssetsssets ussets unssets undssets underssets undessets under 
ddevelopmeeveveeveleveloevelopevelopmenevelopmeevelopmentevelopment TToTotaTotTotalTotal 

CCostCoCosCost       
Balance as at January 1 2,119 - 2,119 
Additions 15 - 15 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aat Datat at Decembat Deat Decat Deceat Decemat Decemberat Decembeat December at December 31at December 3at December 31 2,134 - 2,134 

AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated aAccumulated amortizammomormortmortimortizmortizatimortizatmortizationmortizatiomortization mortization     
Balance as at January 1 2,092 - 2,092 
Amortization charges  27 - 27 
EnEEndEndingEndiEndinEnding Ending bEnding baalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 2,119 - 2,119 

     
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaalalualue aluealue aalue as alue asalue as aalue as at alue as atalue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 15 - 15 

 
  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1166.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES 

Income taxes are included in the separate statement of profit or loss as follows: 
 

  20122020199 20122020188 
  $$ $$ 
Deferred income tax (recovery) expense      

Origination and reversal of temporary differences ((683668683)) 1,762 
  ((683668683)) 1,762 

 
Income taxes are included in the separate statement of comprehensive income as follows: 

  20122020199 20122020188 
  $$ $$ 
Net unrealized gains on financial instruments     

Deferred income tax expense (recovery) 274227274 (152) 
  274227274 (152) 
Reclassification of gains on financial instruments   

Deferred income tax (recovery) expense ((66)) 31 
  ((66)) 31 
Own credit risk reserve   

Deferred income tax expense (recovery) 477447477 (2,233) 
  477447477 (2,233) 
  745774745 (2,354) 

 
Income taxes are included in the separate statement of changes in equity as follows: 

  20122020199 20122020188 
  $$ $$ 
Reduction in income taxes due to payment of dividends     

Deferred income tax recovery -- (8,262) 

 -- (8,262) 
 

Dividends, which are reflected in retained earnings, are normally deductible in determining current income 
subject to tax.  The reduction in income tax resulting from the payment of dividends deductible in determining 
income subject to tax is reflected in profit and loss. Prior to January 1, 2019 the reduction was recorded in 
retained earnings. For further details on the amendment of IAS 12, Income Taxes (IAS 12), refer to note 28.  
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1166.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES .  INCOME TAXES (con.  INCOME TAXES (.  INCOME TAXES (c.  INCOME TAXES (co.  INCOME TAXES (conti.  INCOME TAXES (cont.  INCOME TAXES (contin.  INCOME TAXES (continu.  INCOME TAXES (continued.  INCOME TAXES (continue.  INCOME TAXES (continued).  INCOME TAXES (continued) 

Total income tax reported in the separate financial statements: 

  20122020199 20122020188 
  $$ $$ 
  62662 (8,854) 

 
 
ReconRReRecRecoReconcilReconcReconciReconciliationReconciliReconciliaReconciliatReconciliatiReconciliatioReconciliation Reconciliation ofReconciliation oReconciliation of Reconciliation of incReconciliation of iReconciliation of inReconciliation of income taReconciliation of incoReconciliation of incomReconciliation of incomeReconciliation of income Reconciliation of income tReconciliation of income tax Reconciliation of income taxReconciliation of income tax expReconciliation of income tax eReconciliation of income tax exReconciliation of income tax expenReconciliation of income tax expeReconciliation of income tax expense Reconciliation of income tax expensReconciliation of income tax expenseReconciliation of income tax expense fReconciliation of income tax expense frReconciliation of income tax expense from cReconciliation of income tax expense froReconciliation of income tax expense fromReconciliation of income tax expense from Reconciliation of income tax expense from conReconciliation of income tax expense from coReconciliation of income tax expense from contiReconciliation of income tax expense from contReconciliation of income tax expense from continReconciliation of income tax expense from continuReconciliation of income tax expense from continuingReconciliation of income tax expense from continuiReconciliation of income tax expense from continuinReconciliation of income tax expense from continuing Reconciliation of income tax expense from continuing operReconciliation of income tax expense from continuing oReconciliation of income tax expense from continuing opReconciliation of income tax expense from continuing opeReconciliation of income tax expense from continuing operaReconciliation of income tax expense from continuing operatiReconciliation of income tax expense from continuing operatReconciliation of income tax expense from continuing operationReconciliation of income tax expense from continuing operatioReconciliation of income tax expense from continuing operations:Reconciliation of income tax expense from continuing operationsReconciliation of income tax expense from continuing operations: 

 20122020199 20122020188 
  $$ $$ 
Combined federal and provincial income tax rate applied to income from     
  Continuing operations (2019 – 27%; 2018 – 27%) 9,99,505550505 9,813 
  Income tax expense adjusted for the effect of:   
  Non-taxable dividend income (136)((1(13(136(136) (144) 
  Impact of tax rate changes -- 165 
  Expenses not deductible for tax purposes 56556 39 
  Adjustments related to prior periods ((458445458)) 207 
  Tax not recorded on equity pick-up of subsidiary (6,((6(6,431)(6,4(6,43(6,431(6,431) (8,291) 
 Reduction in income taxes due to payment of dividends ((2,22,9022,92,902,902)) - 

  Amounts taxed at other than general income tax rate (317)((3(31(317(317) (27) 

  (683)((6(68(683(683) 1,762 

Deferred income taxes are calculated on all temporary differences under the liability method using an effective tax rate 
of 21% (2018 - 21%).  The movement in deferred income tax asset (liability) is as follows: 

  20122020199 20122020188 
  $$ $$ 
Balance, beginning of year 7,77,377,37,3722 3,402 
Impact of adopting IFRS 9 -- (4,884) 
Recognized in profit or loss 683668683 (1,762) 
FVTOCI:   

Fair value measurement ((7751551)) 2,385 
Transfer to profit or loss 66 (31) 

Recognized in retained earnings -- 8,262 
Balance, end of year 7,77,37,310110 7,372 

 
  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1166.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES .  INCOME TAXES (con.  INCOME TAXES (.  INCOME TAXES (c.  INCOME TAXES (co.  INCOME TAXES (conti.  INCOME TAXES (cont.  INCOME TAXES (contin.  INCOME TAXES (continu.  INCOME TAXES (continued.  INCOME TAXES (continue.  INCOME TAXES (continued).  INCOME TAXES (continued) 

The components of deferred income taxes are as follows: 

 20122020199 20122020188 
  $$ $$ 
Deferred income tax assets     

Non capital loss carryforward 11,11111,91111,911,9111,911 11,956 
Accounts payable and deferred revenue 120112120 - 
Losses not yet deductible for tax purposes 90990 110 
Other -- 27 

  12,11212,112,121221 12,093 
Deferred income tax liabilities   

Securities (4,((4(4,235)(4,2(4,23(4,235(4,235) (3,737) 
Property, plant and equipment (576)((5(57(576(576) (700) 
Accounts payable and deferred revenue -- (284) 

  (4,((4(4,811)(4,8(4,81(4,811(4,811) (4,721) 
Net deferred income tax asset (liability) 7,77,37,310110 7,372 

 

  20122020199 20122020188 
  $$ $$ 
Deferred income tax assets    

Recoverable after more than 12 months 12,11212,112,121221 12,093 
Recoverable within 12 months -- - 

  12,11212,112,121221 12,093 
Deferred income tax liabilities   

Payable after more than 12 months (4,((4(4,811)(4,8(4,81(4,811(4,811) (4,721) 
  (4,((4(4,811)(4,8(4,81(4,811(4,811) (4,721) 
Net deferred income tax asset (liability) 7,77,37,310110 7,372 

 
Deferred income tax assets are recognized for tax losses carried forward only to the extent that realization of the related tax 
benefit is probable. SaskCentral has non-capital loss carryforwards of $44,114 (2018 - $44,281) which are available to offset 
future taxable income.  The balance of these loss carryforwards will expire in the years 2030 ($6,702), 2032 ($1,447), 2037 
($17,958) and 2038 ($18,007).  The benefit of the tax losses has been recognized in SaskCentral’s financial statements as 
realization of the related tax benefit is probable.  
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1177..  DDEPODEDEPDEPOSDEPOSIDEPOSITDEPOSITSDEPOSITS 
 
PrPProvProProvincProviProvinProvincial LProvinciProvinciaProvincialProvincial Provincial LiqProvincial LiProvincial LiquProvincial LiquidProvincial LiquiProvincial LiquiditProvincial LiquidiProvincial Liquidity PrProvincial LiquidityProvincial Liquidity Provincial Liquidity PProvincial Liquidity ProgrProvincial Liquidity ProProvincial Liquidity ProgProvincial Liquidity PrograProvincial Liquidity ProgramProvincial Liquidity Program 
 
The Provincial Liquidity Program requires Saskatchewan credit unions to maintain deposits with SaskCentral based on 10% of 
credit union deposits and loan liabilities.   

The maturity dates, and weighted average effective interest rates for SaskCentral’s deposits are as follows: 

  20122020199 
  $$ 

  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  OOnOn On DOn DemanOn DeOn DemOn DemaOn DemandOn Demand 
WWitWiWithWithin WithiWithinWithin  

33 monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths tomonths tmonths to 

1 11 year1 y1 ye1 yea1 year 

OOvOver OveOverOver 1 Over 1Over 1 
yearyyeyeayear year toyear tyear to 
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

MMembMeMemMemberMembeMember         
Amortized cost 95,99595,48795,495,4895,487 -- -- -- -- -- 95,99595,48795,495,4895,487 

Yield (1) 0.00.10%0.10.100.10%      0.00.10%0.10.100.10% 

PrPProvProProvincProviProvinProvincial liProvinciProvinciaProvincialProvincial Provincial lProvincial liquiProvincial liqProvincial liquProvincial liquidProvincial liquiditProvincial liquidiProvincial liquidity prProvincial liquidityProvincial liquidity Provincial liquidity pProvincial liquidity progrProvincial liquidity proProvincial liquidity progProvincial liquidity prograProvincial liquidity programProvincial liquidity program       
Designated 

FVTPL (2) -- 159,115159159,580159,5159,58159,580 374,337374374,948374,9374,94374,948 849,884849849,330849,3849,33849,330 -- 757,775757757,269757,2757,26757,269 2,22,141,2,12,142,1412,141,1272,141,12,141,122,141,127 
Yield (1)  1.11.64%1.61.641.64% 1.11.98%1.91.981.98% 2.22.17%2.12.172.17%  1.11.89%1.81.891.89% 2.22.00%2.02.002.00% 

  95,99595,48795,495,4895,487 159,115159159,580159,5159,58159,580 374,337374374,948374,9374,94374,948 849,884849849,330849,3849,33849,330 -- 757,775757757,269757,2757,26757,269 2,22,236,2,22,232,2362,236,6142,236,62,236,612,236,614 
Accrued interest       6,66,6196,66,616,619 
        2,22,243,2,22,242,2432,243,2332,243,22,243,232,243,233 

 (1) represents weighted average effective interest rates based on year-end carrying values. 
(2) the amortized cost of deposits designated at FVTPL at December 31, 2019 is equal to $2,135,644, resulting in cumulative unrealized 

losses on these deposits of $5,483. 

 
  20122020188 
  $$ 
  TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  OOnOn On DOn DemanOn DeOn DemOn DemaOn DemandOn Demand 
WWitWiWithWithin WithiWithinWithin  

3 33 mon3 m3 mo3 month3 mont3 months3 months 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver 1 Over 1Over 1  
yearyyeyeayear year to year tyear toyear to  
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

MMembMeMemMemberMembeMember               
Amortized Cost 197,949  - - - - - 197,949 
Yield (1) 0.12%      0.12% 

PrPProvProProvincProviProvinProvincial liProvinciProvinciaProvincialProvincial Provincial lProvincial liquiProvincial liqProvincial liquProvincial liquidProvincial liquiditProvincial liquidiProvincial liquidity prProvincial liquidityProvincial liquidity Provincial liquidity pProvincial liquidity progrProvincial liquidity proProvincial liquidity progProvincial liquidity prograProvincial liquidity programProvincial liquidity program       
Designated        

FVTPL (2) - 142,316 296,621 927,856 - 652,251 2,019,044 
Yield (1)  1.69% 1.91% 1.97%  2.15% 2.00% 

  197,949 142,316 296,621 927,856 - 652,251 2,216,993 
Accrued interest       6,350 
        2,223,343 

(1) represents weighted average effective interest rates based on year-end carrying values. 
(2) the amortized cost of deposits designated at FVTPL at December 31, 2018 is equal to $2,025,160 resulting in cumulative unrealized 

gains on these deposits of $6,116. 

 

Interest rates on deposits are determined by market conditions. 

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1188..  LLOLOANLOALOANSLOANS LOANS ANAANDAND AND NAND NOAND NOTAND NOTESAND NOTEAND NOTES AND NOTES PAYPPAPAYABPAYAPAYABLPAYABLEPAYABLE 

SaskCentral has available credit facilities related to securities repurchase agreements from National Bank Financial, Toronto 
Dominion Bank, Royal Bank of Canada and Bank of Nova Scotia.  These repurchase agreements mature within one month 
(2018 – one month). 

In addition, SaskCentral has a credit facility with Central 1 for $100,000 (2018 - $100,000) for which SaskCentral has 
pledged securities with the Bank of Canada to support the group clearing agreement (note 27).  The balance of the credit 
facility is unsecured, ranking equally with the deposit obligations of SaskCentral.  SaskCentral also has a secured credit 
facility with Canadian Imperial Bank of Commerce for $50,000 (2018 - $50,000) where SaskCentral is required to maintain a 
borrowing base comprised of fixed income collateral. This line of credit bears interest at banker’s acceptance rate plus 0.45% 
(2018 – banker’s acceptance rate plus 0.45%). 

SaskCentral is authorized to issue a maximum of $300,000 (2018 - $300,000) under a commercial paper program.  
Outstanding commercial paper matures within one month (2018 – one to three months). 

 
  LLoaLoLoanLoans LoansLoans aanandand and nand notes and noand notand noteand notesand notes pappayablpaypayapayabpayablepayable CCoColCollCollaCollateraCollatCollateCollaterCollateralCollateral 

      SSecuSeSecSecurSecuritSecuriSecuritieSecuritiSecurities SecuritiesSecurities plSecurities pSecurities pledSecurities pleSecurities pledgeSecurities pledgSecurities pledgedSecurities pledged 
      FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying valueCarrying value 
  20122020199 20122020188 20122020199 20122020188 20122020199 20122020188 
  $$ $$ $$ $$ $$ $$ 
Repurchase payable (1) 23,22323,08523,023,0823,085 23,150 23,22323,05623,023,0523,056 23,136 22,22222,99122,922,9922,991 22,970 
Central 1 line of credit (2) 37,33737,64737,637,6437,647 - 179,117179179,717179,7179,71179,717 198,174 176,117176176,855176,8176,85176,855 197,139 
Commercial paper (3) 49,44949,96649,949,9649,966 41,928 -- - -- - 
  110,111110110,698110,6110,69110,698 65,078 202,220202202,773202,7202,77202,773 221,310 199,119199199,846199,8199,84199,846 220,109 

(1) Weighted average effective interest rate based on year-end carrying values is 1.90% (2018 – 1.90%). 
(2) Weighted average effective interest rate based on year-end carrying values is 1.75% (2018 – nil). 
(3) Weighted average effective interest rate based on year-end carrying values is 2.00% (2018 – 2.25%). 
 

19119..  SSHSHARESHASHARSHARE SHARE CSHARE CAPITSHARE CASHARE CAPSHARE CAPISHARE CAPITALSHARE CAPITASHARE CAPITAL 

Under the Act, SaskCentral is authorized to issue an unlimited number of membership shares. Also, under the Act 
SaskCentral may, by bylaw, establish one or more classes of membership. SaskCentral is authorized to issue the following 
classes of membership shares: 

• An unlimited number of Class A membership shares 
• An unlimited number of Class B membership shares 
• An unlimited number of investment shares 

 
Each member of SaskCentral must own at least one Class A or Class B membership share.  

SaskCentral’s bylaws require that credit unions maintain either Class A or Class B membership share capital in SaskCentral at 
a minimum of 0.60% and a maximum of 1% of their previous year’s assets. During 2019, SaskCentral repatriated $608 of 
Class A membership shares as a result of credit unions holding more than the maximum 1% of their previous year assets.   
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

19119.. .  .  S.  SH.  SHARE.  SHA.  SHAR.  SHARE .  SHARE C.  SHARE CAPIT.  SHARE CA.  SHARE CAP.  SHARE CAPI.  SHARE CAPITAL .  SHARE CAPITA.  SHARE CAPITAL.  SHARE CAPITAL (con.  SHARE CAPITAL (.  SHARE CAPITAL (c.  SHARE CAPITAL (co.  SHARE CAPITAL (conti.  SHARE CAPITAL (cont.  SHARE CAPITAL (contin.  SHARE CAPITAL (continu.  SHARE CAPITAL (continued.  SHARE CAPITAL (continue.  SHARE CAPITAL (continued).  SHARE CAPITAL (continued) 

CClClaClassClasClass Class A membClass AClass A Class A mClass A meClass A memClass A membersClass A membeClass A memberClass A membershClass A membershipClass A membershiClass A membership Class A membership sClass A membership shClass A membership shaClass A membership sharClass A membership sharesClass A membership shareClass A membership shares 

The Class A membership shares entitle the holders to vote. Voting privileges are restricted to one vote per member, 
regardless of the number of Class A membership shares held by a member except in circumstances where a representative 
vote is requested, in which case voting is conducted on a representative basis using a formula calculated by the Board.  The 
Class A shares also provide the right to receive dividends declared on the Class A membership shares. The holders of the 
Class A membership shares are Saskatchewan credit unions and certain co-operative associations.  

Class A membership shares may be redeemed only with the approval of the Board subject to the limits provided in the Act.  
The redemption price is determined with reference to the bylaws of SaskCentral.  In accordance with the bylaws of 
SaskCentral, Class A membership shares are to be issued and redeemed at $10 per share. Upon liquidation or dissolution of 
SaskCentral, the Class A membership shareholders will be entitled to receive $10 per share prior to the holders of the Class B 
membership shares. Following the distribution of the $10 per share to both Class A and B members, the Class A shareholders 
are entitled to share equally, on a share by share basis, with the Class B membership shares in the remaining assets of 
SaskCentral. 

At December 31, 2019, 16,542,424 Class A membership shares (2018 – membership shares of 16,283,238) were issued 
and outstanding.  Membership shares issued during the year were exchanged for cash. 

CClClaClassClasClass Class BClass B Class B membClass B mClass B meClass B memClass B membersClass B membeClass B memberClass B membershClass B membershipClass B membershiClass B membership Class B membership sClass B membership shClass B membership shaClass B membership sharClass B membership sharesClass B membership shareClass B membership shares 

The Class B membership shares provide the right to vote, with similar voting privileges as Class A membership shares, and 
the right to receive dividends declared on the Class B membership shares. Class B membership shares may be redeemed 
only with the approval of the Board subject to the limits provided in the Act.  In accordance with the bylaws of SaskCentral, 
Class B membership shares are to be issued and redeemed at $10 per share. Upon liquidation or dissolution of SaskCentral, 
the Class B membership shareholders will be entitled to receive $10 per share following the payment of $10 per share to the 
holders of the Class A membership shares. Following the distribution of the $10 per share to both Class A and B members, 
the Class B shareholders are entitled to share equally, on a share by share basis, with the Class A membership shares in the 
remaining assets of SaskCentral.  

There are currently no series of Class B membership shares approved for issuance. 

IInInvInvestmenInveInvesInvestInvestmInvestmeInvestment sInvestmentInvestment Investment shInvestment shaInvestment sharInvestment sharesInvestment shareInvestment shares 

The investment shares entitle the holder to receive non-cumulative cash dividends as and when declared by the Board. The 
holders of investment shares will not be entitled to attend any meeting of members of SaskCentral and will not be entitled to 
vote at any such meeting. Upon liquidation, dissolution or wind-up, the holders of the investment shares will be entitled to 
receive, before any amount shall be paid or any assets shall be distributed to the holders of any other shares of any other 
class, an amount equal to a redemption amount. The redemption amount for each investment share is equal to the aggregate 
consideration determined upon issuance of the shares. After payment of the redemption amount, the holders of investment 
shares will not be entitled to share in any further distribution of assets of SaskCentral. 

There are currently no series of investment shares approved for issuance. 

 
2200..  DDIDIVDIVIDIVIDDIVIDENDIVIDEDIVIDENDDIVIDENDSDIVIDENDS 

In 2019, dividends of $15,260 (2018 - $35,112) were declared, as approved by the Board. Of the amount recognized in 
2019, on December 11, 2019, the Board approved payment of a dividend of $1,128 to be paid to credit unions on January 
17, 2020.  

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2211..  NNETNENET NET INET INNET INTNET INTERESTNET INTENET INTERNET INTERENET INTERESNET INTEREST NET INTEREST INET INTEREST INNET INTEREST INCNET INTEREST INCONET INTEREST INCOMNET INTEREST INCOMENET INTEREST INCOME 

 20122020199 20122020188 

 $$ $$ 

IInInterest IntInteInterIntereInteresInterestInterest incInterest iInterest inInterest incomeInterest incoInterest incomInterest income   
Financial assets measured at amortized cost 1,11,4401,41,441,440 1,746 
Financial assets measured at FVTOCI  5,55,9935,95,995,993 4,963 
Financial assets measured at FVTPL 968996968 947 
Financial assets designated at FVTPL 43,44343,29343,243,2943,293 35,847 
 51,55151,69451,651,6951,694 43,503 

IInInterest IntInteInterIntereInteresInterestInterest expenInterest eInterest exInterest expInterest expeInterest expenseInterest expensInterest expense   

Financial liabilities measured at amortized cost 2,22,0872,02,082,087 1,654 
Financial liabilities designated at FVTPL 42,44242,13442,142,1342,134 34,084 
 44,44444,22144,244,2244,221 35,738 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest incomeNet interest incoNet interest incomNet interest income 7,77,4737,47,477,473 7,765 

 

2222.  .. .  DDUDUESDUEDUES DUES ANDUES ADUES ANDDUES AND DUES AND FEEFFEFEE FEE FOFEE FFEE FOR FEE FORFEE FOR SFEE FOR SERVFEE FOR SEFEE FOR SERFEE FOR SERVIFEE FOR SERVICFEE FOR SERVICEE REVRREREVEREVENREVENUREVENUEREVENUE 

DDisaDiDisDisaggDisagDisaggrDisaggregaDisaggreDisaggregDisaggregatiDisaggregatDisaggregationDisaggregatioDisaggregation Disaggregation ofDisaggregation oDisaggregation of Disaggregation of rDisaggregation of revenDisaggregation of reDisaggregation of revDisaggregation of reveDisaggregation of revenuDisaggregation of revenueDisaggregation of revenue 
 
In the following tables, revenue is disaggregated by timing of revenue recognition and major revenue sources.  
 
 
 

 20122020199 20122020188 

 $$ $$ 

DDuDuesDueDues   
Services transferred over time 2,22,2762,22,272,276 2,791 
   
FeeFFeFee Fee fFee forFee foFee for Fee for serFee for sFee for seFee for servFee for service Fee for serviFee for servicFee for serviceFee for service rFee for service revenFee for service reFee for service revFee for service reveFee for service revenuFee for service revenueFee for service revenue   
Services transferred at a point in time   
Deposit and lending education 405440405 344 
Clearing and settlement 445444445 425 
 850885850 769 
Services transferred over time   
Liquidity management assessment 6,66,8336,86,836,833 5,000 
Consulting 5,55,3225,35,325,322 4,963 
Management oversight 1,11,4331,41,431,433 1,772 
Other revenue   
   Tenant revenue 4,44,4374,44,434,437 4,460 
   Parking revenue 352335352 352 
   Foreign exchange revenue 18118 130 
   Miscellaneous revenue 77 52 
 18,11818,40218,418,4018,402 16,729 
 19,11919,25219,219,2519,252 17,498 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2233.  .. .  SSALARYSASALSALASALARSALARY ANAANDAND AND EMPAND EAND EMAND EMPLAND EMPLOAND EMPLOYAND EMPLOYEE BAND EMPLOYEAND EMPLOYEEAND EMPLOYEE AND EMPLOYEE BENAND EMPLOYEE BEAND EMPLOYEE BENEAND EMPLOYEE BENEFITAND EMPLOYEE BENEFAND EMPLOYEE BENEFIAND EMPLOYEE BENEFITSAND EMPLOYEE BENEFITS 
  20122020199 20122020188 
  $$ $$ 
Contributions to defined contribution plans 442444442 442 
Employee training and development 122112122 164 
Other employee benefits 653665653 595 
Salaries and incentive compensation 9,99,4409,49,449,440 9,406 
  10,11010,65710,610,6510,657 10,607 

 
SaskCentral contributes annually to a defined contribution pension plan for employees.  The contributions are held in trust by 
the Co-operative Superannuation Society and are not recorded in these separate financial statements.  As a defined 
contribution pension plan, SaskCentral has no future obligation for future contributions to fund benefits to plan members. 

 
2244.. .  .  PROF.  P.  PR.  PRO.  PROFES.  PROFE.  PROFESS.  PROFESSI.  PROFESSIO.  PROFESSION.  PROFESSIONAL .  PROFESSIONA.  PROFESSIONAL.  PROFESSIONAL AN.  PROFESSIONAL A.  PROFESSIONAL AND.  PROFESSIONAL AND .  PROFESSIONAL AND AD.  PROFESSIONAL AND A.  PROFESSIONAL AND ADV.  PROFESSIONAL AND ADVI.  PROFESSIONAL AND ADVIS.  PROFESSIONAL AND ADVISO.  PROFESSIONAL AND ADVISOR.  PROFESSIONAL AND ADVISORY.  PROFESSIONAL AND ADVISORY .  PROFESSIONAL AND ADVISORY S.  PROFESSIONAL AND ADVISORY SERV.  PROFESSIONAL AND ADVISORY SE.  PROFESSIONAL AND ADVISORY SER.  PROFESSIONAL AND ADVISORY SERVI.  PROFESSIONAL AND ADVISORY SERVIC.  PROFESSIONAL AND ADVISORY SERVICES.  PROFESSIONAL AND ADVISORY SERVICE.  PROFESSIONAL AND ADVISORY SERVICES .  PROFESSIONAL AND ADVISORY SERVICES  

  20122020199 20122020188 
  $$ $$ 
Concentra Bank consulting fees 620662620 605 
Professional fees 6,66,0236,06,026,023 5,288 
  6,66,6436,66,646,643 5,893 

 
 
2255.. . G. GAIN. GA. GAI. GAIN . GAIN (L((LO(LOS(LOSS(LOSS) (LOSS)(LOSS) OONON ON FINAON FON FION FINON FINANON FINANCON FINANCION FINANCIAL ON FINANCIAON FINANCIALON FINANCIAL ION FINANCIAL INON FINANCIAL INSON FINANCIAL INSTON FINANCIAL INSTRUON FINANCIAL INSTRON FINANCIAL INSTRUMON FINANCIAL INSTRUMENON FINANCIAL INSTRUMEON FINANCIAL INSTRUMENTON FINANCIAL INSTRUMENTSON FINANCIAL INSTRUMENTS 

 20122020199 20122020188 
  $$ $$ 
Realized gains (losses) arising on financial assets measured as at FVTOCI  52552 (2) 
Unrealized and realized gains (losses) arising on financial assets measured 

at FVTPL  1,11,2861,21,281,286 (1,546) 
Unrealized and realized gains arising on financial assets designated as at 

FVTPL 12,11212,48412,412,4812,484 263 
Unrealized losses arising on financial liabilities designated as 
    at FVTPL (11,((1(11(11,598)(11,5(11,59(11,598(11,598) (10,329) 
Reclassification of net change in fair value on financial liabilities 

designated as at FVTPL from profit or loss to OCI (own credit risk reserve) (1,((1(1,767)(1,7(1,76(1,767(1,767) 8,270 
  457445457 (3,344) 

 

2266..  RELATRRERELRELARELATEDRELATERELATED RELATED PARTRELATED PRELATED PARELATED PARRELATED PARTYRELATED PARTY RELATED PARTY TRELATED PARTY TRANRELATED PARTY TRRELATED PARTY TRARELATED PARTY TRANSRELATED PARTY TRANSARELATED PARTY TRANSACRELATED PARTY TRANSACTRELATED PARTY TRANSACTIRELATED PARTY TRANSACTIORELATED PARTY TRANSACTIONRELATED PARTY TRANSACTIONSRELATED PARTY TRANSACTIONS 

Related parties exist when one party has the ability to directly or indirectly exercise control, joint control or significant 
influence over the other or is a member of the key management personnel of SaskCentral.  SaskCentral defines key 
management personnel as directors and the management positions of Chief Executive Officer, Executive Vice-President 
Finance / Chief Financial Officer / Chief Risk Officer, Executive Vice-President Credit Union Solutions / Chief People Officer, 
Associate Vice-President Legal / Corporate Secretary, Associate Vice-President Finance, Associate Vice-President Financial 
Reporting & Strategy, Associate Vice-President Technology, Associate Vice-President National Consulting, Associate Vice-
President Strategic Initiatives & Member Relations, and Associate Vice-President Strategic Solutions.   

Related party transactions are in the normal course of operations and are measured at the consideration established and 
agreed to by the parties.  The amounts outstanding are unsecured and will be settled in cash.  No guarantees have been 
given or received.  Related party loan balances are included with groups of loans with similar credit risk characteristics when 
assessing impairment.   

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2266.. .  .  RELAT.  R.  RE.  REL.  RELA.  RELATED.  RELATE.  RELATED .  RELATED PART.  RELATED P.  RELATED PA.  RELATED PAR.  RELATED PARTY.  RELATED PARTY .  RELATED PARTY T.  RELATED PARTY TRAN.  RELATED PARTY TR.  RELATED PARTY TRA.  RELATED PARTY TRANS.  RELATED PARTY TRANSA.  RELATED PARTY TRANSAC.  RELATED PARTY TRANSACT.  RELATED PARTY TRANSACTI.  RELATED PARTY TRANSACTIO.  RELATED PARTY TRANSACTION.  RELATED PARTY TRANSACTIONS.  RELATED PARTY TRANSACTIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral provides a variety of services to Concentra Bank, Celero Solutions, and CUPS. Some of the services provided 
include facility services and financial services.  SaskCentral also receives financial services from Concentra Bank and 
technology services from Celero Solutions and CUPS.  

 
The following table summarizes the balances outstanding at year end and related party transactions during the year not 
noted elsewhere in the separate financial statements for SaskCentral:  

  20122020199 20122020188 
  $$ $$ 

CCelCeCelero CeleCelerCeleroCelero SCelero SolCelero SoCelero SoluCelero SolutiCelero SolutCelero SolutionCelero SolutioCelero SolutionsCelero Solutions    
Loan receivable from (amount drawn on line of credit) 2,22,2612,22,262,261 2,711 
Due from included in trade and other receivables 81881 75 
Due to included in trade and other payables 1,11,0361,01,031,036 987 
Interest received from 107110107 98 
Fee for service revenue received from 945994945 762 
Technology services paid to 10,11010,419441419 9,730 
   
CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BConcentra BaConcentra BanConcentra BankConcentra Bank   
Lines of credit authorized to 100,110100100,000100,0100,00100,000 100,000 
Loans receivables from (amount drawn on line of credit) 403440403 3,907 
Collateral received from 20,22020,60320,620,6020,603 21,914 
Due from included in trade and other receivables 63663 22 
Deposits payable to 16,11616,17016,116,1716,170 20,762 
Due to included in trade and other payables 49449 51 
Interest received from 153115153 155 
Fee for service revenue received from 1,11,6951,61,691,695 1,548 
Financial services fees paid to 671667671 724 
   
CCUCUPSCUPCUPS   
Fee for service revenue received from -- 6 
Services charges paid to 55 6 
   

KeyKKeKey Key mKey maananaanagemenanaganageanagemanagemeanagement anagementanagement ccompensoomompompeompenompensaompensatiompensatompensatioompensationompensation 

The aggregate compensation of key management personnel for SaskCentral during the year includes amounts paid or 
payable and is as follows: 

  20122020199 20122020188 
  $$ $$ 
DDirectorsDiDirDireDirecDirectDirectoDirectorDirectors     
Salaries and other short-term employee benefits 150115150 131 
Post-employment benefits 77 6 
  157115157 137 
Key KKeKeyKey mmaananaanagemenanaganageanagemanagemeanagement anagementanagement pperseerersonersoersonnersonnelersonneersonnel   
Salaries and other short-term employee benefits 4,44,0854,04,084,085 4,010 
Post-employment and other long-term benefits 182118182 151 
  4,44,2674,24,264,267 4,161 
  4,44,4244,44,424,424 4,298 
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Notes to Separate Financial Statem
ents

      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2277..  CCOCOMCOMMCOMMICOMMITCOMMITMCOMMITMENCOMMITMECOMMITMENTCOMMITMENTSCOMMITMENTS 

The amounts reported as lines of credit and loan commitments, and letters of credit represent a maximum credit exposure to 
SaskCentral.  Many of these contracts will expire without being drawn upon, thereby reducing SaskCentral’s credit risk from 
the maximum commitment.  SaskCentral earns minimal fees on commitments.  SaskCentral has not issued any financial 
guarantee contracts. 
 

  20122020199 20122020188 
  $$ $$ 

LLinesLiLinLineLines Lines ofLines oLines of Lines of crLines of cLines of credLines of creLines of creditLines of crediLines of credit Lines of credit aLines of credit anLines of credit andLines of credit and Lines of credit and lLines of credit and loaLines of credit and loLines of credit and loanLines of credit and loan Lines of credit and loan commiLines of credit and loan cLines of credit and loan coLines of credit and loan comLines of credit and loan commLines of credit and loan commitmeLines of credit and loan commitLines of credit and loan commitmLines of credit and loan commitmenLines of credit and loan commitmentsLines of credit and loan commitmentLines of credit and loan commitments    
Original term to maturity of one year or less 518,551518518,350518,3518,35518,350 526,605 

 
CConCoContraContContrContractuContracContractContractuaContractualContractual Contractual commiContractual cContractual coContractual comContractual commContractual commitmeContractual commitContractual commitmContractual commitmenContractual commitmentsContractual commitmentContractual commitments 
 
As of December 31, 2019, SaskCentral has significant contractual commitments made on behalf of credit unions for data, 
management, risk management, technology management support and telecommunication services. In addition, SaskCentral 
also has contractual commitments for its own operations. The contracts have varying terms over 5 years.   
 
Total expected cash outflows resulting from these contracts over their respective terms amount to approximately $8,636. 
(2018 – $12,537). Actual amounts incurred may differ from the estimates calculated. 
 

  20122020199 20122020188 
  $$ $$ 
CRI Canada – Data Services 862886862 1,382 

Jack Henry & Associates – ProfitStars 49449 46 

Hyland Software - ECM Solution 207220207 300 

SaskTel – Telecommunication Services 3,33,4953,43,493,495 4,975 

SaskTel – Technology Management 72772 180 

Celero Solutions – Support Services 1,11,834883834 3,596 

Celero Solutions – Technology Management 365336365 1,042 

WBM – Technology  Management 66 - 

Everlink – Card Issuance Services 307330307 401 

Everlink – Risk Management Services 3342442 483 

Brinks – Amoured Tranportation 1,11,0101,01,011,010 - 

Central 1 – Risk Management Services 87887 132 
 8,88,68,636336 12,537 

 
GGrGrouGroGroup GroupGroup CCllealelearlearinglearilearinlearing learing AgrAAgAgreemeAgreAgreeAgreemAgreemenAgreementAgreement 
 
Under the Group Clearing Agreement, SaskCentral guarantees and indemnifies the Group Clearer and each member of the 
Canadian Central Group Clearing Agreement against any losses arising from the payment obligation for settlement drawn on 
or payable by SaskCentral and its member credit unions.  In addition, SaskCentral and its member credit unions abide by the 
Canadian Payments Association’s rules, bylaws and procedures for settlement. 

  



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2288..  APPLIAAPAPPAPPLAPPLICAPPLICATAPPLICAAPPLICATIAPPLICATIOAPPLICATIONAPPLICATION APPLICATION OAPPLICATION OF NEAPPLICATION OFAPPLICATION OF APPLICATION OF NAPPLICATION OF NEWAPPLICATION OF NEW APPLICATION OF NEW ANAPPLICATION OF NEW AAPPLICATION OF NEW ANDAPPLICATION OF NEW AND APPLICATION OF NEW AND REVAPPLICATION OF NEW AND RAPPLICATION OF NEW AND REAPPLICATION OF NEW AND REVIAPPLICATION OF NEW AND REVISAPPLICATION OF NEW AND REVISEDAPPLICATION OF NEW AND REVISEAPPLICATION OF NEW AND REVISED APPLICATION OF NEW AND REVISED IAPPLICATION OF NEW AND REVISED IFRAPPLICATION OF NEW AND REVISED IFAPPLICATION OF NEW AND REVISED IFRSsSSs 

IIAS IAIASIAS 12IAS 1IAS 12, ,, IIncInIncomIncoIncome IncomeIncome taxeIncome tIncome taIncome taxIncome taxesIncome taxes 

The IASB issued amendments to IAS 12 mandatorily effective January 1, 2019. The amendments require an 
entity to recognize the income tax consequence of dividends in profit or loss, OCI or equity according to where the 
entity originally recognized the transactions that generated the distributable profit.  

As a result of SaskCentral’s assessment of this amendment, the reduction in income tax resulting from the 
payment of dividends is recognized in profit and loss, effective January 1, 2019. This is based on the conclusion 
that SaskCentral pays dividends on earnings generated in profit and loss. Prior to January 1, 2019 the reduction 
was recorded in equity. 

IIFRSIFIFRIFRS IFRS 16IFRS 1IFRS 16, ,, LeaLLeLeasLeasesLeaseLeases 

SaskCentral has adopted IFRS 16, Leases (IFRS 16) issued by the IASB that was mandatorily effective for the accounting 
period that begins on or after January 1, 2019. IFRS 16 supersedes IAS 17, Leases (IAS 17) and related Interpretations. The 
new standard brings most leases on balance sheet for lessees under a single model, eliminating the distinction between 
operating and finance leases. Lessor accounting remained largely unchanged.  

The application of IFRS 16 has had no impact on SaskCentral’s separate financial statements.  
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Notes to Separate Financial Statem
ents



This section of the annual report,
providing management’s discussion
and analysis (MD&A) of the
consolidated results of SaskCentral,
should be read in conjunction with
the audited consolidated financial
statements and notes as at and for
the year ended December 31,
2019. For the purpose of
SaskCentral’s consolidated MD&A,
SaskCentral refers to the
consolidated entity, including its
downstream investees, Concentra
Bank, Credit Union Payment
Services (CUPS), Celero Solutions,
CU CUMIS Wealth Holdings LP
(CUC Wealth) CUVentures LP and
Saskatchewan Entrepreneurial
Fund Joint Venture (SEF).
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The consolidated financial statements are reported in
Canadian dollars and have been prepared in accordance
with International Financial Reporting Standards (IFRS). This
MD&A is dated March 10, 2020 and provides comments
regarding SaskCentral’s financial and operating results, risk
management, capital management and business outlook.

CAUTION REGARDING FORWARD-
LOOKING STATEMENTS
From time to time, SaskCentral makes written and verbal
forward-looking statements. Statements of this type are
included in reports to Saskatchewan credit union
shareholders and the annual report, and may be included in
filings with Canadian regulators in other communications.
Forward-looking statements include, but are not limited to,
statements about SaskCentral’s objectives and strategies,
targeted and expected financial results and the outlook for
SaskCentral’s business or for the Canadian economy.

By their very nature, forward-looking statements involve
numerous assumptions. A variety of factors, many of which
are beyond SaskCentral’s control, may cause actual results
to differ materially from the expectations expressed in the
forward-looking statements. These factors include, but are
not limited to, changes in economic and political

conditions, legislative and regulatory developments,
alignment of strategies of potential partners, legal
developments, the accuracy of and completeness of
information SaskCentral receives from counterparties, the
ability to attract and retain key personnel and
management’s ability to anticipate and manage the risks
associated with these factors. The preceding list is not
exhaustive of possible factors. These and other factors
should be considered carefully and readers are cautioned
not to place undue reliance on these forward-looking
statements. SaskCentral does not undertake to update any
forward-looking statements, whether written or verbal, that
may be made from time to time by it or on its behalf.

SASKCENTRAL’S STRATEGIC PARTNERS
SaskCentral maintains business arrangements with, and
investments in, a number of co-operative financial service
organizations. These relationships provide Saskatchewan
credit unions with required services and also enable
SaskCentral to achieve efficiencies by dealing with key
service suppliers on behalf of all Saskatchewan credit
unions.

A summary of SaskCentral’s strategic partners and their
classification for accounting purposes is as follows:

Consolidated M
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Strategic Partner                                                     Accounting Classification

Concentra Bank                                                                                 Subsidiary
CUPS                                                                                                  Investment in joint operation
Celero Solutions                                                                                Investment in associate
CUC Wealth                                                                                       Investment in associate
CUVentures LP                                                                                   Subsidiary
SEF                                                                                                     Investment in associate

Of these strategic partners, Concentra Bank is the most significant in terms of assets, liabilities, and profit generated.
Specific details on Concentra Bank’s financial performance consolidated in the results below have not been identified in
this report. For further information on Concentra Bank’s 2019 financial results, please visit their website at
www.concentra.ca. 
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2019 SASKCENTRAL CONSOLIDATED FINANCIAL PERFORMANCE  

Results Overview 

SaskCentral’s consolidated financial performance includes results from subsidiaries, associates and joint operations. 
The following table provides a summary of the key consolidated financial highlights. 

December 31                                                                   2019                       2018                       2017                       2016                    2015
(in thousands)                                                                                   $                             $                             $                             $                         $
Income from continuing operations                                                                                                    
Net interest income after 
       provision for credit losses                                              96,824               108,521                  99,941                    10,999                    11,074
Non-interest income                                                              63,525                 52,876                  97,495                    53,256                    55,373
Non-interest expense                                                          103,030                  97,885                  92,210                    33,307                    33,770
Income tax expense (recovery)                                             11,910                  17,986                  (7,911)                      7,139                      6,374

Net income                                                                             45,409                 45,426                113,137                    23,809                    26,303

Distribution of income                                                                                                                                                     
Dividends (includes non-controlling interests)                    21,223                  41,075                  19,894                    13,715                      9,900
Distribution as a % of average                                                                                                                                         
       share capital                                                                    12.9%                   25.3%                    12.3%                       9.1%                       7.2%

Financial Position                                                                                                                                                           
Securities                                                                           3,128,436            2,995,653               3,077,842               2,131,450               2,054,862
Loans                                                                                 7,586,152             8,311,602             7,721,935                   45,057                    37,800   
Deposits                                                                            6,607,380            7,039,434             5,998,315              2,009,060               1,926,524
Equity                                                                                    758,047                726,357                 711,060                  437,327                  405,841

Consolidated Financial Highlights

Further to the financial highlights above, SaskCentral’s consolidated performance is summarized according to
the following categories: profitability; growth; and return on equity (ROE). 
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Profitability 
SaskCentral’s profit was $45.4 million (2018 – $45.5 million), of
which $9.5 million (2018 - $10.9 million) is attributable to non-
controlling interests (NCI). Concentra Bank contributed $30.1
million to SaskCentral’s consolidated profit in 2019 (2018 –
$40.6 million).

Growth 
Deposits are comprised of credit union deposits, retail
(personal) deposits, commercial deposits and capital
market deposits. The credit union deposits are made up of
statutory liquidity deposits and current accounts (credit
union cash balances) offered by SaskCentral. 

The retail (personal) deposits consist of guaranteed
investment certificates and registered plan deposits which
are primarily sourced from the nominee market by third
party brokerage firms. Commercial deposits relate to

clients of Concentra Bank retained from its legacy direct
banking operations, credit union cash balances and excess
liquidity consumer deposits. Capital market deposits relate
to the issuance of floating rate deposit notes in the debt
capital markets to a broad group of investors.

SaskCentral’s deposits, excluding excess liquidity, retail,
commercial and capital market deposits increased by 1.1%
over prior year (2018 – 1.0% decrease). Statutory liquidity
deposits increased 6.0% (2018 – 3.2% increase) and credit
union cash balances decreased by 55.2% (2018 – 32.7%
decrease). Credit union cash balances can fluctuate
substantially year over year.
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Return on Equity 
Equity attributable to SaskCentral increased by $27.6
million over 2018. Another year of strong earnings offset by
dividends paid to credit unions resulted in a net increase to
retained earnings of $20.4 million. Credit unions subscribed
to $3.2 million (2018 - $1.2 million) in membership share
capital during the year. SaskCentral repatriated $0.6 million
in membership share capital to credit unions that were
above the 1.0% maximum of their previous year’s assets.
For 2019, SaskCentral’s ROE held steady at 6.4% (2018 –
6.4%).  

2020 OUTLOOK
Please refer to the Separate MD&A for discussion on
SaskCentral’s 2020 outlook.

ACCOUNTING MATTERS
Critical Accounting Policies and Estimates 
The accompanying consolidated financial statements have
been prepared in accordance with IFRS. The significant
accounting policies used in the preparation of the
consolidated financial statements are described in Note 2.
The preparation of the consolidated financial statements
requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities,
income and expenses at year end. Critical accounting
estimates and judgments are described in Note 4 of the
consolidated financial statements. 

Changes in Accounting Policies
On January 1, 2019 mandatory amendments to IAS 12,
Income Taxes (IAS 12) became effective. The amendments
require an entity to recognize the income tax consequence
of dividends according to the origin of the transactions that
generated the distributable profit. As a result, SaskCentral’s
reduction in income tax related to the payment of
dividends is now reflected in profit and loss. Prior to
January 1, 2019 the reduction was recorded in equity. 

Effective January 1, 2019, SaskCentral adopted IFRS 16,
Leases (IFRS 16). The new standard brings most leases on
balance sheet, eliminating the distinction between
operating and finance leases. Lessor accounting remained
largely unchanged. Upon transition to IFRS 16, SaskCentral
has recognized lease liabilities and corresponding right-of-
use assets of $0.7 million as at January 1, 2019, with no
impact to the previously reported retained earnings. 

For further details on the application of IAS 12
amendments and adoption of IFRS 16, refer to Note 3 of
SaskCentral’s consolidated financial statements.

Consolidated Return on Equity
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Future Changes in Accounting Policies
Refer to Note 2.27 of the consolidated financial statements
for details on new standards and interpretations that have
not yet been adopted as at December 31, 2019. The extent
of the impact of adopting new standards and
interpretations has not yet been determined. 
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To the Members of Credit Union Central of Saskatchewan 

Management has responsibility for preparing the accompanying consolidated financial statements and ensuring that
all information in the annual report is consistent with the consolidated financial statements. This responsibility includes
selecting appropriate accounting principles and making objective judgements and estimates in accordance with
International Financial Reporting Standards. 

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, management
designs and maintains the necessary accounting systems and related internal controls to provide reasonable assurance
that transactions are authorized, assets safeguarded and proper records maintained. The system of internal controls is
further supported by Audit Services staff, who regularly reviews all aspects of SaskCentral’s operations. The Board of
Directors and the Audit and Risk Committee are composed entirely of directors who are neither management nor
employees of SaskCentral. The Audit and Risk Committee is appointed by the Board to review the consolidated
financial statements in detail with management and to report to the Board prior to their approval of the consolidated
financial statements for publication. 

Credit Union Deposit Guarantee Corporation of Saskatchewan reviews the activities of SaskCentral to ensure
compliance with the Cooperative Credit Associations Act and the Credit Union Central of Saskatchewan Act, 2016, to
ensure the safety of depositors and members of SaskCentral and to ensure that SaskCentral is in sound financial
condition. Their findings are reported directly to management. 

External auditors are appointed by the members to audit the consolidated financial statements and report directly to
them; their report is presented separately. 

Keith Nixon, 
Chief Executive Officer 

Sheri Lucas, 
Executive Vice-President of Finance / Chief Financial Officer / Chief Risk Officer
March 10, 2020
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To the Members of Credit Union Central of Saskatchewan  

The purpose of the Audit and Risk Committee is to ensure an independent review of SaskCentral’s financial operation
in areas deemed necessary to maintain the integrity of financial data, adequacy of internal controls and adherence to
sound financial practices. 

The Audit and Risk Committee, composed of five directors independent of management, meets at least quarterly and
provides a report to the Board of Directors on its activities following every meeting. The Audit and Risk Committee
reviews the annual consolidated financial statements with management and recommends their approval to the Board
of Directors. 

The Audit and Risk Committee requires management to implement and maintain appropriate internal control
procedures, and reviews, evaluates and approves those procedures. Annually, management prepares amendments to
the Financial Management Policy, which are reviewed by the Audit and Risk Committee. As part of its mandate, the
Audit and Risk Committee monitors management’s adherence to the Financial Management Policy. In addition, any
significant transactions that could affect the well-being of SaskCentral are reviewed by the Audit and Risk Committee.

The Audit and Risk Committee recommends the appointment of the external auditor and reviews the terms of the
external audit engagement, annual fees, audit plans and scope, and the audit summary report. The Audit and Risk
Committee meets with the Chief Audit Officer to review and approve audit plans and also reviews reports from Audit
Services on the effectiveness of the internal control environment. Both the external auditor and Audit Services have
free access to, and meet periodically with, the Audit and Risk Committee to discuss their findings. 

Management provides the Audit and Risk Committee with certifications on its compliance with the Credit Union
Deposit Guarantee Corporation (CUDGC). Also, management letter recommendations received from CUDGC are
reviewed by the Audit and Risk Committee.

Mitchell Anderson
Chair, Audit and Risk Committee 
March 10, 2020
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED BCONSOLIDATED BALANCONSOLIDATED BACONSOLIDATED BALCONSOLIDATED BALACONSOLIDATED BALANCCONSOLIDATED BALANCE SCONSOLIDATED BALANCECONSOLIDATED BALANCE CONSOLIDATED BALANCE SHCONSOLIDATED BALANCE SHEETCONSOLIDATED BALANCE SHECONSOLIDATED BALANCE SHEECONSOLIDATED BALANCE SHEET 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

As at December 31 
  20122020199 20122020188 
  $$ $$ 
      
AssetsAAsAssAsseAssetAssets     
Cash and cash equivalents [note 8]            589,558589589,402589,4589,40589,402 589,402  655,050 
Securities [note 9]          3,33,128,3,13,123,1283,128,436 3,128,43,128,433,128,4363,128,436  2,995,653 
Derivative assets [note 10]              20,22020,578 20,520,5720,57820,578  23,542 
Loans [note 11]          7,77,586,7,57,587,5867,586,152 7,586,17,586,157,586,1527,586,152  8,311,602 
Other securitization assets [note 13]              76,77676,286 76,276,2876,28676,286  60,875 
Trade and other receivables                6,66,2106,26,216,210 6,210  5,676 
Other assets                3,33,543,53,5466  1,522 
Investments in associates [note 14]              38,33838,034 38,038,0338,03438,034  34,775 
Property, plant and equipment [note 15]              25,22525,639 25,625,6325,63925,639  26,436 
Investment property [note 16]                6,66,2906,26,296,290 6,290  6,427 
Intangible assets [note 17]                5,55,2225,25,225,222 5,222  2,872 
Current income tax assets [note 18]                   329 332329329  - 
Deferred income tax assets [note 18]              222,22,0012,02,002,001  22,204 
Goodwill              41,44141,979 41,941,9741,97941,979  41,979 
Assets held for sale [note 32]                     --    16,736 
  11,11111,550,11,511,5511,55011,550,10411,550,111,550,1011,550,104 12,205,349 
    
LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities   
Deposits [note 19]          6,66,607,6,66,606,6076,607,380 6,607,36,607,386,607,3806,607,380  7,039,434 
Derivative liabilities [note 10]              20,22020,855 20,820,8520,85520,855  24,080 
Loans and notes payable [note 20]            530,553530530,571530,5530,57530,571 530,571  375,626 
Securitization liabilities [note 13]           3,33,544,3,53,543,5443,544,295 3,544,23,544,293,544,2953,544,295  3,971,890 
Trade and other payables              62,66262,859 62,862,8562,85962,859  40,385 
Other liabilities [note 21]              13,11313,679 13,613,6713,67913,679  10,965 
Current income tax liabilities [note 18]                   284 228284284  2,148 
Deferred income tax liabilities [note 18]              12,11212,134 12,112,1312,13412,134  14,246 
Liabilities held for sale [note 32]                     --    218 
  10,11010,792,10,710,7910,79210,792,05710,792,010,792,0510,792,057 11,478,992 
    
EqEEquEquitEquiEquityEquity   
Share capital [note 22]            165,116165165,424165,4165,42165,424 165,424  162,832 
Retained earnings            410,441410410,688410,6410,68410,688 410,688  390,294 
Accumulated other comprehensive income (loss)                3,33,4763,43,473,476 3,476  (1,176) 

TToTotaTotTotalTotal Total eqTotal eTotal equTotal equitTotal equiTotal equity aTotal equityTotal equity Total equity attribTotal equity atTotal equity attTotal equity attrTotal equity attriTotal equity attribuTotal equity attributaTotal equity attributTotal equity attributabTotal equity attributablTotal equity attributable to Total equity attributableTotal equity attributable Total equity attributable tTotal equity attributable toTotal equity attributable to eqTotal equity attributable to eTotal equity attributable to equTotal equity attributable to equitTotal equity attributable to equiTotal equity attributable to equity Total equity attributable to equityTotal equity attributable to equity  
hholhoholdholdersholdeholderholders holders ofholders oholders of holders of Sholders of Saholders of Saskholders of Sasholders of SaskCholders of SaskCenholders of SaskCeholders of SaskCentraholders of SaskCentholders of SaskCentrholders of SaskCentralholders of SaskCentral            579,557579579,588579,5579,58579,588 579,588  551,950 

Non-controlling interest [note 30]            178,117178178,459178,4178,45178,459 178,459  174,407 

            758,775758758,047758,0758,04758,047 758,047  726,357 
         11111,11,550,11,511,5511,55011,550,104 11,550,111,550,1011,550,10411,550,104  12,205,349 

 
See accompanying notes 
 
On behalf of the Board: 
 
Director     Director
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED SCONSOLIDATED STCONSOLIDATED STATCONSOLIDATED STACONSOLIDATED STATEMECONSOLIDATED STATECONSOLIDATED STATEMCONSOLIDATED STATEMENCONSOLIDATED STATEMENTCONSOLIDATED STATEMENT CONSOLIDATED STATEMENT OCONSOLIDATED STATEMENT OF CONSOLIDATED STATEMENT OFCONSOLIDATED STATEMENT OF PROFPPRPROPROFIPROFITPROFIT OOR OROR LOR LOOR LOSOR LOSSOR LOSS 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

Year ended December 31 

 20122020199 20122020188 
  $$ $$ 
IInInterest IntInteInterIntereInteresInterestInterest incInterest iInterest inInterest incomeInterest incoInterest incomInterest income     
Securities            77,77777,84377,877,8477,843 77,843  63,540 
Loans          266,226266266,327 266,3266,32266,327266,327  243,486 
           344,334344344,170 344,1344,17344,170344,170  307,026 
    
IInInterest IntInteInterIntereInteresInterestInterest expenInterest eInterest exInterest expInterest expeInterest expenseInterest expensInterest expense    
Deposits          151,115151151,860 151,8151,86151,860151,860  118,975 
Loans and notes              9,99,695 9,69,699,6959,695  7,550 
Securitization liabilities            68,66868,93668,968,9368,936 68,936  72,993 
Other direct expenses                       9,99,9559,99,959,955 6,599 
  240,224240240,446240,4240,44240,446           206,117 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest incomeNet interest incoNet interest incomNet interest income [n[[note 2[no[not[note[note [note 244]] 103,110103103,724103,7103,72103,724         100,909 
Provision for credit losses (recoveries) [note 12] 6,66,9006,96,906,900       (7,612) 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest income aNet interest incoNet interest incomNet interest incomeNet interest income Net interest income afNet interest income after Net interest income aftNet interest income afteNet interest income afterNet interest income after proNet interest income after pNet interest income after prNet interest income after provNet interest income after provision Net interest income after proviNet interest income after provisNet interest income after provisiNet interest income after provisioNet interest income after provisionNet interest income after provision fNet interest income after provision forNet interest income after provision foNet interest income after provision for Net interest income after provision for crNet interest income after provision for cNet interest income after provision for credNet interest income after provision for creNet interest income after provision for creditNet interest income after provision for crediNet interest income after provision for credit Net interest income after provision for credit lNet interest income after provision for credit lossNet interest income after provision for credit loNet interest income after provision for credit losNet interest income after provision for credit lossesNet interest income after provision for credit losseNet interest income after provision for credit losses 96,99696,82496,896,8296,824       108,521 
      
NNonNoNon--interiinintinteinterest intereinteresinterestinterest incinterest iinterest ininterest incomeinterest incointerest incominterest income   
Dues [note 25] 2,22,2762,22,272,276 2,791 
Fee for service [note 25] 48,44848,64448,648,6448,644 45,417 
Gain on financial instruments [note 27] 6,66,2686,26,266,268 3,107 
Share of profits of associates [note 14] 3,33,3513,33,353,351 1,361 
Gain on sale of assets held for sale [note 32] 2,22,9862,92,982,986 - 
Gain on sale of business line [note 28] -- 200 
  63,66363,52563,563,5263,525 52,876 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest aNet interest anNet interest andNet interest and Net interest and nNet interest and nonNet interest and noNet interest and non--interiinintinteinterestintereinteresinterest interest incinterest iinterest ininterest incomeinterest incointerest incominterest income 160,116160160,349160,3160,34160,349 161,397 
    
NNonNoNon--interiinintinteinterest intereinteresinterestinterest expeninterest einterest exinterest expinterest expeinterest expense interest expensinterest expenseinterest expense    
Salary and employee benefits [note 26] 53,55353,52653,553,5253,526 53,135 
Professional and advisory services 15,11515,5508008 12,505 
Computer and office equipment  11,11111,63911,611,6311,639 10,666 
Occupancy  5,55,1035,15,105,103 5,251 
General business    17,11717,25417,217,2517,254 16,328 
  103,110103103,030103,0103,03103,030 97,885 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year Profit for the year bProfit for the year befProfit for the year beProfit for the year beforProfit for the year befoProfit for the year before inProfit for the year beforeProfit for the year before Profit for the year before iProfit for the year before income taProfit for the year before incProfit for the year before incoProfit for the year before incomProfit for the year before incomeProfit for the year before income Profit for the year before income tProfit for the year before income taxesProfit for the year before income taxProfit for the year before income taxeProfit for the year before income taxes 57,55757,31957,357,3157,319 63,512 
Income tax expense [note 18] 11,11111,91011,911,9111,910 17,986 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year 45,44545,40945,445,4045,409 45,526 
    
AtAAttriAttAttrAttribAttribuAttributaAttributAttributabAttributablAttributable to:AttributableAttributable Attributable tAttributable toAttributable to:   
Owners of SaskCentral 35,33535,88635,835,8835,886 34,581 
Non-controlling interest 9,99,5239,59,529,523 10,945 
  45,44545,40945,445,4045,409 45,526 

See accompanying notes 
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED SCONSOLIDATED STCONSOLIDATED STATCONSOLIDATED STACONSOLIDATED STATEMECONSOLIDATED STATECONSOLIDATED STATEMCONSOLIDATED STATEMENCONSOLIDATED STATEMENTCONSOLIDATED STATEMENT CONSOLIDATED STATEMENT OCONSOLIDATED STATEMENT OFCONSOLIDATED STATEMENT OF CCOCOMCOMPREHECOMPCOMPRCOMPRECOMPREHCOMPREHENCOMPREHENSCOMPREHENSICOMPREHENSIVCOMPREHENSIVE ICOMPREHENSIVECOMPREHENSIVE COMPREHENSIVE INCOMPREHENSIVE INCCOMPREHENSIVE INCOCOMPREHENSIVE INCOMCOMPREHENSIVE INCOMECOMPREHENSIVE INCOME OOR OROR LOR LOOR LOSOR LOSSOR LOSS 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

 

Year ended December 31 

 
  20122020199 20122020188 
  $$ $$ 
PrPProfProProfitProfiProfit Profit fProfit forProfit foProfit for Profit for thProfit for tProfit for the yeaProfit for theProfit for the Profit for the yProfit for the yeProfit for the yearProfit for the year 45,44545,40945,445,4045,409 45,526 
OOthOtOther OtheOtherOther comprehOther cOther coOther comOther compOther comprOther compreOther comprehenOther compreheOther comprehensivOther comprehensOther comprehensiOther comprehensive Other comprehensiveOther comprehensive inciinincomeincoincomincome (l((loss(lo(los(loss)(loss)    
Items that will be reclassified subsequently to profit or loss:    

Financial assets at FVTOCI   
Net unrealized gains on FVTOCI    

securities and loans during the year 6,66,8446,86,846,844 4,039 
Reclassification of gains on FVTOCI    

securities and loans disposed of in the year (2,((2(2,133)(2,1(2,13(2,133(2,133) (1,683) 
Reclassification of impairment losses on FVTOCI    

securities and loans [note 12] 196119196 455 
Cash flow hedges   

Net gains (losses) on derivatives designated as cash flow hedges 804880804 (227) 
Reclassification of gains on derivatives designated as cash    

flow hedges to profit or loss (779)((7(77(779(779) (985) 
Share of other comprehensive income (loss) of associates 91991 (31) 
Income tax relating to items that will be reclassified  (1,((1(1,401)(1,4(1,40(1,401(1,401) (332) 

subsequently [note 18]   
Items that will not be reclassified subsequently to profit or loss:   

Net change in fair value due to change in own credit risk    
on financial liabilities [note 27] 1,11,7671,71,761,767 (8,270) 

Income tax related to items that will not be   
reclassified subsequently [note 18] (477)((4(47(477(477) 2,233 

OOthOtOther OtheOtherOther comprehOther cOther coOther comOther compOther comprOther compreOther comprehenOther compreheOther comprehensivOther comprehensOther comprehensiOther comprehensive Other comprehensiveOther comprehensive inciinincome incoincomincomeincome (l((loss(lo(los(loss) (loss)(loss) fforfofor for thfor tfor the for thefor the yearyyeyeayear,year, year, nyear, net ofyear, neyear, netyear, net year, net oyear, net of year, net of tayear, net of tyear, net of taxyear, net of tax 4,44,9124,94,914,912 (4,801) 
TToTotaTotTotalTotal Total comprehTotal cTotal coTotal comTotal compTotal comprTotal compreTotal comprehenTotal compreheTotal comprehensivTotal comprehensTotal comprehensiTotal comprehensive inTotal comprehensiveTotal comprehensive Total comprehensive iTotal comprehensive income fTotal comprehensive incTotal comprehensive incoTotal comprehensive incomTotal comprehensive incomeTotal comprehensive income Total comprehensive income forTotal comprehensive income foTotal comprehensive income for Total comprehensive income for thTotal comprehensive income for tTotal comprehensive income for the yeaTotal comprehensive income for theTotal comprehensive income for the Total comprehensive income for the yTotal comprehensive income for the yeTotal comprehensive income for the yearTotal comprehensive income for the year 50,55050,32150,350,3250,321 40,725 
    
AtAAttriAttAttrAttribAttribuAttributaAttributAttributabAttributablAttributable to:AttributableAttributable Attributable tAttributable toAttributable to:   
Owners of SaskCentral 40,44040,30640,340,3040,306 29,583 
Non-controlling interest 10,11010,01510,010,0110,015 11,142 
  50,55050,32150,350,3250,321 40,725 

See accompanying notes 
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED SCONSOLIDATED STCONSOLIDATED STATCONSOLIDATED STACONSOLIDATED STATEMECONSOLIDATED STATECONSOLIDATED STATEMCONSOLIDATED STATEMENCONSOLIDATED STATEMENTCONSOLIDATED STATEMENT CONSOLIDATED STATEMENT OCONSOLIDATED STATEMENT OF CCONSOLIDATED STATEMENT OFCONSOLIDATED STATEMENT OF CONSOLIDATED STATEMENT OF CHCONSOLIDATED STATEMENT OF CHANCONSOLIDATED STATEMENT OF CHACONSOLIDATED STATEMENT OF CHANGCONSOLIDATED STATEMENT OF CHANGECONSOLIDATED STATEMENT OF CHANGESS IININ IN EQIN EIN EQUIN EQUIIN EQUITIN EQUITYIN EQUITY 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands [in thousands of[in thousands o[in thousands of [in thousands of Ca[in thousands of C[in thousands of Canad[in thousands of Can[in thousands of Cana[in thousands of Canadi[in thousands of Canadian d[in thousands of Canadia[in thousands of Canadian[in thousands of Canadian [in thousands of Canadian dol[in thousands of Canadian do[in thousands of Canadian doll[in thousands of Canadian dollar[in thousands of Canadian dolla[in thousands of Canadian dollars[in thousands of Canadian dollars][in thousands of Canadian dollars] 

Year ended December 31 

 

   
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated othAccumulated oAccumulated otAccumulated other Accumulated otheAccumulated otherAccumulated other 

comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive incomprehensivecomprehensive comprehensive icomprehensive incomecomprehensive inccomprehensive incocomprehensive incomcomprehensive income    

  
SShShaSharShare ShareShare 

caccapicapcapitacapitcapitalcapital 
RetainRReRetRetaRetaiRetainedRetaineRetained Retained 
eaeearearnearningearniearninearningsearnings 

FaFFair FaiFairFair 
vvavalvaluvalue valuevalue 

rreserreresresereservreservesreservereserves 
OOwnOwOwn Own crOwn cOwn credOwn creOwn creditOwn crediOwn credit Own credit 

rriskririsrisk risk rreserreresresereservreservereserve TToTotaTotTotalTotal 

NNonNoNon--
conccocontrollcontcontrcontrocontrolcontrollingcontrollicontrollincontrolling controlling 

interiinintinteinterestintereinteresinterest 
TToTotaTotTotalTotal Total 

eqeequequitequiequityequity 
BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DBalance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at December Balance as at DecembeBalance as at DecemberBalance as at December 31,Balance as at December 3Balance as at December 31Balance as at December 31, Balance as at December 31, 20220120177 161,607 361,487 17,291 - 540,385 170,675 711,060 
Impact of adopting IFRS 9 at 
January 1, 2018 - 21,023 (16,750) 3,334 7,607 (1,447) 6,160 
AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted Adjusted bbaalalaalanalance alancalancealance aalance as alance asalance as aalance as at alance as atalance as at JaJJanJanuJanuaJanuarJanuary JanuaryJanuary 1,January 1January 1, January 1, 
20182202012018 161161,11,6071,61,601,607 3382,88282,51082,582,5182,510 541554541 3,33,3343,33,333,334 5547,44747,99247,947,9947,992 169,116169169,2169,228228 7717,11717,22017,217,2217,220 

Profit for the year - 34,581 - - 34,581 10,945 45,526 
Other comprehensive income (loss) 

for the year, net of tax - - 1,039 (6,037) (4,998) 197 (4,801) 
Increase in share capital 1,225 - - - 1,225 - 1,225 
Dividends [notes 23 and 30] - (35,112) - - (35,112) (5,963) (41,075) 
Reclassification of own credit risk 

on derecognition of related 
financial liabilities, net of tax - 53 - (53) - - - 

Reduction in income taxes [note 18] - 8,262 - - 8,262 - 8,262 

BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DBalance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at December Balance as at DecembeBalance as at DecemberBalance as at December 31,Balance as at December 3Balance as at December 31Balance as at December 31, Balance as at December 31, 20Balance as at December 31, 2Balance as at December 31, 2018Balance as at December 31, 201Balance as at December 31, 2018 162,116162162,832162,8162,83162,832 390,339390390,294390,2390,29390,294 1,11,5801,51,581,580 (2,((2(2,756)(2,7(2,75(2,756(2,756) 551,555551551,950551,9551,95551,950 174,117174174,407174,4174,40174,407 726,772726726,357726,3726,35726,357 
Profit for the year -- 35,33535,88635,835,8835,886 -- -- 35,33535,88635,835,8835,886 9,99,5239,59,529,523 45,44545,40945,445,4045,409 
Other comprehensive income for 

the year, net of tax -- -- 3,33,1303,13,133,130 1,11,2901,21,291,290 4,44,4204,44,424,420 492449492 4,44,9124,94,914,912 
Increase in share capital, net of 

repatriation 2,22,5922,52,592,592 -- -- -- 2,22,5922,52,592,592 -- 2,22,5922,52,592,592 
Dividends [notes 23 and 30] -- (15,((1(15(15,260)(15,2(15,26(15,260(15,260) -- -- (15,((1(15(15,260)(15,2(15,26(15,260(15,260) (5,((5(5,963)(5,9(5,96(5,963(5,963) (21,((2(21(21,223)(21,2(21,22(21,223(21,223) 
Reclassification of own credit risk 

on derecognition of related 
financial liabilities, net of tax -- (232)((2(23(232(232) -- 232223232 -- -- -- 

BBaBalBalaBalanBalance BalancBalanceBalance aBalance as Balance asBalance as aBalance as at Balance as atBalance as at DBalance as at DecembBalance as at DeBalance as at DecBalance as at DeceBalance as at DecemBalance as at December Balance as at DecembeBalance as at DecemberBalance as at December 31,Balance as at December 3Balance as at December 31Balance as at December 31, Balance as at December 31, 20Balance as at December 31, 2Balance as at December 31, 2019119 165,116165165,424165,4165,42165,424 410,441410410,688410,6410,68410,688 4,44,7104,74,714,710 (1,((1(1,234)(1,2(1,23(1,234(1,234) 579,557579579,588579,5579,58579,588 178,117178178,459178,4178,45178,459 758,775758758,047758,0758,04758,047 

See accompanying notes 
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED SCONSOLIDATED STCONSOLIDATED STATCONSOLIDATED STACONSOLIDATED STATEMECONSOLIDATED STATECONSOLIDATED STATEMCONSOLIDATED STATEMENCONSOLIDATED STATEMENTCONSOLIDATED STATEMENT CONSOLIDATED STATEMENT OCONSOLIDATED STATEMENT OF CCONSOLIDATED STATEMENT OFCONSOLIDATED STATEMENT OF CONSOLIDATED STATEMENT OF CASH FLCONSOLIDATED STATEMENT OF CACONSOLIDATED STATEMENT OF CASCONSOLIDATED STATEMENT OF CASHCONSOLIDATED STATEMENT OF CASH CONSOLIDATED STATEMENT OF CASH FCONSOLIDATED STATEMENT OF CASH FLOCONSOLIDATED STATEMENT OF CASH FLOWCONSOLIDATED STATEMENT OF CASH FLOWSCONSOLIDATED STATEMENT OF CASH FLOWS CONSOLIDATED STATEMENT OF CASH FLOWS  

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands ofoof of Caof Cof Canadof Canof Canaof Canadiof Canadian dof Canadiaof Canadianof Canadian of Canadian dolof Canadian doof Canadian dollof Canadian dollarof Canadian dollaof Canadian dollarsof Canadian dollars]] 

Year ended December 31 
 

  20122020199 20122020188 
  $$ $$ 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows from Cash flows froCash flows fromCash flows from (u((used(us(use(used (used in) (used i(used in(used in)(used in) operaoopopeoperoperatioperatoperatinoperating operatingoperating aoperating actioperating acoperating actoperating activoperating activitoperating activioperating activitieoperating activitioperating activitiesoperating activities     
Profit for the year 45,44545,40945,445,4045,409 45,526 
Adjustments to determine net cash used in operating activities:   

Depreciation of property, plant and equipment and   
investment property [note 15/16] 1,11,9501,91,951,950 2,228 

Other amortization/accretion 544554544 6,071 
Gain on financial instruments [note 27] (6,((6(6,268)(6,2(6,26(6,268(6,268) (3,107) 
Net interest income ((103,110103103,724103,7103,72103,724)) (100,909) 
Provision for credit losses (recoveries) [note 12] 6,66,9006,96,906,900 (7,612) 
Gain on sale of business line -- (200) 
Gain on sale of assets held for sale [note 32] (2,((2(2,986)(2,9(2,98(2,986(2,986) - 
Share of profits in associates, net of losses (3,((3(3,351)(3,3(3,35(3,351(3,351) (1,361) 
Income tax expense (recovery)  11,11111,91011,911,9111,910 17,986 

Changes in operating assets and liabilities:   
Loans, net of repayments and sales 708,770708708,325708,3708,32708,325 (642,997) 
Trade and other receivables (payables) 23,22323,86123,823,8623,861 (38,320) 
Other assets (2,((2(2,02(2,0(2,0244)) 252 
Deposits, net of withdrawals (436,((4(43(436(436,454)(436,4(436,45(436,454(436,454) 1,033,638 
Securitization liabilities, net of repayments (453,((4(45(453(453,217)(453,2(453,21(453,217(453,217) (139,860) 
Loans payable and notes payable, net of repayments 149,114149149,912149,9149,91149,912 (413,643) 
Other liabilities 33 (474) 

Interest received 345,334345345,700345,7345,70345,700 337,700 
Dividends received 502550502 533 
Interest paid (239,((2(23(239(239,6(239,669669)) (188,567) 
Net realized (losses) gains from derivatives (2,((2(2,063)(2,0(2,06(2,063(2,063) 555 
Net realized losses from derivatives designated as cash flow hedges (356)((3(35(356(356) (227) 
Income taxes paid (17,((1(17(17,892)(17,8(17,89(17,892(17,892) (25,847) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows ffrfrom frofromfrom (u((used(us(use(used (used in) (used i(used in(used in)(used in) operaoopopeoperoperatioperatoperatinoperating operatingoperating aoperating actioperating acoperating actoperating activoperating activitoperating activioperating activitieoperating activitioperating activitiesoperating activities 227,77,017,07,0122 (118,635) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows fromCash flows froCash flows from (u((used(us(use(used (used in)(used i(used in(used in) ffinafifinfinanfinancfinancingfinancifinancinfinancing financing afinancing actifinancing acfinancing actfinancing activfinancing activitfinancing activifinancing activitiefinancing activitifinancing activitiesfinancing activities   
Proceeds from issuance of share capital 3,33,2003,23,203,200 1,225 
Repatriation of share capital (608)((6(60(608(608) - 
Dividends paid to members [note 23] (15,((1(15(15,260)(15,2(15,26(15,260(15,260) (37,368) 
Dividends paid to non-controlling interest [note 30] (5,((5(5,963)(5,9(5,96(5,963(5,963) (5,963) 
Cash outflow for lease financing  (211)((2(21(211(211) - 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows uusedususeused used in used iused inused in fused in finaused in fiused in finused in finanused in financinused in financused in financiused in financing used in financingused in financing aused in financing actused in financing acused in financing activitused in financing actiused in financing activused in financing activiused in financing activitieused in financing activitiused in financing activitiesused in financing activities (18,((1(18(18,842)(18,8(18,84(18,842(18,842) (42,106) 

Continued on following page 
 
See accompanying notes 
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CCOCONCONSCONSOCONSOLCONSOLICONSOLIDCONSOLIDATCONSOLIDACONSOLIDATEDCONSOLIDATECONSOLIDATED CONSOLIDATED SCONSOLIDATED STCONSOLIDATED STATCONSOLIDATED STACONSOLIDATED STATEMECONSOLIDATED STATECONSOLIDATED STATEMCONSOLIDATED STATEMENCONSOLIDATED STATEMENTCONSOLIDATED STATEMENT CONSOLIDATED STATEMENT OCONSOLIDATED STATEMENT OF CCONSOLIDATED STATEMENT OFCONSOLIDATED STATEMENT OF CONSOLIDATED STATEMENT OF CASH FLCONSOLIDATED STATEMENT OF CACONSOLIDATED STATEMENT OF CASCONSOLIDATED STATEMENT OF CASHCONSOLIDATED STATEMENT OF CASH CONSOLIDATED STATEMENT OF CASH FCONSOLIDATED STATEMENT OF CASH FLOCONSOLIDATED STATEMENT OF CASH FLOWCONSOLIDATED STATEMENT OF CASH FLOWSCONSOLIDATED STATEMENT OF CASH FLOWS CONSOLIDATED STATEMENT OF CASH FLOWS (C((CO(CON(CONT(CONTI(CONTIN(CONTINU(CONTINUED(CONTINUE(CONTINUED)(CONTINUED) 

[in[[i[in [in thou[in t[in th[in tho[in thous[in thousand[in thousa[in thousan[in thousands[in thousands [in thousands of[in thousands o[in thousands of [in thousands of Ca[in thousands of C[in thousands of Canad[in thousands of Can[in thousands of Cana[in thousands of Canadi[in thousands of Canadian d[in thousands of Canadia[in thousands of Canadian[in thousands of Canadian [in thousands of Canadian dol[in thousands of Canadian do[in thousands of Canadian doll[in thousands of Canadian dollar[in thousands of Canadian dolla[in thousands of Canadian dollars[in thousands of Canadian dollars][in thousands of Canadian dollars] 

Year ended December 31 
 
 

  20122020199 2018 
  $$ $ 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows Cash flows fCash flows frCash flows from Cash flows froCash flows fromCash flows from (u((used(us(use(used (used in) (used i(used in(used in)(used in) inviininvestinveinvesinvestinginvestiinvestininvesting investing ainvesting actiinvesting acinvesting actinvesting activinvesting activitinvesting activiinvesting activitieinvesting activitiinvesting activitiesinvesting activities   
Purchase of securities (7,((7(7,148,(7,1(7,14(7,148(7,148,8088044)) (9,220,165) 
Proceeds from sales of securities 7,77,057,7,07,057,0577,057,4717,057,47,057,477,057,471 9,309,761 
Proceeds from sale of business line -- 200 
Distributions from investments in associates [note 14] 1,11,3431,31,341,343 1,693 
Property, plant and equipment [note 15] ((361)336361361) (1,127) 
Investment property [note 16] -- (1,804) 
Proceeds from disposal of assets held for sale [note 32] 19,11919,03919,019,0319,039 - 
Intangible assets [note 17] (3,((3(3,042)(3,0(3,04(3,042(3,042) (1,020) 
CCaCashCasCash Cash fCash flCash flowsCash floCash flowCash flows (u((used(us(use(used (used in)(used i(used in(used in) ffrfrom frofromfrom inviininvestinveinvesinvestinginvestiinvestininvesting investing ainvesting actiinvesting acinvesting actinvesting activinvesting activitinvesting activiinvesting activitieinvesting activitiinvesting activitiesinvesting activities (7((744,,354335354)) 87,538 
Net decrease in cash and cash equivalents (66,((6(66(66,18(66,1(66,1844)) (73,203) 
Cash and cash equivalents, beginning of year 655,665655655,050655,0655,05655,050 728,789 
Cash of assets held for sale, beginning of year [note 32] 536553536 - 
Cash reclassified to assets held for sale [note 32] -- (536) 
CCaCashCasCash Cash aCash anCash andCash and Cash and caCash and cCash and cashCash and casCash and cash Cash and cash eqCash and cash eCash and cash equCash and cash equivCash and cash equiCash and cash equivaCash and cash equivalCash and cash equivalenCash and cash equivaleCash and cash equivalents,Cash and cash equivalentCash and cash equivalentsCash and cash equivalents, Cash and cash equivalents, enCash and cash equivalents, eCash and cash equivalents, endCash and cash equivalents, end Cash and cash equivalents, end ofCash and cash equivalents, end oCash and cash equivalents, end of Cash and cash equivalents, end of yearCash and cash equivalents, end of yCash and cash equivalents, end of yeCash and cash equivalents, end of yeaCash and cash equivalents, end of year 589,558589589,40589,4589,4022 655,050 

See accompanying notes 
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1.11. 1.  1.  REPORREREPREPORTREPORREPORTIREPORTINREPORTINGREPORTING REPORTING ENREPORTING EREPORTING ENTREPORTING ENTIREPORTING ENTITREPORTING ENTITYREPORTING ENTITY 

Credit Union Central of Saskatchewan and its subsidiaries (collectively “SaskCentral”) is a company domiciled in Canada.  
The address of SaskCentral’s registered office is 2055 Albert Street, Regina, Saskatchewan, S4P 3G8.  SaskCentral is 
incorporated under The Credit Union Central of Saskatchewan Act, 2016 (the Act). Under the Act, Credit Union Deposit 
Guarantee Corporation of Saskatchewan (CUDGC) has regulatory responsibilities for SaskCentral.   

SaskCentral functions as a liquidity manager and key service supplier on behalf of and for Saskatchewan credit unions. 
SaskCentral also maintains business relationships with, and investments in, a number of co-operative entities on behalf of 
Saskatchewan credit unions, including Concentra Bank, CUPS Payment Services (CUPS), Celero Solutions, CU CUMIS 
Wealth Holdings LP (CUC Wealth) and CUVentures LP as described in notes 14, 30 and 31. 

2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICANNTNT NT ACNT ANT ACCNT ACCONT ACCOUNT ACCOUNNT ACCOUNTNT ACCOUNTINT ACCOUNTINNT ACCOUNTINGNT ACCOUNTING NT ACCOUNTING PNT ACCOUNTING PONT ACCOUNTING POLNT ACCOUNTING POLINT ACCOUNTING POLICNT ACCOUNTING POLICINT ACCOUNTING POLICIESNT ACCOUNTING POLICIENT ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently to all periods presented in these consolidated 
financial statements, except those policies related to IAS 12, Income Taxes (IAS 12) and IFRS 16, Leases (IFRS 16) as 
described in note 3. 

2.22.1 2.12.1 B2.1 Ba2.1 Basis 2.1 Bas2.1 Basi2.1 Basis2.1 Basis of2.1 Basis o2.1 Basis of 2.1 Basis of pprresenreresreseresentaresentresentatiresentatresentationresentatioresentation 

(a((a) (a)(a) S(a) Sta(a) St(a) Statem(a) Stat(a) State(a) Statemen(a) Stateme(a) Statement of(a) Statement(a) Statement (a) Statement o(a) Statement of (a) Statement of compl(a) Statement of c(a) Statement of co(a) Statement of com(a) Statement of comp(a) Statement of complian(a) Statement of compli(a) Statement of complia(a) Statement of compliance(a) Statement of complianc(a) Statement of compliance  

These consolidated financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS).  These consolidated financial statements have been prepared in accordance with subsection 292(4) of 
the Cooperative Credit Associations Act (Canada) (the CCAA). 

These consolidated financial statements were authorized for issue by the Board on March 10, 2020. 

(b((b) (b)(b) B(b) Baasis asasiasisasis ofasis oasis of asis of measasis of masis of measis of meaasis of measuasis of measurasis of measurement asis of measureasis of measuremasis of measuremeasis of measuremenasis of measurementasis of measurement  

The consolidated financial statements have been prepared on the historical cost basis except financial assets and 
liabilities held at fair value through profit or loss (FVTPL) and fair value through other comprehensive income (FVTOCI), 
which have been measured at fair value, including all derivative contracts. 

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date, regardless of whether that price is directly observable or estimated using 
another valuation technique.   

In estimating the fair value of an asset or liability, SaskCentral takes into account the characteristics of the asset or liability 
if market participants would take those characteristics into account when pricing the asset or liability at the measurement 
date. Fair value for measurement and/or disclosure purposes in these consolidated financial statements is determined on 
such a basis, and measurements that have some similarities to fair value, but are not fair value, such as value in use on 
impairment. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (conoontiontontinontinuontinuedontinueontinued)ontinued) 

2.22.1 2.12.1 B2.1 Ba2.1 Basis 2.1 Bas2.1 Basi2.1 Basis2.1 Basis of2.1 Basis o2.1 Basis of 2.1 Basis of pres2.1 Basis of p2.1 Basis of pr2.1 Basis of pre2.1 Basis of presen2.1 Basis of prese2.1 Basis of presenta2.1 Basis of present2.1 Basis of presentati2.1 Basis of presentat2.1 Basis of presentation2.1 Basis of presentatio2.1 Basis of presentation 2.1 Basis of presentation (con2.1 Basis of presentation (2.1 Basis of presentation (c2.1 Basis of presentation (co2.1 Basis of presentation (conti2.1 Basis of presentation (cont2.1 Basis of presentation (contin2.1 Basis of presentation (continu2.1 Basis of presentation (continued2.1 Basis of presentation (continue2.1 Basis of presentation (continued)2.1 Basis of presentation (continued) 

(b((b) (b)(b) B(b) Ba(b) Basis (b) Bas(b) Basi(b) Basis(b) Basis of(b) Basis o(b) Basis of (b) Basis of meas(b) Basis of m(b) Basis of me(b) Basis of mea(b) Basis of measu(b) Basis of measur(b) Basis of measurement (b) Basis of measure(b) Basis of measurem(b) Basis of measureme(b) Basis of measuremen(b) Basis of measurement(b) Basis of measurement (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral follows a fair value hierarchy to categorize the inputs used to measure fair value into Level 1, 2 or 3 based on 
the degree to which inputs to the fair value measurements are observable and the significance of the inputs to the fair 
value measurement in its entirety, which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) for identical assets or liabilities that the entity can access at the 
measurement date; 

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or 
liability, either directly or indirectly; and 

• Level 3 inputs are unobservable inputs for the asset or liability. 
 

The credit quality of financial assets and financial liabilities, including derivative instruments, is considered in determining 
the fair value of these instruments. In determining the credit quality of the instrument both SaskCentral’s own credit risk 
and the risk of the counterparty are considered elements of this credit quality. 
 
The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and 
valuation techniques employed may not fully reflect all factors relevant to the positions SaskCentral holds. Valuations are 
therefore adjusted, where appropriate, to allow for additional factors including model risks, liquidity risk and counterparty 
credit risk. 

 
 (c) ((c(c)(c) FuFFunFunctiFuncFunctFunctionFunctioFunctionaFunctionalFunctional Functional aFunctional anFunctional andFunctional and Functional and presFunctional and pFunctional and prFunctional and preFunctional and presenFunctional and preseFunctional and presentaFunctional and presentFunctional and presentatiFunctional and presentatFunctional and presentationFunctional and presentatioFunctional and presentation Functional and presentation cuFunctional and presentation cFunctional and presentation curFunctional and presentation currFunctional and presentation currenFunctional and presentation curreFunctional and presentation currencyFunctional and presentation currencFunctional and presentation currency 

These consolidated financial statements are presented in Canadian dollars, which is SaskCentral’s functional currency.  
Except as otherwise indicated, financial information presented in Canadian dollars has been rounded to the nearest 
thousand. 

(d((d) (d)(d) U(d) Use (d) Us(d) Use(d) Use of(d) Use o(d) Use of (d) Use of estimates eesestestiestimestimaestimatestimateestimatesestimates aestimates anestimates andestimates and estimates and judestimates and jestimates and juestimates and judgmenestimates and judgestimates and judgmestimates and judgmeestimates and judgmentsestimates and judgmentestimates and judgments 

The preparation of the consolidated financial statements requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and 
expenses. Actual results could differ from those estimates thereby impacting the consolidated financial statements.  
Management believes that the underlying assumptions are appropriate and that SaskCentral’s consolidated financial 
statements therefore present the financial position and results fairly. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised and in any future periods affected. 

Information about key sources of estimation uncertainty and critical judgments in applying accounting policies that have 
the most significant effects on the amounts recognized in the consolidated financial statements are described in note 4. 

2.22.2 2.22.2 B2.2 Ba2.2 Basis 2.2 Bas2.2 Basi2.2 Basis2.2 Basis of2.2 Basis o2.2 Basis of 2.2 Basis of con2.2 Basis of c2.2 Basis of co2.2 Basis of consol2.2 Basis of cons2.2 Basis of conso2.2 Basis of consolidiidaidatiidatidationidatioidation 

The consolidated financial statements incorporate the financial statements of SaskCentral and entities controlled by 
SaskCentral. Control is achieved when SaskCentral (a) has power over the investee; (b) is exposed, or has rights, to variable 
returns from its involvement with the investee; and (c) has the ability to use its power to affect its returns. 

SaskCentral reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to 
one or more of the elements of control listed above. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.2 2.22.2 B2.2 Ba2.2 Basis 2.2 Bas2.2 Basi2.2 Basis2.2 Basis of2.2 Basis o2.2 Basis of 2.2 Basis of con2.2 Basis of c2.2 Basis of co2.2 Basis of consoli2.2 Basis of cons2.2 Basis of conso2.2 Basis of consol2.2 Basis of consolid2.2 Basis of consolida2.2 Basis of consolidati2.2 Basis of consolidat2.2 Basis of consolidation2.2 Basis of consolidatio2.2 Basis of consolidation (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

When SaskCentral has less than the majority of voting rights of an investee, it has power over the investee when the voting 
rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.  SaskCentral 
considers all relevant facts and circumstances in assessing whether or not SaskCentral’s voting rights in an investee are 
sufficient to give it power, including: 

• the size of SaskCentral’s holding of voting rights relative to the size and dispersion of holdings of other vote 
holders; 

• potential voting rights held by SaskCentral, other vote holders or other parties; 
• rights arising from other contractual arrangements; and 
• any additional facts and circumstances that indicate SaskCentral has, or does not have, the current ability to 

direct the relevant activities at the time that decisions need to be made, including voting patterns at previous 
shareholders’ meetings. 

Consolidation of a subsidiary begins when SaskCentral obtains control over the subsidiary and ceases when SaskCentral 
loses control of the subsidiary.  Specifically, income and expenses of a subsidiary acquired or disposed of during the year 
are included in the consolidated statements of profit or loss and comprehensive income (loss) from the date SaskCentral 
gains control until the date when SaskCentral ceases to control the subsidiary. 

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into 
line with SaskCentral’s accounting policies. 

All intercompany assets and liabilities, equity, income, expenses and cash flows relating to transactions between 
SaskCentral and its subsidiaries are eliminated in full upon consolidation. 

The following entities are included in these consolidated financial statements: 

Concentra Bank – SaskCentral owns 84.02% (2018 – 84.02%) of the common shares of Concentra Bank and controls 
Concentra Bank; as such, these consolidated statements include the assets and liabilities and results of the operations of 
this subsidiary. 

Concentra Trust – Concentra Bank owns 100% (2018 – 100%) of the common shares of Concentra Trust; as such these 
consolidated financial statements include the assets and liabilities and results of the operations of this wholly owned 
subsidiary.  

CUVentures LP – SaskCentral owns 100% (2018 – 100%) of CUVentures LP as a result of SaskCentral’s 100% ownership 
(2018 – 100%) of CUVentures Inc., the General Partner; as such, these consolidated financial statements include the 
assets and liabilities and results of the operations of this wholly owned subsidiary.  

(a((a) (a)(a) Acq(a) A(a) Ac(a) Acqu(a) Acquisit(a) Acqui(a) Acquis(a) Acquisi(a) Acquisition (a) Acquisiti(a) Acquisitio(a) Acquisition(a) Acquisition of(a) Acquisition o(a) Acquisition of (a) Acquisition of con(a) Acquisition of c(a) Acquisition of co(a) Acquisition of control(a) Acquisition of cont(a) Acquisition of contr(a) Acquisition of contro(a) Acquisition of control 

The acquisition of control of Concentra Bank, effective January 1, 2017 constitutes a business combination, in which no 
consideration was transferred. There was no acquisition related costs. Identifiable assets acquired and liabilities assumed 
in a business combination are measured initially at their fair values at the acquisition date. SaskCentral recognizes any non-
controlling interest in the acquiree at the date of acquisition at fair value. 

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-
date fair value of any previously held equity interest in the acquiree over the fair value of the net identifiable assets 
acquired is recorded as goodwill. Please refer to note 2.23 for the accounting policy on goodwill. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.3 2.32.3 I2.3 In2.3 Inv2.3 Investmen2.3 Inve2.3 Inves2.3 Invest2.3 Investm2.3 Investme2.3 Investments 2.3 Investment2.3 Investments2.3 Investments i2.3 Investments in2.3 Investments in 2.3 Investments in a2.3 Investments in ass2.3 Investments in as2.3 Investments in associates2.3 Investments in asso2.3 Investments in assoc2.3 Investments in associ2.3 Investments in associa2.3 Investments in associat2.3 Investments in associate2.3 Investments in associates 

An associate is an entity over which SaskCentral has significant influence.  Significant influence is the power to participate 
in the financial and operating policy decisions of the investee but is not control or joint control over those policies.   

The results of the operations and assets and liabilities of associates are incorporated in these consolidated financial 
statements using the equity method of accounting.  Under the equity method, an investment in an associate is initially 
recognized in the consolidated balance sheet at cost and adjusted thereafter to recognize SaskCentral’s share of the profit 
or loss and other comprehensive income (OCI) of the associate.  When SaskCentral’s share of losses of an associate 
exceeds SaskCentral’s interest in that associate, SaskCentral discontinues recognizing its share of further losses.  
Additional losses are recognized only to the extent that SaskCentral has incurred legal or constructive obligations or made 
payments on behalf of the associate. 

An investment in associate is accounted for using the equity method from the date on which the investee becomes an 
associate.  On acquisition of the investment in associate, any excess of the cost of the investment over SaskCentral’s share 
of the net fair value of the identifiable assets and liabilities of the investee is recognized as goodwill, which is included 
within the carrying amount of the investment.  Any excess of SaskCentral’s share of the net fair value of the identifiable 
assets and liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or loss in the 
period in which the investment is acquired. 

The requirements of IAS 36, Impairment of Assets (IAS 36) are applied to determine whether it is necessary to recognize 
any impairment loss with respect to SaskCentral’s investment in associates.  When necessary, the entire carrying amount 
of the investment (including goodwill) is tested for impairment in accordance with IAS 36 as a single asset by comparing its 
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount.  Any impairment loss 
recognized forms part of the carrying amount of the investment.  Any reversal of that impairment loss is recognized in 
accordance with IAS 36 to the extent that the recoverable amount of the investment subsequently increases. 

The following investments in associates are included in these consolidated statements: 
 
Celero Solutions – SaskCentral has a 33.33% (2018 – 33.33%) interest in Celero Solutions and has concluded that Celero 
Solutions is considered an investment in associate. Celero Solutions is accounted for in these consolidated financial 
statements using the equity method. 

CU CUMIS Wealth Holdings LP (CUC Wealth) – SaskCentral has a 10.92% (2018 – 10.92%) interest in CUC Wealth. CUC 
Wealth serves as a holding company for the five provincial credit union centrals and other co-operatives’ ownership in Aviso 
Wealth Inc. (Aviso). Aviso was formed on April 1, 2018 as a result of a merger between Northwest and Ethical Investments 
(NEI), Credential Financial Inc. and Qtrade Canada Inc. (Qtrade). Aviso is a national, integrated financial services company 
serving the wealth management needs of Canadian credit unions and independent financial organization. 

Saskatchewan Entrepreneurial Fund Joint Venture (SEF JV) – CUVentures LP has 100% ownership of Saskatchewan 
Entrepreneurial Fund Limited Partnership (SEF LP), which has a 45.45% (2018 – 45.45%) interest in SEF JV. SaskCentral 
has concluded that SEF JV is an investment in an associate and is accounted for in these consolidated financial statements 
using the equity method. 

2.22.4 2.42.4 I2.4 In2.4 Interests2.4 Int2.4 Inte2.4 Inter2.4 Intere2.4 Interes2.4 Interest2.4 Interests 2.4 Interests in2.4 Interests i2.4 Interests in 2.4 Interests in joi2.4 Interests in j2.4 Interests in jo2.4 Interests in join2.4 Interests in joint oper2.4 Interests in joint2.4 Interests in joint 2.4 Interests in joint o2.4 Interests in joint op2.4 Interests in joint ope2.4 Interests in joint opera2.4 Interests in joint operati2.4 Interests in joint operat2.4 Interests in joint operation2.4 Interests in joint operatio2.4 Interests in joint operations2.4 Interests in joint operations 

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the 
assets, and obligations for the liabilities, relating to the arrangement.  Joint control is the contractually agreed sharing of 
control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the 
parties sharing control. 
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2.22.4 2.42.4 I2.4 In2.4 Interests2.4 Int2.4 Inte2.4 Inter2.4 Intere2.4 Interes2.4 Interest2.4 Interests 2.4 Interests in2.4 Interests i2.4 Interests in 2.4 Interests in joi2.4 Interests in j2.4 Interests in jo2.4 Interests in join2.4 Interests in joint oper2.4 Interests in joint2.4 Interests in joint 2.4 Interests in joint o2.4 Interests in joint op2.4 Interests in joint ope2.4 Interests in joint opera2.4 Interests in joint operati2.4 Interests in joint operat2.4 Interests in joint operation2.4 Interests in joint operatio2.4 Interests in joint operations2.4 Interests in joint operations (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

When SaskCentral undertakes its activities under joint operations, it recognizes in relation to its interest in a joint 
operation: 

• its assets, including its share of any assets held jointly; 
• its liabilities, including its share of any liabilities incurred jointly; 
• its revenue from the sale of its share of the output arising from the joint operation; 
• its share of revenue from the sale of the output by the joint operation; and 
• its expenses, including its share of any expenses incurred jointly. 

The following interest in joint operation is included in these consolidated statements: 
 
CUPS – SaskCentral owns a 50% interest in CUPS (2018 – 50%) and accounts for its share of assets, liabilities, revenue 
and expenses, which are recorded following SaskCentral’s accounting policies for these assets, liabilities, revenues and 
expenses. 

2.22.5 2.52.5 S2.5 Sa2.5 Sal2.5 Sale a2.5 Sale2.5 Sale 2.5 Sale an2.5 Sale and2.5 Sale and 2.5 Sale and r2.5 Sale and rep2.5 Sale and re2.5 Sale and repu2.5 Sale and repur2.5 Sale and repurch2.5 Sale and repurc2.5 Sale and repurcha2.5 Sale and repurchase 2.5 Sale and repurchas2.5 Sale and repurchase2.5 Sale and repurchase a2.5 Sale and repurchase ag2.5 Sale and repurchase agr2.5 Sale and repurchase agreeme2.5 Sale and repurchase agre2.5 Sale and repurchase agree2.5 Sale and repurchase agreem2.5 Sale and repurchase agreemen2.5 Sale and repurchase agreements2.5 Sale and repurchase agreement2.5 Sale and repurchase agreements 

Securities sold subject to repurchase agreements are treated as collateralized borrowing transactions when the transferee 
has the right by contract or custom to sell or repledge the collateral and are classified as FVTOCI  and recorded at fair 
value.  Obligations related to assets sold under repurchase agreements are recorded in loans payable (note 20).  Interest 
incurred on repurchase agreements is included in loans and notes interest expense. 

2.22.6 2.62.6 Fi2.6 F2.6 Fin2.6 Fina2.6 Finan2.6 Financial in2.6 Financ2.6 Financi2.6 Financia2.6 Financial2.6 Financial 2.6 Financial i2.6 Financial instr2.6 Financial ins2.6 Financial inst2.6 Financial instru2.6 Financial instruments2.6 Financial instrum2.6 Financial instrume2.6 Financial instrumen2.6 Financial instrument2.6 Financial instruments 

All financial assets and financial liabilities are recognized in the consolidated balance sheet and measured in accordance 
with their assigned classification.  Financial assets and financial liabilities are recognized when SaskCentral becomes a 
party to the contractual provisions of the instruments. 

Financial assets and liabilities are initially measured at fair value.  Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at FVTPL) 
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial 
recognition.  Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are 
recognized immediately in profit or loss.  

SaskCentral uses trade date accounting for regular way contracts when recording financial instrument transactions. 

(a((a) (a)(a) Fi(a) F(a) Fin(a) Fina(a) Finan(a) Financial a(a) Financ(a) Financi(a) Financia(a) Financial(a) Financial (a) Financial as(a) Financial assets(a) Financial ass(a) Financial asse(a) Financial asset(a) Financial assets 

Debt instruments are classified as amortized cost, FVTOCI or FVTPL on the basis of SaskCentral’s business model for 
managing the financial assets and the contractual cash flow characteristics of the financial assets.  

BuBBusBusinBusiBusinesBusineBusinessBusiness Business mBusiness modBusiness moBusiness model asBusiness modeBusiness modelBusiness model Business model aBusiness model assBusiness model assesBusiness model asseBusiness model assessBusiness model assessmBusiness model assessmentBusiness model assessmeBusiness model assessmenBusiness model assessment 

SaskCentral makes an assessment of the objective of a business model in which an asset is held at a portfolio level 
because this best reflects the way the business is managed and information is provided to management. The business 
model assessment involves determining whether financial assets are managed in order to generate cash flows from 
collection of contractual cash flows, from the sale of financial assets, or both. For the assessment of business models, 
SaskCentral takes into consideration the factors such as performance of assets in the portfolio, risks that affect the 
performance of assets, management compensation for those managing the assets and the frequency, reason for sales, 
and volume of sales in prior periods and expectations about future sales activity. 
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2.22.6 2.62.6 Fi2.6 F2.6 Fin2.6 Fina2.6 Finan2.6 Financial in2.6 Financ2.6 Financi2.6 Financia2.6 Financial2.6 Financial 2.6 Financial i2.6 Financial instr2.6 Financial ins2.6 Financial inst2.6 Financial instru2.6 Financial instruments2.6 Financial instrum2.6 Financial instrume2.6 Financial instrumen2.6 Financial instrument2.6 Financial instruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(a((a) (a)(a) Fi(a) F(a) Fin(a) Fina(a) Finan(a) Financial a(a) Financ(a) Financi(a) Financia(a) Financial(a) Financial (a) Financial as(a) Financial assets(a) Financial ass(a) Financial asse(a) Financial asset(a) Financial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

CaCCasCash CashCash fCash flCash flowCash floCash flow Cash flow cCash flow charCash flow chCash flow chaCash flow characCash flow charaCash flow characterCash flow charactCash flow characteCash flow characterisCash flow characteriCash flow characteristicCash flow characteristCash flow characteristiCash flow characteristicsCash flow characteristics Cash flow characteristics aCash flow characteristics asCash flow characteristics assCash flow characteristics assesCash flow characteristics asseCash flow characteristics assessCash flow characteristics assessmCash flow characteristics assessmentCash flow characteristics assessmeCash flow characteristics assessmenCash flow characteristics assessment 

The contractual cash flow characteristics assessment involves assessing the contractual features of an instrument to 
determine if they give rise to cash flows that are consistent with a basic lending arrangement. Contractual cash flows are 
consistent with a basic lending arrangement if they represent cash flows that are solely payments of principal and interest 
on the principal amount outstanding.  

‘Principal’ is defined as the fair value of the financial asset on initial recognition. Principal may change over the life of the 
instrument due to repayments. ‘Interest’ is defined as consideration for the time value of money and the credit risk 
associated with the principal amount outstanding for other basic lending risks and costs (e.g. liquidity risk and 
administrative costs), as well as profit margin. 

In performing this assessment, SaskCentral takes into consideration contractual features that could change the amount or 
timing of contractual cash flows, such that the cash flows are no longer consistent with a basic lending arrangement. If 
SaskCentral identifies any contractual features that could modify the cash flows of the instrument such that they are no 
longer consistent with a basic lending arrangement, the related financial asset is classified and measured at FVTPL. 

DDebDeDebt insDebtDebt Debt iDebt inDebt instrDebt instDebt instruDebt instrumDebt instrumeDebt instrumentsDebt instrumenDebt instrumentDebt instruments Debt instruments mmeasmemeameasumeasurmeasuredmeasuremeasured measured at ammeasured ameasured atmeasured at measured at ameasured at amormeasured at amomeasured at amortimeasured at amortmeasured at amortizmeasured at amortizedmeasured at amortizemeasured at amortized measured at amortized cmeasured at amortized cosmeasured at amortized comeasured at amortized costmeasured at amortized cost 

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated at FVTPL: 

• The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
• The contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 

Financial assets measured at amortized cost are initially measured at fair value and subsequently measured at amortized 
cost using the effective interest method. The effective interest rate is the rate that discounts estimated future cash 
payments or receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. 
Amortized cost is calculated taking into account any discount or premium on acquisition, transaction costs and fees that 
are an integral part of the effective interest rate. Amortization of premiums, discounts and other transaction costs is 
included in interest income in the consolidated statement of income.  

DDebDeDebt insDebtDebt Debt iDebt inDebt instrDebt instDebt instruDebt instrumDebt instrumeDebt instrumentsDebt instrumenDebt instrumentDebt instruments Debt instruments mDebt instruments measDebt instruments meDebt instruments meaDebt instruments measuDebt instruments measurDebt instruments measuredDebt instruments measureDebt instruments measured Debt instruments measured at FVDebt instruments measured aDebt instruments measured atDebt instruments measured at Debt instruments measured at FDebt instruments measured at FVTDebt instruments measured at FVTOCDebt instruments measured at FVTODebt instruments measured at FVTOCIDebt instruments measured at FVTOCI  

A debt instrument is measured at FVTOCI only if it meets both of the following conditions and is not designated as at FVTPL: 

• The asset is held within a business model whose objective is achieved by both collecting contractual cash flows 
and selling financial assets; and 

• The contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

Subsequent to initial recognition, unrealized gains and losses on debt instruments measured at FVTOCI are recorded in 
OCI, unless the instrument is designated in a fair value hedge relationship. When designated in a fair value hedge 
relationship any changes in fair value due to changes in the hedged risk are recognized in the consolidated statement of 
profit or loss.  If the hedging instrument expires or is sold, or when the hedge no longer meets the criteria for hedge 
accounting, hedge accounting is discontinued prospectively. Premiums, discounts and related transaction costs are 
amortized over the expected life of the instrument to interest income in the profit or loss using the effective interest rate 
method. Upon derecognition, realized gains and losses are reclassified from OCI to profit or loss.   
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2.22.6 2.62.6 Fi2.6 F2.6 Fin2.6 Fina2.6 Finan2.6 Financial in2.6 Financ2.6 Financi2.6 Financia2.6 Financial2.6 Financial 2.6 Financial i2.6 Financial instr2.6 Financial ins2.6 Financial inst2.6 Financial instru2.6 Financial instruments2.6 Financial instrum2.6 Financial instrume2.6 Financial instrumen2.6 Financial instrument2.6 Financial instruments (con((c(co(conti(cont(contin(continu(continued(continue(continued) (continued)(continued)  

DDebDeDebt DebtDebt iniinsinstrinstinstruinstruminstrumeinstrumentsinstrumeninstrumentinstruments instruments dinstruments desinstruments deinstruments designatedinstruments desiinstruments desiginstruments designinstruments designainstruments designatinstruments designateinstruments designated instruments designated at FVinstruments designated ainstruments designated atinstruments designated at instruments designated at Finstruments designated at FVTinstruments designated at FVTPinstruments designated at FVTPLinstruments designated at FVTPL 

SaskCentral may, at initial recognition, irrevocably designate a financial asset as at FVTPL when one of the following criteria 
is met: 

• The designation eliminates or significantly reduces an accounting mismatch which would otherwise arise; or 
• A group of financial assets is managed with its performance being evaluated on a fair value basis; or 
• The financial asset contains one or more embedded derivatives which significantly modifies the cash flows 

otherwise required by the contract. 
 
These instruments are measured at fair value in the consolidated balance sheet, with transaction costs recognized 
immediately in the consolidated statement of profit or loss as part of gain on financial instruments. For financial assets 
designated at FVTPL, changes in fair value are recognized in the consolidated statement of profit or loss.  

EquEEqEquity insEquiEquitEquityEquity Equity iEquity inEquity instrEquity instEquity instruEquity instrumEquity instrumentsEquity instrumeEquity instrumenEquity instrumentEquity instruments Equity instruments mEquity instruments measEquity instruments meEquity instruments meaEquity instruments measuEquity instruments measurEquity instruments measureEquity instruments measuredEquity instruments measured Equity instruments measured at FVEquity instruments measured aEquity instruments measured atEquity instruments measured at Equity instruments measured at FEquity instruments measured at FVTEquity instruments measured at FVTPEquity instruments measured at FVTPLEquity instruments measured at FVTPL/FVT//F/FV/FVTOC/FVTO/FVTOCI/FVTOCI 

Equity instruments are measured at FVTPL unless an election is made to designate them at FVTOCI upon purchase. For equity 
instruments measured at FVTPL, changes in fair value are recognized in the consolidated statement of profit or loss. 

SaskCentral can elect to classify non-trading equity instruments at FVTOCI. This election will be used for certain equity 
investments for strategic or longer-term investment purposes. The FVTOCI election is made upon initial recognition, on an 
instrument-by-instrument basis and once made is irrevocable. Both realized and unrealized gains and losses on these 
instruments are recorded in OCI and are not subsequently reclassified to the consolidated statement of profit or loss. 
Dividends received are recorded in interest income in the consolidated statement of profit or loss. Any transaction costs 
incurred upon purchase of the security are added to the cost basis of the security and are not reclassified to the consolidated 
statement of profit or loss on sale of the security. 

(b((b)) FFinaFiFinFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabilFinancial liabiFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities 

SaskCentral classifies its financial liabilities as measured at amortized cost or FVTPL. A financial liability is classified as 
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.  
 
SaskCentral may, at initial recognition, irrevocably designate a financial liability as at FVTPL when one of the following 
criteria is met: 
 

• The designation eliminates or significantly reduces an accounting mismatch which would otherwise arise; or 
• A group of financial liabilities is managed with its performance being evaluated on a fair value basis; or 
• The financial liability contains one or more embedded derivatives which significantly modifies the cash flows 

otherwise be required by the contract. 
 

For liabilities at FVTPL, all changes in fair value are recognized in the consolidated statement of profit or loss, except for 
changes in fair value arising from changes in SaskCentral’s own credit risk which are recognized in OCI. Other financial 
liabilities are subsequently measured at amortized cost using the effective interest method. Changes in fair value of liabilities 
due to changes in SaskCentral’s own credit risk, recognized in OCI, are not subsequently reclassified to profit or loss upon 
derecognition/extinguishment of the liabilities. Instead, these changes are reclassified from AOCI to retained earnings upon 
derecognition/extinguishment of the liabilities. With the exception of its deposits and derivative financial instruments which 
are FVTPL, SaskCentral’s holdings in financial liabilities are classified as measured at amortized cost. 
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2.22.6 2.62.6 FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

 (c) ((c(c)(c) ReclRReRecReclaReclassReclasReclassifReclassiReclassificationReclassifiReclassificReclassificaReclassificatReclassificatiReclassificatioReclassification Reclassification ofReclassification oReclassification of Reclassification of fReclassification of finaReclassification of fiReclassification of finReclassification of finanReclassification of financial Reclassification of financReclassification of financiReclassification of financiaReclassification of financialReclassification of financial aReclassification of financial assReclassification of financial asReclassification of financial assetsReclassification of financial asseReclassification of financial assetReclassification of financial assets 
 

Financial assets are not reclassified subsequent to their initial recognition, except in the period after SaskCentral changes 
its business model for managing financial assets. There were no changes to any of the SaskCentral’s business models for 
the year ended December 31, 2019. 

((dd) )) I) Impa) Im) Imp) Impairmen) Impai) Impair) Impairm) Impairme) Impairment of) Impairment) Impairment ) Impairment o) Impairment of ) Impairment of f) Impairment of fina) Impairment of fi) Impairment of fin) Impairment of finan) Impairment of financial a) Impairment of financ) Impairment of financi) Impairment of financia) Impairment of financial) Impairment of financial ) Impairment of financial ass) Impairment of financial as) Impairment of financial asse) Impairment of financial assets) Impairment of financial asset) Impairment of financial assets 

SaskCentral establishes an allowance for credit losses for the following categories of financial assets that are not 
measured at FVTPL: 

• Financial assets at amortized cost; 
• Financial assets at FVTOCI; 
• Undrawn lending commitments; 
• Commercial leases; and  
• Financial guarantee contracts. 

 
No impairment is recognized on equity investments in the scope of IFRS 9 – Financial Instruments (IFRS 9). The 
impairment of financial assets is presented in the consolidated balance sheet as a deduction in the gross carrying amount 
of securities and loans. 

ExEExpecExpExpeExpectedExpectExpecteExpected Expected cExpected crExpected credExpected creExpected credit Expected crediExpected creditExpected credit loExpected credit lExpected credit losExpected credit lossExpected credit loss Expected credit loss imExpected credit loss iExpected credit loss impaExpected credit loss impExpected credit loss impairExpected credit loss impaiExpected credit loss impairmExpected credit loss impairment moExpected credit loss impairmeExpected credit loss impairmenExpected credit loss impairmentExpected credit loss impairment Expected credit loss impairment mExpected credit loss impairment modExpected credit loss impairment modelExpected credit loss impairment modeExpected credit loss impairment model 

SaskCentral uses an expected credit loss (ECL) methodology to measure impairment of its financial instruments. Expected 
credit losses reflect the present value of all cash shortfalls related to default events which may occur over a specified 
period of time. Consequently, SaskCentral’s allowance for credit losses is an output of a model with a number of underlying 
assumptions regarding the choice of variable inputs and their interdependencies. The impairment amount reflects an 
unbiased, probability-weighted outcome which considers multiple scenarios based on reasonable and supportable 
forecasts. 
 
The impairment model measures the ECL using a three-stage approach based on the extent of credit deterioration since 
origination: 

• Stage 1 – where there has not been a significant increase in credit risk since initial recognition of a financial 
asset, an amount equal to 12-month ECL is recorded. For those instruments with a remaining maturity of less 
than twelve months, a probability of default corresponding to remaining term to maturity is used. 

• Stage 2 – when a financial asset experiences a significant increase in credit risk subsequent to the origination 
but is not considered to be in default, an amount equal to lifetime ECL is recorded. 

• Stage 3 – when a financial asset is considered to be in default, an amount equal to lifetime ECL continues to be 
recorded or the financial asset is written off. 

 
Financial assets may migrate forward or backward through the three stages as their credit risk deteriorates or improves. 
When measuring ECL, SaskCentral considers the maximum contractual period over which it is exposed to credit risk 
(expected life). All contractual terms are considered when determining the expected life, including prepayment and 
extension or rollover options. 
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2.22.6 2.62.6 FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

((dd) )) I) Impa) Im) Imp) Impairmen) Impai) Impair) Impairm) Impairme) Impairment of) Impairment) Impairment ) Impairment o) Impairment of ) Impairment of f) Impairment of fina) Impairment of fi) Impairment of fin) Impairment of finan) Impairment of financial a) Impairment of financ) Impairment of financi) Impairment of financia) Impairment of financial) Impairment of financial ) Impairment of financial ass) Impairment of financial as) Impairment of financial asse) Impairment of financial assets) Impairment of financial asset) Impairment of financial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

MeaMMeMeasMeasuMeasurMeasureMeasuremMeasurement ofMeasuremeMeasuremenMeasurementMeasurement Measurement oMeasurement of Measurement of ECLMeasurement of EMeasurement of ECMeasurement of ECL 

The measurement of ECL is a function of the probability of default (PD), loss given default (LGD) and the exposure at 
default (EAD). The PD is an estimate of the likelihood that a financial asset will not be repaid and will go into default. LGD is 
an estimate of the amount that may not be recovered in the event of default. The assessment of the PD and LGD is based 
on historical data and current market conditions adjusted by reasonable and supportable information about future 
economic conditions. EAD is an estimate of the outstanding amount of credit exposure at the time a default may occur.  

The ECL parameters are generally derived from internally developed statistical models utilizing SaskCentral’s own historical 
loss data by major asset class with the exception of PD and LGD for commercial mortgages/loans and securities. Due to 
the limited number of historical losses within these portfolios, SaskCentral has mapped its internal risk ratings to external 
ratings and utilized both public and proprietary third party data to determine the appropriate parameters by rating. 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant incSignificant incrSignificant increasSignificant increSignificant increaSignificant increase Significant increaseSignificant increase inSignificant increase iSignificant increase in Significant increase in cSignificant increase in crSignificant increase in creSignificant increase in credSignificant increase in credit rSignificant increase in crediSignificant increase in creditSignificant increase in credit Significant increase in credit risSignificant increase in credit riSignificant increase in credit riskSignificant increase in credit risk 

At each reporting date, SaskCentral assesses whether there has been a significant increase in credit risk for exposures 
since initial recognition by comparing the risk of default occurring over the remaining expected life from the reporting date 
and the date of initial recognition. The assessment considers borrower-specific quantitative and qualitative information 
with the impact of forward-looking macroeconomic factors. 

SaskCentral’s assessment of significant increase in credit risk is performed quarterly based on the following three factors. 
If any of these factors indicate that a significant increase in credit risk has occurred, the instrument is moved from Stage 1 
to Stage 2: 

• The credit risk of a particular exposure is deemed to have increased significantly since initial recognition if the 
credit rating has dropped below investment grade, based on DBRS ratings. 

• SaskCentral considers that a significant increase in credit risk occurs no later than when an asset is more than 
30 days past due. Days past due are determined by counting the number of days since the earliest elapsed due 
date in respect of which full payment has not been received. Due dates are determined without considering any 
grace period that might be available to the borrower. 

• Additional qualitative reviews are performed to assess the staging results and make adjustments, as necessary, 
to better reflect the positions whose credit risk has increased significantly. 

 
The common assessments for significant increase in credit risk on retail and non-retail portfolios include macroeconomic 
outlook, management judgment, and delinquency and monitoring. Quantitative models may not always be able to capture 
all reasonable and supportable information that may indicate a significant increase in credit risk. Qualitative factors may be 
assessed to supplement the gap. Examples of situations include changes in adjudication criteria for a particular group of 
borrowers, changes in portfolio composition, and natural disasters impacting certain portfolios. With regards to delinquency 
and monitoring, there is a rebuttable presumption that the credit risk of the financial instrument has increased significantly 
since initial recognition when contractual payments are more than 30 days overdue. SaskCentral currently does not rebut 
this presumption. 

For retail and small commercial exposures, SaskCentral considers past delinquency history for individual loans as the 
primary indicator of significant increase in credit risk. Additionally, SaskCentral assesses a significant increase in credit risk 
at the portfolio level using historical correlations between macroeconomic factors and past delinquency rates within the 
portfolio.  
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2.22.6 2.62.6 FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial iinnstrnsnstnstrunstrumentsnstrumnstrumenstrumennstrumentnstruments (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

((dd) )) I) Impa) Im) Imp) Impairmen) Impai) Impair) Impairm) Impairme) Impairment of) Impairment) Impairment ) Impairment o) Impairment of ) Impairment of f) Impairment of fina) Impairment of fi) Impairment of fin) Impairment of finan) Impairment of financial a) Impairment of financ) Impairment of financi) Impairment of financia) Impairment of financial) Impairment of financial ) Impairment of financial ass) Impairment of financial as) Impairment of financial asse) Impairment of financial assets) Impairment of financial asset) Impairment of financial assets (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant incSignificant incrSignificant increasSignificant increSignificant increaSignificant increase Significant increaseSignificant increase inSignificant increase iSignificant increase in Significant increase in cSignificant increase in crSignificant increase in creSignificant increase in credSignificant increase in credit rSignificant increase in crediSignificant increase in creditSignificant increase in credit Significant increase in credit risSignificant increase in credit riSignificant increase in credit riskSignificant increase in credit risk (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 

For its other commercial exposures, SaskCentral uses its internal risk rating scale unless an external credit rating is 
available. All exposures have a risk rating assigned that reflects the PD of the borrower which are reviewed and updated at 
least annually. Significant increase in credit risk is evaluated based on the risk rating migration of the exposures with 
consideration of forward-looking macroeconomic factors. 

Movements between Stage 1 and Stage 2 are based on whether an instrument’s credit risk as at the reporting date has 
increased significantly relative to the date it was initially recognized. For the purpose of this assessment, credit risk is 
based on an instrument’s PD, not the losses SaskCentral expects to incur. The assessment is generally performed at the 
instrument level. 

For certain instruments with low credit risk as at the reporting date, it is presumed that credit risk has not increased 
significantly relative to initial recognition. Credit risk is considered to be low if the instrument has a low risk of default, and 
the borrower has the ability to fulfill their obligations both in near term and in the longer term, including periods of adverse 
changes in the economic or business environment. SaskCentral considers a debt security to have low credit risk when their 
credit risk rating is equivalent to the globally understood definition of ‘investment grade’. 

DDefDeDefiDefiniDefinDefinitioDefinitDefinitiDefinition oDefinitionDefinition Definition ofDefinition of Definition of dDefinition of defDefinition of deDefinition of defauDefinition of defaDefinition of default Definition of defaulDefinition of defaultDefinition of default  

SaskCentral considers a financial asset to be in default when: 

• The external rating agencies have assigned a default rating to the investment; 
• The debt issuer or obligor has not met a legally scheduled payment or has indicated that it will miss such a 

payment in near future; 
• The borrower has sought or been placed in bankruptcy resulting in the delay or avoidance of repayment of the 

amount owing; 
• Significant financial difficulty of the borrower or a high probability of the borrower entering a financial 

reorganization ; or 
• There is a measurable decrease in the estimated future cash flows from the loan or the underlying assets that 

back that loan. 
 
In addition to the above observable indicators, there is a rebuttable presumption that default does not occur later than 
when a financial asset is 90 days past due. SaskCentral does not currently rebut this presumption except for certain 
insured loans where, due to the strength of the underlying credit enhancement, it is reasonably certain that collection 
efforts will result in a full recovery of the defaulted loan. 

FoFForForwForwarForwaForwardForward Forward loForward lForward lookiForward looForward lookForward looking Forward lookinForward lookingForward looking inForward looking iForward looking infForward looking infoForward looking inforForward looking informForward looking informatiForward looking informaForward looking informatForward looking informatioForward looking informationForward looking information 

The measurement of ECL and the assessment of significant increase in credit risk consider information about past events 
and current conditions as well as reasonable and supportable forecasts of future events and economic conditions. The 
estimation and application of forward looking information requires significant judgment. 

MaMMacMacrMacroecMacroMacroeMacroeconoMacroecoMacroeconMacroeconomMacroeconomicMacroeconomiMacroeconomic Macroeconomic fMacroeconomic facMacroeconomic faMacroeconomic factorMacroeconomic factMacroeconomic factoMacroeconomic factorsMacroeconomic factors 

In its ECL models, SaskCentral relies on a broad range of forward looking information as economic inputs, such as: GDP 
growth, unemployment rates, Bank of Canada interest rates, oil price per barrel, the Canadian equity index, and new 
housing starts.  
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MaMMacMacrMacroecMacroMacroeMacroeconoMacroecoMacroeconMacroeconomMacroeconomicMacroeconomiMacroeconomic Macroeconomic fMacroeconomic facMacroeconomic faMacroeconomic factorMacroeconomic factMacroeconomic factoMacroeconomic factorsMacroeconomic factors (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 

Predicted relationships between the key indicators and default and loss rates on various portfolios of financial assets have 
been developed based on analyzing historical data. Where available, SaskCentral will utilize geographic specific 
macroeconomic factors. Due to the limited loss history, SaskCentral has relied upon industry norms and best practices to 
identify key drivers of credit risk and credit losses for each portfolio of financial instruments and has estimated relationship 
between macro-economic variables, credit risk and credit losses. 

MuMMultiMulMultMultiplMultipMultiple MultipleMultiple fMultiple foMultiple forMultiple forwMultiple forwarMultiple forwaMultiple forwardMultiple forward--lollooking loolooklookilookinlookinglooking slooking sclooking scenalooking scelooking scenlooking scenarlooking scenariolooking scenarilooking scenarioslooking scenarios 

SaskCentral determines ECL using multiple probability-weighted forward looking scenarios. Based on economic forecasts of 
large Canadian banks, SaskCentral formulates a ‘base case’ scenario of the future direction of relevant economic variables 
as well as representative range of other possible forecast scenarios. This process involves developing additional economic 
scenarios and considering the relevant probabilities of each outcome. External information includes economic data and 
forecasts published by the Bank of Canada, provincial government bodies and large Canadian financial institutions. 
SaskCentral also relies upon forecasts for the ECL model for certain loans generated by an external vendor that specializes 
in economic forecasting in both the Canadian and global markets. The external vendor provides multiple forecasted 
scenarios which are then assessed and probability-weighted by SaskCentral using judgment.  

SaskCentral will typically probability weight the ‘base case’ scenario most heavily as it represents the most likely outcome 
and is aligned with information used by SaskCentral for other purposes such as planning and budgeting. The other 
scenarios represent more optimistic and pessimistic outcomes. 

The economic scenarios used in the determination of expected credit losses as at December 31, 2019 include the 
following ranges of macro-economic factors: 

 11212 12 m12 mo12 mon12 mont12 month12 month 12 month f12 month fo12 month for12 month fore12 month forec12 month foreca12 month forecas12 month forecast12 month forecast 55 5 y5 ye5 yea5 year5 year 5 year f5 year fo5 year for5 year fore5 year forec5 year foreca5 year forecas5 year forecast5 year forecast 
%% % c% ch% cha% chan% chang% change% change((1(1)(1) BBaBasBaseBase Base cBase caBase casBase caseBase case OOpOptOptiOptimOptimiOptimisOptimistOptimistiOptimisticOptimistic PPePesPessPessiPessimPessimiPessimisPessimistPessimistiPessimisticPessimistic BBaBasBaseBase Base cBase caBase casBase caseBase case OOpOptOptiOptimOptimiOptimisOptimistOptimistiOptimisticOptimistic PPePesPessPessiPessimPessimiPessimisPessimistPessimistiPessimisticPessimistic 

Bank of Canada interest 
rates 

((1(12(12.(12.1(12.1%(12.1%)(12.1%) 55.5.45.4%5.4% ((2(29(29.(29.7(29.7%(29.7%)(29.7%) NN//AA NN//AA NN//AA 

Canadian equity index ((7(7.(7.8(7.8%(7.8%)(7.8%) 11.1.31.3%1.3% ((1(17(17.(17.6(17.6%(17.6%)(17.6%) 88.8.38.3%8.3% 11313.13.413.4%13.4% 00.0.70.7%0.7% 
Canadian unemployment       

National 66.6.46.4%6.4% ((8(8.(8.4(8.4%(8.4%)(8.4%) 11313.13.513.5%13.5% 11616.16.716.7%16.7% 11212.12.712.7%12.7% 22121.21.621.6%21.6% 
Regional(2)  22.2.02.0%2.0% ((1(10(10.(10.3(10.3%(10.3%)(10.3%) 77.7.47.4%7.4% 77.7.77.7%7.7% 33.3.63.6%3.6% 11313.13.013.0%13.0% 

GDP growth 22525.25.025.0%25.0% 55050.50.050.0%50.0% 00.0.00.0%0.0% NN//AA NN//AA NN//AA 
New housing starts ((7(7.(7.3(7.3%(7.3%)(7.3%) 11111.11.311.3%11.3% ((2(25(25.(25.8(25.8%(25.8%)(25.8%) NN//AA NN//AA NN//AA 
Oil price 55.5.15.1%5.1% 22727.27.627.6%27.6% 00.0.40.4%0.4% 11414.14.314.3%14.3% 33636.36.236.2%36.2% 99.9.69.6%9.6% 

(1) The % change represents the change in the macroeconomic factor as a percentage difference from the most recent publicly available actual 
result reported as of December 31, 2019.   
(2) Represents a weighted average based on the credit concentration % for each region. 

PPrPresPrePresentaPresePresenPresentPresentatPresentatioPresentatiPresentation ofPresentationPresentation Presentation oPresentation of Presentation of alPresentation of aPresentation of alloPresentation of allPresentation of allowPresentation of allowancPresentation of allowaPresentation of allowanPresentation of allowance Presentation of allowancePresentation of allowance fPresentation of allowance forPresentation of allowance foPresentation of allowance for Presentation of allowance for ECLPresentation of allowance for EPresentation of allowance for ECPresentation of allowance for ECL Presentation of allowance for ECL iPresentation of allowance for ECL in thPresentation of allowance for ECL inPresentation of allowance for ECL in Presentation of allowance for ECL in tPresentation of allowance for ECL in the Presentation of allowance for ECL in thePresentation of allowance for ECL in the sPresentation of allowance for ECL in the statemPresentation of allowance for ECL in the stPresentation of allowance for ECL in the staPresentation of allowance for ECL in the statPresentation of allowance for ECL in the statePresentation of allowance for ECL in the statement ofPresentation of allowance for ECL in the statemePresentation of allowance for ECL in the statemenPresentation of allowance for ECL in the statementPresentation of allowance for ECL in the statement Presentation of allowance for ECL in the statement oPresentation of allowance for ECL in the statement of Presentation of allowance for ECL in the statement of fPresentation of allowance for ECL in the statement of finPresentation of allowance for ECL in the statement of fiPresentation of allowance for ECL in the statement of financPresentation of allowance for ECL in the statement of finaPresentation of allowance for ECL in the statement of finanPresentation of allowance for ECL in the statement of financiaPresentation of allowance for ECL in the statement of financiPresentation of allowance for ECL in the statement of financial posPresentation of allowance for ECL in the statement of financialPresentation of allowance for ECL in the statement of financial Presentation of allowance for ECL in the statement of financial pPresentation of allowance for ECL in the statement of financial poPresentation of allowance for ECL in the statement of financial positiPresentation of allowance for ECL in the statement of financial posiPresentation of allowance for ECL in the statement of financial positPresentation of allowance for ECL in the statement of financial positionPresentation of allowance for ECL in the statement of financial positioPresentation of allowance for ECL in the statement of financial position 

For financial assets measured at amortized cost and commercial leases, loss allowances for ECL are presented in the 
consolidated balance sheet as a deduction from the gross carrying amount of the assets. 
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PPrPresPrePresentaPresePresenPresentPresentatPresentatioPresentatiPresentation ofPresentationPresentation Presentation oPresentation of Presentation of alPresentation of aPresentation of alloPresentation of allPresentation of allowPresentation of allowancPresentation of allowaPresentation of allowanPresentation of allowance Presentation of allowancePresentation of allowance fPresentation of allowance forPresentation of allowance foPresentation of allowance for Presentation of allowance for ECLPresentation of allowance for EPresentation of allowance for ECPresentation of allowance for ECL Presentation of allowance for ECL iPresentation of allowance for ECL in thPresentation of allowance for ECL inPresentation of allowance for ECL in Presentation of allowance for ECL in tPresentation of allowance for ECL in the Presentation of allowance for ECL in thePresentation of allowance for ECL in the sPresentation of allowance for ECL in the statemPresentation of allowance for ECL in the stPresentation of allowance for ECL in the staPresentation of allowance for ECL in the statPresentation of allowance for ECL in the statePresentation of allowance for ECL in the statement ofPresentation of allowance for ECL in the statemePresentation of allowance for ECL in the statemenPresentation of allowance for ECL in the statementPresentation of allowance for ECL in the statement Presentation of allowance for ECL in the statement oPresentation of allowance for ECL in the statement of Presentation of allowance for ECL in the statement of fPresentation of allowance for ECL in the statement of finPresentation of allowance for ECL in the statement of fiPresentation of allowance for ECL in the statement of financPresentation of allowance for ECL in the statement of finaPresentation of allowance for ECL in the statement of finanPresentation of allowance for ECL in the statement of financiaPresentation of allowance for ECL in the statement of financiPresentation of allowance for ECL in the statement of financial posPresentation of allowance for ECL in the statement of financialPresentation of allowance for ECL in the statement of financial Presentation of allowance for ECL in the statement of financial pPresentation of allowance for ECL in the statement of financial poPresentation of allowance for ECL in the statement of financial positiPresentation of allowance for ECL in the statement of financial posiPresentation of allowance for ECL in the statement of financial positPresentation of allowance for ECL in the statement of financial positionPresentation of allowance for ECL in the statement of financial positioPresentation of allowance for ECL in the statement of financial position (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 

The allowance for credit losses for financial assets measured at FVTOCI does not reduce the carrying amount of the asset 
in the consolidated balance sheet, which remains at its fair value. Instead, an amount equal to the allowance that would 
arise if the assets were measured at amortized cost is recognized in OCI with a corresponding recognition to the provision 
for credit losses in the consolidated statement profit or loss. 

For undrawn lending commitments, the allowance is recorded as a provision in other liabilities. 

MoMModModifModiModifiedModifiModifieModified Modified fModified finModified fiModified financModified finaModified finanModified financiaModified financiModified financial asModified financialModified financial Modified financial aModified financial assModified financial assetsModified financial asseModified financial assetModified financial assets 
 
If the terms of a financial asset are modified or an existing financial asset is replaced with a new one, an assessment is 
made to determine if the financial asset should be derecognized. Where the modification does not result in derecognition, 
the date of origination continues to be used to determine significant increase in credit risk. Where modification results in 
derecognition, the original asset is derecognized and the new asset is recognized at its fair value. The difference between 
the carrying value of the derecognized asset and the fair value of the new asset is recognized as a gain or loss in the 
income statement.  

WrWWriteWriWritWrite--ofooffoff 

SaskCentral writes off an impaired financial asset (and the related impairment allowance), either partially or in full, when 
there is no realistic prospect of recovery. Where the financial assets are secured, write-off is generally after receipt of any 
proceeds from the realization of the security. In circumstances where the net realizable value of any collateral has been 
determined and there is no reasonable expectation of further recovery, write-off may occur earlier. In subsequent periods, 
any recoveries of amounts previously written off are credited to the net provision for credit losses in the statement of profit 
or loss.  

(e((e) )) PrPProperty hProPropPropeProperPropertPropertyProperty Property helProperty heProperty heldProperty held Property held fProperty held forProperty held foProperty held for Property held for rProperty held for resaProperty held for reProperty held for resProperty held for resalProperty held for resaleProperty held for resale 
 
Property held for resale acquired through the settlement of loans is valued at the lower of the outstanding balance of the 
loan at the date of acquisition adjusted for costs incurred subsequent to foreclosure or repossession and the fair value of 
the property less costs of disposal. Property held for resale is sold as soon as practicable, with the proceeds used to reduce 
the outstanding net carrying value. Property held for resale is recorded in the consolidated balance sheet within residential 
mortgages. 

 (f((f) )) D) Derecog) De) Der) Dere) Derec) Dereco) Derecogn) Derecognit) Derecogni) Derecognition ) Derecogniti) Derecognitio) Derecognition) Derecognition of) Derecognition o) Derecognition of ) Derecognition of f) Derecognition of fina) Derecognition of fi) Derecognition of fin) Derecognition of finan) Derecognition of financial a) Derecognition of financ) Derecognition of financi) Derecognition of financia) Derecognition of financial) Derecognition of financial ) Derecognition of financial as) Derecognition of financial assets) Derecognition of financial ass) Derecognition of financial asse) Derecognition of financial asset) Derecognition of financial assets ) Derecognition of financial assets or) Derecognition of financial assets o) Derecognition of financial assets or ) Derecognition of financial assets or l) Derecognition of financial assets or liabi) Derecognition of financial assets or li) Derecognition of financial assets or lia) Derecognition of financial assets or liab) Derecognition of financial assets or liabillitlilitielitilitieslities 

Financial assets are derecognized when the contractual rights to receive the cash flows from these assets have expired or 
the assets have been transferred and substantially all the risks and rewards of ownership of the assets are also 
transferred. SaskCentral tests control to ensure that continuing involvement on the basis of any retained powers of control 
do not prevent derecognition. Where substantially all of the risks and rewards of ownership of the financial asset are 
neither retained nor transferred, SaskCentral derecognizes the transferred asset only if it has lost control over that asset. 
Control over the assets is represented by the practical ability to sell the transferred asset without the need to impose 
additional restrictions. If SaskCentral retains control over the asset, it will continue to recognize the asset to the extent of 
its continuing involvement.  When financial assets are derecognized in full, a gain or loss is recognized in profit or loss for 
an amount equal to the difference between the carrying amount of the asset and the value of the consideration received. 
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(f((f) )) D) Derecog) De) Der) Dere) Derec) Dereco) Derecogn) Derecognit) Derecogni) Derecognition ) Derecogniti) Derecognitio) Derecognition) Derecognition of) Derecognition o) Derecognition of ) Derecognition of f) Derecognition of fina) Derecognition of fi) Derecognition of fin) Derecognition of finan) Derecognition of financial ) Derecognition of financ) Derecognition of financi) Derecognition of financia) Derecognition of financial) Derecognition of financial a) Derecognition of financial ass) Derecognition of financial as) Derecognition of financial assets ) Derecognition of financial asse) Derecognition of financial asset) Derecognition of financial assets) Derecognition of financial assets or) Derecognition of financial assets o) Derecognition of financial assets or ) Derecognition of financial assets or l) Derecognition of financial assets or liabi) Derecognition of financial assets or li) Derecognition of financial assets or lia) Derecognition of financial assets or liab) Derecognition of financial assets or liabil) Derecognition of financial assets or liabilit) Derecognition of financial assets or liabili) Derecognition of financial assets or liabilitie) Derecognition of financial assets or liabiliti) Derecognition of financial assets or liabilities) Derecognition of financial assets or liabilities (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral derecognizes financial liabilities when, and only when, SaskCentral’s obligations are discharged, cancelled or 
they expire.  The difference between the carrying amount of the financial liability derecognized and the consideration paid 
or payable is recognized in profit or loss. 

2.22.7 2.72.7 Asset 2.7 A2.7 As2.7 Ass2.7 Asse2.7 Asset2.7 Asset secu2.7 Asset s2.7 Asset se2.7 Asset sec2.7 Asset secur2.7 Asset securit2.7 Asset securi2.7 Asset securitiza2.7 Asset securiti2.7 Asset securitiz2.7 Asset securitizati2.7 Asset securitizat2.7 Asset securitization2.7 Asset securitizatio2.7 Asset securitizations2.7 Asset securitizations 

Securitized assets are classified as either securities or loans on the consolidated balance sheet. Securities are carried at 
fair value. Loans are carried at amortized cost using the effective interest method. Securitized borrowings are classified as 
securitization liabilities on the consolidated balance sheet and are carried at amortized cost. Securitized assets are 
periodically reviewed for impairment with any impairment being charged to profit or loss. 

2.22.8 2.82.8 Fi2.8 F2.8 Fin2.8 Fina2.8 Finan2.8 Financial g2.8 Financ2.8 Financi2.8 Financia2.8 Financial2.8 Financial 2.8 Financial gu2.8 Financial gua2.8 Financial guar2.8 Financial guara2.8 Financial guaran2.8 Financial guarantee2.8 Financial guarant2.8 Financial guarante2.8 Financial guarantees2.8 Financial guarantees 

Certain loan assets are secured by limited financial guarantees issued by third parties unrelated to the underlying 
borrower. When the financial guarantee forms an integral part of the loan asset, the contract is not recognized separately 
and instead the value of the guarantee is considered when determining the allowance for credit losses for the related loan. 
When the financial guarantee does not form an integral part of the loan asset, it is recognized separately as a 
reimbursement asset equal to the lesser of: (1) the difference between the impaired carrying value of the loan and what 
the carrying value would be if impairment had not occurred; and (2) the maximum amount of the financial guarantee. 
Recoveries from financial guarantees are recorded within provision for credit losses in the consolidated statement of profit 
and loss to offset the associated impairment loss. Reimbursement assets are included in other assets as an accounts 
receivable. 

SaskCentral has not issued any financial guarantee contracts with the exception of limited guarantees related to assets 
that did not qualify for derecognition as described in note 13. 

2.22.9 2.92.9 O2.9 Of2.9 Off2.9 Offsetti2.9 Offs2.9 Offse2.9 Offset2.9 Offsett2.9 Offsettin2.9 Offsetting 2.9 Offsetting2.9 Offsetting f2.9 Offsetting fina2.9 Offsetting fi2.9 Offsetting fin2.9 Offsetting finan2.9 Offsetting financial 2.9 Offsetting financ2.9 Offsetting financi2.9 Offsetting financia2.9 Offsetting financial2.9 Offsetting financial a2.9 Offsetting financial ass2.9 Offsetting financial as2.9 Offsetting financial assets 2.9 Offsetting financial asse2.9 Offsetting financial asset2.9 Offsetting financial assets2.9 Offsetting financial assets a2.9 Offsetting financial assets an2.9 Offsetting financial assets and2.9 Offsetting financial assets and 2.9 Offsetting financial assets and l2.9 Offsetting financial assets and liab2.9 Offsetting financial assets and li2.9 Offsetting financial assets and lia2.9 Offsetting financial assets and liabil2.9 Offsetting financial assets and liabi2.9 Offsetting financial assets and liabilit2.9 Offsetting financial assets and liabili2.9 Offsetting financial assets and liabilitie2.9 Offsetting financial assets and liabiliti2.9 Offsetting financial assets and liabilities2.9 Offsetting financial assets and liabilities 

Financial assets and liabilities are offset and the net amount is reported in the consolidated balance sheet only when there 
is currently a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or 
realize the asset and settle the liability simultaneously.  

2.22.10 2.12.102.10 D2.10 Deriv2.10 De2.10 Der2.10 Deri2.10 Deriva2.10 Derivati2.10 Derivat2.10 Derivativ2.10 Derivative f2.10 Derivative2.10 Derivative 2.10 Derivative fina2.10 Derivative fi2.10 Derivative fin2.10 Derivative finan2.10 Derivative financial in2.10 Derivative financ2.10 Derivative financi2.10 Derivative financia2.10 Derivative financial2.10 Derivative financial 2.10 Derivative financial i2.10 Derivative financial instrsststrustrumentsstrumstrumestrumenstrumentstruments struments astruments anstruments andstruments and struments and hstruments and hedstruments and hestruments and hedge struments and hedgstruments and hedgestruments and hedge astruments and hedge accostruments and hedge acstruments and hedge accstruments and hedge accoustruments and hedge accounstruments and hedge accountistruments and hedge accountstruments and hedge accountinstruments and hedge accountingstruments and hedge accounting 

SaskCentral enters into derivative transactions to hedge interest rate and foreign currency risks, and for economic and 
asset/liability management purposes. SaskCentral also enters into derivative transactions on an intermediary basis on behalf 
of its clients. SaskCentral does not have a trading program for derivatives. 

Derivative financial instruments are classified as FVTPL and measured at fair value in the consolidated balance sheet. 
Changes in fair value are included in the consolidated statement of profit or loss within gain on financial instruments unless 
they are designated in a qualifying hedge accounting relationship.  
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2.22.10 2.12.102.10 D2.10 Deriv2.10 De2.10 Der2.10 Deri2.10 Deriva2.10 Derivati2.10 Derivat2.10 Derivativ2.10 Derivative f2.10 Derivative2.10 Derivative 2.10 Derivative fina2.10 Derivative fi2.10 Derivative fin2.10 Derivative finan2.10 Derivative financial in2.10 Derivative financ2.10 Derivative financi2.10 Derivative financia2.10 Derivative financial2.10 Derivative financial 2.10 Derivative financial i2.10 Derivative financial instr2.10 Derivative financial ins2.10 Derivative financial inst2.10 Derivative financial instru2.10 Derivative financial instruments2.10 Derivative financial instrum2.10 Derivative financial instrume2.10 Derivative financial instrumen2.10 Derivative financial instrument2.10 Derivative financial instruments 2.10 Derivative financial instruments a2.10 Derivative financial instruments an2.10 Derivative financial instruments and2.10 Derivative financial instruments and 2.10 Derivative financial instruments and h2.10 Derivative financial instruments and hed2.10 Derivative financial instruments and he2.10 Derivative financial instruments and hedge 2.10 Derivative financial instruments and hedg2.10 Derivative financial instruments and hedge2.10 Derivative financial instruments and hedge a2.10 Derivative financial instruments and hedge acco2.10 Derivative financial instruments and hedge ac2.10 Derivative financial instruments and hedge acc2.10 Derivative financial instruments and hedge accou2.10 Derivative financial instruments and hedge accoun2.10 Derivative financial instruments and hedge accounti2.10 Derivative financial instruments and hedge account2.10 Derivative financial instruments and hedge accountin2.10 Derivative financial instruments and hedge accounting 2.10 Derivative financial instruments and hedge accounting2.10 Derivative financial instruments and hedge accounting (c2.10 Derivative financial instruments and hedge accounting (2.10 Derivative financial instruments and hedge accounting (con2.10 Derivative financial instruments and hedge accounting (co2.10 Derivative financial instruments and hedge accounting (conti2.10 Derivative financial instruments and hedge accounting (cont2.10 Derivative financial instruments and hedge accounting (contin2.10 Derivative financial instruments and hedge accounting (continu2.10 Derivative financial instruments and hedge accounting (continued2.10 Derivative financial instruments and hedge accounting (continue2.10 Derivative financial instruments and hedge accounting (continued)2.10 Derivative financial instruments and hedge accounting (continued) 

HHeHedHedge HedgHedgeHedge aaccouacaccaccoaccounaccountiaccountaccountinaccountingaccounting 

Hedge accounting may be applied where a derivative is highly effective in offsetting either changes in the fair value or cash 
flows attributable to the risk being hedged, both at inception and over the life of the underlying asset or liability. The 
hedging relationship is required to be documented at inception detailing the particular risk management objective and 
strategy for undertaking the hedge transaction. SaskCentral assesses, both at the inception of the hedge and on an 
ongoing basis, whether the hedging instruments have been highly effective in offsetting changes in the fair value or cash 
flows of the hedged items. ..  

CaCCasCash CashCash fCash flCash flowCash floCash flow Cash flow hedgeCash flow hCash flow heCash flow hedCash flow hedgCash flow hedge 
 
In a cash flow hedging relationship, the effective portion of the change in the fair value of the hedging derivative, net of 
income taxes, is recorded in OCI while the ineffective portion is recorded within gain on financial instruments in the 
consolidated statement of profit or loss. All components of each derivative’s change in fair value have been included in the 
assessment of cash flow hedge effectiveness. When a hedging instrument expires or is sold, or when a hedge no longer 
meets the criteria for hedge accounting, hedge accounting is discontinued and the amounts previously recorded in OCI are 
reclassified to net interest income during the periods when the variability in the cash flows of the hedged item affects net 
interest income. When a forecast transaction is no longer expected to occur, the amounts previously recorded in OCI are 
immediately reclassified to the statement of profit or loss and are recorded in gain on financial instruments. 

FaFFairFaiFair Fair vFair vaFair value Fair valFair valuFair valueFair value hedgeFair value hFair value heFair value hedFair value hedgFair value hedge 

In a fair value hedging relationship, changes in the fair value of the hedging derivative are offset in the consolidated 
statement of profit or loss by the change in the fair value attributable to the hedged risk component of the hedged item. If 
the hedging instrument expires or is sold, or when the hedge no longer meets the criteria for hedge accounting, hedge 
accounting is discontinued prospectively. 

2.22.11 2.12.112.11 I2.11 In2.11 Interest 2.11 Int2.11 Inte2.11 Inter2.11 Intere2.11 Interes2.11 Interest2.11 Interest inc2.11 Interest i2.11 Interest in2.11 Interest income 2.11 Interest inco2.11 Interest incom2.11 Interest income2.11 Interest income a2.11 Interest income an2.11 Interest income and2.11 Interest income and 2.11 Interest income and expen2.11 Interest income and e2.11 Interest income and ex2.11 Interest income and exp2.11 Interest income and expe2.11 Interest income and expense2.11 Interest income and expens2.11 Interest income and expense 

Interest income and expense for all interest-bearing financial instruments are recognized within interest income and 
interest expense in the consolidated statement of profit or loss using the effective interest method, except for short-term 
receivables and payables when the effect of discounting is immaterial. The effective interest method is a method of 
calculating the amortized cost of a financial asset or financial liability and of allocating the interest income or interest 
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash 
payments and receipts through the expected life of the financial instrument (or, when appropriate, a shorter period) to the 
net carrying amount of the financial asset or financial liability. When calculating the effective interest rate, SaskCentral 
estimates future cash flows considering all contractual terms of the financial instrument (for example, prepayment options) 
but does not consider future credit losses. The calculation includes all fees and basis points paid or received between the 
parties to the contract that are an integral part of the effective interest rate, transaction costs and all other premiums or 
discounts. Transaction costs are incremental costs that are directly attributable to the acquisition or issue of a financial 
asset or financial liability. 

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, 
interest income is recognized using the rate of interest used to discount the future cash flows for the purpose of measuring 
the impairment loss.  

Total interest income and total interest expense for specific categories of financial assets and financial liabilities is 
presented in note 24. 

 

Notes to Consolidated Financial Statem
ents

129

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.12 2.12.122.12 Reven2.12 R2.12 Re2.12 Rev2.12 Reve2.12 Revenu2.12 Revenue r2.12 Revenue2.12 Revenue 2.12 Revenue recog2.12 Revenue re2.12 Revenue rec2.12 Revenue reco2.12 Revenue recogn2.12 Revenue recognit2.12 Revenue recogni2.12 Revenue recognition2.12 Revenue recogniti2.12 Revenue recognitio2.12 Revenue recognition 

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected 
on behalf of third parties. SaskCentral recognizes revenue when it transfers control of a product or service to a customer. 
Determining the timing of the transfer of control, at a point in time or over time, requires judgment. 

Incremental costs of obtaining a contract are recognized in net income on a basis consistent with the transfer of control of 
the related product or service. SaskCentral utilizes a practical expedient and expenses these costs as they are incurred 
when the expected recognition period is one year or less.  

SaskCentral earns revenue outside of interest income on financial assets. Revenues arising from these streams are 
recognized based on contracts with customers. The consideration received does not include any significant financing 
components that are not included in the transaction price.  

The following is a description of the principal activities for SaskCentral from which revenue is generated including the 
nature of its performance obligations, the timing of when they are satisfied and the significant payment terms: 

(a((a) (a)(a) S(a) Sa(a) Sas(a) Sask(a) SaskC(a) SaskCen(a) SaskCe(a) SaskCentra(a) SaskCent(a) SaskCentr(a) SaskCentral(a) SaskCentral (a) SaskCentral r(a) SaskCentral reven(a) SaskCentral re(a) SaskCentral rev(a) SaskCentral reve(a) SaskCentral revenu(a) SaskCentral revenue r(a) SaskCentral revenue(a) SaskCentral revenue (a) SaskCentral revenue recogn(a) SaskCentral revenue re(a) SaskCentral revenue rec(a) SaskCentral revenue reco(a) SaskCentral revenue recog(a) SaskCentral revenue recogni(a) SaskCentral revenue recogniti(a) SaskCentral revenue recognit(a) SaskCentral revenue recognition(a) SaskCentral revenue recognitio(a) SaskCentral revenue recognition 

DDuDuesDueDues 

SaskCentral collects dues from credit union members to fund various products and services such as corporate governance, 
member relations, trade services, network services, system memberships and sponsorships. These services give member 
credit unions access to a wealth of expertise. Saskatchewan credit unions pay an annual dues assessment fee to SaskCentral 
based on a charge per membership (50% of the dues assessment) and a charge on assets (50% of the dues assessment). 
The assessment of operating dues-funded functions is determined annually based on an operating dues budget which is 
subsequently approved by the Board for which payment is due immediately upon demand. The services are rendered over 
time and performance obligations are satisfied in the same manner; therefore, revenues are recognized over time. In the 
instance when revenue from dues exceeds related expenses materially, there is an element of variable consideration. It is 
considered highly probable that a significant reversal in the cumulative revenue for dues will not occur given historical level 
of refunds in prior years. 

LiLLiquLiqLiquiLiquidLiquidity maLiquidiLiquiditLiquidityLiquidity Liquidity mLiquidity manLiquidity managemenLiquidity manaLiquidity managLiquidity manageLiquidity managemLiquidity managemeLiquidity management asLiquidity managementLiquidity management Liquidity management aLiquidity management assLiquidity management assesLiquidity management asseLiquidity management assessLiquidity management assessmLiquidity management assessmentLiquidity management assessmeLiquidity management assessmenLiquidity management assessment 

SaskCentral collects liquidity management assessment fees from member credit unions to provide services such as 
clearing and settlement, daily cash flow management and emergency liquidity management. The liquidity management 
assessment fees are reviewed and approved by SaskCentral’s Board annually. The fees are assessed based on the size of 
member credit unions’ liquidity deposits held at SaskCentral. The services are rendered over time and performance 
obligations are satisfied in the same manner; therefore, revenues are recognized over time. Payment for the liquidity 
management assessment fee is due on a monthly basis. 

CoCConsConConsuConsultiConsulConsultConsulting ConsultinConsultingConsulting rConsulting revConsulting reConsulting revenuConsulting reveConsulting revenConsulting revenuesConsulting revenueConsulting revenues 
 
SaskCentral provides consulting services to Canadian credit unions in the areas of internal audit, anti-money laundering, 
fraud management, deposit and lending compliance, risk management, strategic planning and board governance. 
SaskCentral employees and external consultants provide these services. Credit unions leverage SaskCentral’s expertise for 
their operational success. These services are provided under standard contracts for which performance obligations are 
satisfied over time. Accordingly, revenue is accrued over the term when the consulting services are provided and typically 
invoiced upon the completion of contract. The payment for consulting services is due immediately upon completion of the 
contract. 
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2.22.12 2.12.122.12 Reven2.12 R2.12 Re2.12 Rev2.12 Reve2.12 Revenu2.12 Revenue r2.12 Revenue2.12 Revenue 2.12 Revenue recog2.12 Revenue re2.12 Revenue rec2.12 Revenue reco2.12 Revenue recogn2.12 Revenue recognit2.12 Revenue recogni2.12 Revenue recognition2.12 Revenue recogniti2.12 Revenue recognitio2.12 Revenue recognition (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(a((a) (a)(a) S(a) Sa(a) Sas(a) Sask(a) SaskC(a) SaskCen(a) SaskCe(a) SaskCentra(a) SaskCent(a) SaskCentr(a) SaskCentral(a) SaskCentral (a) SaskCentral r(a) SaskCentral reven(a) SaskCentral re(a) SaskCentral rev(a) SaskCentral reve(a) SaskCentral revenu(a) SaskCentral revenue r(a) SaskCentral revenue(a) SaskCentral revenue (a) SaskCentral revenue recogn(a) SaskCentral revenue re(a) SaskCentral revenue rec(a) SaskCentral revenue reco(a) SaskCentral revenue recog(a) SaskCentral revenue recogni(a) SaskCentral revenue recogniti(a) SaskCentral revenue recognit(a) SaskCentral revenue recognition(a) SaskCentral revenue recognitio(a) SaskCentral revenue recognition (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

DDeposit aDeDepDepoDeposDeposiDepositDeposit Deposit anDeposit andDeposit and Deposit and lleneendendingendiendinending ending eedduducaducducatiducatducationducatioducation 

SaskCentral helps credit unions develop and maintain their competitive edge in the marketplace by offering annual 
educational sessions. The sessions are designed to provide staff with the skills to be successful in today’s competitive 
financial services environment. SaskCentral collects revenue on a per-participant basis and participation is at discretion of 
credit unions. The performance obligations related to training are satisfied upon delivery of the training workshops and 
revenue is recognized at a point in time. Payment for the educational session is due immediately prior to the session. 

MMaManManaManagemenManagManageManagemManagemeManagement ManagementManagement oovversveverversighversiversigversight versightversight rreveneeveveevenuevenueevenuesevenues 

SaskCentral provides support and management oversight of contractual arrangements between credit unions and 
suppliers in regards to retail banking products, card issuance services, digital banking services and procurement services. 
Credit unions can choose these services based on the size and complexities of the individual credit union.  

The revenue is comprised of the fixed monthly fees and a per-member charge is billed monthly, for which payment is due 
immediately. Management oversight is an ongoing activity and as such, performance obligations are satisfied over time. 

CClCleaCleClearClearingCleariClearinClearing Clearing aClearing anClearing andClearing and Clearing and ssetteetettlettlement ettleettlemettlemeettlemenettlementettlement ffeeeee 

SaskCentral charges a transaction fee to ensure timely and accurate clearing and settlement services are provided to 
Saskatchewan credit unions and their members. Total transactions cleared and settled in a month are billed to credit 
unions on a per-transaction basis, for which payment is due immediately. Therefore, revenue is recognized at a point in 
time based on the right to invoice. 

RenRReRentaRentRentalRental Rental rRental revenRental reRental revRental reveRental revenuRental revenueRental revenue 
 
SaskCentral collects rental revenue from tenants relating to the lease of office space. SaskCentral retains substantially all 
of the risks and benefits of ownership and therefore accounts for leases with its tenants as operating leases. Rental 
income is recognized systemically over the term of the lease. Any incentives offered in negotiating and arranging an 
operating lease is amortized over the term of the operating lease. Rental revenue is recorded based on the amount 
received or to be received in accordance with the operating lease. 

 (b((b) (b)(b) C(b) Con(b) Co(b) Concen(b) Conc(b) Conce(b) Concentra(b) Concent(b) Concentr(b) Concentra (b) Concentra B(b) Concentra Ba(b) Concentra Ban(b) Concentra Bank(b) Concentra Bank (b) Concentra Bank r(b) Concentra Bank reven(b) Concentra Bank re(b) Concentra Bank rev(b) Concentra Bank reve(b) Concentra Bank revenu(b) Concentra Bank revenue r(b) Concentra Bank revenue(b) Concentra Bank revenue (b) Concentra Bank revenue rec(b) Concentra Bank revenue re(b) Concentra Bank revenue recogn(b) Concentra Bank revenue reco(b) Concentra Bank revenue recog(b) Concentra Bank revenue recognit(b) Concentra Bank revenue recogni(b) Concentra Bank revenue recognition(b) Concentra Bank revenue recogniti(b) Concentra Bank revenue recognitio(b) Concentra Bank revenue recognition 

SyndSSySynSyndicSyndiSyndicatiSyndicaSyndicatSyndication andSyndicatioSyndicationSyndication Syndication aSyndication anSyndication and Syndication and sSyndication and serSyndication and seSyndication and servSyndication and servicSyndication and serviSyndication and servicinSyndication and serviciSyndication and servicingSyndication and servicing Syndication and servicing fSyndication and servicing feesSyndication and servicing feSyndication and servicing feeSyndication and servicing fees 

Syndication and servicing fees represent fees earned by Concentra Bank for syndicating loans and providing ongoing loan 
administration and servicing. Syndication fees are paid upon funding of the loan and recognized as revenue when 
Concentra Bank transfers control of the syndicated interest to the co-owner. Loan servicing fees are paid monthly and are 
recognized as the services are performed.  

PPrProProfProfesProfeProfessProfessioProfessiProfessionalProfessionProfessionaProfessional Professional fProfessional feesProfessional feProfessional feeProfessional fees 

Professional fees represent financial management consulting and other support services which Concentra Bank provides to 
commercial clients. Revenue is recognized as the services are performed. Fees are billed and paid at the same frequency 
at which the services are provided.  
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.12 2.12.122.12 Reven2.12 R2.12 Re2.12 Rev2.12 Reve2.12 Revenu2.12 Revenue r2.12 Revenue2.12 Revenue 2.12 Revenue recog2.12 Revenue re2.12 Revenue rec2.12 Revenue reco2.12 Revenue recogn2.12 Revenue recognit2.12 Revenue recogni2.12 Revenue recognition2.12 Revenue recogniti2.12 Revenue recognitio2.12 Revenue recognition (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(b((b) (b)(b) C(b) Con(b) Co(b) Concen(b) Conc(b) Conce(b) Concentra(b) Concent(b) Concentr(b) Concentra (b) Concentra B(b) Concentra Ba(b) Concentra Ban(b) Concentra Bank(b) Concentra Bank (b) Concentra Bank r(b) Concentra Bank reven(b) Concentra Bank re(b) Concentra Bank rev(b) Concentra Bank reve(b) Concentra Bank revenu(b) Concentra Bank revenue (b) Concentra Bank revenue(b) Concentra Bank revenue r(b) Concentra Bank revenue rec(b) Concentra Bank revenue re(b) Concentra Bank revenue recogn(b) Concentra Bank revenue reco(b) Concentra Bank revenue recog(b) Concentra Bank revenue recognit(b) Concentra Bank revenue recogni(b) Concentra Bank revenue recognition(b) Concentra Bank revenue recogniti(b) Concentra Bank revenue recognitio(b) Concentra Bank revenue recognition (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Banking BBaBanBankBankiBankinBankingBanking fBanking feesBanking feBanking feeBanking fees 

Banking fees consist of fees paid by loan and deposit customers for specific banking services. Certain services are ad-hoc 
in nature with payment and revenue recognition occurring upon completion of the requested task (e.g. account transfer 
fees). Other fees are provided on an ongoing basis (e.g. standby fees) and are recognized at the same time the services are 
delivered. Ongoing fees are typically billed and paid at the same frequency that the services are provided. 

TTrTruTrusTrust fTrustTrust Trust feesTrust feTrust feeTrust fees 

Trust fees primarily consist of fees paid to Concentra Bank to act as trustee for a registered plan, custodianship, escrow or 
other trust arrangement. These arrangements often cover an indefinite term. Concentra Bank typically charges an upfront 
fee which is recognized as revenue upon establishment of the legal trust structure. Thereafter a recurring fee is charged 
monthly, quarterly or annually to compensate Concentra Bank for continuing to act as trustee and provide the necessary 
support services to the trust. Revenue is recognized monthly as the related services are performed.  

EsEEstateEstEstaEstatEstate ffeesfefeefees 

Estate fees represent fees earned by Concentra Bank for administering estates either as an executor/administrator or 
through the provision of specific services to a third-party executor/administrator. When Concentra Bank has been 
appointed as the executor/administrator, revenue is recognized when the estate is settled and control of the estate assets 
have transferred to the beneficiaries. At this point Concentra Bank is entitled to deduct its fee from the estate. When 
Concentra Bank provides specified services to a third-party executor/administrator, revenue is recognized as the related 
services are performed. Billing and payment occurs upon completion of the agreed upon services. 

2.22.13 2.12.132.13 C2.13 Ca2.13 Cash2.13 Cas2.13 Cash 2.13 Cash a2.13 Cash an2.13 Cash and2.13 Cash and 2.13 Cash and ca2.13 Cash and c2.13 Cash and cash2.13 Cash and cas2.13 Cash and cash 2.13 Cash and cash eq2.13 Cash and cash e2.13 Cash and cash equ2.13 Cash and cash equiva2.13 Cash and cash equi2.13 Cash and cash equiv2.13 Cash and cash equival2.13 Cash and cash equivalen2.13 Cash and cash equivale2.13 Cash and cash equivalents2.13 Cash and cash equivalent2.13 Cash and cash equivalents 

Cash and cash equivalents consist of cash and highly liquid securities with a short maturity from the date of acquisition.  
They are subject to insignificant risk of changes in fair value and are used to manage short-term cash commitments.  

2.22.14 2.12.142.14 L2.14 Lea2.14 Le2.14 Leases2.14 Leas2.14 Lease2.14 Leases 

PolPPoPolicyPoliPolicPolicy Policy aPolicy applPolicy apPolicy appPolicy applicablPolicy appliPolicy applicPolicy applicaPolicy applicabPolicy applicable Policy applicablePolicy applicable fPolicy applicable frPolicy applicable from JaPolicy applicable froPolicy applicable fromPolicy applicable from Policy applicable from JPolicy applicable from JanPolicy applicable from JanuPolicy applicable from JanuaPolicy applicable from JanuarPolicy applicable from January 1Policy applicable from JanuaryPolicy applicable from January Policy applicable from January 1,Policy applicable from January 1, Policy applicable from January 1, 2019 Policy applicable from January 1, 2Policy applicable from January 1, 20Policy applicable from January 1, 201Policy applicable from January 1, 2019Policy applicable from January 1, 2019 uPolicy applicable from January 1, 2019 unPolicy applicable from January 1, 2019 undPolicy applicable from January 1, 2019 under Policy applicable from January 1, 2019 undePolicy applicable from January 1, 2019 underPolicy applicable from January 1, 2019 under IPolicy applicable from January 1, 2019 under IFRSPolicy applicable from January 1, 2019 under IFPolicy applicable from January 1, 2019 under IFRPolicy applicable from January 1, 2019 under IFRS Policy applicable from January 1, 2019 under IFRS 16 Policy applicable from January 1, 2019 under IFRS 1Policy applicable from January 1, 2019 under IFRS 16Policy applicable from January 1, 2019 under IFRS 16 –– LeaLLeLeasLeasesLeaseLeases  

SaskCentral classifies a contract, or component of a contract, as a lease if it conveys a right to control the use of an 
identifiable asset for a period of time in exchange for consideration. 

((aa) a)a) As a) Aa) Asa) As la) As lessa) As lea) As lesa) As lesseea) As lessea) As lessee 

With the exception of certain short-term and low-value leases, SaskCentral recognizes a right-of-use asset and lease liability 
for all leases at commencement.  

Lease liabilities are initially measured at the present value of the lease payments due over the term of the lease, discounted 
using the interest rate implicit in the lease or, if that rate cannot be readily determined, at SaskCentral’s incremental 
borrowing rate. Lease payments included in the measurement of the lease liability include fixed contractual payments, 
variable contractual payments based upon a rate or index and any amounts payable with respect to purchase, extension 
and/or termination options when it is reasonably certain that SaskCentral will exercise the option. Subsequent to initial 
recognition, lease liabilities are measured at amortized cost using the effective interest method. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.14 2.12.142.14 L2.14 Lea2.14 Le2.14 Leases2.14 Leas2.14 Lease2.14 Leases (co((c(con(conti(cont(contin(continu(continued(continue(continued)(continued) 

(a((a) (a)(a) As (a) A(a) As(a) As l(a) As less(a) As le(a) As les(a) As lessee(a) As lesse(a) As lessee (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Right-of-use assets are initially measured at cost, which comprises the initial amount of the lease liability plus initial direct 
costs and estimated decommissioning costs, less any lease incentives received. Right-of-use assets are subsequently 
amortized on a straight-line basis over the term of the lease or the estimated useful life of the asset, whichever is shorter.  

Right-of-use assets are recognized as part of SaskCentral’s property, plant and equipment on the consolidated balance 
sheet, while lease liabilities are included in other liabilities.  

(b((b) (b)(b) As (b) A(b) As(b) As l(b) As less(b) As le(b) As les(b) As lessor(b) As lesso(b) As lessor 

At inception, SaskCentral classifies a lease which transfers substantially all of the risks and rewards incidental to 
ownership of the underlying asset as a finance lease. All other leases are classified as operating leases. 

When assets are held subject to a finance lease, SaskCentral recognizes a finance lease asset included in loans receivable 
in the consolidated balance sheet representing its net investment in the lease. Interest income is recognized over the term 
of the lease using the implicit interest rate, which reflects a constant rate of return. 

For operating leases, SaskCentral recognizes lease payments received as income on a straight-line basis over the term of 
the lease. 

PolPPoPolicyPoliPolicPolicy Policy aPolicy applPolicy apPolicy appPolicy applicablPolicy appliPolicy applicPolicy applicaPolicy applicabPolicy applicable bePolicy applicablePolicy applicable Policy applicable bPolicy applicable befPolicy applicable beforPolicy applicable befoPolicy applicable before JaPolicy applicable beforePolicy applicable before Policy applicable before JPolicy applicable before JanPolicy applicable before JanuPolicy applicable before JanuaPolicy applicable before JanuarPolicy applicable before JanuaryPolicy applicable before January Policy applicable before January 1,Policy applicable before January 1Policy applicable before January 1, Policy applicable before January 1, 2019 Policy applicable before January 1, 2Policy applicable before January 1, 20Policy applicable before January 1, 201Policy applicable before January 1, 2019Policy applicable before January 1, 2019 uPolicy applicable before January 1, 2019 unPolicy applicable before January 1, 2019 undPolicy applicable before January 1, 2019 under Policy applicable before January 1, 2019 undePolicy applicable before January 1, 2019 underPolicy applicable before January 1, 2019 under IPolicy applicable before January 1, 2019 under IAS Policy applicable before January 1, 2019 under IAPolicy applicable before January 1, 2019 under IASPolicy applicable before January 1, 2019 under IAS 17 Policy applicable before January 1, 2019 under IAS 1Policy applicable before January 1, 2019 under IAS 17Policy applicable before January 1, 2019 under IAS 17 –– LeaLLeLeasLeasesLeaseLeases Leases (I((IAS (IA(IAS(IAS 17)(IAS 1(IAS 17(IAS 17) 

SaskCentral classifies a lease which transfer substantially all of the risks and rewards incidental to ownership as a finance 
lease. All other leases are classified as operating leases. 

(a((a) (a)(a) As (a) A(a) As(a) As l(a) As less(a) As le(a) As les(a) As lessee(a) As lesse(a) As lessee 

The leases entered into by SaskCentral are all classified as operating leases. The total payments made under operating 
leases are charged to non-interest expense in the consolidated statement of profit or loss on a straight-line basis over the 
term of the lease.  

 ((bb) )) As ) A) As) As l) As less) As le) As les) As lessor) As lesso) As lessor 

SaskCentral leases certain commercial equipment to customers which are classified as finance leases. When assets are 
held subject to a finance lease, SaskCentral recognizes a finance lease asset included in loans receivable in the 
consolidated balance sheet representing its net investment in the lease. 

Interest income is recognized over the term of the lease using the implicit interest rate, which reflects a constant rate of 
return. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.15 2.12.152.15 Pr2.15 P2.15 Property, 2.15 Pro2.15 Prop2.15 Prope2.15 Proper2.15 Propert2.15 Property2.15 Property,2.15 Property, pl2.15 Property, p2.15 Property, pla2.15 Property, plan2.15 Property, plant a2.15 Property, plant2.15 Property, plant 2.15 Property, plant an2.15 Property, plant and2.15 Property, plant and 2.15 Property, plant and eq2.15 Property, plant and e2.15 Property, plant and equ2.15 Property, plant and equip2.15 Property, plant and equi2.15 Property, plant and equipment2.15 Property, plant and equipm2.15 Property, plant and equipme2.15 Property, plant and equipmen2.15 Property, plant and equipment 

Property, plant and equipment are reported at cost less accumulated depreciation and impairment losses. Land is not 
amortized. 

Depreciation is recognized using the straight-line method over the estimated useful life of the item of property, plant and 
equipment.  Depreciation is discontinued when the residual value is equal to or greater than the net carrying value of a 
depreciable asset.  The residual value of an asset is the estimated amount that would be currently obtained from the 
disposal of the asset, after deducting the estimated costs of disposal, if the asset were already of the age and in the 
condition expected at the end of its useful life. 

The applicable depreciation periods are as follows: 
 Buildings   40 years   
 Building components  20 years 
 Building improvements  5 to 35 years  
 Furniture and equipment  3 to 20 years 

Depreciation methods, residual values and estimates of useful lives are reviewed at the end of each reporting period, with 
the effect of any changes being accounted for on a prospective basis. 

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the item if it 
is probable that the future economic benefits embodied within the part will flow to SaskCentral and its cost can be 
measured reliably.  The carrying amount of the replaced part is derecognized.  Day-to-day servicing costs of property, plant 
and equipment are recognized in profit or loss as incurred. 

Gains and losses arising from disposal of property, plant and equipment are measured as the difference between the 
disposal proceeds and the carrying amount of the asset and are recognized in profit or loss.  

2.22.12.16 66 I6 In6 Inv6 Investmen6 Inve6 Inves6 Invest6 Investm6 Investme6 Investment pr6 Investment6 Investment 6 Investment p6 Investment prope6 Investment pro6 Investment prop6 Investment proper6 Investment property6 Investment propert6 Investment property 

Investment property is property held for long-term rental income or for capital appreciation or both, and that is not occupied 
by SaskCentral.  Investment property may be partially occupied by SaskCentral with the remainder being held for rental 
income or capital appreciation. If the part of the property held for rental income can be sold separately, SaskCentral 
accounts for the portions separately.  The portion that is owner-occupied is accounted for as property, plant and equipment 
and the portion that is held for rental income is accounted for as an investment property.  In order to determine the 
percentage of the portions, SaskCentral uses the size of the property measured in square feet.  

Investment property is carried at its cost less any accumulated depreciation and accumulated impairment losses.  
Depreciation is recognized using the straight-line method over forty years, which is the estimated useful life of the 
investment property.  Depreciation is discontinued when the residual value is equal to or greater than the net carrying value 
of a depreciable asset.  Depreciation methods, residual values and estimates of useful lives are reviewed at the end of 
each reporting period, with the effect of any changes being accounted for on a prospective basis. 

2.22.17 11717 I17 In17 Inta17 Int17 Intan17 Intangib17 Intang17 Intangi17 Intangibl17 Intangible a17 Intangible17 Intangible 17 Intangible ass17 Intangible as17 Intangible assets17 Intangible asse17 Intangible asset17 Intangible assets 

Intangible assets consist of acquired and internally developed software. Intangible assets with finite useful lives that are 
acquired separately are carried at cost less accumulated amortization and accumulated impairment losses.  Amortization 
is recognized on a straight-line basis over their estimated useful lives ranging from two to five years. 

Amortization methods and estimates of useful lives are reviewed at the end of each reporting period, with the effect of any 
changes being accounted for on a prospective basis. 
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2.22.17 2.12.172.17 I2.17 In2.17 Inta2.17 Int2.17 Intan2.17 Intangib2.17 Intang2.17 Intangi2.17 Intangibl2.17 Intangible a2.17 Intangible2.17 Intangible 2.17 Intangible ass2.17 Intangible as2.17 Intangible assets2.17 Intangible asse2.17 Intangible asset2.17 Intangible assets (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

An intangible asset is derecognized on disposal, or when no further economic benefits are expected from use or disposal.  
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal 
proceeds and the carrying amount of the asset are recognized in profit or loss when the asset is derecognized.  

2.22.18 2.12.182.18 I2.18 Impa2.18 Im2.18 Imp2.18 Impairmen2.18 Impai2.18 Impair2.18 Impairm2.18 Impairme2.18 Impairment of2.18 Impairment2.18 Impairment 2.18 Impairment o2.18 Impairment of 2.18 Impairment of n2.18 Impairment of non2.18 Impairment of no2.18 Impairment of non--ffinafifinfinanfinancial afinancfinancifinanciafinancialfinancial financial assfinancial asfinancial assetsfinancial assefinancial assetfinancial assets 

Non-financial assets such as property, plant and equipment, investment property and intangible assets are reviewed to 
determine whether an impairment loss has occurred on the assets whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable.   

If an impairment loss is presumed to exist, a recoverable amount is estimated for the asset to determine the extent of the 
impairment loss.  The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.  Value in 
use is assessed as the estimated future cash flows discounted to present value using a discount rate reflecting current 
market assessments of the time value of money and risks specific to the asset where future cash flows have not been 
adjusted. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash inflows (cash-generating units).  

If the estimated recoverable amount is less than the carrying amount, the carrying amount is reduced to the estimated 
recoverable amount.  The difference between the recoverable and carrying amount is the impairment loss and the loss is 
recognized in profit or loss immediately. 

Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at 
each reporting date and when there is an indication that reversal of the impairment may have occurred.  Upon reversal of 
an impairment loss the carrying amount is increased to the revised recoverable amount and the revised recoverable 
amount does not exceed the carrying amount had the impairment loss not been recognized in prior years.  The reversal is 
recognized in profit or loss immediately.  No non-financial assets were impaired in 2019 or 2018. 

2.22.19 2.12.192.19 T2.19 Ta2.19 Taxa2.19 Tax2.19 Taxati2.19 Taxat2.19 Taxation2.19 Taxatio2.19 Taxation 

Income tax expense represents current and deferred tax.  Current tax and deferred tax are recognized in profit or loss 
except to the extent that it relates to items recognized directly in equity or in OCI.   

 (a((a) (a)(a) C(a) Cu(a) Cur(a) Curr(a) Curren(a) Curre(a) Current t(a) Current(a) Current (a) Current ta(a) Current tax(a) Current tax 

The tax currently payable is based on taxable profit for the year.  Taxable profit differs from profit for the year before income 
taxes as reported in the consolidated statement of profit or loss because of items of income and expense that are taxable 
or deductible in other years and items that are never taxable or deductible.  SaskCentral’s current tax is calculated using 
tax rates that have been enacted or substantively enacted by the end of the reporting period. 

 (b((b) (b)(b) D(b) Def(b) De(b) Deferr(b) Defe(b) Defer(b) Deferred(b) Deferre(b) Deferred (b) Deferred ta(b) Deferred t(b) Deferred tax(b) Deferred tax 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the consolidated financial statements.  Deferred income tax is determined 
using tax rates (and laws) that have been enacted or substantively enacted by the date of the consolidated balance sheet 
and are expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled. 
The principal temporary differences arise from lease receivables, allowances for credit losses, amortization of property, plant 
and equipment, accrued expenses, the effective interest method, and carry-forward amounts. 
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2.22.19 2.12.192.19 T2.19 Ta2.19 Taxa2.19 Tax2.19 Taxati2.19 Taxat2.19 Taxation2.19 Taxatio2.19 Taxation (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(b((b) (b)(b) D(b) Def(b) De(b) Deferr(b) Defe(b) Defer(b) Deferred(b) Deferre(b) Deferred (b) Deferred ta(b) Deferred t(b) Deferred tax(b) Deferred tax (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Deferred income tax is not recognized for the following: the initial recognition of goodwill, the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable income, and 
differences relating to investments in subsidiaries to the extent SaskCentral is able to control the timing of the reversal of 
the temporary difference and to the extent that it is probable that the temporary differences will not reverse in the 
foreseeable future.  

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences to the extent that 
it is probable that future taxable profits will be available against which they can be utilized. A deferred tax asset is 
recognized for differences relating to investments in subsidiaries to the extent that it is probable that the temporary 
differences will reverse in the future and that future taxable profits will be available against which they can be utilized.   

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the 
related tax benefit will be realized. 

A deferred tax liability is recognized when income taxes are payable in future periods as a result of temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. 

Deferred tax related to fair value re-measurement of FVTOCI and cash flow hedges, which are recognized in OCI, is also 
recognized in OCI and subsequently in the consolidated statement of profit or loss together with the deferred gains or 
losses. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities against 
current tax assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on 
different tax entities, but SaskCentral intends to settle current tax liabilities and assets on a net basis or their tax assets 
and liabilities will be realized simultaneously. 

2.22.20 2.22.202.20 Empl2.20 E2.20 Em2.20 Emp2.20 Employe2.20 Emplo2.20 Employ2.20 Employee benef2.20 Employee2.20 Employee 2.20 Employee b2.20 Employee be2.20 Employee ben2.20 Employee bene2.20 Employee benefit2.20 Employee benefi2.20 Employee benefits2.20 Employee benefits 

(a((a) (a)(a) Pen(a) P(a) Pe(a) Pension(a) Pens(a) Pensi(a) Pensio(a) Pension (a) Pension b(a) Pension ben(a) Pension be(a) Pension benef(a) Pension bene(a) Pension benefit(a) Pension benefi(a) Pension benefits(a) Pension benefits 

A defined contribution plan is a post-employment benefit plan under which SaskCentral pays fixed contributions into a 
separate entity.  SaskCentral has no legal or constructive obligations to pay further contributions if the plan does not hold 
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. 

The contributions are recognized as employee benefit expense when they are due in respect of service rendered before the 
end of the reporting period.  Prepaid contributions are recognized as an asset to the extent that a cash refund or a 
reduction in the future payments is available.  Contributions to a defined contribution plan that are due more than twelve 
months after the end of the reporting period in which the employees rendered the service are discounted to their present 
value at the reporting date. 

(b((b) (b)(b) S(b) Sh(b) Shor(b) Sho(b) Short(b) Short--term ttetertermterm emplterm eterm emterm empterm employeeterm emploterm employterm employeterm employee term employee bterm employee benterm employee beterm employee benefterm employee beneterm employee benefitterm employee benefiterm employee benefitsterm employee benefits 

Short-term employee benefits obligations are measured on an undiscounted basis and are expensed as the related service 
is provided. 

A liability is recognized for the amount expected to be paid under SaskCentral’s annual incentive compensation plan if 
SaskCentral has a present legal or constructive obligation to pay this amount as a result of past service provided by the 
employee and the obligation can be estimated reliably. 
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2.22. 2.  2.  S2.  SI2.  SIG2.  SIGN2.  SIGNI2.  SIGNIFIC2.  SIGNIF2.  SIGNIFI2.  SIGNIFICA2.  SIGNIFICAN2.  SIGNIFICANT2.  SIGNIFICANT 2.  SIGNIFICANT AC2.  SIGNIFICANT A2.  SIGNIFICANT ACC2.  SIGNIFICANT ACCO2.  SIGNIFICANT ACCOU2.  SIGNIFICANT ACCOUN2.  SIGNIFICANT ACCOUNT2.  SIGNIFICANT ACCOUNTI2.  SIGNIFICANT ACCOUNTIN2.  SIGNIFICANT ACCOUNTING2.  SIGNIFICANT ACCOUNTING 2.  SIGNIFICANT ACCOUNTING P2.  SIGNIFICANT ACCOUNTING PO2.  SIGNIFICANT ACCOUNTING POL2.  SIGNIFICANT ACCOUNTING POLI2.  SIGNIFICANT ACCOUNTING POLIC2.  SIGNIFICANT ACCOUNTING POLICI2.  SIGNIFICANT ACCOUNTING POLICIES2.  SIGNIFICANT ACCOUNTING POLICIE2.  SIGNIFICANT ACCOUNTING POLICIES 2.  SIGNIFICANT ACCOUNTING POLICIES (con2.  SIGNIFICANT ACCOUNTING POLICIES (2.  SIGNIFICANT ACCOUNTING POLICIES (c2.  SIGNIFICANT ACCOUNTING POLICIES (co2.  SIGNIFICANT ACCOUNTING POLICIES (conti2.  SIGNIFICANT ACCOUNTING POLICIES (cont2.  SIGNIFICANT ACCOUNTING POLICIES (contin2.  SIGNIFICANT ACCOUNTING POLICIES (continu2.  SIGNIFICANT ACCOUNTING POLICIES (continued2.  SIGNIFICANT ACCOUNTING POLICIES (continue2.  SIGNIFICANT ACCOUNTING POLICIES (continued)2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.22.20 2.22.202.20 Empl2.20 E2.20 Em2.20 Emp2.20 Employe2.20 Emplo2.20 Employ2.20 Employee benef2.20 Employee2.20 Employee 2.20 Employee b2.20 Employee be2.20 Employee ben2.20 Employee bene2.20 Employee benefit2.20 Employee benefi2.20 Employee benefits2.20 Employee benefits (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(c) ((c(c)(c) T(c) Termin(c) Te(c) Ter(c) Term(c) Termi(c) Termina(c) Terminati(c) Terminat(c) Termination(c) Terminatio(c) Termination (c) Termination b(c) Termination ben(c) Termination be(c) Termination benef(c) Termination bene(c) Termination benefit(c) Termination benefi(c) Termination benefits(c) Termination benefits 

Termination benefits are employee benefits provided when employment is terminated by SaskCentral before the normal 
retirement date, or whenever an employee accepts an offer of benefits in exchange for the termination of employment. 
SaskCentral recognizes termination benefits at the earlier of the date when SaskCentral can no longer withdraw the offer of 
those benefits and the date SaskCentral recognizes costs for a restructuring provision which involves the payment of 
termination benefits. Benefits falling due more than twelve months after the date of the consolidated balance sheet are 
discounted to present value. 

22.2.22.212.21 2.21 P2.21 Pr2.21 Pro2.21 Prov2.21 Provi2.21 Provis2.21 Provisi2.21 Provisio2.21 Provision2.21 Provisions2.21 Provisions 

Provisions are recognized if, as a result of a past event, SaskCentral has a present legal or constructive obligation that can 
be estimated reliably, and it is probable that SaskCentral will be required to settle the obligation. Provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value 
of money and, where appropriate, the risks specific to the liability. 

2.22.22 2.22.222.22 D2.22 Divid2.22 Di2.22 Div2.22 Divi2.22 Dividen2.22 Divide2.22 Dividend2.22 Dividends2.22 Dividends 

SaskCentral records dividends to shareholders as a reduction in retained earnings, in the year in which they are declared. 

2.22.23 2.22.232.23 G2.23 Good2.23 Go2.23 Goo2.23 Goodwil2.23 Goodw2.23 Goodwi2.23 Goodwill2.23 Goodwill 

Goodwill represents the excess of the purchase price over the fair value of SaskCentral’s share of the net identifiable 
assets acquired in business combinations. Goodwill is allocated to cash-generating units or groups of cash-generating units 
for the purpose of impairment testing. The allocation is made to those cash-generating units or groups of cash-generating 
units that are expected to benefit from the business combination in which the goodwill arose.  

Goodwill is tested for impairment annually, or whenever a trigger event has been observed, by comparing the present value 
of the expected future cash flows from a cash-generating unit with the carrying value of its net assets, including applicable 
goodwill carried at cost less previous accumulated impairment losses.  

Any goodwill impairment is charged to income in the period in which the impairment is identified. Impairment losses on 
goodwill are not reversed. 

2.22.24 2.22.242.24 Assets2.24 A2.24 As2.24 Ass2.24 Asse2.24 Asset2.24 Assets 2.24 Assets u2.24 Assets un2.24 Assets und2.24 Assets under 2.24 Assets unde2.24 Assets under2.24 Assets under a2.24 Assets under ad2.24 Assets under admi2.24 Assets under adm2.24 Assets under admin2.24 Assets under administra2.24 Assets under admini2.24 Assets under adminis2.24 Assets under administ2.24 Assets under administr2.24 Assets under administrati2.24 Assets under administrat2.24 Assets under administration2.24 Assets under administratio2.24 Assets under administration 

Assets administered or managed by SaskCentral on behalf of estates, trusts, and agencies are recorded separately from 
SaskCentral’s assets and are not included on the consolidated balance sheet.  

2.22.25 2.22.252.25 Assets2.25 A2.25 As2.25 Ass2.25 Asse2.25 Asset2.25 Assets 2.25 Assets h2.25 Assets hel2.25 Assets he2.25 Assets held2.25 Assets held 2.25 Assets held f2.25 Assets held for2.25 Assets held fo2.25 Assets held for 2.25 Assets held for sa2.25 Assets held for s2.25 Assets held for sal2.25 Assets held for sale2.25 Assets held for sale 

Non-current non-financial assets (and disposal groups) are classified as held for sale if their carrying amount will be 
recovered principally through a sale transaction rather than through continuing use. These assets meet the criteria for 
classification as held for sale if they are available for immediate sale in their present condition and their sale is considered 
highly probable to occur within one year. 
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2.22.25 2.22.252.25 AssetsAAsAssAsseAssetAssets Assets hAssets helAssets heAssets heldAssets held Assets held fAssets held forAssets held foAssets held for Assets held for saAssets held for sAssets held for salAssets held for saleAssets held for sale (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Non-current non-financial assets classified as held for sale are measured at the lower of their carrying amount and fair 
value (less costs to sell) in the consolidated balance sheet. Any subsequent write-down to fair value less costs to sell is 
recognized in the consolidated statement of income. Any subsequent increase in the fair value less costs to sell, to the 
extent this does not exceed the cumulative write-down, is also recognized in income, together with any realized gains or 
losses on disposal. 

2.22.26 2.22.262.26 C2.26 Compar2.26 Co2.26 Com2.26 Comp2.26 Compa2.26 Compara2.26 Comparati2.26 Comparat2.26 Comparativ2.26 Comparatives2.26 Comparative2.26 Comparatives 

Except when a standard or interpretation permits or requires otherwise, all amounts are reported or disclosed with 
comparative information. Where retrospective application or restatement applies, comparative figures have been adjusted 
to conform to the changes in presentation in the current year except as follows: 

• IFRS 16 – as permitted by the standard, SaskCentral has applied IFRS 16 using the modified retrospective approach, 
under which comparative information is not restated (see note 3).  

Certain amounts of the prior year have been reclassified within the consolidated financial statements to match the current 
year presentation. These changes had no impact to the previously reported net income. 

2.22.22.277 NNew NeNewNew staNew sNew stNew stanNew standNew standaNew standarNew standardNew standards New standardsNew standards aNew standards anNew standards andNew standards and New standards and interNew standards and iNew standards and inNew standards and intNew standards and inteNew standards and interprNew standards and interpNew standards and interpretationNew standards and interpreNew standards and interpretNew standards and interpretaNew standards and interpretatNew standards and interpretatiNew standards and interpretatioNew standards and interpretations New standards and interpretationsNew standards and interpretations nNew standards and interpretations not yet aNew standards and interpretations noNew standards and interpretations notNew standards and interpretations not New standards and interpretations not yNew standards and interpretations not yeNew standards and interpretations not yetNew standards and interpretations not yet New standards and interpretations not yet adNew standards and interpretations not yet adopteNew standards and interpretations not yet adoNew standards and interpretations not yet adopNew standards and interpretations not yet adoptNew standards and interpretations not yet adoptedNew standards and interpretations not yet adopted 

At December 31, 2019 a number of standards and interpretations, and amendments thereto have been issued by the 
International Accounting Standards Board (IASB), which are not effective for these consolidated financial statements.  
Those which could have an impact on SaskCentral’s consolidated financial statements are discussed below. 

IInterInIntInteInteresIntereInterest raInterestInterest Interest rInterest ratInterest rate Interest rateInterest rate bInterest rate bencInterest rate beInterest rate benInterest rate benchmarInterest rate benchInterest rate benchmInterest rate benchmaInterest rate benchmarkInterest rate benchmark Interest rate benchmark rInterest rate benchmark reInterest rate benchmark refInterest rate benchmark reforInterest rate benchmark refoInterest rate benchmark reformInterest rate benchmark reform 

The IASB issued amendments to IFRS 9, IAS 39 - Financial Instruments: Recognition and Measurement and IFRS 7 - 
Financial Instruments: Disclosures on September 26, 2019, to amend certain requirements for hedge accounting in order 
to support the provision of useful information by entities during the period of uncertainty arising from the phase out of 
interest rate benchmarks (e.g. interbank offered rates – IBORs).  

The amendments aim to provide relief for financial instruments qualifying for hedge accounting which are affected during 
the period of uncertainty leading up to contractual rate replacement. The amendments would no longer apply once 
uncertainties arising from IBOR reform are no longer present. The amendments require providing specific disclosures for 
the affected hedging relationships. The amendments are effective for SaskCentral from January 1, 2020. Early application 
is permitted. SaskCentral is currently assessing the impact and extent of disclosure requirements. 

3.33. 3. C3. CHHANHAHANGHANGESHANGEHANGES HANGES IHANGES INN SSISIGSIGNSIGNISIGNIFICSIGNIFSIGNIFISIGNIFICANSIGNIFICASIGNIFICANTSIGNIFICANT SIGNIFICANT ACSIGNIFICANT ASIGNIFICANT ACCSIGNIFICANT ACCOSIGNIFICANT ACCOUSIGNIFICANT ACCOUNSIGNIFICANT ACCOUNTSIGNIFICANT ACCOUNTISIGNIFICANT ACCOUNTINSIGNIFICANT ACCOUNTINGSIGNIFICANT ACCOUNTING SIGNIFICANT ACCOUNTING POSIGNIFICANT ACCOUNTING PSIGNIFICANT ACCOUNTING POLSIGNIFICANT ACCOUNTING POLISIGNIFICANT ACCOUNTING POLICSIGNIFICANT ACCOUNTING POLICISIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIESIGNIFICANT ACCOUNTING POLICIES SIGNIFICANT ACCOUNTING POLICIES  

IIAS IAIASIAS 12IAS 1IAS 12, ,, IIncInIncomIncoIncome IncomeIncome taxeIncome tIncome taIncome taxIncome taxesIncome taxes  

The IASB issued amendments to IAS 12 mandatorily effective January 1, 2019. The amendments require an 
entity to recognize the income tax consequence of dividends in profit or loss, OCI or equity according to where 
the entity originally recognized the transactions that generated the distributable profit.  

As a result of SaskCentral’s assessment of this amendment, the reduction in income tax resulting from the 
payment of dividends is recognized in profit and loss, effective January 1, 2019. This is based on the 
conclusion that SaskCentral pays dividends on earnings generated in profit and loss. Prior to January 1, 2019 
the reduction was recorded in equity. 
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3.33. 3. C3. CHHANHAHANGHANGESHANGEHANGES HANGES IHANGES INHANGES IN HANGES IN SHANGES IN SIHANGES IN SIGHANGES IN SIGNHANGES IN SIGNIHANGES IN SIGNIFICHANGES IN SIGNIFHANGES IN SIGNIFIHANGES IN SIGNIFICANHANGES IN SIGNIFICAHANGES IN SIGNIFICANTHANGES IN SIGNIFICANT HANGES IN SIGNIFICANT ACHANGES IN SIGNIFICANT AHANGES IN SIGNIFICANT ACCHANGES IN SIGNIFICANT ACCOHANGES IN SIGNIFICANT ACCOUHANGES IN SIGNIFICANT ACCOUNHANGES IN SIGNIFICANT ACCOUNTHANGES IN SIGNIFICANT ACCOUNTIHANGES IN SIGNIFICANT ACCOUNTINHANGES IN SIGNIFICANT ACCOUNTINGHANGES IN SIGNIFICANT ACCOUNTING HANGES IN SIGNIFICANT ACCOUNTING POHANGES IN SIGNIFICANT ACCOUNTING PHANGES IN SIGNIFICANT ACCOUNTING POLHANGES IN SIGNIFICANT ACCOUNTING POLIHANGES IN SIGNIFICANT ACCOUNTING POLICHANGES IN SIGNIFICANT ACCOUNTING POLICIHANGES IN SIGNIFICANT ACCOUNTING POLICIESHANGES IN SIGNIFICANT ACCOUNTING POLICIEHANGES IN SIGNIFICANT ACCOUNTING POLICIES HANGES IN SIGNIFICANT ACCOUNTING POLICIES (conHANGES IN SIGNIFICANT ACCOUNTING POLICIES (HANGES IN SIGNIFICANT ACCOUNTING POLICIES (cHANGES IN SIGNIFICANT ACCOUNTING POLICIES (coHANGES IN SIGNIFICANT ACCOUNTING POLICIES (contiHANGES IN SIGNIFICANT ACCOUNTING POLICIES (contHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continuHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continuedHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continueHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continued)HANGES IN SIGNIFICANT ACCOUNTING POLICIES (continued) 

IIFRSIFIFRIFRS IFRS 16IFRS 1IFRS 16, ,, LeaLLeLeasLeasesLeaseLeases 

SaskCentral adopted IFRS 16 effective January 1, 2019, which supersedes the previous IAS 17 Leases (“IAS 17”) standard 
and the related interpretations.  

IFRS 16 eliminates the operating and finance lease classifications for lessees with a single, on-balance sheet lease 
accounting model. As a result of this change, SaskCentral now recognizes all leases to which it is a lessee in the 
consolidated balance sheet as a lease liability with a corresponding right-of-use asset, subject to recognition exemptions 
for certain short-term and low-value leases. For lessors, IFRS 16 substantially carries forward the accounting requirements 
from IAS 17 and consequently has not impacted the accounting for leases in which SaskCentral acts as lessor. 

SaskCentral has elected to use the modified retrospective approach for its transition to IFRS 16, which applies the 
requirements of the standard retrospectively from the date of adoption except as described below: 

• Comparative periods have not been restated. Differences in the carrying value of assets and liabilities recorded upon 
transition are recognized in retained earnings as at January 1, 2019. 

• Lease liabilities have been measured as of the transition date, rather than the commencement date of the lease, at an 
amount equal to the present value of the remaining lease payments, discounted using the incremental borrowing rate 
in effect at the transition date. 

• Right-of-use assets have been measured as of the transition date, rather than the commencement date of the lease, at 
an amount equal to the recognized lease liabilities.    

Upon transition to IFRS 16, SaskCentral has recognized lease liabilities and corresponding right-of-use assets of $655 as at 
January 1, 2019 with no impact to the previously reported retained earnings. 

 

44.. .  .  C.  CRI.  CR.  CRIT.  CRITI.  CRITIC.  CRITICAL .  CRITICA.  CRITICAL.  CRITICAL AC.  CRITICAL A.  CRITICAL ACC.  CRITICAL ACCO.  CRITICAL ACCOUUNUNTUNTIUNTINUNTINGUNTING UNTING ESUNTING EUNTING ESTUNTING ESTIUNTING ESTIMUNTING ESTIMATUNTING ESTIMAUNTING ESTIMATESUNTING ESTIMATEUNTING ESTIMATES UNTING ESTIMATES ANUNTING ESTIMATES AUNTING ESTIMATES ANDUNTING ESTIMATES AND UNTING ESTIMATES AND JUUNTING ESTIMATES AND JUNTING ESTIMATES AND JUDUNTING ESTIMATES AND JUDGUNTING ESTIMATES AND JUDGMUNTING ESTIMATES AND JUDGMENUNTING ESTIMATES AND JUDGMEUNTING ESTIMATES AND JUDGMENTUNTING ESTIMATES AND JUDGMENTSUNTING ESTIMATES AND JUDGMENTS 
 
The preparation of the consolidated financial statements requires management to make estimates and assumptions that 
affect the reported amounts of assets, liabilities, profits and losses during the reporting period.  Accordingly, actual results 
may differ from those estimates.  All estimates and assumptions required in conformity with IFRS are best estimates 
undertaken in accordance with the applicable standard.  Estimates and judgments are evaluated on a continuous basis, 
and are based on historical experience and other factors, including expectations with regards to future events.  Revisions to 
accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that period or 
in the period of the revision and future periods if the revision affects both current and future periods. 

CCrCriCritiCritCriticaCriticCriticalCritical Critical judCritical jCritical juCritical judgmenCritical judgCritical judgmCritical judgmeCritical judgments Critical judgmentCritical judgmentsCritical judgments in Critical judgments iCritical judgments inCritical judgments in aCritical judgments in applCritical judgments in apCritical judgments in appCritical judgments in applyiCritical judgments in applyCritical judgments in applyinCritical judgments in applying Critical judgments in applyingCritical judgments in applying aCritical judgments in applying acCritical judgments in applying accouCritical judgments in applying accCritical judgments in applying accoCritical judgments in applying accounCritical judgments in applying accountiCritical judgments in applying accountCritical judgments in applying accountinCritical judgments in applying accounting Critical judgments in applying accountingCritical judgments in applying accounting polCritical judgments in applying accounting pCritical judgments in applying accounting poCritical judgments in applying accounting policiCritical judgments in applying accounting poliCritical judgments in applying accounting policCritical judgments in applying accounting policiesCritical judgments in applying accounting policieCritical judgments in applying accounting policies 

The following are the critical judgments that management have made in the process of applying SaskCentral’s accounting 
policies and that have the most significant effect on the amounts recognized in the consolidated financial statements. 

BuBBusBusinBusiBusinesBusineBusinessBusiness Business mBusiness modBusiness moBusiness model asBusiness modeBusiness modelBusiness model Business model aBusiness model assBusiness model assesBusiness model asseBusiness model assessBusiness model assessmBusiness model assessmentBusiness model assessmeBusiness model assessmenBusiness model assessment 

Classification and measurement of financial assets under IFRS 9 depends on the results of the solely payments of principal 
and interest, and the business model test. SaskCentral determines the business model at a level that reflects how groups 
of financial assets are managed together to achieve a particular business objective. This assessment requires judgment 
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured, 
the risks that affect the performance of the assets and how these are managed, and how the managers of the assets are 
compensated.  
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44.. .  .  C.  CRI.  CR.  CRIT.  CRITI.  CRITIC.  CRITICAL .  CRITICA.  CRITICAL.  CRITICAL AC.  CRITICAL A.  CRITICAL ACC.  CRITICAL ACCO.  CRITICAL ACCOUUNUNTUNTIUNTINUNTINGUNTING UNTING ESUNTING EUNTING ESTUNTING ESTIUNTING ESTIMUNTING ESTIMATUNTING ESTIMAUNTING ESTIMATESUNTING ESTIMATEUNTING ESTIMATES UNTING ESTIMATES ANUNTING ESTIMATES AUNTING ESTIMATES ANDUNTING ESTIMATES AND UNTING ESTIMATES AND JUUNTING ESTIMATES AND JUNTING ESTIMATES AND JUDUNTING ESTIMATES AND JUDGUNTING ESTIMATES AND JUDGMUNTING ESTIMATES AND JUDGMENUNTING ESTIMATES AND JUDGMEUNTING ESTIMATES AND JUDGMENTUNTING ESTIMATES AND JUDGMENTSUNTING ESTIMATES AND JUDGMENTS (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 

CCrCriCritiCritCriticaCriticCriticalCritical Critical judCritical jCritical juCritical judgmenCritical judgCritical judgmCritical judgmeCritical judgments Critical judgmentCritical judgmentsCritical judgments in Critical judgments iCritical judgments inCritical judgments in aCritical judgments in applCritical judgments in apCritical judgments in appCritical judgments in applyiCritical judgments in applyCritical judgments in applyinCritical judgments in applying Critical judgments in applyingCritical judgments in applying aCritical judgments in applying acCritical judgments in applying accouCritical judgments in applying accCritical judgments in applying accoCritical judgments in applying accounCritical judgments in applying accountiCritical judgments in applying accountCritical judgments in applying accountinCritical judgments in applying accounting Critical judgments in applying accountingCritical judgments in applying accounting polCritical judgments in applying accounting pCritical judgments in applying accounting poCritical judgments in applying accounting policiCritical judgments in applying accounting poliCritical judgments in applying accounting policCritical judgments in applying accounting policiesCritical judgments in applying accounting policieCritical judgments in applying accounting policies (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

AAllAlAllowAlloAllowancAllowaAllowanAllowanceAllowance fforfofor for cfor crfor crefor credfor credit losfor credifor creditfor credit for credit lfor credit lofor credit lossfor credit lossesfor credit lossefor credit losses 

The ECL model requires the recognition of credit losses based on twelve months of expected losses for performing financial 
assets and recognition of lifetime expected losses on performing loans that have experienced a significant increase in 
credit risk since origination. The determination of a significant increase in credit risk takes into account many different 
factors and varies by product and risk segment. The main factors considered in making this determination are relative 
changes in PD since origination, and certain other criteria such as 30-days past due and DBRS ratings. The assessment of 
significant increase in credit risk requires experienced credit judgment. 

In determining whether there has been a significant increase in credit risk and in calculating the amount of expected credit 
losses, SaskCentral must rely on estimates and exercise judgment regarding matters for which the ultimate outcome is 
unknown. These judgments include changes in circumstances that may cause future assessments of credit risk to be 
materially different from current assessments, which could require an increase or decrease in the expected credit loss 
allowance. 

IImImpaImpImpairImpaiImpairmImpairmeImpairment ofImpairmenImpairmentImpairment Impairment oImpairment of Impairment of gImpairment of goodImpairment of goImpairment of gooImpairment of goodwImpairment of goodwilImpairment of goodwiImpairment of goodwillImpairment of goodwill 

Goodwill is tested for impairment annually, or whenever a trigger event has been observed, by comparing the present value 
of the expected future cash flows from a cash-generating unit with the carrying value of its net assets, including applicable 
goodwill carried at cost less previous accumulated impairment losses. The impairment test requires management to make 
assumptions as to factors that determine the present value of the expected future cash flows which are subject to 
judgment. 

CoCContConContrControlControControl Control oControl ofControl of CoCConcConConcentrConceConcenConcentConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 

Concentra Bank is a subsidiary of SaskCentral as a result of SaskCentral’s ability to call a special resolution vote on any 
matter or Board decision related to Concentra Bank and its 84.02% (2018 - 84.02%) voting interest in Concentra Bank. In 
addition, SaskCentral has the power to appoint and remove four out of the twelve directors of Concentra Bank. 
Management has concluded that SaskCentral has control due to SaskCentral’s ability to call a special resolution on any 
matter and its power to appoint and remove directors of Concentra Bank.  

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence Significant influenceSignificant influence ovSignificant influence oSignificant influence overSignificant influence oveSignificant influence over Significant influence over CeSignificant influence over CSignificant influence over CelerSignificant influence over CelSignificant influence over CeleSignificant influence over Celero SSignificant influence over CeleroSignificant influence over Celero Significant influence over Celero SolSignificant influence over Celero SoSignificant influence over Celero SoluSignificant influence over Celero SolutioSignificant influence over Celero SolutSignificant influence over Celero SolutiSignificant influence over Celero SolutionsSignificant influence over Celero SolutionSignificant influence over Celero Solutions 

SaskCentral has significant influence over Celero Solutions by virtue of its 33.33% (2018– 33.33%) interest in Celero 
Solutions. SaskCentral has the right to appoint two out of six (33.33%) members of the Celero Solutions Management 
Committee. Management has concluded that due to the lack of unanimous consent required to make decisions regarding 
relevant activities, SaskCentral does not have joint control over Celero Solutions. However, since SaskCentral has 33.33% 
of the voting power of Celero Solutions, management has concluded that SaskCentral has significant influence over Celero 
Solutions. 

CoCContConContrrolrorol rol orol ofrol of rol of CUrol of Crol of CUVrol of CUVentures rol of CUVerol of CUVenrol of CUVentrol of CUVenturol of CUVenturrol of CUVenturerol of CUVenturesrol of CUVentures LProl of CUVentures Lrol of CUVentures LP 

CUVentures LP is a subsidiary of SaskCentral as a result of SaskCentral’s 100% (2018– 100%) ownership of CUVentures 
Inc., the General Partner. In addition, SaskCentral has the power to appoint and remove two out of two directors of 
CUVentures Inc. SaskCentral also owns 100% (2018 - 100%) of the partnership units of CUVentures LP. Management has 
concluded that SaskCentral has control over CUVentures LP since SaskCentral has 100% of the voting power of 
CUVentures Inc., who has the full power and authority to make all decisions on behalf of CUVentures LP.    
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SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence Significant influenceSignificant influence ovSignificant influence oSignificant influence overSignificant influence oveSignificant influence over Significant influence over SasSignificant influence over SSignificant influence over SaSignificant influence over SaskSignificant influence over SaskatcSignificant influence over SaskaSignificant influence over SaskatSignificant influence over SaskatchewSignificant influence over SaskatchSignificant influence over SaskatcheSignificant influence over Saskatchewan EntrSignificant influence over SaskatchewaSignificant influence over SaskatchewanSignificant influence over Saskatchewan Significant influence over Saskatchewan ESignificant influence over Saskatchewan EnSignificant influence over Saskatchewan EntSignificant influence over Saskatchewan EntreprSignificant influence over Saskatchewan EntreSignificant influence over Saskatchewan EntrepSignificant influence over Saskatchewan EntrepreneuSignificant influence over Saskatchewan EntrepreSignificant influence over Saskatchewan EntreprenSignificant influence over Saskatchewan EntrepreneSignificant influence over Saskatchewan EntrepreneurSignificant influence over Saskatchewan EntrepreneuriaSignificant influence over Saskatchewan EntrepreneuriSignificant influence over Saskatchewan Entrepreneurial FuSignificant influence over Saskatchewan EntrepreneurialSignificant influence over Saskatchewan Entrepreneurial Significant influence over Saskatchewan Entrepreneurial FSignificant influence over Saskatchewan Entrepreneurial FundSignificant influence over Saskatchewan Entrepreneurial FunSignificant influence over Saskatchewan Entrepreneurial Fund Significant influence over Saskatchewan Entrepreneurial Fund JSignificant influence over Saskatchewan Entrepreneurial Fund JoiSignificant influence over Saskatchewan Entrepreneurial Fund JoSignificant influence over Saskatchewan Entrepreneurial Fund Joint VSignificant influence over Saskatchewan Entrepreneurial Fund JoinSignificant influence over Saskatchewan Entrepreneurial Fund JointSignificant influence over Saskatchewan Entrepreneurial Fund Joint Significant influence over Saskatchewan Entrepreneurial Fund Joint VentureSignificant influence over Saskatchewan Entrepreneurial Fund Joint VeSignificant influence over Saskatchewan Entrepreneurial Fund Joint VenSignificant influence over Saskatchewan Entrepreneurial Fund Joint VentSignificant influence over Saskatchewan Entrepreneurial Fund Joint VentuSignificant influence over Saskatchewan Entrepreneurial Fund Joint VenturSignificant influence over Saskatchewan Entrepreneurial Fund Joint Venture 

CUVentures LP has 100% ownership of Saskatchewan Entrepreneurial Fund Limited Partnership (SEF LP), which has a 
45.45% share in Saskatchewan Entrepreneurial Fund Joint Venture (SEF JV).  Note 14 describes that SaskCentral has 
significant influence over SEF JV by virtue of SEF LP’s 45.45% (2018 – 45.45%) interest in SEF JV.  SaskCentral has the 
ability to appoint two out of five members (40%) to the Executive Committee of SEF JV. Management has concluded that 
due to the lack of unanimous consent required to make decisions, SaskCentral does not have joint control of SEF JV.  
However, since SaskCentral has 40% of the voting power of SEF, through CUVentures LP, management has concluded that 
SaskCentral has significant influence over SEF. 

SigniSSiSigSignSignifSignificSignifiSignificantSignificaSignificanSignificant Significant inSignificant iSignificant infSignificant influencSignificant inflSignificant influSignificant influeSignificant influenSignificant influence Significant influenceSignificant influence ovSignificant influence oSignificant influence overSignificant influence oveSignificant influence over Significant influence over CUSignificant influence over CSignificant influence over CUC Significant influence over CUCSignificant influence over CUC WeaSignificant influence over CUC WSignificant influence over CUC WeSignificant influence over CUC Wealthlltlth 

Effective April 1, 2018, SaskCentral transferred its shares and subordinated debt of NEI and Credential Financial Inc. in 
exchange for ownership of 10.92% of the newly formed CUC Wealth. CUC Wealth serves as a holding company for the five 
provincial credit union centrals and other co-operatives’ ownership in Aviso. Aviso was formed on April 1, 2018 as a result 
of a merger between NEI, Credential Financial Inc. and Qtrade. Aviso is a national, integrated financial services company 
serving the wealth management needs of Canadian credit unions and independent financial organization. 

SaskCentral has significant influence over CUC Wealth through its representation on the board of directors and 
participation in policy-making processes. SaskCentral has the right to appoint one out of nine (11.11%) members to the 
CUC Wealth board of directors and management has concluded that SaskCentral has significant influence over CUC 
Wealth. SaskCentral’s representation on the CUC Wealth board of directors provides the ability to participate in and 
influence financial, operating and policy-making processes, including participation in decisions around distributions of CUC 
Wealth. 

In accordance with IFRS 3 – Business Combinations (IFRS 3) and IAS 28 - Investments in Associates and Joint Ventures, 
management elected to use the fair value as deemed cost approach for this transaction. As a result, the existing shares 
and subordinated debt of NEI and Credential Financial Inc. were re-valued at fair value on the date of acquisition of CUC 
Wealth. 

BuBBusBusinBusiBusinesBusineBusinessBusiness Business cBusiness comBusiness coBusiness combBusiness combinBusiness combiBusiness combinatiBusiness combinaBusiness combinatBusiness combinationBusiness combinatioBusiness combination 

SaskCentral used significant judgment in assessing whether the continuance of Concentra Bank was considered a 
business combination under IFRS 3. In assessing the transaction, SaskCentral reviewed the bylaw changes of Concentra 
Bank and considered the legal structure changes resulting from Concentra Bank’s continuance. Management concluded 
that due to the change in the legal structure of Concentra Bank, SaskCentral was considered to have obtained control of 
Concentra Bank effective January 1, 2017 through a step-acquisition. 

ClCClasClaClassClassifClassiClassificClassifiClassificatiClassificaClassificatClassification oClassificatioClassificationClassification Classification ofClassification of Classification of CUClassification of CClassification of CUPClassification of CUPS Classification of CUPSClassification of CUPS PClassification of CUPS PaymClassification of CUPS PaClassification of CUPS PayClassification of CUPS Payment Classification of CUPS PaymeClassification of CUPS PaymenClassification of CUPS PaymentClassification of CUPS Payment SerClassification of CUPS Payment SClassification of CUPS Payment SeClassification of CUPS Payment ServClassification of CUPS Payment ServicClassification of CUPS Payment ServiClassification of CUPS Payment ServicesClassification of CUPS Payment ServiceClassification of CUPS Payment Services Classification of CUPS Payment Services asClassification of CUPS Payment Services aClassification of CUPS Payment Services as Classification of CUPS Payment Services as a joiClassification of CUPS Payment Services as aClassification of CUPS Payment Services as a Classification of CUPS Payment Services as a jClassification of CUPS Payment Services as a joClassification of CUPS Payment Services as a joint operClassification of CUPS Payment Services as a joinClassification of CUPS Payment Services as a jointClassification of CUPS Payment Services as a joint Classification of CUPS Payment Services as a joint oClassification of CUPS Payment Services as a joint opClassification of CUPS Payment Services as a joint opeClassification of CUPS Payment Services as a joint operatiClassification of CUPS Payment Services as a joint operaClassification of CUPS Payment Services as a joint operatClassification of CUPS Payment Services as a joint operationClassification of CUPS Payment Services as a joint operatioClassification of CUPS Payment Services as a joint operation 

CUPS is a joint operation by virtue of SaskCentral’s 50% interest in the joint arrangement in which unanimous consent is 
required for decision making. The remaining 50% interest in CUPS is owned by Alberta Central. CUPS is an unincorporated 
joint operation structured through a separate vehicle with a contractual arrangement. This separate vehicle is an 
unincorporated joint venture and is not seen as a separate entity under law. An unincorporated joint venture does not offer 
limited liability and the assets and liabilities held in the separate vehicle are regarded legally as the assets and liabilities of 
SaskCentral and Alberta Central based on their proportionate share in the joint operation. The legal form of the contractual 
arrangement gives SaskCentral and Alberta Central rights to the assets and obligations for the liabilities, in proportion to 
their proportionate share in the joint operation.  
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The contractual agreement between SaskCentral and Alberta Central states that the gross revenues, expenses, income and 
losses of the joint operation shall belong to, be owned by and borne exclusively by SaskCentral and Alberta Central in 
proportion to their proportionate share in the joint operation.  Management has concluded that CUPS is a joint operation 
due to the fact that both SaskCentral and Alberta Central share proportionately the rights to the assets, obligations to the 
liabilities and share of profits or losses of CUPS. 

TTrTraTranTransfTransTransfer TransfeTransferTransfer ofTransfer oTransfer of Transfer of conTransfer of cTransfer of coTransfer of control ofTransfer of contTransfer of contrTransfer of controTransfer of controlTransfer of control Transfer of control oTransfer of control of Transfer of control of goodTransfer of control of gTransfer of control of goTransfer of control of gooTransfer of control of goods Transfer of control of goodsTransfer of control of goods orTransfer of control of goods oTransfer of control of goods or Transfer of control of goods or sTransfer of control of goods or servTransfer of control of goods or seTransfer of control of goods or serTransfer of control of goods or services Transfer of control of goods or serviTransfer of control of goods or servicTransfer of control of goods or serviceTransfer of control of goods or servicesTransfer of control of goods or services  
 
Under IFRS 15, Revenue from Contracts with Customers (IFRS 15), revenue is recognized when a customer obtains control 
of the goods or services. Determining the timing of the transfer of control, at a point in time or over time, requires 
judgment. In making the judgment, management considered the detailed criteria for recognition of revenue set out in IFRS 
15. 

KeyKKeKey Key souKey sKey soKey sourKey sources Key sourcKey sourceKey sourcesKey sources ofKey sources oKey sources of Key sources of estimation Key sources of eKey sources of esKey sources of estKey sources of estiKey sources of estimKey sources of estimaKey sources of estimatKey sources of estimatiKey sources of estimatioKey sources of estimationKey sources of estimation uKey sources of estimation unKey sources of estimation unceKey sources of estimation uncKey sources of estimation uncerKey sources of estimation uncertaKey sources of estimation uncertKey sources of estimation uncertaintyKey sources of estimation uncertaiKey sources of estimation uncertainKey sources of estimation uncertaintKey sources of estimation uncertainty 

The following are key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year. 

FaFFairFaiFair Fair vFair vaFair value Fair valFair valuFair valueFair value mFair value measFair value meFair value meaFair value measuFair value measurFair value measuremFair value measureFair value measurementsFair value measuremeFair value measuremenFair value measurementFair value measurements Fair value measurements andFair value measurements aFair value measurements anFair value measurements and Fair value measurements and vFair value measurements and valFair value measurements and vaFair value measurements and valuFair value measurements and valuatFair value measurements and valuaFair value measurements and valuatioFair value measurements and valuatiFair value measurements and valuation prFair value measurements and valuationFair value measurements and valuation Fair value measurements and valuation pFair value measurements and valuation procFair value measurements and valuation proFair value measurements and valuation procesFair value measurements and valuation proceFair value measurements and valuation processFair value measurements and valuation processesFair value measurements and valuation processeFair value measurements and valuation processes 

Some of SaskCentral’s financial assets and financial liabilities are measured at fair value for financial reporting purposes.  
In estimating the fair value of an asset or liability, SaskCentral uses market-observable data to the extent it is available.  
Where Level 1 inputs are not available, SaskCentral utilizes valuation techniques, such as discounted cash flow models, or 
observable data from sources such as Bloomberg, to calculate the fair value of assets and liabilities.  Where valuation 
techniques such as models are used to determine fair values, they are validated and periodically reviewed.  

To the extent practical, models use only observable data; however, areas such as credit risk (both own-credit risk and 
counterparty credit risk), volatilities and correlations require management to make estimates. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments. Information about the valuation 
techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in notes 6 and 16. 

CaCCalcCalCalcuCalculaCalculCalculatioCalculatCalculatiCalculation ofCalculationCalculation Calculation oCalculation of Calculation of exCalculation of eCalculation of expecCalculation of expCalculation of expeCalculation of expectedCalculation of expectCalculation of expecteCalculation of expected Calculation of expected cCalculation of expected crCalculation of expected credCalculation of expected creCalculation of expected credit losCalculation of expected crediCalculation of expected creditCalculation of expected credit Calculation of expected credit lCalculation of expected credit loCalculation of expected credit lossCalculation of expected credit lossesCalculation of expected credit losseCalculation of expected credit losses 

The calculation of expected credit losses includes the explicit incorporation of forecasts of future economic conditions. 
SaskCentral has developed models incorporating specific macroeconomic variables that are relevant to each specific 
portfolio. SaskCentral exercises judgment to incorporate multiple economic forecasts which are probability-weighted in the 
determination of the final expected credit loss. The allowance is sensitive to changes in both economic forecast and the 
probability-weight assigned to each forecast scenario. 

OwOOwn OwnOwn ccrredreredit redireditredit rrisiiskisk 

Determination of fair value changes in own credit risk on financial liabilities designated at FVTPL requires SaskCentral to 
utilize valuation techniques, such as discounted cash flow model, where observable data is obtained from sources such as 
Bloomberg. Where valuation techniques such as models are used to determine SaskCentral’s own credit risk, they are 
validated and periodically reviewed. 
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VValVaValuValuatiValuaValuatValuation oValuatioValuationValuation Valuation ofValuation of Valuation of CoValuation of CValuation of ConcValuation of ConValuation of ConcentrValuation of ConceValuation of ConcenValuation of ConcentValuation of Concentra BValuation of ConcentraValuation of Concentra Valuation of Concentra BankValuation of Concentra BaValuation of Concentra BanValuation of Concentra Bank 

As a result of acquisition of control of Concentra Bank, SaskCentral performed a valuation of Concentra Bank effective 
January 1, 2017. In performing the valuation, SaskCentral used discounted cash flow models and income approaches, or 
observable data from sources to calculate the value of Concentra Bank. 

IIncInIncomIncoIncome IncomeIncome taxesIncome tIncome taIncome taxIncome taxeIncome taxes 

SaskCentral is subject to income taxes in multiple jurisdictions. Estimates are required in determining income tax expense. 
There are transactions and calculations for which the ultimate tax determination is uncertain. SaskCentral recognizes 
liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final 
outcome of these matters is different from the amounts that were initially recorded, such differences will impact current 
income tax and deferred income tax expense. 

The deferred income tax liability recognized at December 31, 2019 is based on future profitability assumptions within the 
foreseeable future. SaskCentral has determined that it is not probable that the temporary differences relating to Concentra 
Bank will reverse in the foreseeable future. Therefore, no deferred tax liability has been recorded on the temporary 
differences related to Concentra Bank. In the event of changes to these profitability assumptions, the deferred income tax 
liability recognized may be adjusted. 

DDerDeDerecDereDerecogniDerecoDerecogDerecognDerecognizDerecognizedDerecognizeDerecognized Derecognized sDerecognized secDerecognized seDerecognized secuDerecognized securDerecognized securitiDerecognized securiDerecognized securitDerecognized securitizDerecognized securitizatDerecognized securitizaDerecognized securitizatioDerecognized securitizatiDerecognized securitizationsDerecognized securitizationDerecognized securitizations 

SaskCentral assesses whether substantially all of the risks and rewards related to securitizations have been transferred 
and/or whether SaskCentral continues to control the transferred assets. Information about the criteria used in determining 
what securitization transactions qualify for derecognition are disclosed in note 13. 

LiLLitLitigatiLitiLitigLitigaLitigatLitigation anLitigatioLitigationLitigation Litigation aLitigation andLitigation and Litigation and otherLitigation and oLitigation and otLitigation and othLitigation and otheLitigation and other Litigation and other cLitigation and other contiLitigation and other coLitigation and other conLitigation and other contLitigation and other contingencLitigation and other continLitigation and other contingLitigation and other contingeLitigation and other contingenLitigation and other contingenciesLitigation and other contingenciLitigation and other contingencieLitigation and other contingencies 
 
SaskCentral determines the probability of a loss arising and reliably estimates the expenditures required to settle any current 
or pending claims. 
 
 
55.. .  .  FINA.  F.  FI.  FIN.  FINAN.  FINANC.  FINANCI.  FINANCIAL .  FINANCIA.  FINANCIAL.  FINANCIAL RI.  FINANCIAL R.  FINANCIAL RIS.  FINANCIAL RISK .  FINANCIAL RISK.  FINANCIAL RISK M.  FINANCIAL RISK MAN.  FINANCIAL RISK MA.  FINANCIAL RISK MANAG.  FINANCIAL RISK MANA.  FINANCIAL RISK MANAGEMEN.  FINANCIAL RISK MANAGE.  FINANCIAL RISK MANAGEM.  FINANCIAL RISK MANAGEME.  FINANCIAL RISK MANAGEMENT.  FINANCIAL RISK MANAGEMENT .  FINANCIAL RISK MANAGEMENT  

The Financial Management Policy outlines risk management activities that support the maintenance of sufficient liquidity 
while ensuring capital adequacy. As a financial institution, SaskCentral is exposed to the following risks as a result of 
holding financial instruments: credit risk, market risk, and liquidity risk. Concentra Bank manages risk independently of 
SaskCentral and as such, the entities are discussed separately for the purpose of this note.   

The following is a description of each risk and how they are managed.  

CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk  

Credit risk arises from a borrower, guarantor or counterparty’s inability or unwillingness to fully meet its contractual 
obligations.  The credit risk on securities and loans relates to principal and interest amounts.  For derivatives, credit risk is 
the contract’s replacement cost as opposed to its notional value. 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SasSSaSaskSaskCenSaskCSaskCeSaskCentrSaskCentSaskCentralSaskCentraSaskCentral 

SaskCentral manages credit risk by: 
 

• Restricting the concentration of credit to issuer, issuer group, and industry; 
• Establishing prudent loan structuring, credit review and authorization processes; 
• Monitoring the quality of the credit portfolio ensuring conservative valuation and timely recognition of losses 

through specific loan impairment charges and securities write downs; 
• Providing new and annual reviews of issuers and industries for credit quality; 
• Limiting credit union loans; and 
• Limiting the use of derivatives. 

 
SaskCentral’s Board is responsible for approving the credit risk tolerances in the Financial Management Policy upon the 
recommendation of the Audit and Risk Committee. Compliance to this policy is presented to the Audit and Risk Committee 
on a quarterly basis.  

The Credit Committee, established by the Board and comprised of members of executive and senior management, has the 
authority to approve large loans.  The Financial Management Advisory Committee, established by the Board and comprised 
of members of executive and senior management, has the authority to set credit risk strategies for the security portfolio 
within the risk tolerances in the Financial Management Policy. 

The following reports, related to the management of credit risk, are provided to the SaskCentral Board: 

• Monitored and Non-Productive Assets Report  
• Large Lending Credit Report  

 
The SaskCentral credit risk objectives, policies, and methodologies have not changed materially from December 31, 2018. 

CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 
 
Concentra Bank manages credit risk by: 

• Operating in accordance with an approved business lending strategy, investment management strategy and 
identified target markets; 

• Segregating business generation activities from credit risk oversight;  
• Maintaining prudent credit granting criteria and entering into lending and investment transactions within 

SaskCentral’s expertise; 
• Undertaking regular stress testing to determine probable impacts and develop treatment plans; 
• Establishing loan and investment management risk tolerances and limits to manage credit risk and reporting 

compliance with those limits to relevant internal stakeholders; 
• Maintaining underwriting guidelines and procedures aligned to policy and risk appetite; and 
• Complying with applicable regulatory expectations, regulations and guidelines. 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 
 
Concentra Bank mitigates credit risk by taking collateral for funds advanced or other credit enhancements such as 
financial guarantees. Concentra Bank maintains policies and guidelines on the acceptability of specific classes of collateral 
or credit risk treatment. The principal collateral types against loans are in the form of mortgage interests over residential 
and commercial property, charges over business assets such as property, inventory, and accounts receivable, other 
registered security interest over assets, and guarantees. Estimates of fair value are based on the value of the collateral 
assessed at the time of borrowing, and generally are not updated except when a loan is individually assessed for 
impairment.  

Concentra Bank follows a dual stream approval process for credit transactions, where the First Line of Defense (Retail and 
Commercial Banking) recommends a transaction and the Second Line of Defence (Credit Risk function within the Risk 
Management Group) concurs with the recommendation. Both a recommendation and concurrence must occur for the 
transaction to be approved. In addition, the Credit Risk Review function within the Risk Management Group conducts 
ongoing systematic reviews of the credit adjudication process and the condition of the credit portfolio, with regular 
reporting to the Board of Concentra Bank. 

For regulatory purposes, Concentra Bank measures credit risk under Basel III using the standardized approach. Under this 
approach, risk weights prescribed by the Office of the Superintendent of Financial Institutions (OSFI) are used to calculate 
risk-weighted assets for credit risk exposures. In measuring credit risk for internal capital adequacy assessment process 
(ICAAP) purposes, internal models are used to quantify capital required to cover credit risk exposures. In addition, internal 
capital is set aside for stress testing credit risk exposures under extreme but plausible conditions. 

CoCConsConConsolConsoConsolidConsoliConsolidateConsolidaConsolidatConsolidatedConsolidated Consolidated rConsolidated risConsolidated riConsolidated riskConsolidated risk Consolidated risk mConsolidated risk measConsolidated risk meConsolidated risk meaConsolidated risk measuConsolidated risk measurConsolidated risk measuremConsolidated risk measureConsolidated risk measurementConsolidated risk measuremeConsolidated risk measuremenConsolidated risk measurement 

SaskCentral assumes credit risk in both the security and loan portfolios.  In the securities portfolio, SaskCentral 
supplements its internal credit analysis with industry recognized rating agency data (DBRS, Standard and Poor’s, and 
Moody’s). SaskCentral uses the most conservative rating from the rating agency data available.  In the loans portfolio, 
SaskCentral places primary reliance on internal risk ratings and a comprehensive review of the credit worthiness of the 
borrower and the quality of the collateral underlying the loan. SaskCentral does not transact in credit derivatives. 

SaskCentral is exposed to credit related losses in the event of non-performance by the counterparties to derivative 
contracts.  In determining the credit quality of derivative instruments both SaskCentral’s own credit risk and the risk of the 
counterparty are considered elements of the credit quality. 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

SaskCentral’s maximum exposure to credit risk, including undrawn commitments, without taking account of any collateral 
held or other credit enhancements is: 

  
20122020199 

$$ 

  AmAAmouAmoAmounAmount AmountAmount 
ouooutstaoutoutsoutstoutstanoutstandoutstandingoutstandioutstandinoutstanding 

UUnUndUndrUndraUndrawnUndrawUndrawn Undrawn 
commiccocomcommcommitmecommitcommitmcommitmencommitmentscommitmentcommitments ((1(1)(1) TToTotaTotTotalTotal 

Cash and cash equivalents 589,558589589,402589,4589,40589,402 -- 589,558589589,402589,4589,40589,402 
Securities 3,33,128,3,13,123,1283,128,43,128,443443 -- 3,33,128,3,13,123,1283,128,4433,128,43,128,443,128,443 
Derivative assets 17,11717,81617,817,8117,816 -- 17,11717,81617,817,8117,816 
Loans 7,77,612,7,67,617,6127,612,9037,612,97,612,907,612,903 962,996962962,123962,1962,12962,123 8,88,575,8,58,578,5758,575,0268,575,08,575,028,575,026 
Investments in associates 338,88,0348,08,038,034 -- 38,33838,03438,038,0338,034 
Letters of credit and financial guarantees -- 38,33838,99038,938,9938,990 38,33838,99038,938,9938,990 
Total exposure 11,11111,386,11,311,3811,38611,386,59811,386,511,386,5911,386,598 1,11,001,1,01,001,0011,001,1131,001,11,001,111,001,113 12,11212,387,12,312,3812,38712,387,71112,387,712,387,7112,387,711 

(1) Excludes origination commitment as they are not tied to specific borrowers and therefore do not represent a credit risk exposure. Refer 
to note 29 for more information. 

  20122020188 
$$ 

  AmAAmouAmoAmounAmount AmountAmount 
ouooutstaoutoutsoutstoutstanoutstandoutstandingoutstandioutstandinoutstanding 

UUnUndUndrUndraUndrawnUndrawUndrawn Undrawn 
commiccocomcommcommitmecommitcommitmcommitmencommitmentscommitmentcommitments ((1(1)(1) TToTotaTotTotalTotal 

Cash and cash equivalents 655,050 - 655,050 
Securities 2,995,660 - 2,995,660 
Derivative assets 25,227 - 25,227 
Loans 8,333,219 962,077 9,295,296 
Investments in associates 34,775 - 34,775 
Letters of credit and financial guarantees - 48,555 48,555 
Total exposure 12,043,931 1,010,632 13,054,563 

(1) Excludes origination commitments as they are not tied to specific borrowers and therefore do not represent a credit risk exposure. 
Refer to note 29 for more information. 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

The following table summarizes the credit quality of SaskCentral’s non-derivative financial assets and undrawn 
commitments by risk rating category:  

  
20122020199 

$$ 
20122020188 

$$ 
SStaStStage StagStageStage 1Stage 1 SStaStStage StagStageStage 2Stage 2 SStaStStage StagStageStage 3Stage 3 TToTotaTotTotalTotal TToTotaTotTotalTotal 

LLoaLoLoanLoans LoansLoans aLoans at aLoans atLoans at Loans at amortizedLoans at amLoans at amoLoans at amorLoans at amortLoans at amortiLoans at amortizLoans at amortizeLoans at amortized Loans at amortized cosLoans at amortized cLoans at amortized coLoans at amortized costLoans at amortized cost      
Low risk  4,44,548,4,54,544,5484,548,874,548,84,548,8777 -- -- 4,44,548,4,54,544,5484,548,874,548,84,548,8777 5,019,893 
Standard monitoring  2,22,045,004045045,800045,8045,80045,800 173,117173173,195173,1173,19173,195 -- 2,22,218,2,22,212,2182,218,9952,218,92,218,992,218,995 2,106,325 
Special monitoring  -- 46,44646,10846,146,1046,108 -- 46,44646,10846,146,1046,108 62,184 
Default  -- -- 49,44949,04749,049,0449,047 49,44949,04749,049,0449,047 30,313 

Total exposure 6,66,594,559594594,677594,6594,67594,677 219,221219219,303219,3219,30219,303 49,44949,04749,049,0449,047 6,66,863,6,86,866,8636,863,026,863,06,863,0277 7,218,715 
Allowance for credit losses (8((8,,090),0,09,090,090) (7,((7(7,698)(7,6(7,69(7,698(7,698) (10,((1(10(10,963996963)) (2((26,66,7516,76,756,751)) (21,617) 
LLoaLoLoanLoans LoansLoans aLoans at FVLoans atLoans at Loans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI -- -- -- --  

Standard monitoring  723,772723723,788723,7723,78723,788 17,11717,91217,917,9117,912 -- 741,774741741,700741,7741,70741,700 1,103,581 
Special monitoring  -- 5,55,5555,55,555,555 -- 5,55,5555,55,555,555 6,134 
Default  -- -- 2,22,6212,62,622,621 2,22,6212,62,622,621 4,789 

Total exposure 723,772723723,788723,7723,78723,788 23,22323,46723,423,4623,467 2,22,6212,62,622,621 749,774749749,876749,8749,87749,876 1,114,504 
Impairment reserve(3) (1,((1(1,062)(1,0(1,06(1,062(1,062) (397)((3(39(397(397) (372)((3(37(372(372) (1,((1(1,831)(1,8(1,83(1,831(1,831) (3,155) 
UUnUndUndrUndraUndrawnUndrawUndrawn Undrawn commiUndrawn cUndrawn coUndrawn comUndrawn commUndrawn commitmeUndrawn commitUndrawn commitmUndrawn commitmenUndrawn commitmentsUndrawn commitmentUndrawn commitments aanandand and 

lletleletterslettletteletterletters letters ofletters oletters of letters of crletters of cletters of credletters of creletters of creditletters of crediletters of credit (1((1)) -- -- -- --  

Low risk  688,668688688,313688,3688,31688,313 -- -- 688,668688688,313688,3688,31688,313 711,351 
Standard monitoring  311,331311311,060311,0311,06311,060 1,11,7401,71,741,740 -- 312,331312312,800312,8312,80312,800 297,047 
Special monitoring  -- -- -- -- 1,856 
Default  -- -- -- -- 378 

Total exposure (2) 999,999999999,373999,3999,37999,373 1,11,7401,71,741,740 -- 1,11,001,1,01,001,0011,001,1131,001,11,001,111,001,113 1,010,632 
Allowance for credit losses (699)((6(69(699(699) (25)((2(25(25) -- (724)((7(72(724(724) (815) 
SSecuSeSecSecurSecuritSecuriSecuritieSecuritiSecurities SecuritiesSecurities aSecurities at FVSecurities atSecurities at Securities at FSecurities at FVTSecurities at FVTOSecurities at FVTOCSecurities at FVTOCISecurities at FVTOCI Securities at FVTOCI  

AAA/R1H 598,559598598,086008086 -- -- 598,559598598,086008086 617,069 
AA/R1M 74,77474,6974,674,6900 -- -- 74,77474,6974,674,6900 73,920 
A/R1L 218,221218218,4218,46611 -- -- 218,221218218,4218,46611 261,636 
BBB/R2H 26,22626,36726,326,3626,367 -- -- 26,22626,36726,326,3626,367 15,477 
BB/R2M -- -- -- -- - 
Unrated 4,44,4254,44,424,425 -- -- 4,44,4254,44,424,425 4,331 

Total exposure 922,992922922,029002029 -- -- 922,992922922,029002029 972,433 
Impairment reserve (3) (127)((1(12(127(127) -- -- (127)((1(12(127(127) (194) 
FVFFVTFVTPLFVTPFVTPL FVTPL secuFVTPL sFVTPL seFVTPL secFVTPL securFVTPL securitFVTPL securiFVTPL securitieFVTPL securitiFVTPL securitiesFVTPL securities      

AAA/R1H 814,881814814,786814,7814,78814,786 -- -- 814,881814814,786814,7814,78814,786 765,993 
AA/R1M 459,445459459,905459,9459,90459,905 -- -- 459,445459459,905459,9459,90459,905 437,812 
A/R1L 708,770708708,662708,6708,66708,662 -- -- 708,770708708,662708,6708,66708,662 699,514 
BBB/R2H 176,117176176,302176,3176,30176,302 -- -- 176,117176176,302176,3176,30176,302 87,737 
Unrated 39,33939,75939,739,7539,759 -- -- 39,33939,75939,739,7539,759 25,159 

Total exposure 2,22,199,2,12,192,1992,199,4142,199,42,199,412,199,414 -- -- 2,22,199,2,12,192,1992,199,4142,199,42,199,412,199,414 2,016,215 
(1) Excludes origination commitments as they are not tied to specific borrowers and therefore do not represent a credit risk exposure. 

Refer to note 29 for more information. 
(2) The total exposure for undrawn commitments represents the maximum amount SaskCentral is contractually committed to fund. Many 

of these contracts will expire without being drawn upon and thereby reduce SaskCentral’s credit risk from the maximum commitment. 
(3) Impairment reserves represent the accumulated ECLs which have been reclassified from OCI to net income since inception of the 

FVOCI debt instruments.  
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

CoCCollColCollateCollaCollatCollaterCollateralCollateraCollateral Collateral andCollateral aCollateral anCollateral and Collateral and otheCollateral and oCollateral and otCollateral and othCollateral and otherCollateral and other Collateral and other cCollateral and other crCollateral and other credCollateral and other creCollateral and other credit Collateral and other crediCollateral and other creditCollateral and other credit enhanceenenhenhaenhanenhancemenhanceenhancementsenhancemeenhancemenenhancementenhancements 
 
(a((a) (a)(a) Resid(a) R(a) Re(a) Res(a) Resi(a) Residen(a) Reside(a) Residenti(a) Resident(a) Residentia(a) Residential(a) Residential (a) Residential mortg(a) Residential m(a) Residential mo(a) Residential mor(a) Residential mort(a) Residential mortga(a) Residential mortgages(a) Residential mortgag(a) Residential mortgage(a) Residential mortgages 

All of SaskCentral’s residential mortgages are secured by a first charge mortgage against the underlying property. 
SaskCentral considers the value of the underlying collateral as a key indicator of credit quality and quantifies risk within its 
residential mortgages portfolio, in part, with reference to a mortgage’s loan-to-value (LTV) ratio. LTV is calculated as the 
ratio of the gross amount of the loan (or the amount committed for undrawn commitments) to the value of the underlying 
collateral. For loans whose LTV exceeds 80% at origination, SaskCentral will obtain an additional credit enhancement in the 
form of default insurance. Default insurance is issued either by the government backed Canada Mortgage and Housing 
Corporation (CMHC) or another highly rated financial institution and covers shortfalls in the realized value of collateral 
relative to the principal balance of a defaulted loan upon completion of foreclosure procedures.  

As at December 31, 2019 69.9% (2018 – 69.5%) of SaskCentral’s residential mortgages were insured against borrower 
default. 

(b((b) (b)(b) C(b) Con(b) Co(b) Consu(b) Cons(b) Consumer (b) Consum(b) Consume(b) Consumer(b) Consumer l(b) Consumer loa(b) Consumer lo(b) Consumer loan(b) Consumer loans(b) Consumer loans 

Certain loans issued to finance vehicle insurance premiums are secured by a power of attorney over the borrower’s 
insurance policy. The power of attorney gives SaskCentral the ability to cancel the borrower’s policy and receive the 
premium refund should the borrower fail to make a scheduled payment. This results in the consumer loans being fully 
secured by a monetary instrument and thus SaskCentral’s credit risk exposure is limited to the loss of interest income 
between the date the borrower defaults and the date the premium is refunded. These secured loans represented 
approximately 12.7% (2018 – 12.9%) of SaskCentral’s consumer loans at December 31, 2019. 

The remainder of SaskCentral’s consumer loans portfolios are treated as unsecured credit exposures due to the relatively 
poor collateral value provided by the underlying assets (used automobiles, home renovations, retail goods, etc.). Thus as a 
further credit enhancement, SaskCentral has entered into an arrangement with its largest third party originator to provide a 
limited financial guarantee over the loans they originate. The guarantee is secured by a cash reserve held on deposit with 
SaskCentral and SaskCentral has the right to reimburse any credit losses experienced within the portfolio from the funds 
held in the reserve. The originator’s guarantee is limited to the value of the cash reserve and SaskCentral has no further 
recourse against the originator should actual losses exceed the reserve amount. As at December 31, 2019 the cash 
reserve had a balance of $4,760 (2018 - $3,524) providing credit enhancement to $329,207 (2018 - $172,688) of 
SaskCentral’s consumer loans. 

(c) ((c(c)(c) C(c) Com(c) Co(c) Commercia(c) Comm(c) Comme(c) Commer(c) Commerc(c) Commerci(c) Commercial(c) Commercial (c) Commercial mortg(c) Commercial m(c) Commercial mo(c) Commercial mor(c) Commercial mort(c) Commercial mortga(c) Commercial mortgages(c) Commercial mortgag(c) Commercial mortgage(c) Commercial mortgages (c) Commercial mortgages a(c) Commercial mortgages an(c) Commercial mortgages and(c) Commercial mortgages and (c) Commercial mortgages and l(c) Commercial mortgages and loa(c) Commercial mortgages and lo(c) Commercial mortgages and loan(c) Commercial mortgages and loans(c) Commercial mortgages and loans 

Approximately 85.3% (2018 – 91.7%) of SaskCentral’s commercial portfolio consists of real estate and construction 
lending which are secured by a first charge mortgage over the underlying property. SaskCentral will also take collateral in 
the form of general security agreements over business assets and guarantees from shareholders and/or members of the 
corporate group when appropriate. SaskCentral does not routinely update the valuation of collateral held against its 
commercial loans as its ongoing risk management practices are focused around the general credit worthiness of the 
borrower rather than quality of collateral. Consequently, valuations of collateral are updated only when required to 
negotiate a significant restructuring/refinancing of an existing loan or to determine workout strategies for distressed 
assets. 

Approximately 14.7% (2018 – 8.3%) of SaskCentral’s commercial portfolio consists of lines of credit to credit unions. 
SaskCentral doesn’t hold any collateral on these line of credit to credit unions. 
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

(d((d) (d)(d) S(d) Secu(d) Se(d) Sec(d) Secur(d) Securit(d) Securi(d) Securitie(d) Securiti(d) Securities(d) Securities 

SaskCentral is exposed to credit risk related to its securities. SaskCentral doesn’t hold any collateral on these securities. 

CCrCredCreCredit CrediCreditCredit rCredit risCredit riCredit riskCredit risk Credit risk bCredit risk by Credit risk byCredit risk by inCredit risk by iCredit risk by indCredit risk by induCredit risk by indusCredit risk by industrCredit risk by industCredit risk by industry Credit risk by industryCredit risk by industry  

Concentrations of credit risk indicate relative sensitivity of performance to developments affecting a particular industry or 
geographic region.   

The following table summarizes the authorized credit exposures by industry for financial assets, excluding credit exposures 
on residential mortgages and consumer loans. 

  
20122020199 20122020188 

$$ $$ 

Agriculture, forestry, fishing & hunting 128,112128128,515128,5128,51128,515 175,308 
Automobile financing 11003,33,4343,43,433,434 57,300 
Banking (Schedule 1) 918,991918918,933993933 848,475 
Construction 497,449497497,385497,3497,38497,385 519,974 
Credit card issuing/financing 25,22525,06325,025,0625,063 17,393 
Diversified holdings 5,55,0895,05,085,089 - 
Health care and social assistance 12,11212,75912,712,7512,759 20,010 
Hospitality 87,88787,27287,287,2787,272 118,799 
Information 61,66161,78361,761,7861,783 44,020 
Insurance carriers and related activities 997999997 1,797 
Local credit union 649,664649649,022649,0649,02649,022 777,741 
Manufacturing 136,113136136,815136,8136,81136,815 154,433 
Master asset vehicles  179117179 350 
Mining & oil and gas extraction 44,44444,75844,744,7544,758 18,471 
Other non-depository (co-operatives) 558,88,6438,68,648,643 77,805 
Public administration (federal, provincial, and municipal government) 1,11,749,1,71,741,7491,749,7491,749,71,749,741,749,749 1,808,079 
Real estate  497,449497497,669922 649,419 
Residential mortgages - conventional 1,11,1331,11,131,133 1,095 
Retail trade 57,55757,12657,157,1257,126 12,428 
Securities, commodity contracts and other FI's 34,33434,34834,334,3434,348 3,034 
Transportation and warehousing 93,99393,60093,693,6093,600 83,739 
Utilities 94,99494,20194,294,2094,201 44,246 
Wholesale trade 4,44,5274,54,524,527 1,006 
Other 606600,00,4990,40,490,499 593,824 
Total Exposure 5,55,863,886863863,522552522 6,028,746 

 
CoCCouCounteCounCountCounterCounterpaCounterpCounterparCounterparty CounterpartCounterpartyCounterparty CrCounterparty CCounterparty CredCounterparty CreCounterparty Credit RCounterparty CrediCounterparty CreditCounterparty Credit Counterparty Credit RisCounterparty Credit RiCounterparty Credit RiskCounterparty Credit Risk  
 
Counterparty credit risk is the risk that a counterparty to a derivative or FX spot transaction could default before the final 
settlement of the transaction.  
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CCrCreCredCreditCrediCredit Credit rCredit riskCredit riCredit risCredit risk Credit risk (conCredit risk (Credit risk (cCredit risk (coCredit risk (contiCredit risk (contCredit risk (continCredit risk (continuCredit risk (continuedCredit risk (continueCredit risk (continued)Credit risk (continued) 

CoCCouCounteCounCountCounterCounterpaCounterpCounterparCounterparty CounterpartCounterpartyCounterparty CrCounterparty CCounterparty CredCounterparty CreCounterparty Credit Counterparty CrediCounterparty CreditCounterparty Credit RRisRiRiskRisk Risk (cRisk (Risk (contiRisk (coRisk (conRisk (contRisk (continuRisk (continRisk (continuedRisk (continueRisk (continued)Risk (continued) 
 
In order to reduce counterparty credit risk exposure, SaskCentral uses, where possible, legally enforceable bi-lateral and 
multi-lateral netting agreements with counterparties. All over-the-counter derivatives are executed under industry standards 
agreements such as an International Swaps and Derivatives Association (ISDA) agreement (or equivalent). SaskCentral 
uses legally enforceable collateral arrangements, such as a credit support annex (CSA) where SaskCentral has chosen to 
adopt an exchange of variation margin. 
 
MMaMarMarkMarket rMarkeMarketMarket Market risMarket riMarket riskMarket risk 

Market risk arises from three components: 
 

• Interest rate risk which results from movements in interest rates.  This risk primarily results from timing 
differences in the re-pricing of assets and liabilities as they mature or are contractually re-priced; 

• Price risk which results from changes in the market price of an asset or liability; and 
• Foreign exchange risk which results from movements in foreign exchange rates. 

SasSSaSaskSaskCenSaskCSaskCeSaskCentrSaskCentSaskCentralSaskCentraSaskCentral 

SaskCentral manages market risk by: 
 

• Acquiring assets which are marketable with minimal risk of price fluctuation; 
• Establishing market risk limits; 
• Monitoring exposure and simulating the impact of interest rate changes; 
• Monitoring exposure to changes in foreign exchange rates; and 
• Undertaking stress testing. 

SaskCentral’s Board is responsible for approving the market risk tolerances in the Financial Management Policy upon the 
recommendation of the Audit and Risk Committee.  Compliance to these policies is presented to the Audit and Risk 
Committee on a quarterly basis.  These policies outline maximum limits for the exposure of net interest income and the 
economic value of equity to market risk.   

The Financial Management Advisory Committee has the authority to set market risk strategies for the balance sheet within 
the risk tolerances in the Financial Management Policy.  In addition, management monitors the monthly simulation of the 
impact of interest rate changes to ensure market risk levels remain within policy and strategy parameters, and reviews 
derivative holdings. 

SaskCentral’s market risk objectives and methodologies have not changed materially from December 31, 2018. 

CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 

Concentra Bank manages market risk by: 

• Monitoring exposure to changes in interest rates and foreign exchange rates, including simulating the impact of 
interest rate changes; 

• Using on- and off-balance sheet strategies to manage interest rate and foreign exchange risk; 
• Undertaking regular stress testing to determine the impact from an immediate change in interest rates and 

develop treatment plans; 
• Establishing aggregate risk tolerances and limits to manage market risk and reporting with those limits to relevant 

internal stakeholders; and  
• Complying with applicable regulatory expectations, regulations and guidelines.  
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MMaMarMarkMarket rMarkeMarketMarket Market risMarket riMarket riskMarket risk Market risk (conMarket risk (Market risk (cMarket risk (coMarket risk (contiMarket risk (contMarket risk (continMarket risk (continuMarket risk (continuedMarket risk (continueMarket risk (continued)Market risk (continued) 

CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank (c((conti(co(con(cont(continu(contin(continued(continue(continued)(continued) 

Concentra Bank has established policies that outline limits for the exposure of net interest income and the economic value 
of equity to interest rate and price risk, foreign currency risk and derivative portfolio concentrations.   
 
Concentra Bank does not have a trading book and therefore market risk is limited to the banking book only. 
 
CoCConsConConsolConsoConsolidConsoliConsolidateConsolidaConsolidatConsolidatedConsolidated Consolidated rConsolidated risConsolidated riConsolidated riskConsolidated risk Consolidated risk mConsolidated risk measConsolidated risk meConsolidated risk meaConsolidated risk measuConsolidated risk measurConsolidated risk measuremConsolidated risk measureConsolidated risk measurementConsolidated risk measuremeConsolidated risk measuremenConsolidated risk measurement 

The market risk position is measured on a monthly basis.  Measurement of risk is based upon key assumptions such as 
future interest rate movements, asset growth, and funding mix.  The short term (next 12 months) risk position is assessed 
by measuring both the impact of an immediate 200 basis points (bp) shock and a 30% rate ramp scenario on the adjusted 
net interest income which is the net interest income adjusted for realized gains and losses on derivatives.   

The short term risk position of Concentra Bank is assessed by measuring the impact of an immediate 100 bp shock on net 
interest income. The long term risk position of Concentra Bank is measured by the impact of an immediate 100bp shock on 
the economic value of equity,  

The information presented is a measurement of interest rate sensitivity gaps at a specific point in time, and there is 
potential for these gaps to change significantly over a short period.  The impact on earnings from changes in market 
interest rates will depend on both the magnitude of and speed with which interest rates change, as well as the size and 
maturity structure of the cumulative interest rate gap position and the management of these positions over time. 

Neither SaskCentral nor Concentra Bank is exposed to significant currency risk as the net foreign currency positions are not 
significant.  

The following represents SaskCentral’s market risk position, excluding Concentra Bank: 

 20122020199 20122020188 
 AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 

nnet innenetnet net inet interestnet intnet intenet internet interenet interesnet interest 
inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 

AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 
nnet innenetnet net inet interestnet intnet intenet internet interenet interesnet interest 

inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 
 

 
Impact of:     
200 bp increase in rates 42.44242.34%42.342.3442.34% (0.((0(0.88%)(0.8(0.88(0.88%(0.88%) 29.77% (0.96%) 
200 bp decrease in rates (31.((3(31(31.78%)(31.7(31.78(31.78%(31.78%) 1.11.30%1.31.301.30% (24.14%) 0.86% 
Impact of:     
30% rate ramp increase 6.66.98%6.96.986.98% ((00..01.0.01%%)) 6.97% (0.15%) 
30% rate ramp decrease (1.((1(1.40%)(1.4(1.40(1.40%(1.40%) 0.00.02%0.00.020.02% (3.99%) 0.19% 

 
The following represents the Concentra Bank market risk position: 

 
20122020199 

$$ 
20122020188 

$$ 
 AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 

nnet innenetnet net inet interestnet intnet intenet internet interenet interesnet interest 
inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 

AAdAdjusAdjAdjuAdjustedAdjustAdjusteAdjusted 
nnet innenetnet net inet interestnet intnet intenet internet interenet interesnet interest 

inciinincomeincoincomincome 

EconEEcEcoEconomiEconoEconomEconomicEconomic 
vvavalvaluvalue ofvaluevalue value ovalue of 

eqeequequitequiequityequity 
Impact of:     
100 bp increase in rates 2,22,9542,92,952,954 3,33,9403,93,943,940 2,759 15,568 
100 bp decrease in rates (1) (2,((2(2,939)(2,9(2,93(2,939(2,939) (4,((4(4,120)(4,1(4,12(4,120(4,120) (2,740) (16,467) 
(1) For 2019 and 2018, the rates have been adjusted to zero where effective rates at December 31 were less than zero after 100 bp 
decrease in rates.  
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MMaMarMarkMarket rMarkeMarketMarket Market risMarket riMarket riskMarket risk Market risk (conMarket risk (Market risk (cMarket risk (coMarket risk (contiMarket risk (contMarket risk (continMarket risk (continuMarket risk (continuedMarket risk (continueMarket risk (continued)Market risk (continued) 
 
(a((a) (a)(a) IInInterest IntInteInterIntereInteresInterestInterest rInterest raInterest rate rInterest ratInterest rateInterest rate Interest rate riskInterest rate riInterest rate risInterest rate risk  

SaskCentral’s exposure to interest rate risk is the risk of capital and earnings volatility due to changes in interest rates. This 
arises when assets and liabilities have different maturity profiles. Interest rate risk has the potential to affect capital 
strength. Capital volatility is managed by matching asset duration or cash flows to liability duration or cash flows. Interest 
rate derivatives may be used to manage the duration or cash flow mismatch. SaskCentral monitors interest rate changes 
monthly on a forecasted basis. 

SasSSaSaskSaskCenSaskCSaskCeSaskCentrSaskCentSaskCentralSaskCentraSaskCentral 

SaskCentral evaluates interest rate risk by determining the financial impact under a variety of scenarios.  SaskCentral 
limits the impact of interest rate changes so that an immediate 200 bp parallel shift in the yield curve will not negatively 
affect the economic value of equity by more than 20% or projected annual net interest income by more than 40% and a 
30% rate ramp scenario will not negatively affect the economic value of equity by more than 10% or projected annual net 
interest income by more than 20%.   

SaskCentral’s interest rate sensitivity, excluding Concentra Bank, to fluctuations in the yield curve over the next twelve 
months are outlined in the following table: 

 
20122020199 

$$ 
20122020188 

$$ 
 

PrPProfProProfitProfiProfit 
(l((loss(lo(los(loss) (loss)(loss) f(loss) for(loss) fo(loss) for (loss) for th(loss) for t(loss) for the yea(loss) for the(loss) for the (loss) for the y(loss) for the ye(loss) for the year(loss) for the year 

OOthOtOtherOtheOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensivecomprehensive 

(l((loss(lo(los(loss) (loss)(loss) inc(loss) i(loss) in(loss) income(loss) inco(loss) incom(loss) income 
PrPProfProProfitProfiProfit 

(l((loss(lo(los(loss) (loss)(loss) f(loss) for(loss) fo(loss) for (loss) for th(loss) for t(loss) for the yea(loss) for the(loss) for the (loss) for the y(loss) for the ye(loss) for the year(loss) for the year 

OOthOtOtherOtheOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensivecomprehensive 

(l((loss(lo(los(loss) (loss)(loss) inc(loss) i(loss) in(loss) income(loss) inco(loss) incom(loss) income 
Impact of:     
200 bp increase in rates 9,99,2319,29,239,231 (2,((2(2,632)(2,6(2,63(2,632(2,632) 7,901 (2,607) 
200 bp decrease in rates 4,44,4244,44,424,424 2,22,5292,52,522,529 4,619 2,504 
 
CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 
 
Concentra Bank measures its exposure to interest rate risk by the mismatch, or gap, between the assets, liabilities, and 
derivative financial instruments scheduled to mature or reprice on particular dates. Gap analysis measures the difference 
between the amount of assets and liabilities that reprice in specific time periods.  

(b((b) (b)(b) OOthOtOther OtheOtherOther price Other pOther prOther priOther pricOther priceOther price rOther price risOther price riOther price riskOther price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument, including derivatives, will 
fluctuate because of changes in market prices (other than those arising from interest rate risk or foreign exchange risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting 
all similar financial instruments traded in the market.  SaskCentral’s most significant consolidated other price risk relates 
to its holdings of asset-backed commercial paper (ABCP) as described in note 9.  SaskCentral manages its other price risk 
by adhering to the Financial Management Policy. 

LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity riskLiquidity riLiquidity risLiquidity risk 

Liquidity risk arises from the inability to generate or obtain necessary cash or cash equivalents in a timely manner, at a 
reasonable price, to meet commitments as they become due, without incurring unacceptable losses. 
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LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity riskLiquidity riLiquidity risLiquidity risk Liquidity risk (conLiquidity risk (Liquidity risk (cLiquidity risk (coLiquidity risk (contiLiquidity risk (contLiquidity risk (continLiquidity risk (continuLiquidity risk (continuedLiquidity risk (continueLiquidity risk (continued)Liquidity risk (continued) 

SasSSaSaskSaskCenSaskCSaskCeSaskCentrSaskCentSaskCentralSaskCentraSaskCentral 
 
Liquidity risk specific to the role of SaskCentral as operating liquidity manager is managed by: 
 

• Investing in a stock of high quality liquid assets (HQLA); 
• Ensuring liquidity funding sources are sufficient to meet the requirements for normal operating mode, emergency 

operating mode, and bridge operations; 
• Complying with the requirements of the Group Clearer, which is based on the Bank of Canada’s Standing Liquidity 

Facility; 
• Maintaining a Liquidity Crisis Management Plan document and a Capital & Liquidity Options for Credit Unions 

document and disseminating to credit unions; 
• Undertaking stress testing to assist in identifying, measuring and controlling liquidity risks and assessing liquidity 

sufficiency in case of both internal and market-wide stress events; and 
• Maintaining an investment grade rating of R1-low. 

 
The assessment of the liquidity position reflects management’s estimates, assumptions, and judgments relative to current 
and future company specific operations and market conditions. 

The SaskCentral Board is responsible for approving the liquidity risk tolerances in the Financial Management Policy upon 
the recommendation of the Audit and Risk Committee.  Compliance to these policies is presented to the Audit and Risk 
Committee on a quarterly basis. 

The Financial Management Advisory Committee has the authority to set liquidity risk strategies for the balance sheet within 
the risk tolerances in the Financial Management Policy.  In addition, this committee reviews compliance to mandatory 
liquidity requirements and monitors the liquidity position and projections, including the results of stress testing.  

SaskCentral uses three metrics to monitor liquidity risk:  the SaskCentral stand-alone Liquidity Coverage Ratio (LCR), a 
system-wide LCR and a liquidity score.  The system-wide LCR is a combined view of Saskatchewan credit unions and is 
calculated by CUDGC. The stand-alone LCR is modeled after the CUDGC Standards of Sound Business Practice – Liquidity 
Adequacy Requirements (SSBP-LAR) This SSBP does not apply to SaskCentral; however, SaskCentral has incorporated the 
LAR principles in the LCR. 

 20122020199 20122020188 
 SSystemSySysSystSysteSystem--widwwiwide Lwidewide wide LCwide LCRwide LCR SStaStStanStandStand--aalalonaloalone Lalonealone alone LCalone LCRalone LCR SSystemSySysSystSysteSystem--widwwiwide Lwidewide wide LCwide LCRwide LCR SStaStStanStandStand--aalalonaloalone Lalonealone alone LCalone LCRalone LCR 

Policy limit 120%112120120% 110%111110110% 120% 110% 
Actual 278227278%% 163116163%% 241% 180% 

 
SaskCentral also evaluates liquidity quality of investments using the liquidity score. The liquidity score is an internal rating 
system originally developed by all Group Clearing participants. Ratings range from 0 to 4 with 0 indicating the investment is 
illiquid and 4 indicating the investment can be sold immediately to any dealer. The policy limit describes a liquidity score of 
3.0 or better. The liquidity score was 3.4 at December 31, 2019 (2018 – 3.5). 

SaskCentral’s liquidity risk objectives and methodologies have not changed materially from December 31, 2018. 
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LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity riskLiquidity riLiquidity risLiquidity risk Liquidity risk (conLiquidity risk (Liquidity risk (cLiquidity risk (coLiquidity risk (contiLiquidity risk (contLiquidity risk (continLiquidity risk (continuLiquidity risk (continuedLiquidity risk (continueLiquidity risk (continued)Liquidity risk (continued) 

CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 
 
Concentra Bank manages liquidity risk by: 

• Daily monitoring of cash flows; 
• Investing a prudent portion of the investment portfolio in liquid, low-risk, unencumbered instruments; 
• Acquiring credit union, commercial, and retail deposits and accessing capital markets; 
• Diversifying funding resources; 
• Maintaining external credit facilities, including lines of credit, to support daily liquidity and business needs and 

unforeseen liquidity events; 
• Maintaining an investment grade market rating;  
• Maintaining a liquidity plan, including a liquidity contingency plan, and funding strategy to ensure there is 

sufficient cash and high quality cash equivalents to support daily liquidity needs; 
• Undertaking regular stress testing to assist in identifying, measuring, and controlling liquidity and funding risks, 

assessing the adequacy of liquidity buffers in case of both internal and market-wide stress events, and developing 
treatment plans;  

• Establishing aggregate tolerances and limits to manage funding and liquidity risk and reporting compliance with 
those limits to relevant internal stakeholders; and 

• Complying with applicable regulatory expectations, regulations, and guidelines. 

The assessment of the liquidity position reflects management’s estimates, assumptions, and judgments relative to current 
and future company specific operations and market conditions. Concentra Bank’s liquidity position is monitored on a daily 
basis to ensure obligations can be met and cash is optimized for the balance sheet. The goal is to effectively use Concentra 
Bank’s portfolio of HQLA and back stop liquidity facilities to ensure liquidity access during constrained liquidity conditions. 

The liquidity position is monitored for policy purposes in reference to the OSFI prescribed LCR which is based on a thirty-day 
liquidity stress scenario, with assumptions defined in the Liquidity Adequacy Requirements (LAR) Guideline. The LCR is 
calculated as the ratio of HQLA to net cash outflows over the next thirty days. HQLA are defined in the LAR Guideline, and 
are grouped into three main categories, with varying reductions applied. The total weighted values for net cash outflows for 
the next thirty days are derived by applying the assumptions specified in the LAR Guideline to specific items, including 
loans. Concentra Bank also incorporates a number of internal liquidity measures to forecast liquidity requirements 
including a minimum Net Cumulative Cash Flow that is used to identify potential cash flow shortfalls at different points over 
a 12-month horizon.  

Throughout 2019 and 2018, Concentra Bank has been in compliance with the OSFI prescribed LAR Guideline.  

CoCConsConConsolConsoConsolidConsoliConsolidateConsolidaConsolidatConsolidatedConsolidated Consolidated rConsolidated risConsolidated riConsolidated riskConsolidated risk Consolidated risk mConsolidated risk measConsolidated risk meConsolidated risk meaConsolidated risk measuConsolidated risk measurConsolidated risk measuremConsolidated risk measureConsolidated risk measurement Consolidated risk measuremeConsolidated risk measuremenConsolidated risk measurementConsolidated risk measurement  

In the normal course of business SaskCentral enters into contracts that give rise to commitments of future minimum 
payments which affect liquidity. 
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LLiqLiLiquLiquiLiquidLiquiditLiquidiLiquidity rLiquidityLiquidity Liquidity riskLiquidity riLiquidity risLiquidity risk Liquidity risk (conLiquidity risk (Liquidity risk (cLiquidity risk (coLiquidity risk (contiLiquidity risk (contLiquidity risk (continLiquidity risk (continuLiquidity risk (continuedLiquidity risk (continueLiquidity risk (continued)Liquidity risk (continued) 

The following table provides a summary of SaskCentral’s primary future contractual funding commitments.  
 

  
20122020199 

$$ 

  
   OOvOverOveOver OOvOverOveOver      

OnOOn WWitWiWithWithinWithiWithin 3 33 mon3 m3 mo3 month3 mont3 months3 months 1 11 year1 y1 ye1 yea1 year OOvOverOveOver NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed   
DDemanDeDemDemaDemandDemand 3 33 mon3 m3 mo3 month3 mont3 months3 months to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year to 5 ttoto to 5to 5 yearyyeyeayearsyears 5 55 year5 y5 ye5 yea5 years5 years mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

Loans and notes 
payable 178117178 357,335357357,826357,8357,82357,826 172,117172172,567172,5172,56172,567 -- -- -- 530,553530530,571530,5530,57530,571 
Securitization 

liabilities -- 3,33,93,978778 834,883834834,028834,0834,02834,028 2,22,72,706,00606,28906,206,2806,289 -- -- 3,33,544,3,53,543,5443,544,2953,544,23,544,293,544,295 
Total exposure 178117178 361,336361361,8361,804004 1,11,006,1,01,001,0061,006,5951,006,51,006,591,006,595 2,22,706,2,72,702,7062,706,2892,706,22,706,282,706,289 -- -- 4,44,074,4,04,074,0744,074,8664,074,84,074,864,074,866 
              

  
20122020188 

                                                           $$ 

  
   OOvOverOveOver OOvOverOveOver      

OnOOn WWitWiWithWithinWithiWithin 3 33 mon3 m3 mo3 month3 mont3 months3 months 1 11 year1 y1 ye1 yea1 year OOvOverOveOver NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed   
DDemanDeDemDemaDemandDemand 3 33 mon3 m3 mo3 month3 mont3 months3 months to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year to 5 ttoto to 5to 5 yearto 5 yto 5 yeto 5 yeato 5 yearsto 5 years 5 55 year5 y5 ye5 yea5 years5 years mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

Loans and notes 
payable 141 287,371 88,114 - - - 375,626 

Securitization 
liabilities - 4,145 523,361 3,444,384 - - 3,971,890 

Total exposure 141 291,516 611,475 3,444,384 - - 4,347,516 
 
OOfOffOffsetOffsOffseOffsettiOffsettOffsettinOffsetting OffsettingOffsetting fOffsetting finaOffsetting fiOffsetting finOffsetting finanOffsetting financial Offsetting financOffsetting financiOffsetting financiaOffsetting financialOffsetting financial aasassetsassasseassetassets assets aassets anassets andassets and assets and lassets and liassets and liaassets and liabassets and liabiassets and liabilassets and liabilitassets and liabiliassets and liabilitieassets and liabilitiassets and liabilitiesassets and liabilities 

Certain financial assets and financial liabilities are subject to enforceable master netting agreements or similar 
arrangements. Each agreement between SaskCentral and the counterparty allows for net settlement of the relevant 
financial assets and financial liabilities when both elect to settle on a net basis. In the absence of such an election, 
financial assets and financial liabilities will be settled on a gross basis, however, each party to the master netting 
arrangement or similar agreement will have the option to settle all such amounts on a net basis in the event of default of 
the other party. Based on the terms of each agreement, an event of default includes failure by a party to make payment 
when due; failure by a party to perform any obligation required by the agreement (other than payment) if such failure is not 
remedied within periods defined in the respective agreements after notice of such failure is given to the party; or 
bankruptcy. 
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55.. .  .  FINA.  F.  FI.  FIN.  FINAN.  FINANC.  FINANCI.  FINANCIAL .  FINANCIA.  FINANCIAL.  FINANCIAL RI.  FINANCIAL R.  FINANCIAL RIS.  FINANCIAL RISK .  FINANCIAL RISK.  FINANCIAL RISK M.  FINANCIAL RISK MAN.  FINANCIAL RISK MA.  FINANCIAL RISK MANAG.  FINANCIAL RISK MANA.  FINANCIAL RISK MANAGEMEN.  FINANCIAL RISK MANAGE.  FINANCIAL RISK MANAGEM.  FINANCIAL RISK MANAGEME.  FINANCIAL RISK MANAGEMENT.  FINANCIAL RISK MANAGEMENT .  FINANCIAL RISK MANAGEMENT (con.  FINANCIAL RISK MANAGEMENT (.  FINANCIAL RISK MANAGEMENT (c.  FINANCIAL RISK MANAGEMENT (co.  FINANCIAL RISK MANAGEMENT (conti.  FINANCIAL RISK MANAGEMENT (cont.  FINANCIAL RISK MANAGEMENT (contin.  FINANCIAL RISK MANAGEMENT (continu.  FINANCIAL RISK MANAGEMENT (continued.  FINANCIAL RISK MANAGEMENT (continue.  FINANCIAL RISK MANAGEMENT (continued).  FINANCIAL RISK MANAGEMENT (continued) 

OOfOffOffsetOffsOffseOffsettiOffsettOffsettinOffsetting OffsettingOffsetting fOffsetting finaOffsetting fiOffsetting finOffsetting finanOffsetting financiOffsetting financOffsetting financiaalal al aasassetsassasseassetassets assets aassets anassets andassets and assets and lassets and liassets and liaassets and liabassets and liabiassets and liabilassets and liabilitassets and liabiliassets and liabilitieassets and liabilitiassets and liabilitiesassets and liabilities (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The following table summarizes the financial assets and liabilities subject to master netting arrangements or similar 
arrangements and the potential impact of these arrangements on the consolidated balance sheet:  

20122020199 
$$ 

 

GGrGroGrosGrossGross Gross 
aammomoumounmountmountsmounts 

oofof of rreececoecogecognecogniecognizecognizeecognizedecognized ecognized 
ffiininainaninancinanciinanciainancialinancial 

iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 

GGrGroGrosGrossGross Gross aammomoumounmountmountsmounts 
oofof of rreececoecogecognecogniecognizecognizeecognizedecognized 

ffiininainaninancinanciinanciainancialinancial inancial 
iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 
ssesetset set oset ofset offset off iinin in tin thin thein the 

bbaalalaalanalancalancealance alance sshheheeheetheet 

NNeNetNet Net aammomoumounmountmountsmounts 
oofof of ffiininainaninancinanciinanciainancialinancial inancial  

iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 
pprreresreseresenresentresenteresentedresented 

 iinin in tin thin thein the 
bbaalalaalanalancalancealance alance sshheheeheetheet 

RReRelRelaRelatRelateRelatedRelated Related aammomoumounmountmountsmounts mounts nnootot ot ssesetset set oset ofset offset off 
iinin in tin thin thein the in the bbaalalaalanalancalancealance alance sshheheeheetheet 

NNeNetNet 
aammomoumounmountmount mount ((33)) 

IImImpImpaImpacImpactImpact Impact oImpact ofImpact of Impact of mmaasastasteasteraster aster 
nneetettettiettinettingetting etting aaggrgregreegreemgreemegreemengreementgreementsgreements greements 

ooror or ssiimimiimilimilaimilarimilar imilar 
aagrggregreegreemgreemegreemengreementgreementsgreements greements ((11)) 

CCoColCollCollaCollatCollateCollaterCollateraCollateralCollateral Collateral  
rreececeieceeceiveceiveeceivedeceived/ // 

pplplepledpledgpledgepledgedpledged ((22)) 
FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial aasssssetsssessetssets       

Derivative assets 20,22020,57820,520,5720,578 -- 20,22020,57820,520,5720,578 (8,((8(8,127)(8,1(8,12(8,127(8,127) (3,((3(3,030)(3,0(3,03(3,030(3,030) 9,99,4219,49,429,421 
FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities       
Derivative liabilities 20,22020,85520,820,8520,855 -- 20,22020,85520,820,8520,855 (8,((8(8,127)(8,1(8,12(8,127(8,127) -- 12,11212,72812,712,7212,728 
Repurchase 
    payable 140,114140140,344140,3140,34140,344 -- 140,114140140,344140,3140,34140,344 -- (139,((1(13(139(139,966)(139,9(139,96(139,966(139,966) 378337378 
Total financial 
liabilities 161,116161161,199161,1161,19161,199 -- 161,116161161,199161,1161,19161,199 (8,((8(8,127)(8,1(8,12(8,127(8,127) (139((1(13(139,,966),9,96,966,966) 13,11313,10613,113,1013,106 

(1) Amounts that are subject to master netting arrangements or similar agreements but were not offset because they did not meet the net 
settlement/simultaneous settlement criteria; or because the rights of set off are conditional upon the default of the counterparty only. 

(2) Collateral received and pledged amounts are reflected at fair value, but have been limited to the net balance sheet exposure so as not 
to include any over-collateralization. 

(3) Not intended to represent SaskCentral’s actual exposure to credit risk, as a variety of credit mitigation strategies are employed in 
addition to offsetting and collateral arrangements. 

 

20122020188 
$$ 

 

GGrGroGrosGrossGross Gross 
aamamoamouamounamountamountsamounts 

oofof of rof reof recof recoof recogof recognof recogniof recognizof recognizeof recognizedof recognized of recognized 
fiffinfinafinanfinancfinancifinanciafinancialfinancial 

iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 

GGrGroGrosGrossGross Gross aGross amGross amoGross amouGross amounGross amountGross amountsGross amounts 
oofof of rof reof recof recoof recogof recognof recogniof recognizof recognizeof recognizedof recognized of recognized 

fiffinfinafinanfinancfinancifinanciafinancialfinancial financial 
iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 
ssesetset set oset ofset offset off iinin in tin thin thein the 

bbabalbalabalanbalancbalancebalance balance sbalance shbalance shebalance sheebalance sheetbalance sheet 

NNeNetNet Net aNet amNet amoNet amouNet amounNet amountNet amountsNet amounts 
oofof of fiof fof finof finaof finanof financof financiof financiaof financialof financial of financial  

iininsinstinstrinstruinstruminstrumeinstrumeninstrumentinstrumentsinstruments 
pprpreprespresepresenpresentpresentepresentedpresented 

 iinin in tin thin thein the 
bbabalbalabalanbalancbalancebalance balance sbalance shbalance shebalance sheebalance sheetbalance sheet 

RReRelRelaRelatRelateRelatedRelated Related aRelated amRelated amoRelated amouRelated amounRelated amountRelated amountsRelated amounts Related amounts nRelated amounts noRelated amounts notRelated amounts not Related amounts not ssesetset set oset ofset offset off 
iinin in tin thin thein the in the bin the bain the balin the balain the balanin the balancin the balancein the balance in the balance shin the balance sin the balance shein the balance sheein the balance sheetin the balance sheet 

NNeNetNet 
aamamoamouamounamountamount amount ((3(3)(3) 

IImImpImpaImpacImpactImpact Impact oImpact ofImpact of Impact of mImpact of maImpact of masImpact of mastImpact of masteImpact of masterImpact of master Impact of master 
nnenetnettnettinettinnettingnetting netting anetting agnetting agrnetting agrenetting agreenetting agreemnetting agreemenetting agreemennetting agreementnetting agreementsnetting agreements netting agreements 

ooror or sor sior simor simior similor similaor similaror similar or similar 
aagragagreagreeagreemagreemeagreemenagreementagreementsagreements agreements ((1(1)(1) 

CCoColCollCollaCollatCollateCollaterCollateraCollateralCollateral Collateral  
rrerecreceirecereceivreceivereceivedreceived/ // 

pplplepledpledgpledgepledgedpledged ((2(2)(2) 
FiFFinFinaFinanFinancial FinancFinanciFinanciaFinancialFinancial aasssssetsssessetssets       

Derivative assets 23,542 - 23,542 (12,342) - 11,200 
FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities       
Derivative liabilities 24,080 - 24,080 (12,342) (675) 11,063 
Repurchase 
    payable 181,717 - 181,717 - (181,190) 527 
Total financial 
liabilities 205,797 - 205,797 (12,342) (181,865) 11,590 

(1) Amounts that are subject to master netting arrangements or similar agreements but were not offset because they did not meet the net 
settlement/simultaneous settlement criteria; or because the rights of set off are conditional upon the default of the counterparty only. 

(2) Collateral received and pledged amounts are reflected at fair value, but have been limited to the net balance sheet exposure so as not 
to include any over-collateralization. 

(3) Not intended to represent SaskCentral’s actual exposure to credit risk, as a variety of credit mitigation strategies are employed in 
addition to offsetting and collateral arrangements. 
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66.. .  .  FA.  F.  FAI.  FAIR .  FAIR.  FAIR V.  FAIR VALU.  FAIR VA.  FAIR VAL.  FAIR VALUE OF.  FAIR VALUE.  FAIR VALUE .  FAIR VALUE O.  FAIR VALUE OF .  FAIR VALUE OF FIN.  FAIR VALUE OF F.  FAIR VALUE OF FI.  FAIR VALUE OF FINAN.  FAIR VALUE OF FINA.  FAIR VALUE OF FINANC.  FAIR VALUE OF FINANCI.  FAIR VALUE OF FINANCIAL .  FAIR VALUE OF FINANCIA.  FAIR VALUE OF FINANCIAL.  FAIR VALUE OF FINANCIAL A.  FAIR VALUE OF FINANCIAL AS.  FAIR VALUE OF FINANCIAL ASS.  FAIR VALUE OF FINANCIAL ASSET.  FAIR VALUE OF FINANCIAL ASSE.  FAIR VALUE OF FINANCIAL ASSETS.  FAIR VALUE OF FINANCIAL ASSETS .  FAIR VALUE OF FINANCIAL ASSETS AN.  FAIR VALUE OF FINANCIAL ASSETS A.  FAIR VALUE OF FINANCIAL ASSETS AND.  FAIR VALUE OF FINANCIAL ASSETS AND LLILIALIABLIABILIABILLIABILILIABILITLIABILITILIABILITIESLIABILITIELIABILITIES 

Some of SaskCentral’s financial assets and financial liabilities are measured at fair value at the end of each reporting 
period.  The following table provides information about how the fair values of these financial assets and financial liabilities 
are determined (in particular, the valuation technique(s) and inputs used).  

FaFFair FaiFairFair vvaalalualue ofaluealue alue oalue of alue of ffinaiininaninancial inancinanciinanciainancialinancial aasssetsssssessetssets ssets assets anssets andssets and ssets and ffinaiininaninancial inancinanciinanciainancialinancial lliabiiiaiabiabiliabiliiabilitiiabilitiabilities iabilitieiabilitiesiabilities mmeaeeasueaseasureasuredeasureeasured easured aeasured at easured ateasured at ffaair aiairair vvaalalualue onaluealue alue oalue on alue on rrecueececurecurrecurringecurriecurrinecurring ecurring bbaasisasasiasis 

       FaFFair FaiFairFair vFair vaFair valFair valuFair value aFair valueFair value Fair value as Fair value asFair value as aFair value as atFair value as at   
   20122020199 20182202012018 FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 

hhiehihierhierahierarhierarchhierarchierarchyhierarchy VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation technique(s) Valuation techniqueValuation technique(Valuation technique(sValuation technique(s)Valuation technique(s) aValuation technique(s) anValuation technique(s) andValuation technique(s) and Valuation technique(s) and kValuation technique(s) and key iValuation technique(s) and keValuation technique(s) and keyValuation technique(s) and key Valuation technique(s) and key inValuation technique(s) and key inpuValuation technique(s) and key inpValuation technique(s) and key input(s)Valuation technique(s) and key inputValuation technique(s) and key input(Valuation technique(s) and key input(sValuation technique(s) and key input(s) 
IInInstrInsInstInstruInstrumentInstrumInstrumeInstrumenInstrument CClClaClassClasClassifClassiClassificationClassifiClassificClassificaClassificatClassificatiClassificatioClassification Classification  $$ $$ 

FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assetsFinancial asseFinancial assetFinancial assets       
Government FVTOCI 733,773733733,057733,0733,05733,057 808,896 Level 2 Market comparable prices using quoted 

bid prices obtained from Bloomberg, or 
dealer quoted prices where applicable. 

 Designated 
FVTPL 1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 1,265,866 Level 2 

     
 Corporate      

Corporate debt  FVTOCI 54,55454,68054,654,6854,680 51,721 Level 2 Market comparable prices using quoted 
bid prices obtained from Bloomberg, or 
dealer quoted prices where applicable. 

 FVTPL and 
designated 
FVTPL 

557,555557557,144557,1557,14557,144 322,512 Level 2 

Asset-backed 
securities  

FVTOCI 7,77,4027,47,407,402 - Level 2 Market comparable prices using quoted 
bid prices obtained from Bloomberg, or 
dealer quoted prices where applicable.      

Chartered banks FVTOCI 114,111114114,553114,5114,55114,553 99,810 Level 2 Market comparable prices using quoted 
bid prices obtained from Bloomberg, or 
dealer quoted prices where applicable. 

 FVTPL and 
designated 
FVTPL 

275,227275275,236275,2275,23275,236 395,343 Level 2 

Co-operatives (1) FVTOCI 10,11010,09610,010,0910,096 9,724 Level 2 Discounted cash flow.  Future cash flows 
based on projected operating results of 
the entity and a terminal growth rate of 
2%.  Discount rate ranging 10% - 11%. 
 

 FVTPL -- 17 Level 2 Market comparable prices using quoted 
bid prices obtained from Bloomberg, or 
dealer quoted prices where applicable. 

MAV FVTPL 179117179 350 Level 2 Market comparable prices using dealer 
quoted prices. 

      

Derivative assets      
Index-linked term 

deposits 
FVTPL 8,88,5568,58,558,556 5,594 Level 2 Discounted cash flow.  Future cash flows 

are estimated based on observable 
market inputs (third party quotes, pricing 
on trading venues and prices for 
comparable transactions) and a discount 
rate derived from relevant market inputs 
for each asset class. 

Interest rate swaps FVTPL 10,11010,04210,010,0410,042 15,976 Level 2 Market comparable prices using yields 
with matching terms to maturity. The fair 
values reflect the estimated amounts 
that SaskCentral would receive if the 
contracts were terminated at the 
reporting date. 

(1) Certain co-operative securities with a carrying value at December 31, 2019 of $26,147 (2018 - $24,793 ) are not included in this note 
as these securities are carried at cost because a quoted price in an active market is not available and the fair value cannot be reliably 
measured. 
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66.. .  .  FA.  F.  FAI.  FAIR .  FAIR.  FAIR V.  FAIR VALU.  FAIR VA.  FAIR VAL.  FAIR VALUE OF.  FAIR VALUE.  FAIR VALUE .  FAIR VALUE O.  FAIR VALUE OF .  FAIR VALUE OF FIN.  FAIR VALUE OF F.  FAIR VALUE OF FI.  FAIR VALUE OF FINAN.  FAIR VALUE OF FINA.  FAIR VALUE OF FINANC.  FAIR VALUE OF FINANCI.  FAIR VALUE OF FINANCIAL .  FAIR VALUE OF FINANCIA.  FAIR VALUE OF FINANCIAL.  FAIR VALUE OF FINANCIAL A.  FAIR VALUE OF FINANCIAL AS.  FAIR VALUE OF FINANCIAL ASS.  FAIR VALUE OF FINANCIAL ASSET.  FAIR VALUE OF FINANCIAL ASSE.  FAIR VALUE OF FINANCIAL ASSETS.  FAIR VALUE OF FINANCIAL ASSETS .  FAIR VALUE OF FINANCIAL ASSETS AN.  FAIR VALUE OF FINANCIAL ASSETS A.  FAIR VALUE OF FINANCIAL ASSETS AND.  FAIR VALUE OF FINANCIAL ASSETS AND LLILIALIABLIABILIABILLIABILILIABILITLIABILITILIABILITIESLIABILITIELIABILITIES LIABILITIES (conLIABILITIES (LIABILITIES (cLIABILITIES (coLIABILITIES (contiLIABILITIES (contLIABILITIES (continLIABILITIES (continuLIABILITIES (continueLIABILITIES (continuedLIABILITIES (continued)LIABILITIES (continued) 

FaFFair FaiFairFair vvavalvaluvalue ofvaluevalue value ovalue of value of fvalue of finavalue of fivalue of finvalue of finanvalue of financial avalue of financvalue of financivalue of financiavalue of financialvalue of financial value of financial asvalue of financial assetsvalue of financial assvalue of financial assevalue of financial assetvalue of financial assets value of financial assets avalue of financial assets anvalue of financial assets andvalue of financial assets and value of financial assets and fvalue of financial assets and finavalue of financial assets and fivalue of financial assets and finvalue of financial assets and finanvalue of financial assets and financial livalue of financial assets and financvalue of financial assets and financivalue of financial assets and financiavalue of financial assets and financialvalue of financial assets and financial value of financial assets and financial lvalue of financial assets and financial liavalue of financial assets and financial liabvalue of financial assets and financial liabilvalue of financial assets and financial liabivalue of financial assets and financial liabilivalue of financial assets and financial liabilitivalue of financial assets and financial liabilitvalue of financial assets and financial liabilities value of financial assets and financial liabilitievalue of financial assets and financial liabilitiesvalue of financial assets and financial liabilities measvalue of financial assets and financial liabilities mvalue of financial assets and financial liabilities mevalue of financial assets and financial liabilities meavalue of financial assets and financial liabilities measuvalue of financial assets and financial liabilities measurvalue of financial assets and financial liabilities measuredvalue of financial assets and financial liabilities measurevalue of financial assets and financial liabilities measured value of financial assets and financial liabilities measured avalue of financial assets and financial liabilities measured at fvalue of financial assets and financial liabilities measured atvalue of financial assets and financial liabilities measured at value of financial assets and financial liabilities measured at favalue of financial assets and financial liabilities measured at fair value of financial assets and financial liabilities measured at faivalue of financial assets and financial liabilities measured at fairvalue of financial assets and financial liabilities measured at fair vvalue of financial assets and financial liabilities measured at fair vavalue of financial assets and financial liabilities measured at fair valvalue of financial assets and financial liabilities measured at fair valuvalue of financial assets and financial liabilities measured at fair value onvalue of financial assets and financial liabilities measured at fair valuevalue of financial assets and financial liabilities measured at fair value value of financial assets and financial liabilities measured at fair value ovalue of financial assets and financial liabilities measured at fair value on value of financial assets and financial liabilities measured at fair value on rvalue of financial assets and financial liabilities measured at fair value on recuvalue of financial assets and financial liabilities measured at fair value on revalue of financial assets and financial liabilities measured at fair value on recvalue of financial assets and financial liabilities measured at fair value on recurvalue of financial assets and financial liabilities measured at fair value on recurrvalue of financial assets and financial liabilities measured at fair value on recurringvalue of financial assets and financial liabilities measured at fair value on recurrivalue of financial assets and financial liabilities measured at fair value on recurrinvalue of financial assets and financial liabilities measured at fair value on recurring value of financial assets and financial liabilities measured at fair value on recurring bvalue of financial assets and financial liabilities measured at fair value on recurring bavalue of financial assets and financial liabilities measured at fair value on recurring basis value of financial assets and financial liabilities measured at fair value on recurring basvalue of financial assets and financial liabilities measured at fair value on recurring basivalue of financial assets and financial liabilities measured at fair value on recurring basisvalue of financial assets and financial liabilities measured at fair value on recurring basis (value of financial assets and financial liabilities measured at fair value on recurring basis (convalue of financial assets and financial liabilities measured at fair value on recurring basis (cvalue of financial assets and financial liabilities measured at fair value on recurring basis (covalue of financial assets and financial liabilities measured at fair value on recurring basis (contivalue of financial assets and financial liabilities measured at fair value on recurring basis (contvalue of financial assets and financial liabilities measured at fair value on recurring basis (continvalue of financial assets and financial liabilities measured at fair value on recurring basis (continuvalue of financial assets and financial liabilities measured at fair value on recurring basis (continuedvalue of financial assets and financial liabilities measured at fair value on recurring basis (continuevalue of financial assets and financial liabilities measured at fair value on recurring basis (continued)value of financial assets and financial liabilities measured at fair value on recurring basis (continued) 
 

       FaFFair FaiFairFair vFair vaFair valFair valuFair value aFair valueFair value Fair value as Fair value asFair value as aFair value as atFair value as at   
   20122020199 20182202012018 FaFFair FaiFairFair 

vvavalvaluvalue valuevalue 
hhiehihierhierahierarhierarchhierarchierarchyhierarchy 

VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation technique(s) Valuation techniqueValuation technique(Valuation technique(sValuation technique(s)Valuation technique(s) aValuation technique(s) anValuation technique(s) andValuation technique(s) and Valuation technique(s) and kValuation technique(s) and key iValuation technique(s) and keValuation technique(s) and keyValuation technique(s) and key Valuation technique(s) and key inValuation technique(s) and key inpuValuation technique(s) and key inpValuation technique(s) and key input(s)Valuation technique(s) and key inputValuation technique(s) and key input(Valuation technique(s) and key input(sValuation technique(s) and key input(s) 
IInInstrInsInstInstruInstrumentInstrumInstrumeInstrumenInstrument CClClaClassClasClassifClassiClassificationClassifiClassificClassificaClassificatClassificatiClassificatioClassification $$ $$ 

FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assets Financial asseFinancial assetFinancial assetsFinancial assets (coFinancial assets (Financial assets (cFinancial assets (conFinancial assets (contiFinancial assets (contFinancial assets (continFinancial assets (continuFinancial assets (continuedFinancial assets (continueFinancial assets (continued)Financial assets (continued) 
Derivative assets (continued)    
Forward rate swaps FVTPL 1,11,6451,61,641,645 973 Level 2 Market comparable prices using yields with 

matching terms to maturity. The fair values 
reflect the estimated amounts that 
SaskCentral would receive if the contracts 
were terminated at the reporting date. 

Foreign exchange 
contracts 

FVTPL 335333335 999 Level 2 Market comparable prices using yields with 
matching terms to maturity. The fair values 
reflect the estimated amounts that 
SaskCentral would receive if the contracts 
were terminated at the reporting date. 

Loans 
 

FVTOCI 748,774748748,574748,5748,57748,574 1,112,530 Level 3 Discounted cash flows based on current 
market rates of interest for similar lending. 
The credit risk adjustment based on 
perceived credit worthiness of a borrower 
is an unobservable input resulting in 
certain loans being classified at Level 3 in 
the fair value hierarchy. The credit risk 
adjustment ranges from 2.30% to 3.56% 
with a change in fair value ranging from 
$1,680 to ($3,086). 

FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities      
Deposits Designated 

    FVTPL 
2,22,141,2,12,142,1412,141,1272,141,12,141,122,141,127 2,019,044 Level 2 Discounted cash flow. Future cash flows 

are determined based on rates for the 
underlying asset portfolio, estimated using 
market comparable rates from Bloomberg. 

Derivative liabilities      
Index-linked term 

deposits 
FVTPL 8,88,5568,58,558,556 5,594 Level 2 Discounted cash flow.  Future cash flows 

are estimated based on observable market 
inputs (third party quotes, pricing on 
trading venues and prices for comparable 
transactions) and a discount rate derived 
from relevant market inputs for each asset 
class. 

Interest rate swaps FVTPL 11,11111,51211,511,5111,512 16,529 Level 2 Market comparable prices using yields with 
matching terms to maturity. The fair values 
reflect the estimated amounts that 
SaskCentral would receive or pay to 
terminate the contracts at the reporting 
date. 

Foreign exchange 
contracts 

FVTPL 331333331 990 Level 2 Market comparable prices using yields with 
matching terms to maturity. The fair values 
reflect the estimated amounts that 
SaskCentral would receive if the contracts 
were terminated at the reporting date. 

Forward rate 
contracts 

FVTPL 456445456 967 Level 2 Market comparable prices using yields with 
matching terms to maturity. The fair values 
reflect the estimated amounts that 
SaskCentral would receive or pay to 
terminate the contracts at the reporting 
date. 
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66.. .  .  FA.  F.  FAI.  FAIR .  FAIR.  FAIR V.  FAIR VALU.  FAIR VA.  FAIR VAL.  FAIR VALUE OF.  FAIR VALUE.  FAIR VALUE .  FAIR VALUE O.  FAIR VALUE OF .  FAIR VALUE OF FIN.  FAIR VALUE OF F.  FAIR VALUE OF FI.  FAIR VALUE OF FINAN.  FAIR VALUE OF FINA.  FAIR VALUE OF FINANC.  FAIR VALUE OF FINANCI.  FAIR VALUE OF FINANCIAL .  FAIR VALUE OF FINANCIA.  FAIR VALUE OF FINANCIAL.  FAIR VALUE OF FINANCIAL A.  FAIR VALUE OF FINANCIAL AS.  FAIR VALUE OF FINANCIAL ASS.  FAIR VALUE OF FINANCIAL ASSET.  FAIR VALUE OF FINANCIAL ASSE.  FAIR VALUE OF FINANCIAL ASSETS.  FAIR VALUE OF FINANCIAL ASSETS .  FAIR VALUE OF FINANCIAL ASSETS AN.  FAIR VALUE OF FINANCIAL ASSETS A.  FAIR VALUE OF FINANCIAL ASSETS AND.  FAIR VALUE OF FINANCIAL ASSETS AND LLILIALIABLIABILIABILLIABILILIABILITLIABILITILIABILITIESLIABILITIELIABILITIES LIABILITIES (conLIABILITIES (LIABILITIES (cLIABILITIES (coLIABILITIES (contiLIABILITIES (contLIABILITIES (continLIABILITIES (continuLIABILITIES (continueLIABILITIES (continuedLIABILITIES (continued)LIABILITIES (continued) 
 
SaskCentral’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of the event 
or change in circumstances that caused the transfer. There were no transfers between Level 1 and 2 during the year. 

RReconeececoeconcileconceconcieconciliationeconcilieconciliaeconciliateconciliatieconciliatioeconciliation econciliation ofeconciliation oeconciliation of econciliation of Leconciliation of Level 3 econciliation of Leeconciliation of Leveconciliation of Leveeconciliation of Leveleconciliation of Level econciliation of Level 3econciliation of Level 3 feconciliation of Level 3 faeconciliation of Level 3 fair econciliation of Level 3 faieconciliation of Level 3 faireconciliation of Level 3 fair veconciliation of Level 3 fair vaeconciliation of Level 3 fair valeconciliation of Level 3 fair valueconciliation of Level 3 fair value meaeconciliation of Level 3 fair valueeconciliation of Level 3 fair value econciliation of Level 3 fair value meconciliation of Level 3 fair value meeconciliation of Level 3 fair value measueconciliation of Level 3 fair value measeconciliation of Level 3 fair value measureconciliation of Level 3 fair value measurementeconciliation of Level 3 fair value measureeconciliation of Level 3 fair value measuremeconciliation of Level 3 fair value measuremeeconciliation of Level 3 fair value measuremeneconciliation of Level 3 fair value measurementseconciliation of Level 3 fair value measurements 

The following table summarizes the changes in Level 3 assets and liabilities recorded at fair value for the year ended 
December 31, 2019: 

  20122020199 20122020188 
  $$ $$ 
LLevel 3,LeLevLeveLevelLevel Level 3Level 3, Level 3, bLevel 3, beginLevel 3, beLevel 3, begLevel 3, begiLevel 3, beginnLevel 3, beginningLevel 3, beginniLevel 3, beginninLevel 3, beginning Level 3, beginning ofLevel 3, beginning oLevel 3, beginning of Level 3, beginning of yearLevel 3, beginning of yLevel 3, beginning of yeLevel 3, beginning of yeaLevel 3, beginning of year 1,11,112,1,11,111,1121,112,5301,112,51,112,531,112,530 28,665 
Impact of adopting IFRS 9 -- 639,762 
Realized (losses) gains in profit or loss -- (1,211) 
Unrealized gains in OCI 1,11,3781,31,371,378 988 
Purchases/issuances 171170,00,6480,60,640,648 871,120 
Sales/settlements (53((5(5355,,982998982)) (399,340) 
Transfer (out) in of Level 3 -- (27,454) 
LLevel 3,LeLevLeveLevelLevel Level 3Level 3, Level 3, enLevel 3, eLevel 3, endLevel 3, end Level 3, end ofLevel 3, end oLevel 3, end of Level 3, end of yearLevel 3, end of yLevel 3, end of yeLevel 3, end of yeaLevel 3, end of year 748,774748748,574748,5748,57748,574 1,112,530 
TToTotaTotTotalTotal Total (l((loss(lo(los(losses) (losse(losses(losses)(losses) gaggaingaigains gainsgains fgains forgains fogains for gains for thgains for tgains for the pergains for thegains for the gains for the pgains for the pegains for the periogains for the perigains for the periodgains for the period gains for the period incgains for the period igains for the period ingains for the period inclgains for the period inclugains for the period includgains for the period includedgains for the period includegains for the period included gains for the period included in gains for the period included igains for the period included ingains for the period included in profgains for the period included in pgains for the period included in prgains for the period included in progains for the period included in profitgains for the period included in profigains for the period included in profit gains for the period included in profit orgains for the period included in profit ogains for the period included in profit or gains for the period included in profit or lgains for the period included in profit or lossgains for the period included in profit or logains for the period included in profit or losgains for the period included in profit or loss gains for the period included in profit or loss    

fforfofor for afor asfor assetsfor assfor assefor assetfor assets for assets hfor assets helfor assets hefor assets heldfor assets held for assets held afor assets held at thfor assets held atfor assets held at for assets held at tfor assets held at thefor assets held at the for assets held at the enfor assets held at the efor assets held at the endfor assets held at the end for assets held at the end offor assets held at the end ofor assets held at the end of for assets held at the end of thfor assets held at the end of tfor assets held at the end of the rfor assets held at the end of thefor assets held at the end of the for assets held at the end of the reportingfor assets held at the end of the refor assets held at the end of the repfor assets held at the end of the repofor assets held at the end of the reporfor assets held at the end of the reportfor assets held at the end of the reportifor assets held at the end of the reportinfor assets held at the end of the reporting for assets held at the end of the reporting periodfor assets held at the end of the reporting pfor assets held at the end of the reporting pefor assets held at the end of the reporting perfor assets held at the end of the reporting perifor assets held at the end of the reporting periofor assets held at the end of the reporting period -- (1,211) 
 
FaFFair FaiFairFair vFair vaFair valFair valuFair value ofFair valueFair value Fair value oFair value of Fair value of fFair value of finaFair value of fiFair value of finFair value of finanFair value of financial aFair value of financFair value of financiFair value of financiaFair value of financialFair value of financial Fair value of financial asFair value of financial assetsFair value of financial assFair value of financial asseFair value of financial assetFair value of financial assets Fair value of financial assets aFair value of financial assets anFair value of financial assets andFair value of financial assets and Fair value of financial assets and lFair value of financial assets and liabiFair value of financial assets and liFair value of financial assets and liaFair value of financial assets and liabFair value of financial assets and liabilFair value of financial assets and liabilitFair value of financial assets and liabiliFair value of financial assets and liabilitieFair value of financial assets and liabilitiFair value of financial assets and liabilities Fair value of financial assets and liabilitiesFair value of financial assets and liabilities nFair value of financial assets and liabilities not meaFair value of financial assets and liabilities noFair value of financial assets and liabilities notFair value of financial assets and liabilities not Fair value of financial assets and liabilities not mFair value of financial assets and liabilities not meFair value of financial assets and liabilities not measuFair value of financial assets and liabilities not measFair value of financial assets and liabilities not measurFair value of financial assets and liabilities not measuredFair value of financial assets and liabilities not measureFair value of financial assets and liabilities not measured Fair value of financial assets and liabilities not measured aFair value of financial assets and liabilities not measured at fFair value of financial assets and liabilities not measured atFair value of financial assets and liabilities not measured at Fair value of financial assets and liabilities not measured at faFair value of financial assets and liabilities not measured at fair Fair value of financial assets and liabilities not measured at faiFair value of financial assets and liabilities not measured at fairFair value of financial assets and liabilities not measured at fair vFair value of financial assets and liabilities not measured at fair vaFair value of financial assets and liabilities not measured at fair valFair value of financial assets and liabilities not measured at fair valuFair value of financial assets and liabilities not measured at fair value onFair value of financial assets and liabilities not measured at fair valueFair value of financial assets and liabilities not measured at fair value Fair value of financial assets and liabilities not measured at fair value oFair value of financial assets and liabilities not measured at fair value on Fair value of financial assets and liabilities not measured at fair value on rFair value of financial assets and liabilities not measured at fair value on recFair value of financial assets and liabilities not measured at fair value on reFair value of financial assets and liabilities not measured at fair value on recuFair value of financial assets and liabilities not measured at fair value on recurFair value of financial assets and liabilities not measured at fair value on recurrFair value of financial assets and liabilities not measured at fair value on recurringFair value of financial assets and liabilities not measured at fair value on recurriFair value of financial assets and liabilities not measured at fair value on recurrinFair value of financial assets and liabilities not measured at fair value on recurring Fair value of financial assets and liabilities not measured at fair value on recurring bFair value of financial assets and liabilities not measured at fair value on recurring baFair value of financial assets and liabilities not measured at fair value on recurring basis Fair value of financial assets and liabilities not measured at fair value on recurring basFair value of financial assets and liabilities not measured at fair value on recurring basiFair value of financial assets and liabilities not measured at fair value on recurring basisFair value of financial assets and liabilities not measured at fair value on recurring basis (bFair value of financial assets and liabilities not measured at fair value on recurring basis (Fair value of financial assets and liabilities not measured at fair value on recurring basis (buFair value of financial assets and liabilities not measured at fair value on recurring basis (but fFair value of financial assets and liabilities not measured at fair value on recurring basis (butFair value of financial assets and liabilities not measured at fair value on recurring basis (but Fair value of financial assets and liabilities not measured at fair value on recurring basis (but faFair value of financial assets and liabilities not measured at fair value on recurring basis (but faiFair value of financial assets and liabilities not measured at fair value on recurring basis (but fairFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair vFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair vaFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valuFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value dFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valueFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosuFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value diFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value discFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value discloFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosurFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosureFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosuresFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures aFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures arFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures are Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures areFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures are 
rreqrerequrequiredrequirequirrequirerequired)required) 

Except as detailed in the following table, SaskCentral considers that the carrying amounts of financial assets and financial 
liabilities recognized in the consolidated financial statements approximate their fair value.  

     CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying value aCarrying valueCarrying value Carrying value as Carrying value asCarrying value as aCarrying value as atCarrying value as at       FaFFairFaiFair vvavalvaluvalue valuevalue avalue as value asvalue as avalue as atvalue as at 
FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 
hhiehihierhierahierarhierarchhierarchierarchyhierarchy 

 
 20122020199 

$$ 
20122020188 

$$ 
20122020199 

$$ 
20122020188 

$$ VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation techniqueValuation technique 
FiFFinFinaFinanFinancial aFinancFinanciFinanciaFinancialFinancial Financial assFinancial asFinancial assetsFinancial asseFinancial assetFinancial assets       

Loans 27,22727,89527,827,8927,895 8,614 27,22727,827,892992 8,597 Level 2 Discounted cash flows 
based on current market 
rates of interest for similar 
lending. 

6,66,836,6,86,836,8366,836,4346,836,46,836,436,836,434 7,212,075 6,66,795,779795795,537795,5795,53795,537 7,149,727 Level 3 Discounted cash flows 
based on current market 
rates of interest for similar 
lending. 
 
The credit risk adjustment 
based on perceived credit 
worthiness of a borrower is 
an unobservable input 
resulting in certain loans 
being classified at Level 3 
in the fair value hierarchy. 

Central 1 
subordinated 
debentures 

7,77,0007,07,007,000 7,000 6,66,9086,96,906,908 6,834 Level 2 Discounted cash flows 
based on current market 
rates of interest for similar 
lending. 
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FaFFair FaiFairFair vFair vaFair valFair valuFair value ofFair valueFair value Fair value oFair value of Fair value of fFair value of finaFair value of fiFair value of finFair value of finanFair value of financial aFair value of financFair value of financiFair value of financiaFair value of financialFair value of financial Fair value of financial asFair value of financial assetsFair value of financial assFair value of financial asseFair value of financial assetFair value of financial assets Fair value of financial assets aFair value of financial assets anFair value of financial assets andFair value of financial assets and Fair value of financial assets and lFair value of financial assets and liabiFair value of financial assets and liFair value of financial assets and liaFair value of financial assets and liabFair value of financial assets and liabilFair value of financial assets and liabilitFair value of financial assets and liabiliFair value of financial assets and liabilitieFair value of financial assets and liabilitiFair value of financial assets and liabilities Fair value of financial assets and liabilitiesFair value of financial assets and liabilities nFair value of financial assets and liabilities not meaFair value of financial assets and liabilities noFair value of financial assets and liabilities notFair value of financial assets and liabilities not Fair value of financial assets and liabilities not mFair value of financial assets and liabilities not meFair value of financial assets and liabilities not measuFair value of financial assets and liabilities not measFair value of financial assets and liabilities not measurFair value of financial assets and liabilities not measuredFair value of financial assets and liabilities not measureFair value of financial assets and liabilities not measured Fair value of financial assets and liabilities not measured aFair value of financial assets and liabilities not measured at fFair value of financial assets and liabilities not measured atFair value of financial assets and liabilities not measured at Fair value of financial assets and liabilities not measured at faFair value of financial assets and liabilities not measured at fair Fair value of financial assets and liabilities not measured at faiFair value of financial assets and liabilities not measured at fairFair value of financial assets and liabilities not measured at fair vFair value of financial assets and liabilities not measured at fair vaFair value of financial assets and liabilities not measured at fair valFair value of financial assets and liabilities not measured at fair valuFair value of financial assets and liabilities not measured at fair value onFair value of financial assets and liabilities not measured at fair valueFair value of financial assets and liabilities not measured at fair value Fair value of financial assets and liabilities not measured at fair value oFair value of financial assets and liabilities not measured at fair value on Fair value of financial assets and liabilities not measured at fair value on rFair value of financial assets and liabilities not measured at fair value on recFair value of financial assets and liabilities not measured at fair value on reFair value of financial assets and liabilities not measured at fair value on recuFair value of financial assets and liabilities not measured at fair value on recurFair value of financial assets and liabilities not measured at fair value on recurrFair value of financial assets and liabilities not measured at fair value on recurringFair value of financial assets and liabilities not measured at fair value on recurriFair value of financial assets and liabilities not measured at fair value on recurrinFair value of financial assets and liabilities not measured at fair value on recurring Fair value of financial assets and liabilities not measured at fair value on recurring bFair value of financial assets and liabilities not measured at fair value on recurring baFair value of financial assets and liabilities not measured at fair value on recurring basis Fair value of financial assets and liabilities not measured at fair value on recurring basFair value of financial assets and liabilities not measured at fair value on recurring basiFair value of financial assets and liabilities not measured at fair value on recurring basisFair value of financial assets and liabilities not measured at fair value on recurring basis (bFair value of financial assets and liabilities not measured at fair value on recurring basis (Fair value of financial assets and liabilities not measured at fair value on recurring basis (buFair value of financial assets and liabilities not measured at fair value on recurring basis (but fFair value of financial assets and liabilities not measured at fair value on recurring basis (butFair value of financial assets and liabilities not measured at fair value on recurring basis (but Fair value of financial assets and liabilities not measured at fair value on recurring basis (but faFair value of financial assets and liabilities not measured at fair value on recurring basis (but faiFair value of financial assets and liabilities not measured at fair value on recurring basis (but fairFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair vFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair vaFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valuFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value dFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair valueFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosuFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value diFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value discFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value discloFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosurFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosureFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosuresFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures aFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures arFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures are Fair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures areFair value of financial assets and liabilities not measured at fair value on recurring basis (but fair value disclosures are 
rreqrerequrequiredrequirequirrequirerequired)required) (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 

 
     CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying value aCarrying valueCarrying value Carrying value as Carrying value asCarrying value as aCarrying value as atCarrying value as at       FaFFairFaiFair Fair vFair vaFair valFair valuFair value Fair valueFair value aFair value as Fair value asFair value as aFair value as atFair value as at 

FaFFair FaiFairFair vFair vaFair valFair valuFair value Fair valueFair value 
hhiehihierhierahierarhierarchhierarchierarchyhierarchy 

 
 20122020199 

$$ 
20182202012018 

$$ 
20122020199 

$$ 
20182202012018 

$$ VVaValValuValuaValuatiValuatValuationValuatioValuation Valuation techValuation tValuation teValuation tecValuation technValuation techniqValuation techniValuation techniquValuation techniqueValuation technique 
FiFFinFinaFinanFinancial liFinancFinanciFinanciaFinancialFinancial Financial lFinancial liaFinancial liabFinancial liabiFinancial liabilFinancial liabilitFinancial liabiliFinancial liabilitieFinancial liabilitiFinancial liabilitiesFinancial liabilities       

Deposits (1) 4,44,466,4,44,464,4664,466,2534,466,24,466,254,466,253 5,020,390 4,44,478,4,44,474,4784,478,7764,478,74,478,774,478,776 5,015,250 Level 2 Discounted cash flows 
based on current market 
rates of interest for similar 
maturities. 
 

Loans and notes 
payable 

530,553530530,571530,5530,57530,571 375,626 530,553530530,542530,5530,54530,542 375,612 Level 2 

Securitization 
liabilities 

3,33,544,3,53,543,5443,544,2953,544,23,544,293,544,295 3,971,890 3,33,528,3,53,523,5283,528,9423,528,93,528,943,528,942 3,928,081 Level 2 

(1) With the adoption of IFRS 9, certain deposits were designated at FVTPL and are measured at fair value on a recurring basis. The fair 
value methods for these deposits have been disclosed in the preceding charts. 
 
77.. .  .  C.  CAPIT.  CA.  CAP.  CAPI.  CAPITAL .  CAPITA.  CAPITAL.  CAPITAL M.  CAPITAL MAN.  CAPITAL MA.  CAPITAL MANAG.  CAPITAL MANA.  CAPITAL MANAGEMEN.  CAPITAL MANAGE.  CAPITAL MANAGEM.  CAPITAL MANAGEME.  CAPITAL MANAGEMENT.  CAPITAL MANAGEMENT 

Concentra Bank manages and monitors capital independently of SaskCentral and as such, the entities are discussed 
separately for the purpose of this note.   

SasSSaSaskSaskCenSaskCSaskCeSaskCentrSaskCentSaskCentralSaskCentraSaskCentral 

SaskCentral manages and monitors capital from several perspectives, including regulatory capital requirements and 
operational capital requirements.   

SaskCentral manages its capital by monitoring, on a quarterly basis, a number of regulatory requirements as prescribed by 
CUDGC and by internal Board and operational policies.  The regulatory capital ratio (Borrowing Multiple) calculation is 
specified in the CUDGC Capital Adequacy Requirements Prudential Standard 2017-02 for SaskCentral.  Annually, 
SaskCentral develops a three-year capital plan that is reviewed with the Audit and Risk Committee.  This capital plan 
discusses the components of capital, the assumptions and risk factors, the capital and financial position, and provides 
alternatives to support organizational growth.    

The Borrowing Multiple is an important measure for SaskCentral as it determines the level of borrowings to total regulatory 
capital in the organization.  Total borrowings are comprised of total deposits, notes payable, loans payable and liabilities 
related to derivative contracts, excluding index-linked term deposits.  The Borrowing Multiple is not to exceed 20.0 times 
total borrowings as prescribed by CUDGC.  Internal board policy for this ratio is set at 17.0 times.  Operationally, 
management targets a maximum ratio of 16.0 times. 

Regulatory capital is allocated to two tiers: Tier 1 and Tier 2.  Tier 1 regulatory capital comprises the more permanent 
components of capital and consists of share capital and retained earnings, excluding AOCI and goodwill.  CUDGC monitors 
SaskCentral on a non-consolidated basis, as such for the purposes of SaskCentral’s non-consolidated regulatory capital, 
the goodwill resulting from the acquisition of control is not included. Tier 2 regulatory capital consists of subordinated 
debentures, less any amortization on the subordinated debentures as required by CUDGC.  Total regulatory capital is 
defined as the sum of Tier 1 and Tier 2 regulatory capital, less substantial investments and assets of little or no realizable 
value. 

CUDGC also prescribes an ICAAP to address SaskCentral’s unique conditions. ICAAP is an integrated process that evaluates 
capital adequacy and is used to establish capital targets that take into consideration the strategic direction and risk 
appetite of SaskCentral. ICAAP seeks to identify the material risks requiring capital and quantify the amount of capital that 
should be held in relation to those risks.   
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Throughout the year, SaskCentral has been in compliance with CUDGC prescribed capital adequacy requirements, board 
policy capital requirements, and internally imposed operational capital targets.    

  20122020199 20122020188 
  $$ $$ 
Capital    

Tier 1 and Tier 2 regulatory capital 574,557574574,878574,8574,87574,878 550,370 
Less deductions:   

Substantial investments 392,339392392,173392,1392,17392,173 372,550 
Assets of little value 7,77,507,57,5044 8,071 

Total borrowing multiple capital 175,117175175,201220201 169,749 
Borrowing multiple 13.11313.4:13.413.4:113.4:1 13.5:1 

 
CoCConcConConcentConceConcenConcentrConcentra BConcentraConcentra Concentra BankConcentra BaConcentra BanConcentra Bank 

Concentra Bank manages and monitors capital from several perspectives, including regulatory and ICAAP capital. Under the 
Basel III framework, regulatory capital is allocated to three tiers: Common Equity Tier 1 (CET 1), Tier 1 and Tier 2. CET 1 
regulatory capital comprises the more permanent components of capital and consists of common share capital, retained 
earnings, and AOCI. In addition, goodwill and other items as prescribed by OSFI are deducted from CET 1 regulatory capital. 
Tier 1 regulatory capital comprises of CET 1 and additional Tier 1 items which include preferred shares. Tier 2 regulatory 
capital consists of general allowances (eligible stage 1 and stage 2 allowances) less deductions as prescribed by OSFI. 
Total regulatory capital is defined as the sum of Tier 1 and Tier 2 regulatory capital.  

Regulatory ratios are calculated by dividing CET 1 regulatory capital, Tier 1 regulatory capital and total regulatory capital by 
risk-weighted assets (RWA). The calculation of RWA is determined from OSFI prescribed rules relating to on-balance sheet 
and off-balance sheet exposures and includes an amount for operational risk. Concentra Bank is not required to compute 
market risk since Concentra Bank is not an internationally active financial institution. In addition, OSFI formally establishes 
risk-based capital limits for deposit-taking institutions. Currently OSFI limits are a minimum CET 1 regulatory capital to RWA 
ratio of 7%, a minimum Tier 1 regulatory capital to RWA ratio of 8.5% and a minimum total regulatory capital to RWA ratio of 
10.5%. In addition, Canadian financial institutions are required to maintain a material operating buffer above the OSFI 
prescribed minimum leverage ratio of 3%.  The regulatory requirements are determined on a Basel III “all in” basis as per 
OSFI guidelines.   

Throughout 2019 and 2018, Concentra Bank has been in compliance with OSFI prescribed capital adequacy requirements. 
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77.. .  .  C.  CAPIT.  CA.  CAP.  CAPI.  CAPITAL .  CAPITA.  CAPITAL.  CAPITAL M.  CAPITAL MAN.  CAPITAL MA.  CAPITAL MANAG.  CAPITAL MANA.  CAPITAL MANAGEMEN.  CAPITAL MANAGE.  CAPITAL MANAGEM.  CAPITAL MANAGEME.  CAPITAL MANAGEMENT.  CAPITAL MANAGEMENT (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

 20122020199 
$$ 

 20122020188 
$$ 

CCaCapCapitCapiCapitaCapitalCapital   
 Common Equity Tier 1 regulatory capital 336366366,366,5366,51366,513366,513 346,147 
 Tier 1 regulatory capital 447477477,477,5477,50477,500477,500 457,134 
 Total regulatory capital 494,449494494,006494,0494,00494,006 472,015 

RRiRisRiskRisk--wweweiweigweighweightweighteweightedweighted weighted aweighted asweighted assweighted asseweighted assetweighted assetsweighted assets   
 Credit risk 22,2,52,552,5552,555,2,555,42,555,402,555,4082,555,408 2,731,068 
 Market risk -- - 
 Operational risk 208,220208208,452208,4208,45208,452 195,810 

Total risk-weighted assets 2,22,763,2,72,762,7632,763,8602,763,82,763,862,763,860 2,926,878 

CCaCapCapitCapiCapitaCapitalCapital Capital rraatiatatiosatioatios   

Common Equity Tier 1 regulatory capital to risk-
weighted assets 

 
11313.13.313.3313.33%13.33% 11.8% 

 Tier 1 regulatory capital to risk-weighted assets 17.11717.3%17.317.3% 15.6% 
 Total regulatory capital to risk-weighted assets 17.11717.9%17.917.9% 16.1% 
 Leverage ratio 5.55.2%5.25.2% 4.6% 

 
Concentra Bank’s subsidiary, Concentra Trust, is also required to meet these regulatory capital requirements. Throughout 
2019 and 2018, Concentra Trust has been in compliance with OSFI’s prescribed capital adequacy requirements. 

 20122020199 
$$ 

 20122020188 
$$ 

CCaCapCapitCapiCapitaCapitalCapital   
 Common Equity Tier 1 regulatory capital 11515,15,415,4815,48115,481 14,589 
 Tier 1 regulatory capital 15,11515,48115,415,4815,481 14,589 
 Total regulatory capital 15,11515,49415,415,4915,494 14,598 

RRiRisRiskRisk--wweweiweigweighweightweighteweightedweighted weighted aweighted asweighted assweighted asseweighted assetweighted assetsweighted assets   
 Credit risk 4,44,7154,74,714,715 4,085 
 Market risk -- - 
 Operational risk 17,11717,58217,517,5817,582 16,198 

Total risk-weighted assets 22,22222,29722,222,2922,297 20,283 

CCaCapCapitCapiCapitaCapitalCapital Capital rraatiatatiosatioatios   
 Common Equity Tier 1 regulatory capital to risk-weighted assets 69.66969.4%69.469.4% 71.9% 
 Tier 1 regulatory capital to risk-weighted assets 69.66969.4%69.469.4% 71.9% 
 Total regulatory capital to risk-weighted assets 69.66969.5%69.569.5% 72.0% 
 Leverage ratio 82.88282.6%82.682.6% 88.6% 

 
88.. .  .  C.  CASH AN.  CA.  CAS.  CASH.  CASH .  CASH A.  CASH AND.  CASH AND .  CASH AND C.  CASH AND CASH E.  CASH AND CA.  CASH AND CAS.  CASH AND CASH.  CASH AND CASH .  CASH AND CASH EQ.  CASH AND CASH EQU.  CASH AND CASH EQUI.  CASH AND CASH EQUIV.  CASH AND CASH EQUIVALE.  CASH AND CASH EQUIVA.  CASH AND CASH EQUIVAL.  CASH AND CASH EQUIVALEN.  CASH AND CASH EQUIVALENT.  CASH AND CASH EQUIVALENTS.  CASH AND CASH EQUIVALENTS 

 20122020199 20122020188 
  $$ $$ 
Cash and balances with Central 1 2,22,8472,82,842,847 119,702 
Cash and balances with banks 392,339392392,474392,4392,47392,474 157,667 
Cash equivalents 194,119194194,081194,0194,08194,081 377,681 
  589,558589589,402589,4589,40589,402 655,050 
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99..  SSECSESECUSECURISECURSECURITSECURITISECURITIESSECURITIESECURITIES 

SaskCentral’s securities portfolio is comprised of a large number of securities carrying a variety of terms and conditions.  
Approximately 80% (2018 – 76%) of the portfolio bears interest at fixed rates and pays interest semi-annually and/or upon 
maturity.  The remainder of the portfolio earns interest at variable rates and pays interest monthly or quarterly, provides a 
return of dividends over varying periods of time or provides an index-linked return.  

The maturity dates and weighted average effective interest rates for the securities portfolio are as follows: 

   20122020199 
   $$ 
   TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  YYieYiYielYieldYield Yield ((1(1)(1) 
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths 

to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year 

OOvOverOveOver 
1 11 year1 y1 ye1 yea1 year 1 year to1 year t1 year to 
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTOFVTOCFVTOCIFVTOCI              
Government – non-securitized        
  Fair value 1.11.71.711%% 20,22020,34120,320,3420,341 34,33434,13934,134,1334,139 316,331316316,210316,2316,21316,210 -- -- 370,337370370,690370,6370,69370,690 
  Amortized cost  20,22020,33420,320,3320,334 34,33434,12734,134,1234,127 317,331317317,459317,4317,45317,459 -- -- 371,337371371,920371,9371,92371,920 
Government – securitized        
  Fair value 1.11.86886%% 112,111112112,955112,9112,95112,955 91,99191,54391,591,5491,543 157,115157157,869157,8157,86157,869 -- -- 362,336362362,367362,3362,36362,367 
  Amortized cost  112,111112112,951112,9112,95112,951 91,99191,41791,491,4191,417 157,115157157,184157,1157,18157,184 -- -- 361,336361361,552361,5361,55361,552 
Corporate debt (2)        
  Fair value 2.22.45%2.42.452.45% 14,11414,98914,914,9814,989 22,22222,14722,122,1422,147 17,11717,54417,517,5417,544 -- -- 54,55454,68054,654,6854,680 
  Amortized cost  14,11414,98714,914,9814,987 22,22222,11322,122,1122,113 17,11717,35017,317,3517,350 -- -- 54,55454,45054,454,4554,450 
Chartered banks        
  Fair value 2.22.35%2.32.352.35% 33,33333,44933,433,4433,449 5,55,0045,05,005,004 76,77676,10076,176,1076,100 -- -- 114,111114114,553114,5114,55114,553 
  Amortized cost  33,33333,45433,433,4533,454 4,44,9904,94,994,990 75,77575,38875,375,3875,388 -- -- 113,111113113,832113,8113,83113,832 
Asset-Backed        
  Fair value 2.22.01%2.02.012.01% 7,77,4027,47,407,402 -- -- -- -- 7,77,4027,47,407,402 
  Amortized cost  7,77,4037,47,407,403 -- -- -- -- 7,77,4037,47,407,403 
Co-operatives (3)        
  Fair value 2.22.13%2.12.132.13% -- -- -- 5,55,6715,65,675,671 4,44,4254,44,424,425 10,11010,09610,010,0910,096 
  Amortized cost  -- -- -- 5,55,5005,55,505,500 944994944 6,66,4446,46,446,444 

TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTOTotal FVTOCTotal FVTOCITotal FVTOCI Total FVTOCI fTotal FVTOCI faTotal FVTOCI fair Total FVTOCI faiTotal FVTOCI fairTotal FVTOCI fair vTotal FVTOCI fair vaTotal FVTOCI fair valTotal FVTOCI fair valuTotal FVTOCI fair valueTotal FVTOCI fair value  189,118189189,136189,1189,13189,136 152,115152152,833152,8152,83152,833 567,556567567,723567,7567,72567,723 5,55,6715,65,675,671 4,44,4254,44,424,425 919,991919919,788919,7919,78919,788 
TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTOTotal FVTOCTotal FVTOCITotal FVTOCI Total FVTOCI aTotal FVTOCI amortizedTotal FVTOCI amTotal FVTOCI amoTotal FVTOCI amorTotal FVTOCI amortTotal FVTOCI amortiTotal FVTOCI amortizTotal FVTOCI amortizeTotal FVTOCI amortized Total FVTOCI amortized cosTotal FVTOCI amortized cTotal FVTOCI amortized coTotal FVTOCI amortized costTotal FVTOCI amortized cost  181189,99,1299,19,129,129 152,115152152,647152,6152,64152,647 567,556567567,381567,3567,38567,381 5,55,5005,55,505,500 944994944 9915,11515,60115,615,6015,601 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL        
Government        
  Fair value 1.11.94%1.91.941.94% 300,330300300,095300,0300,09300,095 275,227275275,252275,2275,25275,252 722,772722722,422722,4722,42722,422 34,33434,68834,634,6834,688 -- 1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 
  Amortized cost  300,330300300,187300,1300,18300,187 275,227275275,292275,2275,29275,292 718,771718718,696718,6718,69718,696 33,33333,92033,933,9233,920 -- 1,11,328,1,31,321,3281,328,0951,328,01,328,091,328,095 
Corporate debt (2)        
  Fair value 2.22.38%2.32.382.38% 43,44343,91343,943,9143,913 184,118184184,711184,7184,71184,711 316,331316316,700316,7316,70316,700 -- -- 545,554545545,324545,3545,32545,324 
  Amortized cost  43,44343,91543,943,9143,915 184,118184184,469184,4184,46184,469 314,331314314,484314,4314,48314,484 -- -- 542,554542542,868542,8542,86542,868 
Chartered banks        
  Fair value 1.11.93%1.91.931.93% 15,11515,45715,415,4515,457 111,111111111,275111,2111,27111,275 132,113132132,380132,3132,38132,380 -- -- 259,225259259,112259,1259,11259,112 
  Amortized cost  15,11515,46215,415,4615,462 111,111111111,324111,3111,32111,324 132,113132132,355132,3132,35132,355 -- -- 259,225259259,141259,1259,14259,141 

TToTotaTotTotalTotal Total dTotal designTotal deTotal desTotal desiTotal desigTotal designaTotal designatedTotal designatTotal designateTotal designated Total designated FVTotal designated FTotal designated FVTTotal designated FVTPLTotal designated FVTPTotal designated FVTPL Total designated FVTPL fTotal designated FVTPL faTotal designated FVTPL fair Total designated FVTPL faiTotal designated FVTPL fairTotal designated FVTPL fair vTotal designated FVTPL fair vaTotal designated FVTPL fair valTotal designated FVTPL fair valuTotal designated FVTPL fair valueTotal designated FVTPL fair value  359,335359359,465359,4359,46359,465 571,557571571,238571,2571,23571,238 1,11,171,1,11,171,1711,171,5021,171,51,171,501,171,502 34,33434,68834,634,6834,688 -- 2,22,136,2,12,132,1362,136,8932,136,82,136,892,136,893 
TToTotaTotTotalTotal Total dTotal designTotal deTotal desTotal desiTotal desigTotal designaTotal designatedTotal designatTotal designateTotal designated Total designated FVTotal designated FTotal designated FVTTotal designated FVTPLTotal designated FVTPTotal designated FVTPL Total designated FVTPL aTotal designated FVTPL amortizeTotal designated FVTPL amTotal designated FVTPL amoTotal designated FVTPL amorTotal designated FVTPL amortTotal designated FVTPL amortiTotal designated FVTPL amortizTotal designated FVTPL amortizedTotal designated FVTPL amortized Total designated FVTPL amortized cosTotal designated FVTPL amortized cTotal designated FVTPL amortized coTotal designated FVTPL amortized costTotal designated FVTPL amortized cost  359,335359359,564359,5359,56359,564 571,557571571,085571,0571,08571,085 1,11,165,1,11,161,1651,165,5351,165,51,165,531,165,535 33,33333,92033,933,9233,920 -- 2,22,130,2,12,132,1302,130,1042,130,12,130,102,130,104 

(1) represents weighted average effective interest rates based on year-end carrying values 
(2) corporate debt includes: commercial paper and medium-term notes 
(3) SaskCentral has chosen to elect certain equity securities at FVTOCI under IFRS 9 
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99.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
   20122020199 (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
   $$ 
   TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  YYieYiYielYieldYield Yield ((1(1)(1) 
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths 

to 1 ttoto to 1to 1 
yearyyeyeayear 

OOvOverOveOver 
1 11 year1 y1 ye1 yea1 year 1 year to1 year t1 year to 
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo ffixedfifixfixefixed fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTPLFVTPFVTPL        
Corporate debt (2)        
  Fair value  - - 5,55,0005,05,005,000 6,66,8206,86,826,820 -- 11,11111,82011,811,8211,820 
  Amortized cost  - - 5,55,0005,05,005,000 6,66,6996,66,696,699 -- 11,11111,69911,611,6911,699 
Chartered banks        
  Fair value 3.33.81%3.83.813.81% -- -- -- 1,11,6131,61,611,613 14,11414,51114,514,5114,511 16,11616,12416,116,1216,124 
  Amortized cost  -- -- -- 1,11,5821,51,581,582 14,11414,40814,414,4014,408 15,11515,99015,915,9915,990 
Co-operatives        
  Fair value  -- -- -- -- 26,22626,14726,126,1426,147 26,22626,14726,126,1426,147 
 Amortized cost  -- -- -- -- 26,22626,14726,126,1426,147 26,22626,14726,126,1426,147 
MAV        
  Fair value  - - - 179117179 -- 179117179 

TToTotaTotTotalTotal Total FVTotal FTotal FVPTTotal FVPTotal FVPTLTotal FVPTL Total FVPTL fTotal FVPTL faTotal FVPTL fair Total FVPTL faiTotal FVPTL fairTotal FVPTL fair vTotal FVPTL fair vaTotal FVPTL fair valTotal FVPTL fair valuTotal FVPTL fair valueTotal FVPTL fair value  -- -- 5,55,0005,05,005,000 8,88,6128,68,618,612 40,44040,65840,640,6540,658 54,55454,27054,254,2754,270 
TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTPLTotal FVTPTotal FVTPL Total FVTPL aTotal FVTPL amortizedTotal FVTPL amTotal FVTPL amoTotal FVTPL amorTotal FVTPL amortTotal FVTPL amortiTotal FVTPL amortizTotal FVTPL amortizeTotal FVTPL amortized Total FVTPL amortized cosTotal FVTPL amortized cTotal FVTPL amortized coTotal FVTPL amortized costTotal FVTPL amortized cost  -- -- 5,55,0005,05,005,000 8,88,2818,28,288,281 40,44040,55540,540,5540,555 53,55353,83653,853,8353,836 
        
AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost        
Central 1 subordinated debentures        
  Amortized cost 2.22.18%2.12.182.18% -- -- -- 7,77,0007,07,007,000 -- 7,77,0007,07,007,000 

TToTotaTotTotalTotal Total caTotal cTotal carTotal carrTotal carryiTotal carryTotal carryinTotal carryingTotal carrying Total carrying vTotal carrying vaTotal carrying valTotal carrying valuTotal carrying value ofTotal carrying valueTotal carrying value Total carrying value oTotal carrying value of Total carrying value of secTotal carrying value of sTotal carrying value of seTotal carrying value of secuTotal carrying value of securTotal carrying value of securitTotal carrying value of securiTotal carrying value of securitieTotal carrying value of securitiTotal carrying value of securitiesTotal carrying value of securities       3,33,117,3,13,113,1173,117,9513,117,93,117,953,117,951 
Accrued interest       10,11010,49210,410,4910,492 
Allowance for credit losses [note 12]       (7)((7(7) 

       3,33,128,3,13,123,1283,128,4363,128,43,128,433,128,436 
(1) represents weighted average effective interest rates based on year-end carrying values 
(2) corporate debt includes: commercial paper and medium-term notes 
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99.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES .  SECURITIES (con.  SECURITIES (.  SECURITIES (c.  SECURITIES (co.  SECURITIES (conti.  SECURITIES (cont.  SECURITIES (contin.  SECURITIES (continu.  SECURITIES (continued.  SECURITIES (continue.  SECURITIES (continued).  SECURITIES (continued) 

   20182202012018 
   $$ 
   TTerm TeTerTermTerm to Term tTerm toTerm to mammatumatmaturmaturitmaturimaturitymaturity   

  YYieYiYielYieldYield Yield ((1(1)(1) 
 WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths 

to 1 ttoto to 1to 1 yearto 1 yto 1 yeto 1 yeato 1 year 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTOFVTOCFVTOCIFVTOCI              
Government – non-securitized        
  Fair value 1.88% 8,589 41,027 415,417 - - 465,033 
  Amortized cost  8,588 41,041 420,625 - - 470,254 
Government – securitized        
  Fair value 1.69% 1,210 92,592 250,061 - - 343,863 
  Amortized cost  1,210 92,628 249,167 - - 343,005 
Corporate debt (2)        
  Fair value 2.37% 9,997 2,986 38,738 - - 51,721 
  Amortized cost  9,996 2,996 38,906 - - 51,898 
Chartered banks        
  Fair value 2.37% 13,415 25,897 60,498 - - 99,810 
  Amortized cost  13,408 25,956 60,724 - - 100,088 
Co-operatives (3)        
  Fair value 2.17% - - - 5,393 4,331 9,724 
  Amortized cost  - - - 5,500 307 5,807 
TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTOTotal FVTOCTotal FVTOCITotal FVTOCI Total FVTOCI fTotal FVTOCI faTotal FVTOCI fair Total FVTOCI faiTotal FVTOCI fairTotal FVTOCI fair vTotal FVTOCI fair vaTotal FVTOCI fair valTotal FVTOCI fair valuTotal FVTOCI fair valueTotal FVTOCI fair value  33,211 162,502 764,714 5,393 4,331 970,151 
TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTOTotal FVTOCTotal FVTOCITotal FVTOCI Total FVTOCI aTotal FVTOCI amortizedTotal FVTOCI amTotal FVTOCI amoTotal FVTOCI amorTotal FVTOCI amortTotal FVTOCI amortiTotal FVTOCI amortizTotal FVTOCI amortizeTotal FVTOCI amortized Total FVTOCI amortized cosTotal FVTOCI amortized cTotal FVTOCI amortized coTotal FVTOCI amortized costTotal FVTOCI amortized cost  33,202 162,621 769,422 5,500 307 971,052 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL        
Government        
  Fair value 2.06% 224,012 194,296 799,421 48,137 - 1,265,866 
  Amortized cost  224,045 194,353 799,733 47,591 - 1,265,722 
Corporate debt (2)        
  Fair value 2.37% 24,141 116,871 181,500 - - 322,512 
  Amortized cost  24,148 117,042 182,865 - - 324,055 
Chartered banks        
  Fair value 1.90% 38,912 98,341 247,781 - - 385,034 
  Amortized cost  38,936 98,515 251,389 - - 388,840 
TToTotaTotTotalTotal Total dTotal designTotal deTotal desTotal desiTotal desigTotal designaTotal designatedTotal designatTotal designateTotal designated Total designated FVTotal designated FTotal designated FVTTotal designated FVTPLTotal designated FVTPTotal designated FVTPL Total designated FVTPL fTotal designated FVTPL faTotal designated FVTPL fair Total designated FVTPL faiTotal designated FVTPL fairTotal designated FVTPL fair vTotal designated FVTPL fair vaTotal designated FVTPL fair valTotal designated FVTPL fair valuTotal designated FVTPL fair valueTotal designated FVTPL fair value  287,065 409,508 1,228,702 48,137 - 1,973,412 
TToTotaTotTotalTotal Total dTotal designTotal deTotal desTotal desiTotal desigTotal designaTotal designatedTotal designatTotal designateTotal designated Total designated FVTotal designated FTotal designated FVTTotal designated FVTPLTotal designated FVTPTotal designated FVTPL Total designated FVTPL aamortizeamamoamoramortamortiamortizamortizedamortized amortized cosamortized camortized coamortized costamortized cost  287,129 409,910 1,233,987 47,591 - 1,978,617 

(1) represents weighted average effective interest rates based on year-end carrying values 
(2) corporate debt includes: commercial paper and medium-term notes 
(3) SaskCentral has chosen to elect certain equity securities at FVTOCI under IFRS 9 
 
Continued on the following page 
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99.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

   20122020188 (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
   $$ 
   TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  YYieYiYielYieldYield Yield ((1(1)(1) 

 WWitWiWithWithin WithiWithinWithin 
3 33 

monmmomonthmontmonths monthsmonths  

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths 

to 1 ttoto to 1to 1 
yearyyeyeayear 

OOvOver OveOverOver  
1 11 year1 y1 ye1 yea1 year 1 year to 1 year t1 year to1 year to  

5 55 year5 y5 ye5 yea5 years5 years 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears 
NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

FVFFVTFVTPLFVTPFVTPL        
Chartered banks        
  Fair value 3.20% - - - - 10,309 10,309 
  Amortized cost  - - - - 10,501 10,501 
Co-operatives        
  Fair value - - - - - 24,810 24,810 
 Amortized cost  - - - - 24,815 24,815 
MAV        
  Fair value  - - - 350 - 350 
TToTotaTotTotalTotal Total FVTotal FTotal FVPTTotal FVPTotal FVPTLTotal FVPTL Total FVPTL fTotal FVPTL faTotal FVPTL fair Total FVPTL faiTotal FVPTL fairTotal FVPTL fair vTotal FVPTL fair vaTotal FVPTL fair valTotal FVPTL fair valuTotal FVPTL fair valueTotal FVPTL fair value  - - - 350 35,119 35,469 
TToTotaTotTotalTotal Total FVTotal FTotal FVTTotal FVTPLTotal FVTPTotal FVTPL Total FVTPL aTotal FVTPL amortizedTotal FVTPL amTotal FVTPL amoTotal FVTPL amorTotal FVTPL amortTotal FVTPL amortiTotal FVTPL amortizTotal FVTPL amortizeTotal FVTPL amortized Total FVTPL amortized cosTotal FVTPL amortized cTotal FVTPL amortized coTotal FVTPL amortized costTotal FVTPL amortized cost  - - - - 35,316 35,316 
        
AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost        
Central 1 subordinated debentures        
  Amortized cost 2.41% - - - 7,000 - 7,000 
TToTotaTotTotalTotal Total caTotal cTotal carTotal carrTotal carryiTotal carryTotal carryinTotal carryingTotal carrying Total carrying vTotal carrying vaTotal carrying valTotal carrying valuTotal carrying value ofTotal carrying valueTotal carrying value Total carrying value oTotal carrying value of Total carrying value of secTotal carrying value of sTotal carrying value of seTotal carrying value of secuTotal carrying value of securTotal carrying value of securitTotal carrying value of securiTotal carrying value of securitieTotal carrying value of securitiTotal carrying value of securitiesTotal carrying value of securities       2,986,032 
Accrued interest       9,628 
Allowance for credit losses [note 12]       (7) 
       2,995,653 

(1) represents weighted average effective interest rates based on year-end carrying values 
 
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized gaUnrealized gUnrealized gainsUnrealized gaiUnrealized gainUnrealized gains Unrealized gains aUnrealized gains anUnrealized gains andUnrealized gains and Unrealized gains and lUnrealized gains and lossUnrealized gains and loUnrealized gains and losUnrealized gains and losses Unrealized gains and losseUnrealized gains and lossesUnrealized gains and losses oonon on secuon son seon secon securon securiton securion securitieon securition securitieson securities 

  20122020199 
  $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized cost Amortized costAmortized cost  
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value  gaggainsgaigaingains llossloloslosseslosselosses 
FVFFVTFVTOFVTOCFVTOCIFVTOCI FVTOCI secuFVTOCI sFVTOCI seFVTOCI secFVTOCI securFVTOCI securitFVTOCI securiFVTOCI securitieFVTOCI securitiFVTOCI securitiesFVTOCI securities     
Government 371,337371371,920371,9371,92371,920 216221216 (1,((1(1,446)(1,4(1,44(1,446(1,446) 370,337370370,690370,6370,69370,690 
Corporate 174,117174174,726174,7174,72174,726 4,44,6104,64,614,610 ((77)) 179,117179179,329179,3179,32179,329 
Asset-backed 7,77,4037,47,407,403 -- (1)((1(1) 7,77,4027,47,407,402 
Securitized portfolio 361,336361361,552361,5361,55361,552 815881815 -- 362,336362362,367362,3362,36362,367 

 915,991915915,601915,6915,60915,601 5,55,6415,65,645,641 (1,((1(1,454)(1,4(1,45(1,454(1,454) 919,991919919,788919,7919,78919,788 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL Designated FVTPL secuDesignated FVTPL sDesignated FVTPL seDesignated FVTPL secDesignated FVTPL securDesignated FVTPL securitDesignated FVTPL securiDesignated FVTPL securitieDesignated FVTPL securitiDesignated FVTPL securitiesDesignated FVTPL securities     
Government 1,11,328,1,31,321,3281,328,0951,328,01,328,091,328,095 4,44,9794,94,974,979 (617)((6(61(617(617) 1,11,332,1,31,331,3321,332,4571,332,41,332,451,332,457 
Corporate 802,880802802,009802,0802,00802,009 3,33,0623,03,063,062 (635)((6(63(635(635) 804,880804804,436804,4804,43804,436 

 2,22,130,2,12,132,1302,130,1042,130,12,130,102,130,104 8,88,0418,08,048,041 (1,((1(1,252)(1,2(1,25(1,252(1,252) 2,22,136,2,12,132,1362,136,8932,136,82,136,892,136,893 

FVFFVTFVTPLFVTPFVTPL FVTPL secuFVTPL sFVTPL seFVTPL secFVTPL securFVTPL securitFVTPL securiFVTPL securitieFVTPL securitiFVTPL securitiesFVTPL securities     
Corporate 53,55353,83653,853,8353,836 434443434 -- 54,55454,27054,254,2754,270 

 53,55353,83653,853,8353,836 434443434 -- 54,55454,27054,254,2754,270 

 3,33,099,3,03,093,0993,099,5413,099,53,099,543,099,541 14,11414,11614,114,1114,116 (2,((2(2,706)(2,7(2,70(2,706(2,706) 3,33,110,3,13,113,1103,110,9513,110,93,110,953,110,951 
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99.. .  .  S.  SEC.  SE.  SECU.  SECURI.  SECUR.  SECURIT.  SECURITI.  SECURITIES.  SECURITIE.  SECURITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized gaUnrealized gUnrealized gainsUnrealized gaiUnrealized gainUnrealized gains Unrealized gains aUnrealized gains anUnrealized gains andUnrealized gains and Unrealized gains and lUnrealized gains and lossUnrealized gains and loUnrealized gains and losUnrealized gains and losses Unrealized gains and losseUnrealized gains and lossesUnrealized gains and losses oonon on secuon son seon secon securon securiton securion securitieon securition securities on securitieson securities (conon securities (on securities (con securities (coon securities (contion securities (conton securities (continon securities (continuon securities (continuedon securities (continueon securities (continued)on securities (continued)  

  20122020188 
  $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized cost Amortized costAmortized cost  
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value  gaggainsgaigaingains llossloloslosseslosselosses 
FVFFVTFVTOFVTOCFVTOCIFVTOCI FVTOCI secuFVTOCI sFVTOCI seFVTOCI secFVTOCI securFVTOCI securitFVTOCI securiFVTOCI securitieFVTOCI securitiFVTOCI securitiesFVTOCI securities     
Government 470,254 486 (5,707) 465,033 
Corporate 157,793 4,187 (725) 161,255 
Securitized portfolio 343,005 894 (36) 343,863 

 971,052 5,567 (6,468) 970,151 

DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated FVDesignated FDesignated FVTDesignated FVTPLDesignated FVTPDesignated FVTPL Designated FVTPL secuDesignated FVTPL sDesignated FVTPL seDesignated FVTPL secDesignated FVTPL securDesignated FVTPL securitDesignated FVTPL securiDesignated FVTPL securitieDesignated FVTPL securitiDesignated FVTPL securitiesDesignated FVTPL securities     
Government 1,265,722 2,613 (2,469) 1,265,866 
Corporate 712,895 268 (5,617) 707,546 

 1,978,617 2,881 (8,086) 1,973,412 

FVFFVTFVTPLFVTPFVTPL FVTPL secussesecsecursecuritsecurisecuritiesecuritisecuritiessecurities     
Corporate 35,666 - (197) 35,469 

 35,666 - (197) 35,469 

 2,985,335 8,448 (14,751) 2,979,032 
 
MAV, which consist of pools of assets, issued notes on January 19, 2009, to replace non-bank sponsored or third party 
ABCP which had experienced a liquidity event or market disruption in 2007.  During the year SaskCentral received $111 
(2018 - $86) of principal and interest payments on the MAV notes held. 

There were no credit impaired (Stage 3) securities in either 2019 or 2018. 
 
10110.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE .  DERIVATIVE.  DERIVATIVE ASSAASASSETASSEASSETSASSETS ASSETS ANASSETS AASSETS ANDASSETS AND ASSETS AND LASSETS AND LIASSETS AND LIAASSETS AND LIABASSETS AND LIABIASSETS AND LIABILASSETS AND LIABILIASSETS AND LIABILITASSETS AND LIABILITIASSETS AND LIABILITIESASSETS AND LIABILITIEASSETS AND LIABILITIES ASSETS AND LIABILITIES  

Derivative financial instruments are financial contracts whose value is derived from an underlying interest rate, foreign 
exchange rate, equity instrument or index. Derivative contracts are expressed in notional amounts.  The notional amounts, 
which are off-balance sheet, do not represent amounts exchanged and, thus, are not a measure of SaskCentral’s exposure 
through the use of derivatives.  The notional amount is the reference amount used to determine the payment required by 
contract and is a common measure of business volume. 

Swaps are contractual agreements to exchange a series of cash flows based on agreed upon rates to a notional amount. 
Interest rate swaps are used to manage exposure to interest rate risk by modifying the repricing or interest rate 
characteristics of assets and liabilities. Exposure is managed through the exchange of fixed and floating interest rate 
payments based on notional amounts. 

Forward rate contracts are used to determine the rate of interest to be paid or received beginning at a future date. A 
forward rate agreement manages the risk of fluctuating market interest rates by locking in a current interest rate for a 
transaction that will take place in the future. Payment based on a notional amount is paid or received once at maturity. 

Foreign exchange forward contracts are contractual obligations to buy or sell one currency against another, for settlement 
on the day the contract expires.  A foreign exchange contract manages the risk of fluctuating exchange rates by locking in a 
current price for a transaction that will take place in the future.  Foreign exchange exposure is managed through entering 
into foreign exchange forward contracts. 
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10110.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE AS.  DERIVATIVE.  DERIVATIVE .  DERIVATIVE A.  DERIVATIVE ASS.  DERIVATIVE ASSET.  DERIVATIVE ASSE.  DERIVATIVE ASSETS.  DERIVATIVE ASSETS .  DERIVATIVE ASSETS AN.  DERIVATIVE ASSETS A.  DERIVATIVE ASSETS AND.  DERIVATIVE ASSETS AND .  DERIVATIVE ASSETS AND L.  DERIVATIVE ASSETS AND LI.  DERIVATIVE ASSETS AND LIA.  DERIVATIVE ASSETS AND LIAB.  DERIVATIVE ASSETS AND LIABI.  DERIVATIVE ASSETS AND LIABIL.  DERIVATIVE ASSETS AND LIABILI.  DERIVATIVE ASSETS AND LIABILIT.  DERIVATIVE ASSETS AND LIABILITI.  DERIVATIVE ASSETS AND LIABILITIES.  DERIVATIVE ASSETS AND LIABILITIE.  DERIVATIVE ASSETS AND LIABILITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Index-linked term deposits are contractual agreements between SaskCentral and participating credit unions, where credit 
union members’ returns are linked to an underlying basket of stocks or indices.  The return is generated through the use of 
a derivative specific to each product offering.  SaskCentral is party to these transactions by facilitating the transactions, 
providing treasury expertise, and directing settlement with each participating credit union. 

Derivatives currently held or issued are for non-trading purposes.  These derivatives are used in managing SaskCentral’s 
asset/liability activities and include investing and hedging activities.   

NNotNoNotionaNotiNotioNotionNotionalNotional Notional aNotional amouNotional amNotional amoNotional amounNotional amountsNotional amountNotional amounts // term ttetertermterm to mterm tterm toterm to term to materm to matuterm to matterm to maturterm to maturitterm to maturiterm to maturityterm to maturity aanandand and fand faand fair and faiand fairand fair vand fair vaand fair valand fair valuand fair value ofand fair valueand fair value and fair value oand fair value of and fair value of dand fair value of derivand fair value of deand fair value of derand fair value of deriand fair value of derivaand fair value of derivatittivtive tivetive instive itive intive instrutive insttive instrtive instrumentstive instrumtive instrumetive instrumentive instrumenttive instruments 
 

 
22012020199 

$$ 
           NNoNotNotiNotioNotionNotionaNotionalNotional Notional aammomoumounmountmount mount bmount bymount by mount by tteerermerm erm term toerm to erm to mmaatatuaturaturiaturitaturityaturity FFaFaiFairFair Fair vvaalalualuealue 

 
WWiWitWithWithiWithinWithin 

3 33 mmoonontonthonthsonths 

OOvOveOverOver 
3 33 mmoonontonthonthsonths 
ttoto to 1to 1 to 1 yyeeaearear 

OOvOveOverOver 
1 11 yyeeaearear 

ttoto to 5to 5 to 5 yyeeaearearsears 
OOvOveOverOver 

5 55 yyeeaearearsears TToTotTotaTotalTotal AAsAsseAssAssetAsset LLiLiaLiabLiabilLiabiLiabiliLiabilityLiabilitLiability 
Asset AAsAssAsseAssetAsset / Asset /Asset / lliabiiaiabiliabiiabilitiabiliiability iabilityiability mmaananaanagemenanaganageanagemanagemeanagementanagement        
    Interest rate swaps -- 384,338384384,913384,9384,91384,913 63,66363,16263,163,1663,162 -- 448,444448448,075448,0448,07448,075 2,22,2972,22,292,297 3,33,9543,93,953,954 
 -- 384,338384384,913384,9384,91384,913 63,66363,16263,163,1663,162 -- 448,444448448,075448,0448,07448,075 2,22,2972,22,292,297 3,33,9543,93,953,954 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated in Designated iDesignated inDesignated in ffaair aiairair vvaalalualuealue alue hhedeedgesedgedgeedges        
 Interest rate swaps -- -- 10,11010,00010,010,0010,000 5,55,5005,55,505,500 15,11515,50015,515,5015,500 43443 185118185 
 -- -- 10,11010,00010,010,0010,000 5,55,5005,55,505,500 15,11515,50015,515,5015,500 43443 185118185 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated in Designated iDesignated inDesignated in caccascashcash cash fcash flcash flowcash flocash flow hhedeedgesedgedgeedges        
 Forward rate contracts 77171,71,971,9371,93371,933 -- -- -- 77171,71,971,9371,93371,933 11,1,161,11,1601,160 -- 
 77171,71,971,9371,93371,933 -- -- -- 77171,71,971,9371,93371,933 11,1,161,11,1601,160 -- 
As AAsAs iinntermedntntenterntermntermentermediarntermedintermediantermediaryntermediary        
 Interest rate swaps 180,118180180,000180,0180,00180,000 292,229292292,236292,2292,23292,236 776,777776776,064776,0776,06776,064 62,66262,72562,762,7262,725 1,11,311,1,31,311,3111,311,0251,311,01,311,021,311,025 7,77,7027,77,707,702 7,77,3737,37,377,373 
 Forward rate contracts 10,11010,00010,010,0010,000 -- 11,11111,07811,011,0711,078 10,11010,59010,510,5910,590 31,33131,66831,631,6631,668 485448485 456445456 
 Foreign exchange contracts 11,11111,42711,411,4211,427 23,22323,52223,523,5223,522 -- -- 34,33434,94934,934,9434,949 335333335 331333331 
    Index-linked term deposits 10,11010,97710,910,9710,977 17,11717,03717,017,0317,037 51,55151,41651,451,4151,416 -- 79,77979,43079,479,4379,430 8,88,5568,58,558,556 8,88,5568,58,558,556 
 212,221212212,404212,4212,40212,404 332,333332332,795332,7332,79332,795 838,883838838,558838,5838,55838,558 73,77373,31573,373,3173,315 1,11,457,1,41,451,4571,457,0721,457,01,457,071,457,072 17,11717,07817,017,0717,078 11616,16,716,7116,71616,716 
 284,228284284,337284,3284,33284,337 717,771717717,708717,7717,70717,708 911,991911911,720911,7911,72911,720 78,77878,81578,878,8178,815 1,11,992,1,91,991,9921,992,5801,992,51,992,581,992,580 20,22020,57820,520,5720,578 20,22020,85520,820,8520,855 
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22012020188 

$$ 
           NNoNotNotiNotioNotionNotionaNotionalNotional Notional aammomoumounmountmount mount bmount bymount by mount by tteerermerm erm term toerm to erm to mmaatatuaturaturiaturitaturityaturity FFaFaiFairFair Fair vvaalalualuealue 

 
WWiWitWithWithiWithinWithin 

3 33 mmoonontonthonthsonths 

OOvOveOverOver 
3 33 mmoonontonthonthsonths 
ttoto to 1to 1 to 1 yyeeaearear 

OOvOveOverOver 
1 11 yyeeaearear 

ttoto to 5to 5 to 5 yyeeaearearsears 
OOvOveOverOver 

5 55 yyeeaearearsears TToTotTotaTotalTotal AAsAsseAssAssetAsset LLiLiaLiabLiabilLiabiLiabiliLiabilityLiabilitLiability 
Asset AAsAssAsseAssetAsset / Asset /Asset / lliabiiaiabiliabiiabilitiabiliiability iabilityiability mmaananaanagemenanaganageanagemanagemeanagementanagement        

Interest rate swaps 19,102 159,657 183,656 26,715 389,130 1,935 2,925 
 19,102 159,657 183,656 26,715 389,130 1,935 2,925 
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated in Designated iDesignated inDesignated in ffaair aiairair vvaalalualuealue alue hhedeedgesedgedgeedges        
 Interest rate swaps - - - 5,500 5,500 5 14 
 - - - 5,500 5,500 5 14 
As AAsAs iinntermedntntenterntermntermentermediarntermedintermediantermediaryntermediary        
 Interest rate swaps 260,000 760,436 815,361 52,606 1,888,403 14,036 13,590 
 Forward rate contracts 100,400 - - 11,078 111,478 973 967 
 Foreign exchange contracts 23,919 29,728 - - 53,647 999 990 
    Index-linked term deposits 9,038 12,169 75,088 - 96,295 5,594 5,594 
 393,357 802,333 890,449 63,684 2,149,823 21,602 21,141 
 412,459 961,990 1,074,105 95,899 2,544,453 23,542 24,080 
        

AmAAmouAmoAmounAmounts AmountAmountsAmounts eexpectedxxpxpexpecxpectxpectexpected xpected to be xpected txpected toxpected to xpected to bxpected to bexpected to be rrecoveececoecoverecoveecovereecoveredecovered ecovered orecovered oecovered or ecovered or ssetteetettlettledettleettled 

  20122020199 20122020188 
  $$ $$ 

  AssetAAsAssAsseAsset LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilityLiability AssetAAsAssAsseAsset LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilityLiability 
Within 12 months 11,11111,74611,711,7411,746 11,11111,63111,611,6311,631 16,932 16,438 
After 12 months 8,88,8328,88,838,832 9,99,2249,29,229,224 6,610 7,642 
  20,22020,57820,520,5720,578 20,22020,85520,820,8520,855 23,542 24,080 

 
SaskCentral is required to post collateral to derivative counterparties when the sum of the mark to market of the derivative 
financial instruments in favour of the counterparty exceeds the established threshold. SaskCentral has pledged securities 
with a fair value of $599 (2018 - $1,096) to support this obligation.   

CCouCoCounCounterpaCountCounteCounterCounterpCounterparCounterparty CounterpartCounterpartyCounterparty rriskiisisk 

SaskCentral is exposed to credit related losses in the event of non-performance by the counterparties to derivative 
contracts. SaskCentral’s credit exposure on the interest rate contracts is limited to the positive replacement cost (fair 
value) of the instruments as this represents the cost to replace these contracts at prevailing market rates if a default 
occurred. SaskCentral mitigates exposures by limiting the counterparties to interest rate contracts to credit worthy 
Canadian financial institutions. In determining the credit quality of derivative instruments both SaskCentral’s own credit 
risk and the risk of the counterparty are considered elements of the credit quality.  

Credit risk is measured by using a credit equivalent amount. The credit equivalent amount is derived from the sum of the 
positive replacement cost and the potential credit risk exposure which reflects the potential change in replacement cost in 
relation to the remaining term to maturity of the contract. The risk-weighted amount is determined by applying standard 
measures of counterparty risk to the credit equivalent amount. 
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10110.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE AS.  DERIVATIVE.  DERIVATIVE .  DERIVATIVE A.  DERIVATIVE ASS.  DERIVATIVE ASSET.  DERIVATIVE ASSE.  DERIVATIVE ASSETS.  DERIVATIVE ASSETS .  DERIVATIVE ASSETS AN.  DERIVATIVE ASSETS A.  DERIVATIVE ASSETS AND.  DERIVATIVE ASSETS AND .  DERIVATIVE ASSETS AND L.  DERIVATIVE ASSETS AND LI.  DERIVATIVE ASSETS AND LIA.  DERIVATIVE ASSETS AND LIAB.  DERIVATIVE ASSETS AND LIABI.  DERIVATIVE ASSETS AND LIABIL.  DERIVATIVE ASSETS AND LIABILI.  DERIVATIVE ASSETS AND LIABILIT.  DERIVATIVE ASSETS AND LIABILITI.  DERIVATIVE ASSETS AND LIABILITIES.  DERIVATIVE ASSETS AND LIABILITIE.  DERIVATIVE ASSETS AND LIABILITIES .  DERIVATIVE ASSETS AND LIABILITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The following table provides information in relation to SaskCentral’s credit risk exposure for derivative financial 
transactions, excluding index-linked term deposits. Positive replacement cost is derived from the fair value of derivative 
financial instruments. Potential credit risk exposure and risk-weighted equivalents are calculated in accordance with OSFI’s 
guideline for Capital Adequacy Requirements. 

 20122020199 

 $$ 
 IInIntInteInterIntereInterestInteresInterest 

rraatateate ate ccoonontontrontraontracontractontractsontracts 
ForeignFFoForForeForeiForeigForeign Foreign eexcxxchxchaxchanxchange xchangxchangexchange 

cconoontraontontrontractsontracontractontracts  TTotaToTotTotalTotal 
Notional amounts 11,1,871,81,8781,878,1,878,21,878,201,878,2011 34,33434,94934,934,9434,949 1,11,913,1,91,911,9131,913,151,913,11,913,1500 
Positive replacement cost 11,11111,68711,611,6811,687 335333335 12,11212,02212,012,0212,022 
Potential credit risk exposure 7,77,8427,87,847,842 564556564 8,88,4068,48,408,406 
Credit equivalent amount 30,33030,19430,130,1930,194 824882824 31,33131,01831,031,0131,018 
Risk-weighted equivalent 6,66,0396,06,036,039 165116165 6,66,2046,26,206,204 

 

 20122020188 

 $$ 
 IInIntInteInterIntereInterestInteresInterest 

rraatateate ate ccoonontontrontraontracontractontractsontracts 
ForeignFFoForForeForeiForeigForeign Foreign eexcxxchxchaxchanxchange xchangxchangexchange 

cconoontraontontrontractsontracontractontracts  TTotaToTotTotalTotal 
Notional amounts 2,394,511 53,647 2,448,158 
Positive replacement cost 16,949 999 17,948 
Potential credit risk exposure 6,434 536 6,970 
Credit equivalent amount 23,382 1,536 24,918 
Risk-weighted equivalent 4,676 307 4,983 

 

ResuRReResResulResults ResultResultsResults ofResults oResults of Results of hhedeedge edgedgeedge aacticctctivctivitctivictivitiectivitictivities ctivitiesctivities  

SaskCentral uses forward rate agreements to hedge the variability in cash flows related to the issuance of obligations 
under the Canada Mortgage Bond (CMB) and National Housing Act Mortgage-Backed Securities (NHA MBS) programs. 
Interest spreads are exposed to potential changes in interest rates from the time the commitment is made to fund the 
residential mortgages through to the actual funding date of the residential mortgages and to the ultimate funding of the 
obligation under the CMB and NHA MBS programs. Thus the forward rate agreement reduces the impact of interest rate 
changes on the interest spread between the residential mortgages to be securitized and the securitization liabilities. 
SaskCentral has designated this hedging relationship as a cash flow hedge and the realized gains and losses are 
reclassified from OCI to profit or loss over the period of the obligation under the securitization program. 

SaskCentral is exposed to interest rate risk through certain long-term fixed rate securities for which there are no liabilities 
of similar durations to create an economic hedge. To manage this risk, SaskCentral enters into interest rate swaps which 
result in fair value changes of the hedging instruments offsetting, within a reasonable range, changes in the fair value of 
the long-term fixed rate securities resulting from changes in the interest rate environment. SaskCentral has designated this 
hedging relationship as a fair value hedge and the net difference between the fair value changes of the hedging instrument 
and the hedged risk component of long-term securities is recorded as the ineffective portion of fair value hedges in gain on 
financial instruments in the consolidated statement of profit or loss.  
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10110.. .  .  D.  DERIVA.  DE.  DER.  DERI.  DERIV.  DERIVAT.  DERIVATI.  DERIVATIV.  DERIVATIVE AS.  DERIVATIVE.  DERIVATIVE .  DERIVATIVE A.  DERIVATIVE ASS.  DERIVATIVE ASSET.  DERIVATIVE ASSE.  DERIVATIVE ASSETS.  DERIVATIVE ASSETS .  DERIVATIVE ASSETS AN.  DERIVATIVE ASSETS A.  DERIVATIVE ASSETS AND.  DERIVATIVE ASSETS AND .  DERIVATIVE ASSETS AND L.  DERIVATIVE ASSETS AND LI.  DERIVATIVE ASSETS AND LIA.  DERIVATIVE ASSETS AND LIAB.  DERIVATIVE ASSETS AND LIABI.  DERIVATIVE ASSETS AND LIABIL.  DERIVATIVE ASSETS AND LIABILI.  DERIVATIVE ASSETS AND LIABILIT.  DERIVATIVE ASSETS AND LIABILITI.  DERIVATIVE ASSETS AND LIABILITIES.  DERIVATIVE ASSETS AND LIABILITIE.  DERIVATIVE ASSETS AND LIABILITIES .  DERIVATIVE ASSETS AND LIABILITIES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral is also exposed to interest rate risk through certain fixed rate deposits.  To manage this risk SaskCentral 
enters into interest rate swaps which result in fair value changes of the hedging instruments offsetting, within a reasonable 
range, changes in the fair value of the fixed rate deposits resulting from changes in the interest rate environment.  
SaskCentral has designated this hedging relationship as a fair value hedge and the net difference between the fair value 
changes of the hedging instrument and the hedged risk component of fixed rate deposits is recorded as the ineffective 
portion of fair value hedges in gain on financial instruments in the statement of income.  

 
 

20122020199  20122020188 
 

$$             $$ 
CCaCashCasCash Cash ffllow lolowlow hhedeedgesedgedgeedges   
 Effective portion – net gains (losses) recorded in OCI during the year 804880804 (227) 
 Reclassification of gains to profit or loss during the year (779)((7(77(779(779) (985) 
FaFFair FaiFairFair vvaalalualue aluealue hhedeedgesedgedgeedges   
    Ineffective portion recorded in gain on financial instruments [note 27] 88 (5) 
 Reclassification of gains on hedged risk components from OCI to profit or loss 144114144 6 
 Unrealized losses on derivatives related to hedged risk components (138)((1(13(138(138) (9) 

 

1111.  .. .  LLOLOANLOALOANSLOANS  

 
20122020199 

$$ 
 

GGrGroGrosGrossGross Gross ccacarcarrcarrycarryicarryincarryingcarrying carrying vcarrying vacarrying valcarrying valucarrying valuecarrying value 
AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance fAllowance forAllowance foAllowance for Allowance for crAllowance for cAllowance for credAllowance for creAllowance for creditAllowance for crediAllowance for credit Allowance for credit 

llossloloslosseslosselosses 
 

TToTotaTotTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost    

Residential mortgages (1) 55,5,195,15,1965,196,5,196,75,196,725,196,7285,196,728 (2,((2(2,988)(2,9(2,98(2,988(2,988) 5,55,193,5,15,195,1935,193,7405,193,75,193,745,193,740 

Consumer loans  526,552526526,545526,5526,54526,545 (6,((6(6,272)(6,2(6,27(6,272(6,272) 520,552520520,273520,2520,27520,273 
Commercial mortgages and loans (includes credit union 
loans) 

945,994945945,829945,8945,82945,829 (15,((1(15(15,971)(15,9(15,97(15,971(15,971) 929,992929929,858929,8929,85929,858 

Commercial leases 182,118182182,296182,2182,29182,296 (1,((1(1,520)(1,5(1,52(1,520(1,520) 180,118180180,776180,7180,77180,776 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI    

Residential mortgages 748,774748748,574748,5748,57748,574 -- 748,774748748,574748,5748,57748,574 

 77,7,597,57,5997,599,7,599,97,599,977,599,9727,599,972 ((26(2(26,(26,7(26,75(26,751(26,751)(26,751) 7,77,573,7,57,577,5737,573,2217,573,27,573,227,573,221 
Accrued interest   11212,12,912,9312,93112,931 

   77,7,587,57,5867,586,7,586,17,586,157,586,1527,586,152 
(1) Residential mortgages include $478 of property held for resale. 
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1111.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

 
20182202012018 

$$ 
 

GGrGroGrosGrossGross Gross ccacarcarrcarrycarryicarryincarryingcarrying carrying vcarrying vacarrying valcarrying valucarrying valuecarrying value 
AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance fAllowance forAllowance foAllowance for Allowance for crAllowance for cAllowance for credAllowance for creAllowance for creditAllowance for crediAllowance for credit Allowance for credit 

llossloloslosseslosselosses 
 

TToTotaTotTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost    

Residential mortgages (1) 5,484,906 (2,029) 5,482,877 
Consumer loans  407,468 (4,678) 402,790 
Commercial mortgages and loans (includes credit union 
loans) 1,081,965 (13,781) 1,068,184 

Commercial leases 232,305 (1,129) 231,176 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI    

Residential mortgages 1,112,530 - 1,112,530 

 8,319,174 (21,617) 8,297,557 
Accrued interest   14,045 

   8,311,602 
(1) Residential mortgages include $210 of property held for resale. 
 

SaskCentral’s loans are principally held for the purpose of collecting the contractual cash flows with the following 
exceptions: 

For residential mortgages, SaskCentral holds two separately identifiable sub-portfolios within which it both sells and holds a 
significant portion of newly originated assets. As the business model for these portfolios are managed to generate cash 
flows through both sales and collection of the contractual cash flows, the loans are classified as at FVTOCI.  

For commercial mortgages and loans, excluding credit union loans, SaskCentral’s overall business model is such that it 
issues loan commitments with the intent of selling down a pre-determined amount prior to funding in order to meet the 
established credit risk policy limits. As a result, SaskCentral’s credit risk policy creates a clear line of demarcation for each 
originated commercial asset resulting in the recognition of two distinct sub-portfolios:  

• a sub-portfolio which contains the portion of loans SaskCentral intends to sell which are measured at FVTPL. As 
these sales occur prior to funding, SaskCentral does not recognize loans at FVTPL in its consolidated balance 
sheet. Instead, the portion of commitment designated for sale is measured at FVTPL up to the date of transfer 
[note 29] 

• a sub-portfolio which contains the portion of loans SaskCentral intends to hold on-balance sheet which are 
measured at amortized cost.  

The following table provides information on the unrealized gains and losses for SaskCentral’s loans measured at fair value: 

  20122020199  

 $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized cost Amortized costAmortized cost  
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value LLoaLoLoanLoans LoansLoans aLoans atLoans at FVFFVTFVTOFVTOCFVTOCIFVTOCI  gaggainsgaigaingains llossloloslosseslosselosses 
Residential mortgages 747,774747747,987747,9747,98747,987 1,11,9541,91,951,954 (1((1,,367)336367367) 748,774748748,574748,5748,57748,574 

 

  2012202018 88  

 $$ 
  

 AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized cost Amortized costAmortized cost  
UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized Unrealized  UUnUnrUnreaUnreUnrealUnrealizeUnrealiUnrealizUnrealizedUnrealized 

FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value LLoaLoLoanLoans LoansLoans aLoans atLoans at FVFFVTFVTOFVTOCFVTOCIFVTOCI  gaggainsgaigaingains llossloloslosseslosselosses 
Residential mortgages 1,112,835 1,790 (2,095) 1,112,530 
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11111.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The maturity dates, and weighted average effective interest rates for the loan portfolio are as follows: 

 

 
22012020199 

$$ 

  
EEfEffEffectEffeEffecEffective EffectiEffectivEffectiveEffective 

rraateatate 
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to 1 months tmonths tomonths to months to 1months to 1 

yearyyeyeayear 

OOvOver OveOverOver 1 Over 1Over 1 
yearyyeyeayear year to 5 year tyear toyear to year to 5year to 5 

yearyyeyeayearsyears 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears TToTotaTotTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost       

Residential mortgages 3.33.04%3.03.043.04% 282,228282282,068282,0282,06282,068 1,11,258,1,21,251,2581,258,2001,258,21,258,201,258,200 3,33,653,3,63,653,6533,653,7483,653,73,653,743,653,748 2,22,7122,72,712,712 5,55,196,5,15,195,1965,196,7285,196,75,196,725,196,728 
Consumer loans 8.88.03%8.08.038.03% 9,99,7049,79,709,704 61,66161,76161,761,7661,761 294,229294294,971294,9294,97294,971 160,116160160,109160,1160,10160,109 526,552526526,545526,5526,54526,545 
Commercial mortgages and loans (includes 

credit union loans) 4.44.53%4.54.534.53% 116,111116116,327116,3116,32116,327 200,220200200,034200,0200,03200,034 602,660602602,7602,760660 26,22626,70826,726,7026,708 945,994945945,82945,8945,8299 
Commercial leases 4.44.56%4.54.564.56% 2,22,0862,02,082,086 11,11111,56311,511,5611,563 154,115154154,799154,7154,79154,799 13,11313,84813,813,8413,848 182,118182182,296182,2182,29182,296 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVFFVTFVTOFVTOCFVTOCIFVTOCI       
Residential mortgages 4.44.59559%% 50,55050,00450,050,0050,004 524,552524524,229524,2524,22524,229 174,117174174,341174,3174,34174,341 -- 748,774748748,574748,5748,57748,574 

  460,446460460,189460,1460,18460,189 2,22,055,2,02,052,0552,055,7872,055,72,055,782,055,787 4,44,880,4,84,884,8804,880,614,880,64,880,6199 203,220203203,377203,3203,37203,377 7,77,599,7,57,597,5997,599,977,599,97,599,9722 
Accrued interest      12,11212,93112,912,9312,931 
Total gross carrying value      7,77,612,7,67,617,6127,612,907,612,97,612,9033 
 
 

 
22012020182018 

$$ 

  
EEfEffEffectEffeEffecEffective EffectiEffectivEffectiveEffective 

rrarateratrate 
WWitWiWithWithin WithiWithinWithin 3 Within 3Within 3 
monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths to months tmonths tomonths to 

1 11 year1 y1 ye1 yea1 year 

OOvOver OveOverOver 1 Over 1Over 1 
yearyyeyeayear year to 5 year tyear toyear to year to 5year to 5 

yearyyeyeayearsyears 
OOvOver OveOverOver 5 Over 5Over 5 

yearyyeyeayearsyears TToTotaTotTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost       

Residential mortgages 2.96% 229,867 1,040,414 4,212,090 2,535 5,484,906 
Consumer loans 7.63% 11,222 50,923 219,154 126,169 407,468 
Commercial mortgages and loans (includes 

credit union loans) 4.38% 143,073 256,873 639,338 42,681 1,081,965 
Commercial leases 4.32% 397 12,495 196,885 22,528 232,305 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI       
Residential mortgages 4.16% 160,578 792,230 159,722 - 1,112,530 

  545,137 2,152,935 5,427,189 193,913 8,319,174 
Accrued interest      14,045 
Total gross carrying value      8,333,219 
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1111.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 
IImpaImImpImpairedImpaiImpairImpaireImpaired Impaired lImpaired loaImpaired loImpaired loanImpaired loansImpaired loans 

A loan is considered past due when a counterparty has not made a payment by the contractual due date. The following 
table presents the carrying value of loans that are past due but not classified as credit impaired (Stage 3) because they are 
either: (1) less than 90 days past due; or (2) fully insured and collection efforts are reasonably expected to result in full 
repayment: 

 
22012020199 

$$ 
 

1 11 –– 29229 
ddaayaysays 

30 33030 –– 89889 
ddaayaysays 

90 99090 ddaayaysays ays  
aanandand and  

ggrrereareatereatreaterreater TToTotTotaTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost     
Residential mortgages 33333,33,933,9733,97933,979 11212,12,012,0312,03412,034 88,8,888,88,8878,887 55454,54,954,9054,90054,900 
Consumer loans 22,2,382,32,3822,382 22,2,222,22,2202,220 -- 44,4,604,64,6024,602 
Commercial mortgages and loans (includes 

credit union loans) 11,1,231,21,2331,233 22,2,062,02,0662,066 -- 33,3,293,23,2993,299 
Commercial leases 33,3,153,13,1503,150 11,1,421,41,4241,424 -- 44,4,574,54,5744,574 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI     
Residential mortgages 11616,16,716,7716,77216,772 55,5,625,65,6295,629 -- 22222,22,422,4022,40122,401 

 55757,57,557,5157,51657,516 22323,23,323,3723,37323,373 88,8,888,88,8878,887 88989,89,789,7789,77689,776 
 

 
22012020188 

$$ 
 

1 11 –– 29229 
ddaayaysays 

30 33030 –– 89889 
ddaayaysays 

90 99090 ddaayaysays ays  
aanandand and  

ggrrereareatereatreaterreater TToTotTotaTotalTotal 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost     
Residential mortgages 33,722 13,314 9,491 56,527 
Consumer loans 1,767 1,770 - 3,537 
Commercial mortgages and loans (includes 

credit union loans) 1,787 3,799 - 5,586 

Commercial leases 1,603 5,372 - 6,975 
LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI     
Residential mortgages 22,461 6,084 - 28,545 

 61,340 30,339 9,491 101,170 
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1111.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 
The following table presents the gross amount of credit impaired loans (Stage 3) and the corresponding allowance for 
credit losses: 

 
22012020199 

$$ 
 

GGrGrossGroGrosGross Gross imGross iGross impaGross impGross impairedGross impaiGross impairGross impaireGross impaired Gross impaired 
lloaloloanloansloans 

AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance fAllowance forAllowance foAllowance for Allowance for 
crccredcrecredicredit losscreditcredit credit lcredit locredit loscredit lossescredit lossecredit losses NNeNetNet 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost    
Residential mortgages  11,1,911,91,9191,919 ((58(5(588(588)(588)   11,1,331,31,3311,331 
Consumer loans 222722227 ((19(1(195(195)(195) 32332 
Commercial mortgages and loans (includes credit union 
loans) 44343,43,843,8043,80143,801 ((9(9,(9,3(9,35(9,358(9,358)(9,358) 33434,34,434,4434,44334,443 
Commercial leases 33,3,103,13,1003,100 ((82(8(822(822)(822) 22,2,272,22,2782,278 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI Loans at FVTOCI     
Residential mortgages(1) 22,2,622,62,6212,621 -- 22,2,622,62,6212,621 

 55151,51,651,6651,66851,668 ((10(1(10,(10,9(10,96(10,963(10,963)(10,963) 44040,40,740,7040,70540,705 
(1) For credit impaired loans measured at FVOCI, no separate allowance for credit losses is recognized in the consolidated balance sheet as 

their carrying value will already reflect the ECLs. Instead, lifetime ECLs of $372 have been reclassified from OCI to net income 
representing the loss allowance that would have otherwise been recognized had these instruments been measured at amortized.  

 

 
22012020188 

$$ 
 

GGrGrossGroGrosGross Gross imGross iGross impaGross impGross impairedGross impaiGross impairGross impaireGross impaired Gross impaired 
lloaloloanloansloans 

AlAAllAllowaAlloAllowAllowanAllowance AllowancAllowanceAllowance fAllowance forAllowance foAllowance for Allowance for 
crccredcrecredicredit losscreditcredit credit lcredit locredit loscredit lossescredit lossecredit losses NNeNetNet 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at aLoans at amLoans at amoLoans at amorLoans at amortiLoans at amortLoans at amortizLoans at amortizedLoans at amortizeLoans at amortized Loans at amortized cLoans at amortized coLoans at amortized cosLoans at amortized costLoans at amortized cost    
Residential mortgages 1,424 (436) 988 
Consumer loans 308 (276) 32 
Commercial mortgages and loans (includes credit union 
loans) 27,205 (6,559) 20,646 
Commercial leases 1,370 (263) 1,107 

LLoLoaLoanLoansLoans Loans aLoans atLoans at Loans at FVLoans at FLoans at FVTLoans at FVTOLoans at FVTOCLoans at FVTOCILoans at FVTOCI Loans at FVTOCI     
Residential mortgages (1) 4,789 - 4,789 

 35,096 (7,534) 27,562 
(1) For credit impaired loans measured at FVOCI, no separate allowance for credit losses is recognized in the consolidated balance sheet as 

their carrying value will already reflect the ECLs. Instead, lifetime ECLs of $718 have been reclassified from OCI to net income 
representing the loss allowance that would have otherwise been recognized had these instruments been measured at amortized.  

 
There were no credit impaired (Stage 3) securities in either 2019 or 2018. 
 

  

Notes to Consolidated Financial Statem
ents

175

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1111.. .  .  L.  LO.  LOAN.  LOA.  LOANS.  LOANS .  LOANS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 
CCoCommerciaComCommCommeCommerCommercCommerciCommercialCommercial Commercial lleaeeaseseaseaseeases 

The carrying value of finance leases of certain commercial equipment where SaskCentral is the lessor includes the 
following:  

 
20122020199 

$$ 

 20122020188 
$$ 

Minimum lease payments receivable:   
 Not later than one year 11313,13,913,919119 13,210 
 Between one and five years 116716167,167,5167,51167,518167,518 213,461 
 Later than five years 11616,16,716,7816,78816,788 27,234 

 119819198,198,2198,225225 253,905 
Unearned finance income on commercial leases ((15(1(15,(15,9(15,92(15,929(15,929)(15,929) (21,600) 

Gross commercial leases receivable 118218182,182,296229296 232,305 
 
 
1122.  .. .  ALLAALALLOALLOWALLOWANALLOWAALLOWANCALLOWANCE ANALLOWANCEALLOWANCE ALLOWANCE AALLOWANCE ANDALLOWANCE AND ALLOWANCE AND PROVPPRPROPROVIPROVISPROVISIPROVISIOPROVISIONPROVISION PROVISION FPROVISION FOPROVISION FOR PROVISION FORPROVISION FOR CPROVISION FOR CREDPROVISION FOR CRPROVISION FOR CREPROVISION FOR CREDIPROVISION FOR CREDITPROVISION FOR CREDIT PROVISION FOR CREDIT LPROVISION FOR CREDIT LOPROVISION FOR CREDIT LOSPROVISION FOR CREDIT LOSSPROVISION FOR CREDIT LOSSESPROVISION FOR CREDIT LOSSEPROVISION FOR CREDIT LOSSES  

The following table summarizes the net provision for credit losses and recoveries included in the consolidated statement of 
profit or loss: 

 20192202012019 
$$ 

20122020188 
$$ 

DDeDebDebtDebt Debt iDebt inDebt insDebt instDebt instrDebt instruDebt instrumDebt instrumeDebt instrumenDebt instrumentDebt instrumentsDebt instruments Debt instruments aDebt instruments atDebt instruments at Debt instruments at aDebt instruments at amDebt instruments at amoDebt instruments at amorDebt instruments at amortDebt instruments at amortiDebt instruments at amortizDebt instruments at amortizeDebt instruments at amortizedDebt instruments at amortized Debt instruments at amortized cDebt instruments at amortized coDebt instruments at amortized cosDebt instruments at amortized costDebt instruments at amortized cost   
 Residential mortgages 11,1,21,271,2791,279 336 
 Consumer loans 77,7,187,17,1847,184 4,223 
 Commercial mortgage and loans (includes credit union loans) 11,1,911,91,9171,917 (10,624) 
 Commercial leases 445145451 (230) 

 11010,10,810,8310,83110,831 (6,295) 

DDeDebDebtDebt Debt iDebt inDebt insDebt instDebt instrDebt instruDebt instrumDebt instrumeDebt instrumenDebt instrumentDebt instrumentsDebt instruments Debt instruments aDebt instruments atDebt instruments at Debt instruments at FDebt instruments at FVDebt instruments at FVTDebt instruments at FVTODebt instruments at FVTOCDebt instruments at FVTOCIDebt instruments at FVTOCI   

 Residential mortgages 446046460 676 
 Securities ((70(7(70)(70) 102 

 339039390 778 

GGrGroGrosGrossGross Gross pGross prGross proGross provGross proviGross provisGross provisiGross provisioGross provisionGross provision ffoforfor for cfor crfor crefor credfor credifor creditfor credit ((r(re(rec(reco(recov(recove(recover(recoveri(recoverie(recoveries(recoveries)(recoveries) lloloslosslosselosseslosses losses  11111,11,211,2211,22111,221 (5,517) 
Impact of financial guarantees ((4(4,(4,3(4,32(4,321(4,321)(4,321) (2,095) 

NNeNetNet Net pNet prNet proNet provNet proviNet provisNet provisiNet provisioNet provisionNet provision Net provision fNet provision foNet provision forNet provision for Net provision for cNet provision for crNet provision for creNet provision for credNet provision for crediNet provision for creditNet provision for credit Net provision for credit lNet provision for credit loNet provision for credit losNet provision for credit lossNet provision for credit losseNet provision for credit lossesNet provision for credit losses ((r(re(rec(reco(recov(recove(recover(recoveri(recoverie(recoveries(recoveries)(recoveries) 66,6,906,96,9006,900 (7,612) 

 
For the purpose of impairment assessment, the securities and certain commercial loans to credit unions above are 
considered to have low credit risk as the counterparties to these investments have an investment grade credit rating. 
Accordingly, for the purpose of impairment assessment for these financial assets, the loss allowance is measured at an 
amount equal to a 12-month ECL.  

The credit risk on certain loans to credit unions is mitigated because of the General Security Agreement between 
SaskCentral and the credit unions. SaskCentral has not recognized a loss allowance for the credit union loans that are 
collateralized by the General Security Agreement. 
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1122.  .. .  ALLAALALLOALLOWALLOWANALLOWAALLOWANCALLOWANCE ANALLOWANCEALLOWANCE ALLOWANCE AALLOWANCE ANDALLOWANCE AND ALLOWANCE AND PROVALLOWANCE AND PALLOWANCE AND PRALLOWANCE AND PROALLOWANCE AND PROVIALLOWANCE AND PROVISALLOWANCE AND PROVISIALLOWANCE AND PROVISIOALLOWANCE AND PROVISIONALLOWANCE AND PROVISION ALLOWANCE AND PROVISION FALLOWANCE AND PROVISION FOALLOWANCE AND PROVISION FOR ALLOWANCE AND PROVISION FORALLOWANCE AND PROVISION FOR CALLOWANCE AND PROVISION FOR CREDALLOWANCE AND PROVISION FOR CRALLOWANCE AND PROVISION FOR CREALLOWANCE AND PROVISION FOR CREDIALLOWANCE AND PROVISION FOR CREDITALLOWANCE AND PROVISION FOR CREDIT ALLOWANCE AND PROVISION FOR CREDIT LALLOWANCE AND PROVISION FOR CREDIT LOALLOWANCE AND PROVISION FOR CREDIT LOSALLOWANCE AND PROVISION FOR CREDIT LOSSALLOWANCE AND PROVISION FOR CREDIT LOSSESALLOWANCE AND PROVISION FOR CREDIT LOSSEALLOWANCE AND PROVISION FOR CREDIT LOSSES ALLOWANCE AND PROVISION FOR CREDIT LOSSES (conALLOWANCE AND PROVISION FOR CREDIT LOSSES (ALLOWANCE AND PROVISION FOR CREDIT LOSSES (cALLOWANCE AND PROVISION FOR CREDIT LOSSES (coALLOWANCE AND PROVISION FOR CREDIT LOSSES (contiALLOWANCE AND PROVISION FOR CREDIT LOSSES (contALLOWANCE AND PROVISION FOR CREDIT LOSSES (continALLOWANCE AND PROVISION FOR CREDIT LOSSES (continuALLOWANCE AND PROVISION FOR CREDIT LOSSES (continueALLOWANCE AND PROVISION FOR CREDIT LOSSES (continuedALLOWANCE AND PROVISION FOR CREDIT LOSSES (continued)ALLOWANCE AND PROVISION FOR CREDIT LOSSES (continued) 

The following tables summarize the allowance for credit losses for each of the SaskCentral’s loan portfolios and the changes 
to the allowance for credit losses for the SaskCentral’s loans and undrawn commitments on a total portfolio basis: 
 

 
22012020199 

$$ 
 SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal 
RReResiResResidResideResidenResidentResidentiResidentiaResidentialResidential Residential mResidential moResidential morResidential mortResidential mortgResidential mortgaResidential mortgagResidential mortgageResidential mortgagesResidential mortgages     
Balance, beginning of the year  11,1,441,41,4461,446 114714147 443643436 22,2,022,02,0292,029 
Net provision for credit losses     
Re-measurement 550750507 114414144 11,1,261,21,2621,262 11,1,911,91,9131,913 
Newly originated or purchased assets  446946469  --  --  446946469 
Derecognized financial assets and maturities  ((25(2(253(253)(253)  ((18(1(183(183)(183)  ((91(9(918(918)(918)  ((1(1,(1,3(1,35(1,354(1,354)(1,354) 

  Changes in models and methodologies  110510105  114614146 --  225125251 
Transfer to (from):     

Stage 1  ((49(4(493(493)(493)  444444444  49449 -- 
Stage 2  17117  ((11(1(115(115)(115)  98998 -- 
Stage 3  --  19119  ((19(1(19)(19) -- 

Total net provision for credit losses (recoveries)  335235352  445545455  447247472  11,1,271,21,2791,279 
Write-offs  --  --  ((40(4(404(404)(404)  ((40(4(404(404)(404) 
Recoveries  --  --  84884  84884 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 11,1,791,71,7981,798 660260602 558858588 22,2,982,92,9882,988 
CCoConConsConsuConsumConsumeConsumerConsumer Consumer lConsumer loConsumer loaConsumer loanConsumer loansConsumer loans     
Balance, beginning of the year  33,3,653,63,6553,655 883983839 227627276 44,4,774,74,7704,770 
Net provision for credit losses     
Re-measurement  22,2,882,82,8832,883  44,4,244,24,2484,248  ((95(9(957(957)(957)  66,6,176,16,1746,174 
Newly originated or purchased assets  22,2,222,22,2282,228 -- --  22,2,222,22,2282,228 
Derecognized financial assets and maturities  ((61(6(611(611)(611)  ((69(6(692(692)(692)  ((28(2(289(289)(289)  ((1(1,(1,5(1,59(1,592(1,592)(1,592) 
Changes in models and methodologies  883983839  ((46(4(465(465)(465) --  337437374 
Transfer to (from):     

Stage 1  ((4(4,(4,3(4,30(4,307(4,307)(4,307)  11,1,021,01,0221,022  33,3,283,23,2853,285 -- 
Stage 2  14114  ((3(3,(3,3(3,36(3,364(3,364)(3,364)  33,3,353,33,3503,350 -- 
Stage 3  --  99  ((9)(9(9) -- 

Total net provision for credit losses (recoveries)  11,1,041,01,0461,046  775875758  55,5,385,35,3805,380  77,7,187,17,1847,184 
Write-offs  --  --  ((7(7,(7,6(7,68(7,689(7,689)(7,689)  ((7(7,(7,6(7,68(7,689(7,689)(7,689) 
Recoveries  --  --  22,2,222,22,2282,228  22,2,222,22,2282,228 
Total allowance for credit losses 44,4,704,74,7014,701 11,1,591,51,5971,597 119519195 66,6,496,46,4936,493 
Less: allowance for undrawn commitments ((20(2(205(205)(205) ((16(1(16)(16) -- ((22(2(221(221)(221) 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 44,4,494,44,4964,496 11,1,581,51,5811,581 119519195 66,6,276,26,2726,272 

Continued on the following page  

 22010019019 22012020182018 
 SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal 
         
Residential mortgages 11,1,791,71,7981,798 660260602 558858588 22,2,982,92,9882,988 1,446 147 436 2,029 
Consumer loans 44,4,494,44,4964,496 11,1,581,51,5811,581 119519195 66,6,276,26,2726,272 3,565 837 276 4,678 
Commercial mortgages and loans 11,1,501,51,5051,505 55,5,105,15,1085,108 99,9,359,39,3589,358 11515,15,915,9715,97115,971 1,824 5,398 6,559 13,781 
Commercial leases 229129291 440740407 882282822 11,1,521,51,5201,520 473 393 263 1,129 
 88,8,098,08,0908,090 77,7,697,67,6987,698 11010,10,910,9610,96310,963 22626,26,726,7526,75126,751 7,300 6,775 7,534 21,617 
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1122.  .. .  ALLAALALLOALLOWALLOWANALLOWAALLOWANCALLOWANCE ANALLOWANCEALLOWANCE ALLOWANCE AALLOWANCE ANDALLOWANCE AND ALLOWANCE AND PROVALLOWANCE AND PALLOWANCE AND PRALLOWANCE AND PROALLOWANCE AND PROVIALLOWANCE AND PROVISALLOWANCE AND PROVISIALLOWANCE AND PROVISIOALLOWANCE AND PROVISIONALLOWANCE AND PROVISION ALLOWANCE AND PROVISION FALLOWANCE AND PROVISION FOALLOWANCE AND PROVISION FOR ALLOWANCE AND PROVISION FORALLOWANCE AND PROVISION FOR CALLOWANCE AND PROVISION FOR CREDALLOWANCE AND PROVISION FOR CRALLOWANCE AND PROVISION FOR CREALLOWANCE AND PROVISION FOR CREDIALLOWANCE AND PROVISION FOR CREDITALLOWANCE AND PROVISION FOR CREDIT ALLOWANCE AND PROVISION FOR CREDIT LALLOWANCE AND PROVISION FOR CREDIT LOALLOWANCE AND PROVISION FOR CREDIT LOSALLOWANCE AND PROVISION FOR CREDIT LOSSALLOWANCE AND PROVISION FOR CREDIT LOSSESALLOWANCE AND PROVISION FOR CREDIT LOSSEALLOWANCE AND PROVISION FOR CREDIT LOSSES (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

 
22012020199 ((c(co(con(conti(cont(contin(continu(continue(continued(continued)(continued) 

$$ 
 SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal 
CCoComCommeCommCommerCommercCommerciCommerciaCommercialCommercial Commercial mmomormortmortgmortgamortgagmortgagemortgagesmortgages aanandand and land loand loaand loanand loansand loans and loans (iand loans (and loans (inand loans (incand loans (incland loans (incluand loans (includand loans (includiand loans (includinand loans (includingand loans (including ccrcredcrecredicreditcredit credit 

uununiuniounionunion union lunion lounion loaunion loanunion loansunion loans)union loans)     
Balance, beginning of the year  22,2,472,42,4752,475 55,5,475,45,4705,470 66,6,556,56,5596,559 11414,14,514,5014,50414,504 
Net provision for credit losses     
Re-measurement 11,1,11,111111 111111111 11,1,981,91,9831,983 33,3,23,205005 
Newly originated or purchased assets  660460604  --  --  660460604 
Derecognized financial assets and maturities  ((63(6(637(637)(637)  ((83(8(834(834)(834)  --  ((1(1,(1,4(1,47(1,471(1,471)(1,471) 
Changes in models and methodologies  ((55(5(55)(55)  ((36(3(366(366)(366)  --  ((42(4(421(421)(421) 
Transfer to (from):     

Stage 1  ((1(1,(1,8(1,82(1,829(1,829)(1,829)  11,1,821,81,8291,829  -- -- 
Stage 2  227227272  ((36(3(366(366)(366)  94994 -- 
Stage 3  58558  ((72(7(727(727)(727)  666966669 -- 

Total net provision for credit losses (recoveries) (4((476776)) ((35(3(353(353)(353) 22,2,742,72,7462,746 11,1,91,917117 
Write-offs -- -- ((21(2(21)(21) ((21(2(21)(21) 
Recoveries -- -- 74774 74774 
Total allowance for credit losses 11,1,991,91,9991,999 55,5,115,15,1175,117 99,9,359,39,3589,358 11616,16,416,474774 
Less: allowance for undrawn commitments ((49(4(494(494)(494) ((9)(9(9) -- ((50(5(503(503)(503) 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 11,1,501,51,5051,505 55,5,105,15,1085,108 99,9,359,39,3589,358 11515,15,915,9715,97115,971 
CCoComCommeCommCommerCommercCommerciCommerciaCommercialCommercial Commercial lCommercial leCommercial leaCommercial leasCommercial leaseCommercial leasesCommercial leases     
Balance, beginning of the year  447347473 339339393 226326263 11,1,121,11,1291,129 
Net provision for credit losses     

Re-measurement  ((40(4(40)(40)  93993  668968689  774274742 
Newly originated or purchased assets  112112121 -- --  112112121 
Derecognized financial assets and maturities  ((45(4(45)(45)  ((11(1(116(116)(116)  ((89(8(89)(89)  ((25(2(250(250)(250) 
Changes in models and methodologies  ((66(6(66)(66)  ((96(9(96)(96) --  ((16(1(162(162)(162) 
Transfer to (from):     

Stage 1  ((15(1(156(156)(156)  115415154  22 -- 
Stage 2  44  ((23(2(23)(23)  19119 -- 
Stage 3  --  22  ((2)(2(2) -- 

Total net provision for credit losses (recoveries) ((18(1(182(182)(182) 14114 661961619 445145451 
Write-offs -- -- ((31(3(314(314)(314) ((31(3(314(314)(314) 
Recoveries -- -- 225425254 225425254 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 229129291 440740407 882282822 11,1,521,51,5201,520 
TToTotTotaTotalTotal Total aTotal alTotal allTotal alloTotal allowTotal allowaTotal allowanTotal allowancTotal allowanceTotal allowance Total allowance fTotal allowance foTotal allowance forTotal allowance for Total allowance for cTotal allowance for crTotal allowance for credTotal allowance for creTotal allowance for creditTotal allowance for crediTotal allowance for credit Total allowance for credit lTotal allowance for credit loTotal allowance for credit losTotal allowance for credit lossTotal allowance for credit losseTotal allowance for credit lossesTotal allowance for credit losses Total allowance for credit losses oTotal allowance for credit losses onTotal allowance for credit losses on Total allowance for credit losses on lTotal allowance for credit losses on loTotal allowance for credit losses on loaTotal allowance for credit losses on loanTotal allowance for credit losses on loansTotal allowance for credit losses on loans    22626,26,726,7526,75126,751 
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1122.  .. .  ALLAALALLOALLOWALLOWANALLOWAALLOWANCALLOWANCE ANALLOWANCEALLOWANCE ALLOWANCE AALLOWANCE ANDALLOWANCE AND ALLOWANCE AND PROVALLOWANCE AND PALLOWANCE AND PRALLOWANCE AND PROALLOWANCE AND PROVIALLOWANCE AND PROVISALLOWANCE AND PROVISIALLOWANCE AND PROVISIOALLOWANCE AND PROVISIONALLOWANCE AND PROVISION ALLOWANCE AND PROVISION FALLOWANCE AND PROVISION FOALLOWANCE AND PROVISION FOR ALLOWANCE AND PROVISION FORALLOWANCE AND PROVISION FOR CCREDCRCRECREDICREDITCREDIT CREDIT LCREDIT LOCREDIT LOSCREDIT LOSSCREDIT LOSSESCREDIT LOSSECREDIT LOSSES (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

The following table presents the changes to the allowance for credit losses for SaskCentral’s loans: 

 
22012020188 

$$ 
 SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal 
RReResiResResidResideResidenResidentResidentiResidentiaResidentialResidential Residential mResidential moResidential morResidential mortResidential mortgResidential mortgaResidential mortgagResidential mortgageResidential mortgagesResidential mortgages     
Balance, beginning of the year  847 456 710 2,013 
Net provision for credit losses     
Re-measurement 219 (229) (118) (128) 

Newly originated or purchased assets 803 - - 803 
Derecognized financial assets and maturities (154) (55) (130) (339) 
Transfer to (from):     

Stage 1 (283) 158 125 - 
Stage 2 14 (185) 171 - 
Stage 3 - 2 (2) - 

Total net provision for credit losses (recoveries) 599 (309) 46 336 
Write-offs - - (426) (426) 
Recoveries - - 106 106 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 1,446 147 436 2,029 
CCoConConsConsuConsumConsumeConsumerConsumer Consumer lConsumer loConsumer loaConsumer loanConsumer loansConsumer loans     
Balance, beginning of the year  3,554 768 56 4,378 
Net provision for credit losses     
Re-measurement 3,269 1,716 (967) 4,018 

Newly originated or purchased assets 991 - - 991 
Derecognized financial assets and maturities (441) (281) (64) (786) 
Transfer to (from):     

Stage 1 (3,726) 874 2,852 - 
Stage 2 8 (2,241) 2,233 - 
Stage 3 - 3 (3) - 

Total net provision for credit losses (recoveries) 101 71 4,051 4,223 
Write-offs - - (4,555) (4,555) 
Recoveries - - 724 724 
Total allowance for credit losses 3,655 839 276 4,770 
Less: allowance for undrawn commitments (90) (2) - (92) 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 3,565 837 276 4,678 

Continued on the following page  
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1122.  .. .  ALLAALALLOALLOWALLOWANALLOWAALLOWANCALLOWANCE ANALLOWANCEALLOWANCE ALLOWANCE AALLOWANCE ANDALLOWANCE AND ALLOWANCE AND PROVALLOWANCE AND PALLOWANCE AND PRALLOWANCE AND PROALLOWANCE AND PROVIALLOWANCE AND PROVISALLOWANCE AND PROVISIALLOWANCE AND PROVISIOALLOWANCE AND PROVISIONALLOWANCE AND PROVISION ALLOWANCE AND PROVISION FALLOWANCE AND PROVISION FOALLOWANCE AND PROVISION FOR ALLOWANCE AND PROVISION FORALLOWANCE AND PROVISION FOR CALLOWANCE AND PROVISION FOR CREDALLOWANCE AND PROVISION FOR CRALLOWANCE AND PROVISION FOR CREALLOWANCE AND PROVISION FOR CREDIALLOWANCE AND PROVISION FOR CREDITALLOWANCE AND PROVISION FOR CREDIT ALLOWANCE AND PROVISION FOR CREDIT LLOLOSLOSSLOSSESLOSSELOSSES (con((c(co(conti(cont(contin(continu(continue(continued(continued)(continued) 

 
22012020188 8 (8 (c8 (co8 (con8 (conti8 (cont8 (contin8 (continu8 (continue8 (continued8 (continued)8 (continued) 

$$ 
 SStStaStagStageStage Stage 1Stage 1 SStStaStagStageStage Stage 2Stage 2 SStStaStagStageStage Stage 3Stage 3 TToTotTotaTotalTotal 
CCoComCommeCommCommerCommercCommerciCommerciaCommercialCommercial Commercial mCommercial moCommercial morCommercial mortCommercial mortgCommercial mortgaCommercial mortgagCommercial mortgageCommercial mortgagesCommercial mortgages Commercial mortgages aCommercial mortgages anCommercial mortgages andCommercial mortgages and Commercial mortgages and lCommercial mortgages and loCommercial mortgages and loaCommercial mortgages and loanCommercial mortgages and loansCommercial mortgages and loans Commercial mortgages and loans (iCommercial mortgages and loans (Commercial mortgages and loans (inCommercial mortgages and loans (incCommercial mortgages and loans (inclCommercial mortgages and loans (incluCommercial mortgages and loans (includCommercial mortgages and loans (includiCommercial mortgages and loans (includinCommercial mortgages and loans (includingCommercial mortgages and loans (including Commercial mortgages and loans (including cCommercial mortgages and loans (including crCommercial mortgages and loans (including credCommercial mortgages and loans (including creCommercial mortgages and loans (including crediCommercial mortgages and loans (including creditCommercial mortgages and loans (including credit Commercial mortgages and loans (including credit 

uununiuniounionunion union lunion lounion loaunion loanunion loansunion loans)union loans)     
Balance, beginning of the year  2,248 19,946 3,500 25,694 
Net provision for credit losses     
Re-measurement 609 (9,764) 566 (8,589) 

Newly originated or purchased assets 1,026 - - 1,026 
Derecognized financial assets and maturities (742) (2,319) - (3,061) 
Transfer to (from):     

Stage 1 (959) 959 - - 
Stage 2 293 (3,352) 3,059 - 

Total net provision for credit losses (recoveries) 227 (14,476) 3,625 (10,624) 
Write-offs - - (645) (645) 
Recoveries - - 79 79 
Total allowance for credit losses 2,475 5,470 6,559 14,504 
Less: allowance for undrawn commitments (651) (72) - (723) 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 1,824 5,398 6,559 13,781 
CCoComCommeCommCommerCommercCommerciCommerciaCommercialCommercial Commercial lCommercial leCommercial leaCommercial leasCommercial leaseCommercial leasesCommercial leases     
Balance, beginning of the year  386 669 878 1,933 
Net provision for credit losses     

Re-measurement 128 (113) (283) (268) 

Newly originated or purchased assets 204 - - 204 
Derecognized financial assets and maturities (11) (155) - (166) 
Transfer to (from):     

Stage 1 (234) 145 89 - 
Stage 2 - (168) 168 - 
Stage 3 - 15 (15) - 

Total net provision for credit losses (recoveries) 87 (276) (41) (230) 
Write-offs - - (818) (818) 
Recoveries - - 244 244 
BBaBalBalaBalanBalancBalanceBalance,Balance, Balance, eBalance, enBalance, endBalance, end Balance, end oBalance, end ofBalance, end of Balance, end of yBalance, end of yeBalance, end of yeaBalance, end of yearBalance, end of year 473 393 263 1,129 
TToTotTotaTotalTotal Total aTotal alTotal allTotal alloTotal allowTotal allowaTotal allowanTotal allowancTotal allowanceTotal allowance Total allowance fTotal allowance foTotal allowance forTotal allowance for Total allowance for cTotal allowance for crTotal allowance for credTotal allowance for creTotal allowance for creditTotal allowance for crediTotal allowance for credit Total allowance for credit lTotal allowance for credit loTotal allowance for credit losTotal allowance for credit lossTotal allowance for credit losseTotal allowance for credit lossesTotal allowance for credit losses Total allowance for credit losses oTotal allowance for credit losses onTotal allowance for credit losses on Total allowance for credit losses on lTotal allowance for credit losses on loTotal allowance for credit losses on loaTotal allowance for credit losses on loanTotal allowance for credit losses on loansTotal allowance for credit losses on loans    21,617 

 
 
1133.  .. .  TTRANTRTRATRANSTRANSFER TRANSFTRANSFETRANSFERTRANSFER OTRANSFER OF FITRANSFER OFTRANSFER OF TRANSFER OF FTRANSFER OF FINTRANSFER OF FINANTRANSFER OF FINATRANSFER OF FINANCTRANSFER OF FINANCITRANSFER OF FINANCIAL TRANSFER OF FINANCIATRANSFER OF FINANCIALTRANSFER OF FINANCIAL ATRANSFER OF FINANCIAL ASTRANSFER OF FINANCIAL ASSTRANSFER OF FINANCIAL ASSETTRANSFER OF FINANCIAL ASSETRANSFER OF FINANCIAL ASSETSTRANSFER OF FINANCIAL ASSETS  

FFinaiininaninancial ainancinanciinanciainancialinancial inancial assinancial asinancial asset inancial asseinancial assetinancial asset trttratrantransftranstransferstransfetransfertransfers transfers ntransfers nottransfers notransfers not transfers not qutransfers not qtransfers not quatransfers not qualtransfers not qualitransfers not qualiftransfers not qualifyitransfers not qualifytransfers not qualifyintransfers not qualifying transfers not qualifyingtransfers not qualifying ftransfers not qualifying fortransfers not qualifying fotransfers not qualifying for transfers not qualifying for dtransfers not qualifying for derecogtransfers not qualifying for detransfers not qualifying for dertransfers not qualifying for deretransfers not qualifying for derectransfers not qualifying for derecotransfers not qualifying for derecogntransfers not qualifying for derecognittransfers not qualifying for derecognitransfers not qualifying for derecognitiontransfers not qualifying for derecognititransfers not qualifying for derecognitiotransfers not qualifying for derecognition 

(a((a) (a)(a) S(a) Secu(a) Se(a) Sec(a) Secur(a) Securit(a) Securi(a) Securitie(a) Securiti(a) Securities (a) Securities(a) Securities sa(a) Securities s(a) Securities sal(a) Securities sale (a) Securities sale(a) Securities sale a(a) Securities sale an(a) Securities sale and(a) Securities sale and (a) Securities sale and rrepurrereprepurepurcrepurchrepurcharepurchase repurchasrepurchaserepurchase arepurchase agrrepurchase agrepurchase agreemerepurchase agrerepurchase agreerepurchase agreemrepurchase agreemenrepurchase agreementsrepurchase agreementrepurchase agreements 

SaskCentral enters into transactions where it sells a security and simultaneously enters into an agreement to repurchase 
the security at the original sales price plus a small lending premium. The repurchase agreement results in SaskCentral 
continuing to be exposed to the risks and rewards of the asset post-transfer and therefore it continues to be recognized 
within securities on the consolidated balance sheet (see note 9). A corresponding liability equal to the sales proceeds 
received is then recognized within loans and notes payable (see note 20). 

  

180

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1133.  .. .  TTRANTRTRATRANSTRANSFER TRANSFTRANSFETRANSFERTRANSFER OTRANSFER OF FITRANSFER OFTRANSFER OF TRANSFER OF FTRANSFER OF FINTRANSFER OF FINANTRANSFER OF FINATRANSFER OF FINANCTRANSFER OF FINANCITRANSFER OF FINANCIAL TRANSFER OF FINANCIATRANSFER OF FINANCIALTRANSFER OF FINANCIAL ATRANSFER OF FINANCIAL ASTRANSFER OF FINANCIAL ASSTRANSFER OF FINANCIAL ASSETTRANSFER OF FINANCIAL ASSETRANSFER OF FINANCIAL ASSETSTRANSFER OF FINANCIAL ASSETS TRANSFER OF FINANCIAL ASSETS (conTRANSFER OF FINANCIAL ASSETS (TRANSFER OF FINANCIAL ASSETS (cTRANSFER OF FINANCIAL ASSETS (coTRANSFER OF FINANCIAL ASSETS (contiTRANSFER OF FINANCIAL ASSETS (contTRANSFER OF FINANCIAL ASSETS (continTRANSFER OF FINANCIAL ASSETS (continuTRANSFER OF FINANCIAL ASSETS (continuedTRANSFER OF FINANCIAL ASSETS (continueTRANSFER OF FINANCIAL ASSETS (continued)TRANSFER OF FINANCIAL ASSETS (continued) 

FFinaiininaninancial ainancinanciinanciainancialinancial inancial assinancial asinancial asset inancial asseinancial assetinancial asset trttratrantransftranstransferstransfetransfertransfers transfers ntransfers nottransfers notransfers not transfers not qutransfers not qtransfers not quatransfers not qualtransfers not qualitransfers not qualiftransfers not qualifyitransfers not qualifytransfers not qualifyintransfers not qualifying transfers not qualifyingtransfers not qualifying ftransfers not qualifying fortransfers not qualifying fotransfers not qualifying for transfers not qualifying for dtransfers not qualifying for derecogtransfers not qualifying for detransfers not qualifying for dertransfers not qualifying for deretransfers not qualifying for derectransfers not qualifying for derecotransfers not qualifying for derecogntransfers not qualifying for derecognittransfers not qualifying for derecognitransfers not qualifying for derecognition transfers not qualifying for derecognititransfers not qualifying for derecognitiotransfers not qualifying for derecognitiontransfers not qualifying for derecognition (contransfers not qualifying for derecognition (transfers not qualifying for derecognition (ctransfers not qualifying for derecognition (cotransfers not qualifying for derecognition (contitransfers not qualifying for derecognition (conttransfers not qualifying for derecognition (contintransfers not qualifying for derecognition (continutransfers not qualifying for derecognition (continuedtransfers not qualifying for derecognition (continuetransfers not qualifying for derecognition (continued)transfers not qualifying for derecognition (continued) 

(b((b)(b) Asset AAsAssAsseAssetAsset sAsset secueececurecuritecuriecuritizaecuritiecuritizecuritizatiecuritizatecuritizationecuritizatioecuritizationsecuritizations  

SaskCentral periodically securitizes groups of assets by selling them to independent structured entities. As part of these 
transactions, SaskCentral generally retains an interest in the securitized assets, such as servicing rights and various forms 
of recourse including rights to excess spreads and cash reserves. When substantially all of the risks and rewards of 
ownership of the assets have not been transferred during a securitization transaction, the transaction is not accounted for 
as a sale and the assets remain on the consolidated balance sheet of SaskCentral. At the time of the transaction, the 
securitized borrowings are recognized as securitization liabilities on the consolidated balance sheet. The following 
paragraphs provide an overview of SaskCentral’s major on-balance sheet securitization programs. 

NaNNatNatioNatiNationalNationNationaNational National HoNational HNational HouNational HousNational HousinNational HousiNational HousingNational Housing National Housing ANational Housing AcNational Housing Act MorNational Housing ActNational Housing Act National Housing Act MNational Housing Act MoNational Housing Act MortgNational Housing Act MortNational Housing Act MortgageNational Housing Act MortgaNational Housing Act MortgagNational Housing Act Mortgage--BacBBaBackBackedBackeBacked Backed SecBacked SBacked SeBacked SecuBacked SecurBacked SecuritiBacked SecuriBacked SecuritBacked SecuritiesBacked SecuritieBacked Securities Backed Securities andBacked Securities aBacked Securities anBacked Securities and Backed Securities and CaBacked Securities and CBacked Securities and CanaBacked Securities and CanBacked Securities and CanadBacked Securities and Canada MoBacked Securities and CanadaBacked Securities and Canada Backed Securities and Canada MBacked Securities and Canada MorBacked Securities and Canada MortgBacked Securities and Canada MortBacked Securities and Canada Mortgage Backed Securities and Canada MortgaBacked Securities and Canada MortgagBacked Securities and Canada MortgageBacked Securities and Canada Mortgage BondBacked Securities and Canada Mortgage BBacked Securities and Canada Mortgage BoBacked Securities and Canada Mortgage BonBacked Securities and Canada Mortgage Bond Backed Securities and Canada Mortgage Bond PBacked Securities and Canada Mortgage Bond PrBacked Securities and Canada Mortgage Bond ProgrBacked Securities and Canada Mortgage Bond ProBacked Securities and Canada Mortgage Bond ProgBacked Securities and Canada Mortgage Bond PrograBacked Securities and Canada Mortgage Bond ProgramBacked Securities and Canada Mortgage Bond Programss 

SaskCentral participates in the CMHC-sponsored NHA MBS program where SaskCentral assigns all legal rights, interest and 
title in certain insured residential mortgages to CMHC in exchange for NHA MBS certificates. As SaskCentral continues to 
be exposed to substantially all of the risks and rewards of ownership of the original mortgages, SaskCentral has 
determined that the assignment of the mortgages does not constitute a transfer. Therefore, SaskCentral continues to 
recognize the assets as loans within residential mortgages on the consolidated balance sheet. 

Subsequently, SaskCentral may sell its NHA MBS certificates to third parties or under the CMB program to Canada Housing 
Trust (CHT), a CMHC sponsored trust. The securitized mortgages are subject to prepayment, in full or in part, and thus the 
future cash flows related to the transferred assets are uncertain including the amount of prepayment penalties paid by the 
borrower. SaskCentral remains exposed to this variability through the difference between the return on the insured 
residential mortgages and the interest and indemnities paid on the related NHA MBS certificates (retained interest). As a 
result, the sale of the NHA MBS certificates does not transfer substantially all of the risks and rewards of ownership and 
the underlying mortgages continue to be recognized in the consolidated balance sheet with matching securitization 
liabilities being established based on the proceeds received on the date of the transfer. 

As part of a CMB transaction, SaskCentral may enter into a total return swap with highly rated counterparties, exchanging 
the cash flows of the CMB for those of the NHA MBS certificates transferred to CHT. Any excess or shortfall in these cash 
flows is absorbed by SaskCentral. The total return swaps are not recognized at fair value in SaskCentral’s consolidated 
balance sheet as the risks and rewards of these derivatives are captured through the continued recognition of the 
mortgages and the associated securitization liabilities. Accordingly, the total return swaps are recognized on an accrual 
basis and are not fair valued through the consolidated statement of profit or loss. 

Securitization obligations under the CMB program where SaskCentral has entered into a total return swap are non-
amortizing liabilities with fixed maturity dates. Principal payments collected from the mortgages underlying the securitized 
NHA MBS certificates are transferred to CHT on a monthly basis where they are held and invested in eligible securities until 
the maturity of the CMB. To the extent that these eligible securities are not SaskCentral’s own issued NHA MBS certificates, 
the investments are recognized on SaskCentral’s consolidated balance sheet within securities.  

In the case of NHA MBS certificates sold to third parties including sales to CHT under the CMB program where SaskCentral 
has not entered into a total return swap, as scheduled and unscheduled payments are received the cash flows are 
ultimately transferred to the holders of the NHA MBS certificates and the securitization liabilities are reduced accordingly.  
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FFinaiininaninancial ainancinanciinanciainancialinancial inancial assinancial asinancial asset inancial asseinancial assetinancial asset trttratrantransftranstransferstransfetransfertransfers transfers ntransfers nottransfers notransfers not transfers not qutransfers not qtransfers not quatransfers not qualtransfers not qualitransfers not qualiftransfers not qualifyitransfers not qualifytransfers not qualifyintransfers not qualifying transfers not qualifyingtransfers not qualifying ftransfers not qualifying fortransfers not qualifying fotransfers not qualifying for transfers not qualifying for dtransfers not qualifying for derecogtransfers not qualifying for detransfers not qualifying for dertransfers not qualifying for deretransfers not qualifying for derectransfers not qualifying for derecotransfers not qualifying for derecogntransfers not qualifying for derecognittransfers not qualifying for derecognitransfers not qualifying for derecognition transfers not qualifying for derecognititransfers not qualifying for derecognitiotransfers not qualifying for derecognitiontransfers not qualifying for derecognition (contransfers not qualifying for derecognition (transfers not qualifying for derecognition (ctransfers not qualifying for derecognition (cotransfers not qualifying for derecognition (contitransfers not qualifying for derecognition (conttransfers not qualifying for derecognition (contintransfers not qualifying for derecognition (continutransfers not qualifying for derecognition (continuedtransfers not qualifying for derecognition (continuetransfers not qualifying for derecognition (continued)transfers not qualifying for derecognition (continued) 

(b((b)(b) Asset AAsAssAsseAssetAsset sAsset secueececurecuritecuriecuritizaecuritiecuritizecuritizatiecuritizatecuritizationecuritizatioecuritizationsecuritizations (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

MuMMultiMulMultMulti--ssellseselsellesellerseller seller cseller condseller coseller conseller conduseller conduitseller conduiseller conduit 

SaskCentral sells non-insured residential mortgage loans to an intermediate multi-seller structured entity established for 
the limited purpose of securitization activities. The intermediate multi-seller structured entity funds such purchases through 
the issuance of interest bearing notes. Although SaskCentral has transferred all legal right, title and interest in the 
mortgages to the structured entity, SaskCentral also provides a limited financial guarantee in the form of a cash reserve. 
Through this credit enhancement, SaskCentral retains substantially all of the risks and rewards of the transferred assets 
and consequently the mortgage loans do not qualify for derecognition. The structured entity has no recourse to the other 
assets of SaskCentral in the event of failure of debtors to pay when due. The proceeds received from the sale of the 
mortgage loans are recorded as a securitization liability on the consolidated balance sheet. 

SecSSeSecuSecurSecuritiSecuriSecuritSecuritizSecuritizedSecuritizeSecuritized Securitized asSecuritized aSecuritized assSecuritized assetsSecuritized asseSecuritized assetSecuritized assets Securitized assets not quSecuritized assets nSecuritized assets noSecuritized assets notSecuritized assets not Securitized assets not qSecuritized assets not qualSecuritized assets not quaSecuritized assets not qualifSecuritized assets not qualiSecuritized assets not qualifying Securitized assets not qualifySecuritized assets not qualifyiSecuritized assets not qualifyinSecuritized assets not qualifyingSecuritized assets not qualifying fSecuritized assets not qualifying foSecuritized assets not qualifying forSecuritized assets not qualifying for Securitized assets not qualifying for dSecuritized assets not qualifying for derSecuritized assets not qualifying for deSecuritized assets not qualifying for derecSecuritized assets not qualifying for dereSecuritized assets not qualifying for derecognitiSecuritized assets not qualifying for derecoSecuritized assets not qualifying for derecogSecuritized assets not qualifying for derecognSecuritized assets not qualifying for derecogniSecuritized assets not qualifying for derecognitSecuritized assets not qualifying for derecognition andSecuritized assets not qualifying for derecognitioSecuritized assets not qualifying for derecognitionSecuritized assets not qualifying for derecognition Securitized assets not qualifying for derecognition aSecuritized assets not qualifying for derecognition anSecuritized assets not qualifying for derecognition and Securitized assets not qualifying for derecognition and asSecuritized assets not qualifying for derecognition and aSecuritized assets not qualifying for derecognition and assSecuritized assets not qualifying for derecognition and assocSecuritized assets not qualifying for derecognition and assoSecuritized assets not qualifying for derecognition and associaSecuritized assets not qualifying for derecognition and associSecuritized assets not qualifying for derecognition and associatedSecuritized assets not qualifying for derecognition and associatSecuritized assets not qualifying for derecognition and associateSecuritized assets not qualifying for derecognition and associated Securitized assets not qualifying for derecognition and associated sSecuritized assets not qualifying for derecognition and associated secSecuritized assets not qualifying for derecognition and associated seSecuritized assets not qualifying for derecognition and associated secuSecuritized assets not qualifying for derecognition and associated securSecuritized assets not qualifying for derecognition and associated securitiSecuritized assets not qualifying for derecognition and associated securiSecuritized assets not qualifying for derecognition and associated securitSecuritized assets not qualifying for derecognition and associated securitizSecuritized assets not qualifying for derecognition and associated securitizatiSecuritized assets not qualifying for derecognition and associated securitizaSecuritized assets not qualifying for derecognition and associated securitizatSecuritized assets not qualifying for derecognition and associated securitization lSecuritized assets not qualifying for derecognition and associated securitizatioSecuritized assets not qualifying for derecognition and associated securitizationSecuritized assets not qualifying for derecognition and associated securitization Securitized assets not qualifying for derecognition and associated securitization liaSecuritized assets not qualifying for derecognition and associated securitization liSecuritized assets not qualifying for derecognition and associated securitization liabSecuritized assets not qualifying for derecognition and associated securitization liabiSecuritized assets not qualifying for derecognition and associated securitization liabiliSecuritized assets not qualifying for derecognition and associated securitization liabilSecuritized assets not qualifying for derecognition and associated securitization liabilitiesSecuritized assets not qualifying for derecognition and associated securitization liabilitSecuritized assets not qualifying for derecognition and associated securitization liabilitiSecuritized assets not qualifying for derecognition and associated securitization liabilitieSecuritized assets not qualifying for derecognition and associated securitization liabilities 

The following table presents the carrying value and fair value of the financial assets transferred by SaskCentral under these 
programs that have not been derecognized and the related securitization obligations recognized on the consolidated 
balance sheet: 

 20122020199 20122020188 

 $$ $$ 

 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying  

vvavalvaluvaluevalue 
FaFFair FaiFairFair  

vvavalvaluvaluevalue 
CCaCarCarrCarryiCarryCarryinCarryingCarrying 

vvaalalualuealue 
FaFFairFaiFair 

vvaalalualuealue 
SSecuSeSecSecurSecuritSecuriSecuritizedSecuritiSecuritizSecuritizeSecuritized Securitized aasssssetsssessetssets     

Cash reserve related to Multi-Seller Conduit 44,4,254,24,2554,255 44,4,254,24,2554,255 5,463 5,463 
Securities – securitized portfolio [note 9]  336236362,362,8362,87362,870362,870  336236362,362,8362,87362,870362,870 344,290 344,290 
Residential mortgages – securitized [note 11]  33,3,503,53,5003,500,3,500,23,500,253,500,2543,500,254  33,3,473,43,4773,477,3,477,03,477,063,477,0633,477,063 3,904,797 3,870,042 

  33,3,863,83,8673,867,3,867,33,867,373,867,3793,867,379  33,3,843,83,8443,844,3,844,13,844,183,844,1883,844,188 4,254,550 4,219,795 
SSeSecSecuSecurSecuritSecuriSecuritiSecuritizSecuritizaSecuritizatiSecuritizatSecuritizatioSecuritizationSecuritization Securitization lliiaiabiabiliabiiabiliiabilitiiabilitiabilitieiabilitiesiabilities     

Securitization obligations under the CMB program (1)  11,1,521,51,5261,526,1,526,71,526,701,526,7051,526,705  11,1,511,51,5131,513,1,513,61,513,661,513,6661,513,666 1,879,694 1,850,947 
Securitization obligations under the NHA MBS program (2) 11,1,931,91,9321,932,1,932,71,932,771,932,7731,932,773  11,1,931,91,9311,931,1,931,11,931,191,931,1911,931,191 1,983,286 1,969,863 
Securitization obligations to multi-seller conduit (3)  88484,84,884,8184,81784,817  88484,84,484,4684,46984,469 108,910 107,271 

  33,3,543,53,5443,544,3,544,23,544,293,544,2953,544,295  33,3,523,53,5293,529,3,529,33,529,323,529,3263,529,326 3,971,890 3,928,081 
Net position 332332323,323,0323,08323,084323,084 331431314,314,8314,86314,862314,862 282,660 291,714 

(1) Securitization obligations under the CMB program have a weighted average interest rate of 1.40% (2018 - 1.51%) and include only 
those CMB securitizations subject to a total return swap. 

(2) Securitization obligations under the NHA MBS program have a weighted average interest rate of 1.79% (2018 - 1.77%) and include 
CMB securitizations which are not subject to a total return swap. 

(3) The interest rate related to the securitization obligations to multi-seller conduits corresponds to the rate of the asset-backed 
commercial paper issued by the conduit, plus related program fees.  

 
SaskCentral also retains certain amounts of its issued NHA MBS certificates as part of its liquidity management strategy. As 
at December 31, 2019, residential mortgages of $331,701 (2018 - $268,742) with a fair value of $332,703 (2018 - 
$268,203) were assigned to NHA MBS certificates and retained by SaskCentral. These unsold NHA MBS certificates are 
included in loans on the consolidated balance sheet. 
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DDerecogDeDerDereDerecDerecoDerecognDerecognizedDerecogniDerecognizDerecognizeDerecognized Derecognized ffinafifinfinanfinancial afinancfinancifinanciafinancialfinancial financial assfinancial asfinancial asset tfinancial assefinancial assetfinancial asset financial asset trraranransfransransfersransferansferransfers 

(a((a) (a)(a) LLoaLoLoanLoan Loan ssaalalesaleales aanandand and synand sand syand syndand syndicationand syndiand syndicand syndicaand syndicatand syndicatiand syndicatioand syndicationsand syndications 

SaskCentral sells co-ownership interests from selected portfolios of on-balance sheet loans and syndicates certain 
commercial loan commitments while retaining servicing rights. The investors have no recourse against SaskCentral for any 
credit or fair value losses on the transferred assets which results in substantially all of the risks and rewards being 
transferred. SaskCentral has therefore removed the transferred assets from its consolidated balance sheet.  

Under the servicing arrangements, SaskCentral collects the cash flows of the transferred assets on behalf of the credit 
union investors in return for a fee that is expected to compensate SaskCentral adequately for servicing the related assets. 
Consequently, SaskCentral accounts for the servicing arrangements as executory contracts and has not recognized a 
servicing asset or liability in the consolidated balance sheet. The servicing fees are based on a fixed percentage of the 
remaining principal balance of the transferred assets and are included within fee for service on the consolidated statement 
of profit or loss net of direct servicing costs incurred.  

The following tables provide quantitative information about these derecognized loan sales/syndications and SaskCentral’s 
continuing involvement during the year: 

 
20122020199 

$$ 

 

CCoConConsConsuConsumConsumeConsumerConsumer Consumer 
lloloaloanloansloans loans aloans anloans andloans and loans and 

rreesesiesidesideesidenesidentesidentiesidentiaesidentialesidential esidential 
mmoorortortgortgaortgagortgageortgagesortgages 

 
CCoComCommCommeCommerCommercCommerciCommerciaCommercialCommercial Commercial 

mmoorortortgortgaortgagortgageortgagesortgages 
aanandand and llooaoanoansoans 

 
TToTotTotaTotalTotal 

mmoorortortgortgaortgagortgageortgagesortgages ortgages 
aanandand and llooaoanoansoans 

SSaSalSalesSaleSales/syn//s/sy/synd/syndication/syndi/syndic/syndica/syndicat/syndicati/syndicatio/syndication aacticctctivctivitctivictivityctivity    
Notional amount of undrawn commitments syndicated during the 
year -- 111211112,112,9112,94112,945112,945 111211112,112,9112,94112,945112,945 

Carrying value of loans sold and derecognized during the year 333533335,335,2335,29335,297335,297 -- 333533335,335,2335,29335,297335,297 
Gain on loans sold and derecognized during the year  11,1,661,61,6651,665 -- 11,1,661,61,6651,665 

CConCoContContinuContiContinContinuingContinuiContinuinContinuing Continuing iinnvnvolnvonvolvnvolvementnvolvenvolvemnvolvemenvolvemennvolvement    
Outstanding principal balance of derecognized loans subject to 

servicing arrangements at year end 220820208,208,0208,09208,094208,094 884484844,844,4844,49844,495844,495 11,1,051,01,0521,052,1,052,51,052,581,052,5891,052,589 

Cumulative income earned on derecognized loans during the 
year(1) 11,1,021,01,0231,023 994394943 11,1,961,91,9661,966 

(1) Consists of net servicing fees included in fee for service on the consolidated statement of profit or loss. 
 

 
20122020188 

$$ 

 

CCoConConsConsuConsumConsumeConsumerConsumer Consumer 
llooaoanoansoans oans aoans anoans andoans and oans and 

rreesesiesidesideesidenesidentesidentiesidentiaesidentialesidential esidential 
mmoorortortgortgaortgagortgageortgagesortgages 

 
CCoComCommCommeCommerCommercCommerciCommerciaCommercialCommercial Commercial 

mmoorortortgortgaortgagortgageortgagesortgages 
aanandand and llooaoanoansoans 

 
TToTotTotaTotalTotal 

mmoorortortgortgaortgagortgageortgagesortgages ortgages 
aanandand and llooaoanoansoans 

SSaSalSalesSaleSales/syn//s/sy/synd/syndication/syndi/syndic/syndica/syndicat/syndicati/syndicatio/syndication aacticctctivctivitctivictivityctivity    
Notional amount of undrawn commitments syndicated during the 
year - 254,364 254,364 

Carrying value of loans sold and derecognized during the year 145,477 39,000 184,477 
Gain on loans sold and derecognized during the year  750 - 750 

CConCoContContinuContiContinContinuingContinuiContinuinContinuing Continuing iinnvnvolnvonvolvnvolvementnvolvenvolvemnvolvemenvolvemennvolvement    
Outstanding principal balance of derecognized loans subject to 

servicing arrangements at year end 208,962 1,022,431 1,231,393 

Cumulative income earned on derecognized loans during the 
year(2) 770 913 1,683 

(2) Consists of net servicing fees included in fee for service on the consolidated statement of profit or loss. 
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1133.  .. .  TTRANTRTRATRANSTRANSFER TRANSFTRANSFETRANSFERTRANSFER OTRANSFER OF FITRANSFER OFTRANSFER OF TRANSFER OF FTRANSFER OF FINTRANSFER OF FINANTRANSFER OF FINATRANSFER OF FINANCTRANSFER OF FINANCITRANSFER OF FINANCIAL TRANSFER OF FINANCIATRANSFER OF FINANCIALTRANSFER OF FINANCIAL ATRANSFER OF FINANCIAL ASTRANSFER OF FINANCIAL ASSTRANSFER OF FINANCIAL ASSETTRANSFER OF FINANCIAL ASSETRANSFER OF FINANCIAL ASSETSTRANSFER OF FINANCIAL ASSETS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

DDerecogDeDerDereDerecDerecoDerecognDerecognizedDerecogniDerecognizDerecognizeDerecognized Derecognized ffinaiininaninancial inancinanciinanciainancialinancial aassssset ssessetsset ttrraranransfransransfersransferansferransfers (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(b((b) (b)(b) Asset AAsAssAsseAssetAsset ssecueececurecuritecuriecuritizaecuritiecuritizecuritizatiecuritizatecuritizationecuritizatioecuritizationsecuritizations 

Certain NHA MBS/CMB securitization transactions undertaken by SaskCentral qualify for derecognition when one of the 
following conditions are met:  

• SaskCentral subsequently enters into an agreement to transfer its right to the excess spread to a third party;  
• SaskCentral simultaneously enters into a derivative contract which transfers the residual prepayment risk of the 

mortgages to a third party; or  
• The terms and conditions of the transferred assets are such that they are substantively risk free and SaskCentral 

has transferred control of these assets.  

When SaskCentral has transferred its right to the excess spread, its continuing involvement is limited to servicing the 
transferred mortgages for which it receives a fixed monthly fee. The fixed fee provides adequate compensation for the cost 
of servicing and as such, no servicing asset or liability is recognized. When a portion of the transfer price is payable in 
installments, a long-term interest bearing receivable is recognized in other securitization assets in the consolidated balance 
sheet. 

For all other derecognized securitizations, SaskCentral’s continuing involvement consists of a retained interest asset 
representing its right to the excess spread and a servicing liability for the future cost of servicing the transferred assets. 

The following tables provide quantitative information about these derecognized securitization activities and SaskCentral’s 
continuing involvement during the year: 

 20122020199 20122020188 
 $$ $$ 

SSecuSeSecSecurSecuritSecuriSecuritizaSecuritiSecuritizSecuritizatiSecuritizatSecuritizationSecuritizatioSecuritization Securitization aacticctctivctivitctivictivityctivity   
 Carrying value of underlying mortgages derecognized in year 662062620,620,6620,66620,660620,660 771,914 
 Gain on sale of mortgages during the year  33,3,943,93,9453,945 4,342 
CConCoContContinuContiContinContinuingContinuiContinuinContinuing Continuing iinnvnvolnvonvolvnvolvementnvolvenvolvemnvolvemenvolvemennvolvement   
 Carrying value of deferred installments receivable (1) 116016160 431 
 Carrying value of retained interests 76,77676,126112126 60,444 
  Total other securitization assets 76,77676,28676,276,2876,286 60,875 
 Carrying value of servicing liabilities [note 21] 11212,12,312,3612,36012,360 10,022 
 Outstanding principal balance of derecognized mortgages at year end 22,2,252,22,2592,259,2,259,22,259,232,259,2392,259,239 1,692,503 
 Cumulative income earned on derecognized mortgages during the year 11,1,241,21,2431,243 1,108 

(1) The effective rate of outstanding deferred installments is 1.25% (2018 - 1.25%). 
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1133.  .. .  TTRANTRTRATRANSTRANSFER TRANSFTRANSFETRANSFERTRANSFER OTRANSFER OF FITRANSFER OFTRANSFER OF TRANSFER OF FTRANSFER OF FINTRANSFER OF FINANTRANSFER OF FINATRANSFER OF FINANCTRANSFER OF FINANCITRANSFER OF FINANCIAL TRANSFER OF FINANCIATRANSFER OF FINANCIALTRANSFER OF FINANCIAL ATRANSFER OF FINANCIAL ASTRANSFER OF FINANCIAL ASSTRANSFER OF FINANCIAL ASSETTRANSFER OF FINANCIAL ASSETRANSFER OF FINANCIAL ASSETSTRANSFER OF FINANCIAL ASSETS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

DDerecogDeDerDereDerecDerecoDerecognDerecognizedDerecogniDerecognizDerecognizeDerecognized Derecognized ffinaiininaninancial inancinanciinanciainancialinancial aassssset ssessetsset ttrraranransfransransfersransferansferransfers (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

(b((b) (b)(b) Asset AAsAssAsseAssetAsset ssecueececurecuritecuriecuritizaecuritiecuritizecuritizatiecuritizatecuritizationecuritizatioecuritizationsecuritizations (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The following table provides the expected undiscounted cash flows payable to the MBS holders on SaskCentral’s 
securitization activities and transfers that are derecognized in their entirety: 
 

  
 

$$ 
2020   62,66262,15862,162,1562,158 
2021  82,88282,51782,582,5182,517 
2022  59,55959,62559,659,6259,625 
2023  95,99595,42095,495,4295,420 
2024  255,225255255,991255,9255,99255,991 
Thereafter  1,11,703,1,71,701,7031,703,5281,703,51,703,521,703,528 

   2,22,259,2,22,252,2592,259,2392,259,22,259,232,259,239 
 

1144.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN INVESTMENTS IN ASSINVESTMENTS IN AINVESTMENTS IN ASINVESTMENTS IN ASSOINVESTMENTS IN ASSOCINVESTMENTS IN ASSOCIINVESTMENTS IN ASSOCIATINVESTMENTS IN ASSOCIAINVESTMENTS IN ASSOCIATESINVESTMENTS IN ASSOCIATEINVESTMENTS IN ASSOCIATES 

CCelCeCelero CeleCelerCeleroCelero SCelero SolCelero SoCelero SoluCelero SolutiCelero SolutCelero SolutionCelero SolutioCelero SolutionsCelero Solutions 

At December 31, 2019, SaskCentral has a 33.33% (2018 – 33.33%) interest in Celero Solutions, an arrangement between 
SaskCentral, Alberta Central and Credit Union Central of Manitoba for the purpose of providing information technology (IT) 
services including developing new IT services and providing technology-based products.  Celero Solutions’ registered place 
of business is Calgary, Alberta.  

CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth 

As described in note 4, on April 1, 2018, SaskCentral transferred its shares and subordinated debt in NEI and Credential 
Financial Inc. in exchange for ownership of CUC Wealth. At December 31, 2019 SaskCentral has a 10.92% (2018 – 
10.92%) interest in CUC Wealth, which was created to hold SaskCentral, Atlantic Central, Central 1, Credit Union Central 
of Manitoba, Alberta Central and the Co-operators investment share in Aviso. CUC Wealth’s principal place of business is 
Winnipeg, Manitoba. 

The fair value of SaskCentral’s investment in CUC Wealth on the date of acquisition April 1, 2018 was $29,418. A 
combination of approaches were used to determine fair value, with the following key model inputs: 

• Discounted cash flow method (income approach). Cash flow projections for the entity were discounted using a 
discount rate, which account for the market cost of equity, as well as the risk and nature of cash flows. The key 
model inputs (Level 3) used in determining the fair value under this method were discount rates ranging from 
10.5% to 13.2% and a long-term growth rate of 3.0%. 

• Comparable company approach (market-based approach). The key model input (Level 3) used in determining 
the fair value under this method was Earnings multiples ranging from 7.0 to 14.0 based on various comparable 
entities. 

SaskCentral transferred a value of shares and subordinated debt in NEI and Credential Financial Inc. equal to $30,629, 
which resulted in a loss on the transfer of shares of $1,211. This loss was recorded in 2018 in (loss) gain on financial 
instruments in the separate statement of profit or loss. 
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1144.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN INVESTMENTS IN ASSINVESTMENTS IN AINVESTMENTS IN ASINVESTMENTS IN ASSOINVESTMENTS IN ASSOCINVESTMENTS IN ASSOCIINVESTMENTS IN ASSOCIATINVESTMENTS IN ASSOCIAINVESTMENTS IN ASSOCIATESINVESTMENTS IN ASSOCIATEINVESTMENTS IN ASSOCIATES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SSEF JVSESEFSEF SEF JSEF JV 

At December 31, 2019, SaskCentral has a 45.45% (2018 – 45.45%) interest in SEF JV, which was created to undertake 
and carry out the investment and deployment of capital to small and mid-sized businesses in Saskatchewan requiring less 
than $1 million in capital.  SEF JV’s principal place of business is Regina, Saskatchewan.  

For the purposes of these consolidated financial statements, SaskCentral accounts for the above as investments using the 
equity method. Related party transactions for these investees, if any, are disclosed in note 28.   

Summary financial information for equity accounted investees, not adjusted for the percentage ownership held by 
SaskCentral is as follows:  

 20122020199 
 $$ 

  AssetsAAsAssAsseAssetAssets LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities RevenRReRevReveRevenuRevenueRevenue 
PrPProfProProfitProfiProfit 
(l((loss(lo(los(loss)(loss)  

OOthOtOther OtheOtherOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincome incoincomincomeincome  

TToTotaTotTotalTotal Total 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincomeincoincomincome (l((loss(lo(los(loss)(loss)  
Celero Solutions 58,55858,79358,758,7958,793 38,33838,39038,338,3938,390 65,66565,72765,765,7265,727 8,88,0198,08,018,019 -- 8,88,0198,08,018,019 
CUC Wealth 122,112122122,804122,8122,80122,804 8,88,2458,28,248,245 18,11818,20818,218,2018,208 16,11616,28716,216,2816,287 412441412 16,11616,69916,616,6916,699 
SEF JV 625662625 95995 44 (4)((4(4) -- (4)((4(4) 
  182,118182182,22182,2182,2222 46,44646,73046,746,7346,730 83,88383,93983,983,9383,939 24,22424,30224,324,3024,302 412441412 24,22424,71424,724,7124,714 

 

 20122020188 
 $$ 

  AssetsAAsAssAsseAssetAssets LLiabiLiLiaLiabLiabilLiabilitLiabiliLiabilitieLiabilitiLiabilitiesLiabilities RevenRReRevReveRevenuRevenueRevenue PrPProfProProfitProfiProfit Profit  

OOthOtOther OtheOtherOther 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

llosslolosloss  

TToTotaTotTotalTotal Total 
comprehccocomcompcomprcomprecomprehencomprehecomprehensivcomprehenscomprehensicomprehensive comprehensivecomprehensive 

inciinincome incoincomincomeincome  
Celero 

Solutions 39,404 23,070 80,427 6,659 - 6,659 
CUC Wealth 102,210 461 2,755 2,303 (281) 2,022 
SEF JV 2,802 151 5 6 - 6 
  144,416 23,682 83,187 8,968 (281) 8,687 
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1144.  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENTSINVESTMENTS INVESTMENTS IINVESTMENTS ININVESTMENTS IN INVESTMENTS IN ASSAASASSOASSOCASSOCIASSOCIATASSOCIAASSOCIATESASSOCIATEASSOCIATES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

A reconciliation of Celero Solutions, CUC Wealth and SEF JV’s financial information to the carrying amount of SaskCentral’s 
interest in associates recognized in the consolidated financial statements is provided below. 

  20122020199 

  $$ 

  
CCelCeCelero CeleCelerCeleroCelero 

SSolSoSoluSolutiSolutSolutionSolutioSolutionsSolutions CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth SSEF JVSESEFSEF SEF JSEF JV 
Net assets of the associate 20,22020,40320,420,4020,403 114,111114114,559114,5114,55114,559 530553530 
Proportion of SaskCentral’s ownership interest 33.33333.333%33% 10.11010.92%10.910.9210.92% 45.44545.45%45.445.4545.45% 
 6,66,8016,86,806,801 12,11212,51012,512,5112,510 241224241 
Fair value differential upon acquisition -- 118,88,5308,58,538,530 -- 
Amortization of fair value differential -- (925)((9(92(925(925) -- 
Other adjustments 20220 857885857 -- 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s interiinintinteinterest intereinteresinterestinterest in interest iinterest ininterest in ainterest in asinterest in associnterest in assinterest in assointerest in associatesinterest in associinterest in associainterest in associatinterest in associateinterest in associates 6,66,826,86,8211 30,33030,97230,930,9730,972 241224241 

 

  20122020188 
  $$ 

  
CCelCeCelero CeleCelerCeleroCelero 

SSolSoSoluSolutiSolutSolutionSolutioSolutionsSolutions CCUCUCCUC CUC WCUC WeaCUC WeCUC WealCUC WealthCUC WealtCUC Wealth SSEF JVSESEFSEF SEF JSEF JV 
Net assets of the associate 16,334 101,749 2,651 
Proportion of SaskCentral’s ownership interest 33.3% 10.92% 45.45% 
 5,445 11,111 1,205 
Fair value differential upon acquisition - 18,530 - 
Other adjustments 12 (479) (1,049) 
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying aCarrying amouCarrying amCarrying amoCarrying amounCarrying amountCarrying amount Carrying amount ofCarrying amount oCarrying amount of Carrying amount of SCarrying amount of SaCarrying amount of SaskCarrying amount of SasCarrying amount of SaskCCarrying amount of SaskCenCarrying amount of SaskCeCarrying amount of SaskCentraCarrying amount of SaskCentCarrying amount of SaskCentrCarrying amount of SaskCentralCarrying amount of SaskCentral’Carrying amount of SaskCentral’s Carrying amount of SaskCentral’sCarrying amount of SaskCentral’s interCarrying amount of SaskCentral’s iCarrying amount of SaskCentral’s inCarrying amount of SaskCentral’s intCarrying amount of SaskCentral’s inteCarrying amount of SaskCentral’s interest Carrying amount of SaskCentral’s intereCarrying amount of SaskCentral’s interesCarrying amount of SaskCentral’s interestCarrying amount of SaskCentral’s interest in Carrying amount of SaskCentral’s interest iCarrying amount of SaskCentral’s interest inCarrying amount of SaskCentral’s interest in aCarrying amount of SaskCentral’s interest in asCarrying amount of SaskCentral’s interest in assocCarrying amount of SaskCentral’s interest in assCarrying amount of SaskCentral’s interest in assoCarrying amount of SaskCentral’s interest in associatesCarrying amount of SaskCentral’s interest in associCarrying amount of SaskCentral’s interest in associaCarrying amount of SaskCentral’s interest in associatCarrying amount of SaskCentral’s interest in associateCarrying amount of SaskCentral’s interest in associates 5,457 29,162 156 

 

SaskCentral received the following distributions from its investments in associates: 

  20122020199 20122020188 
    $$ $$ 
Celero Solutions 1,11,3171,31,311,317 644 
CUC Wealth 26226 - 
SEF JV -- 1,049 
  1,11,3431,31,341,343 1,693 
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1155.. .  .  PROPE.  P.  PR.  PRO.  PROP.  PROPERT.  PROPER.  PROPERTY.  PROPERTY,.  PROPERTY, .  PROPERTY, PL.  PROPERTY, P.  PROPERTY, PLAN.  PROPERTY, PLA.  PROPERTY, PLANT.  PROPERTY, PLANT .  PROPERTY, PLANT AN.  PROPERTY, PLANT A.  PROPERTY, PLANT AND.  PROPERTY, PLANT AND .  PROPERTY, PLANT AND EQ.  PROPERTY, PLANT AND E.  PROPERTY, PLANT AND EQU.  PROPERTY, PLANT AND EQUI.  PROPERTY, PLANT AND EQUIPM.  PROPERTY, PLANT AND EQUIP.  PROPERTY, PLANT AND EQUIPME.  PROPERTY, PLANT AND EQUIPMEN.  PROPERTY, PLANT AND EQUIPMENT.  PROPERTY, PLANT AND EQUIPMENT 

   20122020199 
   $$ 

  LLaLanLandLand BBuBuiBuilBuildBuildingBuildiBuildinBuilding 
FuFFurFurnFurnitFurniFurnituFurniturFurniture aFurnitureFurniture Furniture anFurniture andFurniture and Furniture and 

eqeequequipequiequipmentequipmequipmeequipmenequipment 
RighRRiRigRight ofRightRight Right oRight of Right of uuse ssese 

aasssssetssesset TToTotaTotTotalTotal 
CCostCoCosCost      
Balance as at January 1 1,11,3761,31,371,376 34,33434,34334,334,3434,343 4,44,8444,84,844,844 -- 40,44040,56340,540,5640,563 
Impact of adopting IFRS 16 [note 3] -- -- -- 655665655 655665655 
Additions -- 200220200 188118188 -- 388338388 
Disposals -- (5)((5(5) (275)((2(27(275(275) -- (280)((2(28(280(280) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 1,11,3761,31,371,376 34,33434,53834,534,5334,538 4,44,7574,74,754,757 655665655 41,44141,32641,341,3241,326 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated ddeepreciaepeprepreeprecepreciepreciatiepreciatepreciationepreciatioepreciation epreciation       
Balance as at January 1 -- 10,11010,37910,310,3710,379 3,33,7483,73,743,748 -- 14,11414,12714,114,1214,127 
Depreciation charges -- 1,11,1881,11,181,188 424442424 201220201 1,11,8131,81,811,813 
Disposals -- (5)((5(5) (248)((2(24(248(248) -- (253)((2(25(253(253) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 -- 11,11111,56211,511,5611,562 3,33,9243,93,923,924 201220201 15,11515,68715,615,6815,687 
       
 CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vvaalalualue aluealue aalue as alue asalue as aalue as atalue as at alue as at DDecembDeDecDeceDecemDecember DecembeDecemberDecember 31December 3December 31 1,11,3761,31,371,376 22,22222,97622,922,9722,976 833883833 454445454 25,22525,63925,625,6325,639 

 

  20122020188 
  $$ 

  LLaLanLandLand BBuBuiBuilBuildBuildingBuildiBuildinBuilding 
FuFFurFurnFurnitFurniFurnituFurniturFurniture aFurnitureFurniture Furniture anFurniture andFurniture and Furniture and 

eqeequequipequiequipmentequipmequipmeequipmenequipment TToTotaTotTotalTotal 
CCostCoCosCost     
Balance as at January 1 1,376 33,208 5,006 39,590 
Additions - 1,144 226 1,370 
Disposals - (9) (388) (397) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at alance as atalance as at DDecembDeDecDeceDecemDecemberDecembeDecember December 31December 3December 31 1,376 34,343 4,844 40,563 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated ddeepreciaepeprepreeprecepreciepreciatiepreciatepreciationepreciatioepreciation epreciation      
Balance as at January 1 - 9,249 3,609 12,858 
Depreciation charges - 1,139 525 1,664 
Disposals - (9) (386) (395) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 - 10,379 3,748 14,127 
      
 CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vvaalalualue aluealue aalue as alue asalue as aalue as atalue as at alue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 1,376 23,964 1,096 26,436 
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1166..  IININVINVESINVEINVESTINVESTMINVESTMENINVESTMEINVESTMENTINVESTMENT INVESTMENT PROPEINVESTMENT PINVESTMENT PRINVESTMENT PROINVESTMENT PROPINVESTMENT PROPERTINVESTMENT PROPERINVESTMENT PROPERTYINVESTMENT PROPERTY 

Investment property consists of the portion of the office building not occupied by SaskCentral. SaskCentral uses the cost 
model to account for its investment properties.   

Details of SaskCentral’s investment property are as follows: 

  20122020199 20122020188 
  $$ $$ 
CCostCoCosCost     
Balance as at January 1 88,,370337370 23,770 
Additions - 1,564 
Transfer to held for sale [note 32] - (16,964) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 8,88,3708,38,378,370 8,370 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated ddeepreciaepeprepreeprecepreciepreciatiepreciatepreciationepreciatioepreciation epreciation    
Balance as at January 1 1,11,9431,91,941,943 2,183 
Depreciation charges 137113137 564 
Reclassification of accumulated impairment to assets held for sale [note 32] -- (804) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 2,22,0802,02,082,080 1,943 
    
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vvaalalualue aluealue aalue as alue asalue as aalue as at alue as atalue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 6,66,2906,26,296,290 6,427 

 
ReginRReRegRegiReginaRegina Regina commerciaRegina cRegina coRegina comRegina commRegina commeRegina commerRegina commercRegina commerciRegina commercialRegina commercial Regina commercial ofRegina commercial oRegina commercial offRegina commercial office bRegina commercial offiRegina commercial officRegina commercial officeRegina commercial office Regina commercial office buRegina commercial office builRegina commercial office buiRegina commercial office buildRegina commercial office buildingRegina commercial office buildiRegina commercial office buildinRegina commercial office building 

The fair value of SaskCentral’s Regina investment property at December 31, 2019 is $18,881 (2018 - $19,384).  The fair 
value of the Regina investment property has been arrived at on the basis of a valuation completed by management.  

The fair value was determined using an income approach.  The estimate of fair value by management was developed 
based on current and future income that could be generated by the investment property through rents based on estimated 
market rates.  In estimating the fair value of the investment property, the highest and best use of the investment property 
is the current use.   

A summary of inputs (Level 3) used to calculate fair value of the Regina investment property is provided below: 

IInIncIncoIncomIncomeIncome Income aIncome apIncome appIncome apprIncome approIncome approaIncome approacIncome approachIncome approach 20122020199 20122020188 

Rent per square foot (in actual Canadian dollars) $11 - $17 $11 - $18 
Parking rate per month (in actual Canadian dollars) $195.94 $198.55 
Vacancy rate 8.44% 9.49% 
Capitalization rate 7.5% 7.5% 

 
In 2019, the investment property generated rental income of $2,429 (2018 - $2,453).  Direct operating expenses 
recognized in the consolidated statement of profit or loss were $1,232 (2018 - $1,115). 
 
OOtOttaOttOttawaOttawOttawa Ottawa commerciaOttawa cOttawa coOttawa comOttawa commOttawa commeOttawa commerOttawa commercOttawa commerciOttawa commercialOttawa commercial Ottawa commercial ofOttawa commercial oOttawa commercial offOttawa commercial office bOttawa commercial offiOttawa commercial officOttawa commercial officeOttawa commercial office Ottawa commercial office buOttawa commercial office builOttawa commercial office buiOttawa commercial office buildOttawa commercial office buildingOttawa commercial office buildiOttawa commercial office buildinOttawa commercial office building 
 
In November 2018, SaskCentral entered into an agreement with a third party to dispose of its Ottawa investment property 
along with the associated assets and liabilities. The Ottawa investment property was held as a consequence of SaskCentral 
enforcing its security interest over certain commercial mortgages. Consequently, the affected assets and liabilities were 
reclassified and presented separately in the consolidated balance sheet as held for sale. Refer to note 32 for further 
details on the disposal of the Ottawa investment property in 2019.  
  

Notes to Consolidated Financial Statem
ents

189

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

1177.. .  .  I.  IN.  INT.  INTA.  INTAN.  INTANG.  INTANGI.  INTANGIB.  INTANGIBL.  INTANGIBLE AS.  INTANGIBLE.  INTANGIBLE .  INTANGIBLE A.  INTANGIBLE ASS.  INTANGIBLE ASSET.  INTANGIBLE ASSE.  INTANGIBLE ASSETS.  INTANGIBLE ASSETS 
 

  20122020199 
  $$ 

  
CCoCompuComCompComputer ComputComputeComputerComputer 

ssofooftwaoftoftwoftwaroftwareoftware 

IInIntaIntIntanIntangibIntangIntangiIntangiblIntangibleIntangible 
aasssssets ssessetssetsssets ussets unssets undssets underssets undessets under 
ddevelopmeeveveeveleveloevelopevelopmenevelopmeevelopmentevelopment TToTotaTotTotalTotal 

CCostCoCosCost       
Balance as at January 1 6,66,3006,36,306,300 1,11,2181,21,211,218 7,77,5187,57,517,518 
Additions 1,11,7021,71,701,702 3,33,1743,13,173,174 4,44,8764,84,874,876 
Disposals (111)((1(11(111(111) (1,((1(1,834)(1,8(1,83(1,834(1,834) (1,((1(1,945)(1,9(1,94(1,945(1,945) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 7,77,8917,87,897,891 2,22,5582,52,552,558 10,11010,44910,410,4410,449 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated aamortizammomormortmortimortizmortizatimortizatmortizationmortizatiomortization mortization     
Balance as at January 1 4,44,6464,64,644,646 -- 4,44,6464,64,644,646 
Amortization charges  692669692 -- 692669692 
Disposals (111)((1(11(111(111) -- (111)((1(11(111(111) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 5,55,2275,25,225,227 -- 5,55,2275,25,225,227 
     
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vvaalalualue aluealue aalue as alue asalue as aalue as at alue as atalue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 2,22,6642,62,662,664 2,22,5582,52,552,558 5,55,2225,25,225,222 

 
  20122020188 
  $$ 

  
CCoCompuComCompComputer ComputComputeComputerComputer 

ssofooftwaoftoftwoftwaroftwareoftware 

IInIntaIntIntanIntangibIntangIntangiIntangiblIntangibleIntangible 
aasssssets ssessetssetsssets ussets unssets undssets underssets undessets under 
ddevelopmeeveveeveleveloevelopevelopmenevelopmeevelopmentevelopment TToTotaTotTotalTotal 

CCostCoCosCost       
Balance as at January 1 4,831 1,668 6,499 
Additions 1,469 1,784 3,253 
Disposals - (2,234) (2,234) 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 6,300 1,218 7,518 
AccuAAcAccAccumuAccumAccumulAccumulaAccumulatedAccumulatAccumulateAccumulated Accumulated aamortizammomormortmortimortizmortizatimortizatmortizationmortizatiomortization mortization     
Balance as at January 1 3,915 - 3,915 
Amortization charges  731 - 731 
EnEEndEndingEndiEndinEnding Ending bbaalalaalanalancealancalance alance aalance as alance asalance as aalance as at Dalance as atalance as at alance as at Decembalance as at Dealance as at Decalance as at Decealance as at Decemalance as at Decemberalance as at Decembealance as at December alance as at December 31alance as at December 3alance as at December 31 4,646 - 4,646 
     
CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vvaalalualue aluealue aalue as alue asalue as aalue as at alue as atalue as at Dalue as at Decembalue as at Dealue as at Decalue as at Decealue as at Decemalue as at December alue as at Decembealue as at Decemberalue as at December 31alue as at December 3alue as at December 31 1,654 1,218 2,872 
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1188.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES 
 
Income taxes are included in the consolidated statement of profit or loss as follows: 

  20122020199 20122020188 
  $$ $$ 
Current income tax expense    

Current tax on income for current year 14,11414,33314,314,3314,333 15,047 
Current tax from adjustments for prior years 230223230 297 
 14,11414,56314,514,5614,563 15,344 

Deferred income tax (recovery) expense   
Origination and reversal of temporary differences (3,((3(3,221)(3,2(3,22(3,221(3,221) 2,937 
Deferred tax from adjustments for prior years 560556560 (296) 
Impact of tax rate changes 88 1 

 (2,((2(2,653)(2,6(2,65(2,653(2,653) 2,642 
  11,11111,91011,911,9111,910 17,986 

 
Income taxes are included in the consolidated statement of comprehensive income as follows: 

  20122020199 20122020188 
  $$ $$ 
Current income tax expense (recovery)   

 Net unrealized gains on FVTOCI securities 11,1,21,271,2701,270 844 
 Reclassification of gains on FVTOCI securities to profit or loss                                   (112)((1(11(112(112) (253) 
 Reclassification of impairment (recoveries) losses on FVTOCI securities to profit or loss                                   (23)((2(23(23) 32 

Net unrealized gains on FVTOCI loans 370337370 267 
Reclassification of gains on FVTOCI loans to profit or loss                                   (449)((4(44(449(449) (205) 
Reclassification of impairment losses on FVTOCI loans to profit or loss                                   71771 95 
Net gains (losses) on derivatives designated as cash flow hedges 216221216 (61) 
Reclassification of gains on derivatives designated as cash flow hedges to profit or loss                                   (210)((2(21(210(210) (266) 

 11,1,11,13333 453 

Deferred income tax expense (recovery)    
Net unrealized gains (losses) on FVTOCI securities 274227274 (152) 
Reclassification of (losses) gains on FVTOCI securities to profit or loss (6)((6(6) 31 
Own credit risk reserve 477447477 (2,233) 

 745774745 (2,354) 

 11,1,81,871,8781,878 (1,901) 

 
Income taxes are included in the consolidated statement of changes in equity as follows: 

 20122020199 20122020188 
  $$ $$ 
Reduction in income taxes due to payment of dividends     

Deferred income tax recovery -- (8,262) 

 -- (8,262) 
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1188.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES .  INCOME TAXES (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

Dividends, which are reflected in retained earnings, are normally deductible in determining current income subject to tax.  
The reduction in income tax resulting from the payment of dividends deductible in determining income subject to tax is 
reflected in profit and loss. Prior to January 1, 2019 the reduction was recorded in retained earnings. For further details on 
the amendment of IAS 12, refer to note 3. 

Total income tax reported in the consolidated financial statements: 

  20122020199 20122020188 
  $$ $$ 
 Income tax expense  13,11313,78813,713,7813,788 7,823 

 
Reconciliation of income tax expense from continuing operations: 

  20122020199 20122020188 
  $$ $$ 
Combined federal and provincial income tax rate applied to income     
  from operations (2019 – 27%; 2018 – 27%) 15,11515,47615,415,4715,476 17,148 
Income tax expense adjusted for the effect of:   

Impact of change in tax rates 88 166 
Non-taxable dividend income (136)((1(13(136(136) (144) 
Expenses not deductible for tax purposes 1411477 194 
Adjustments related to prior periods 294229294 963 
Reduction in income tax due to payment of dividends  (2,((2(2,902)(2,9(2,90(2,902(2,902) - 
Amounts taxed at other than general income tax rate (317)((3(31(317(317) (27) 
Other ((660666660)) (314) 

  11,11111,91011,911,9111,910 17,986 

Deferred income taxes are calculated on all temporary differences under the liability method using an effective tax 
rate of 21% (2018 - 21%) for SaskCentral and 27% (2018 - 27%) for Concentra Bank.  The movement in deferred 
income tax asset (liability) is as follows: 

  20122020199 20122020188 
  $$ $$ 
Balance, beginning of year 7,77,9587,97,957,958 1,521 
Impact of adopting IFRS 9  -- (1,539) 
Recognized in profit or loss 2,22,652,62,6533 (2,642) 
Recognized in OCI:   

FVTOCI securities:   
Fair value measurement (274)((2(27(274(274) 152 
Transfer to profit or loss 66 (31) 

Own credit risk reserve (477)((4(47(477(477) 2,233 
Recognized in retained earnings -- 8,262 
Other adjustments 11 2 
Balance, end of year 9,99,8679,89,869,867 7,958 
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1188.. .  .  I.  IN.  INC.  INCO.  INCOM.  INCOME .  INCOME.  INCOME T.  INCOME TAXE.  INCOME TA.  INCOME TAX.  INCOME TAXES.  INCOME TAXES .  INCOME TAXES (con.  INCOME TAXES (.  INCOME TAXES (c.  INCOME TAXES (co.  INCOME TAXES (conti.  INCOME TAXES (cont.  INCOME TAXES (contin.  INCOME TAXES (continu.  INCOME TAXES (continued.  INCOME TAXES (continue.  INCOME TAXES (continued).  INCOME TAXES (continued) 
 
The components of deferred income taxes are as follows: 

  20122020199 20122020188 
  $$ $$ 
Deferred income tax assets     

Non capital loss carryforward 11,11111,91111,911,9111,911 11,956 
Loans 14,11414,34314,314,3414,343 12,808 
Deposits 868886868 2,616 
Accounts payable and deferred revenue 120112120 (284) 
Losses not yet deductible for tax purposes 90990 110 
Other 5055022 930 

  27,22727,83427,827,8327,834 28,136 
Deferred income tax liabilities   

Securities (4,((4(4,235)(4,2(4,23(4,235(4,235) (3,737) 
Securitization liabilities (10,((1(10(10,923)(10,9(10,92(10,923(10,923) (13,888) 
Property, plant and equipment (2,((2(2,359)(2,3(2,35(2,359(2,359) (2,532) 
Other (450)((4(45(450(450) (21) 

  (17,((1(17(17,967)(17,9(17,96(17,967(17,967) (20,178) 
Net deferred income tax asset (liability) 9,99,8679,89,869,867 7,958 

 
Net deferred income taxes are anticipated to be realized as follows: 

  20122020199 20122020188 
  $$ $$ 
Net deferred income taxes recoverable (payable):     

Within 12 months 1,11,0651,01,061,065 (1,536) 
After more than 12 months 8,88,8028,88,808,802 9,494 

Net deferred income tax asset (liability) 9,99,8679,89,869,867 7,958 
 
Deferred income tax assets are recognized for tax losses carried forward only to the extent that realization of the related 
tax benefit is probable. SaskCentral has non-capital loss carryforwards of $44,114 (2018 - $44,281) which are available to 
offset future taxable income.  The balance of these loss carryforwards will expire in the years 2030 ($6,702), 2032 
($1,447), 2037 ($17,958) and 2038 ($18,007).  The benefit of the tax losses has been recognized in SaskCentral’s 
financial statements as realization of the related tax benefit is probable. 

1199..  DDEPODEDEPDEPOSDEPOSIDEPOSITDEPOSITSDEPOSITS 

PrPProvProProvincProviProvinProvincial LProvinciProvinciaProvincialProvincial Provincial LiqProvincial LiProvincial LiquProvincial LiquidProvincial LiquiProvincial LiquiditProvincial LiquidiProvincial Liquidity PrProvincial LiquidityProvincial Liquidity Provincial Liquidity PProvincial Liquidity ProgrProvincial Liquidity ProProvincial Liquidity ProgProvincial Liquidity PrograProvincial Liquidity ProgramProvincial Liquidity Program 
 
The Provincial Liquidity Program requires Saskatchewan credit unions to maintain deposits with SaskCentral based on 10% 
of credit union deposits and loan liabilities (mandatory liquidity). Credit unions utilize Concentra Bank deposits for their 
excess liquidity. 
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1199.. .  .  D.  DEPO.  DE.  DEP.  DEPOS.  DEPOSI.  DEPOSIT.  DEPOSITS.  DEPOSITS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

The maturity dates, and weighted average effective interest rates for SaskCentral’s deposits are as follows: 

   20122020199 
   $$ 

   TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
EEfEffEffectEffeEffecEffective EffectiEffectivEffectiveEffective 

rraateatate (1) 
OOnOn On 

ddemaneememaemandemand 
WWitWiWithWithin WithiWithinWithin  

3 33 mon3 m3 mo3 month3 mont3 months3 months 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths tomonths tmonths to 

1 11 yearyyeyeayear 

OOvOver OveOverOver 1 Over 1Over 1 
yearyyeyeayear year toyear tyear to 
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost         
Capital market 

deposits 2.22.57%2.52.572.57% -- -- 149,114149149,931149,9149,93149,931 -- -- -- 149,114149149,931149,9149,93149,931 
Commercial deposits 1.11.77%1.71.771.77% 121,112121121,111121,1121,11121,111 2,22,0782,02,072,078 87,88787,46087,487,4687,460 10,11010,21410,210,2110,214 -- -- 220,222220220,863220,8220,86220,863 
Consumer deposits 1.11.74%1.71.741.74% 489,448489489,204489,2489,20489,204 270,227270270,465270,4270,46270,465 225,222225225,621225,6225,62225,621 130,113130130,688130,6130,68130,688 -- -- 1,11,115,1,11,111,1151,115,9781,115,91,115,971,115,978 
Personal deposits 2.22.54%2.52.542.54% 96,99696,87496,896,8796,874 144,114144144,376144,3144,37144,376 932,993932932,468932,4932,46932,468 1,11,761,1,71,761,7611,761,6741,761,61,761,671,761,674 -- -- 2,22,935,2,92,932,9352,935,3922,935,32,935,392,935,392 
  707,770707707,189707,1707,18707,189 416,441416416,919416,9416,91416,919 1,11,395,339395395,480395,4395,48395,480 1,11,902,1,91,901,9021,902,5761,902,51,902,571,902,576 -- -- 4,44,422,4,44,424,4224,422,1644,422,14,422,164,422,164 
         
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated aDesignated at FVDesignated atDesignated at Designated at FDesignated at FVTDesignated at FVTPLDesignated at FVTPDesignated at FVTPL         
Provincial liquidity  

program (2) 2.22.00%2.02.002.00% -- 159,115159159,580159,5159,58159,580 374,337374374,948374,9374,94374,948 849,884849849,330849,3849,33849,330 -- 757,775757757,269757,2757,26757,269 2,22,141,2,12,142,1412,141,1272,141,12,141,122,141,127 

  707,770707707,189707,1707,18707,189 576,557576576,499576,4576,49576,499 1,11,770,1,71,771,7701,770,4281,770,41,770,421,770,428 2,22,751,2,72,752,7512,751,9062,751,92,751,902,751,906 -- 757,775757757,269757,2757,26757,269 6,66,563,6,56,566,5636,563,2916,563,26,563,296,563,291 
Accrued interest        44,44444,08944,044,0844,089 
         6,66,607,6,66,606,6076,607,3806,607,36,607,386,607,380 

 (1) represents weighted average effective interest rates based on year-end carrying values. 
(2) the amortized cost of deposits designated at FVTPL at December 31, 2019 is equal to $2,135,643 resulting in cumulative 

unrealized losses on these deposits of $5,483. 

 

   20122020188 
   $$ 

   TTerm TeTerTermTerm to maTerm tTerm toTerm to Term to mTerm to matuTerm to matTerm to maturTerm to maturitTerm to maturiTerm to maturityTerm to maturity   

  
EEfEffEffectEffeEffecEffective EffectiEffectivEffectiveEffective 

rrarate ratraterate (1) 
OOnOn On 

ddemaneememaemandemand 
WWitWiWithWithin WithiWithinWithin  

3 33 monmmomonthmontmonthsmonths 

OOvOver OveOverOver 3 Over 3Over 3 
monmmomonthmontmonths monthsmonths tomonths tmonths to 

1 11 year1 y1 ye1 yea1 year 

OOvOver OveOverOver 1 Over 1Over 1 
yearyyeyeayear year toyear tyear to 
5 55 year5 y5 ye5 yea5 years5 years 

OOvOver OveOverOver 5 Over 5Over 5 
yearyyeyeayearsyears 

NNo NoNo fNo fixedNo fiNo fixNo fixeNo fixed No fixed 
mammatumatmaturmaturitmaturimaturitymaturity TToTotaTotTotalTotal 

AmAAmorAmoAmortiAmortAmortizAmortizeAmortizedAmortized Amortized cosAmortized cAmortized coAmortized costAmortized cost         
Capital market 

deposits 2.81% - - - 149,733 - - 149,733 
Commercial deposits 1.24% 166,178 20,063 411 203 - - 186,855 
Consumer deposits 1.69% 511,537 288,037 324,596 102,196 - - 1,226,366 
Personal deposits 2.50% 96,494 242,571 993,523 2,074,353 5 - 3,406,946 
  774,209 550,671 1,318,530 2,326,485 5 - 4,969,900 
         
DDesignDeDesDesiDesigDesignaDesignatedDesignatDesignateDesignated Designated aDesignated at FVDesignated atDesignated at Designated at FDesignated at FVTDesignated at FVTPLDesignated at FVTPDesignated at FVTPL         
Provincial liquidity  

program (2) 2.00% - 142,316 296,621 927,856 - 652,251 2,019,044 

  774,209 692,987 1,615,151 3,254,341 5 652,251 6,988,944 
Accrued interest        50,490 
         7,039,434 

 (1) represents weighted average effective interest rates based on year-end carrying values. 
(2) the amortized cost of deposits designated at FVTPL at December 31, 2018 is equal to $2,025,160 resulting in cumulative 

unrealized gains on these deposits of $6,116. 
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20220..  LLOLOANLOALOANSLOANS LOANS ANAANDAND AND NAND NOAND NOTAND NOTESAND NOTEAND NOTES AND NOTES PAYPPAPAYABPAYAPAYABLPAYABLEPAYABLE 

RepuRReRepRepurRepurchRepurcRepurchaRepurchase RepurchasRepurchaseRepurchase pRepurchase paRepurchase payablRepurchase payRepurchase payaRepurchase payabRepurchase payableRepurchase payable 

SaskCentral has available credit facilities related to securities repurchase agreements from National Bank Financial, 
Toronto Dominion Bank, Royal Bank of Canada and Bank of Nova Scotia.  These repurchase agreements mature within 
twelve months (2018 – twelve months) and have a weighted average effective interest rate of 1.83% (2018 – 1.93%). 

LLinesLiLinLineLines Lines ofLines oLines of Lines of crLines of cLines of credLines of creLines of creditLines of crediLines of credit 

SaskCentral has a credit facility with Central 1 for $100,000 (2018 - $100,000) for which SaskCentral has pledged 
securities with the Bank of Canada to support the group clearing agreement (note 29).  The balance of the credit facility is 
unsecured, ranking equally with the deposit obligations of SaskCentral.   

In addition, SaskCentral has a secured credit facility with Canadian Imperial Bank of Commerce for $50,000 (2018 - 
$50,000) where SaskCentral is required to maintain a borrowing base comprised of fixed income collateral. This line of 
credit bears interest at banker’s acceptance rate plus 0.45% (2018 – banker’s acceptance rate plus 0.45%).  

SaskCentral also has a secured credit facility with a major Schedule 1 Canadian bank for $500,000 (2018 - $500,000). 
The facility bears interest at the banker’s acceptance rate plus 0.50% (2018 - banker’s acceptance rate plus 0.50%) and is 
secured by insured residential mortgages or other qualified securities.  

NNotNoNotes NoteNotesNotes paNotes pNotes payablNotes payNotes payaNotes payabNotes payableNotes payable 

SaskCentral is authorized to issue a maximum of $600,000 (2018 - $600,000) under a commercial paper and the 
Bearer Deposit Note (BDN) program. Outstanding notes payable matures within twelve months (2018 – twelve months). 
 

  LLoaLoLoanLoans LoansLoans aanandand and nand notes and noand notand noteand notesand notes pappayablpaypayapayabpayablepayable CCoColCollCollaCollateraCollatCollateCollaterCollateralCollateral 

      SSecuSeSecSecurSecuritSecuriSecuritieSecuritiSecurities SecuritiesSecurities plSecurities pSecurities pledSecurities pleSecurities pledgeSecurities pledgSecurities pledgedSecurities pledged 
      FaFFair FaiFairFair vFair vaFair valFair valuFair valueFair value CCaCarCarrCarryiCarryCarryinCarrying CarryingCarrying vCarrying vaCarrying valCarrying valuCarrying valueCarrying value 
  20122020199 20122020188 20122020199 20122020188 20122020199 20122020188 
  $$ $$ $$ $$ $$ $$ 
Repurchase payable 140,114140140,344140,3140,34140,344 181,717 139,113139139,966139,9139,96139,966 181,190 139,113139139,901139,9139,90139,901 181,024 
Lines of credit 37,33737,82537,837,8237,825 141 179,117179179,717179,7179,71179,717 257,545 176,117176176,855176,8176,85176,855 259,015 
Notes payable 352,335352352,402352,4352,40352,402 193,768 -- - -- - 
  530,553530530,571530,5530,57530,571 375,626 319,331319319,683319,6319,68319,683 438,735 316,331316316,756316,7316,75316,756 440,039 

 
 

2211.. .  .  O.  OT.  OTH.  OTHER L.  OTHE.  OTHER.  OTHER .  OTHER LI.  OTHER LIAB.  OTHER LIA.  OTHER LIABI.  OTHER LIABIL.  OTHER LIABILI.  OTHER LIABILIT.  OTHER LIABILITI.  OTHER LIABILITIES.  OTHER LIABILITIE.  OTHER LIABILITIES 

 

 
 22012020199 

$$ 
 22012020188 

$$ 

Servicing liabilities [note 13] 12,11212,3612,312,3600 10,022 

Deferred revenue 1311344 128 

Allowance for undrawn commitments [note 12] 724772724 815 

Lease liabilities [note 3] 461446461 N/A 
 11313,13,613,6713,67913,679 10,965 
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2222.. .  .  S.  SH.  SHARE.  SHA.  SHAR.  SHARE .  SHARE C.  SHARE CAPIT.  SHARE CA.  SHARE CAP.  SHARE CAPI.  SHARE CAPITAL.  SHARE CAPITA.  SHARE CAPITAL 

Under the Act, SaskCentral is authorized to issue an unlimited number of membership shares. Also under the Act, 
SaskCentral may, by bylaw, establish one or more classes of membership. SaskCentral is authorized to issue the following 
classes of membership shares: 

• An unlimited number of Class A membership shares 
• An unlimited number of Class B membership shares 
• An unlimited number of investment shares 

 
Each member of SaskCentral must own at least one Class A or Class B membership share.  

SaskCentral’s bylaws require that credit unions maintain either Class A or Class B membership share capital in SaskCentral 
at a minimum of 0.60% and a maximum of 1% of their previous year’s assets. During 2019, SaskCentral repatriated $608 
of Class A membership shares as a result of credit unions holding more than the maximum 1% of their previous year 
assets.   

CClClaClassClasClass Class A membClass AClass A Class A mClass A meClass A memClass A membersClass A membeClass A memberClass A membershClass A membershipClass A membershiClass A membership Class A membership sClass A membership shClass A membership shaararesareares 

The Class A membership shares entitle the holders to vote. Voting privileges are restricted to one vote per member, 
regardless of the number of Class A membership shares held by a member except in circumstances where a representative 
vote is requested, in which case voting is conducted on a representative basis using a formula calculated by the Board.  
The Class A shares also provide the right to receive dividends declared on the Class A membership shares. The holders of 
the Class A membership shares are Saskatchewan credit unions and certain co-operative associations.  

Class A membership shares may be redeemed only with the approval of the Board subject to the limits provided in the Act.  
The redemption price is determined with reference to the bylaws of SaskCentral.  In accordance with the bylaws of 
SaskCentral, Class A membership shares are to be issued and redeemed at $10 per share. Upon liquidation or dissolution 
of SaskCentral, the Class A membership shareholders will be entitled to receive $10 per share prior to the holders of the 
Class B membership shares. Following the distribution of the $10 per share to both Class A and B members, the Class A 
shareholders are entitled to share equally, on a share by share basis, with the Class B membership shares in the remaining 
assets of SaskCentral. 

At December 31, 2019, 16,542,424 Class A membership shares (2018 – membership shares of 16,283,238) were issued 
and outstanding.  Membership shares issued during the year were exchanged for cash. 

CClClaClassClasClass Class BClass B Class B membClass B mClass B meClass B memClass B membersClass B membeClass B memberClass B membershClass B membershipClass B membershiClass B membership Class B membership sClass B membership shClass B membership shaClass B membership sharClass B membership sharesClass B membership shareClass B membership shares 

The Class B membership shares provide the right to vote, with similar voting privileges as Class A membership shares, and 
the right to receive dividends declared on the Class B membership shares. Class B membership shares may be redeemed 
only with the approval of the Board subject to the limits provided in the Act.  In accordance with the bylaws of SaskCentral, 
Class B membership shares are to be issued and redeemed at $10 per share. Upon liquidation or dissolution of 
SaskCentral, the Class B membership shareholders will be entitled to receive $10 per share following the payment of $10 
per share to the holders of the Class A membership shares. Following the distribution of the $10 per share to both Class A 
and B members, the Class B shareholders are entitled to share equally, on a share by share basis, with the Class A 
membership shares in the remaining assets of SaskCentral.  

There are currently no series of Class B membership shares approved for issuance.  
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2222.. .  .  S.  SH.  SHARE.  SHA.  SHAR.  SHARE .  SHARE C.  SHARE CAPIT.  SHARE CA.  SHARE CAP.  SHARE CAPI.  SHARE CAPITAL.  SHARE CAPITA.  SHARE CAPITAL (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

IInInvInvestmenInveInvesInvestInvestmInvestmeInvestment sInvestmentInvestment Investment shInvestment shaInvestment sharInvestment sharesInvestment shareInvestment shares 

The investment shares entitle the holder to receive non-cumulative cash dividends as and when declared by the Board. The 
holders of investment shares will not be entitled to attend any meeting of members of SaskCentral and will not be entitled 
to vote at any such meeting. Upon liquidation, dissolution or wind-up, the holders of the investment shares will be entitled 
to receive, before any amount shall be paid or any assets shall be distributed to the holders of any other shares of any 
other class, an amount equal to a redemption amount. The redemption amount for each investment share is equal to the 
aggregate consideration determined upon issuance of the shares. After payment of the redemption amount, the holders of 
investment shares will not be entitled to share in any further distribution of assets of SaskCentral. 

There are currently no series of investment shares approved for issuance. 
 

2233..  DDIDIVDIVIDIVIDDIVIDENDIVIDEDIVIDENDDIVIDENDSDIVIDENDS 

In 2019, dividends of $15,260 (2018 - $35,112) were declared, as approved by the Board. Of the amount recognized in 
2019, on December 11, 2019, the Board approved payment of a dividend of $1,128 to be paid to credit unions on January 
17, 2020.  

 
2244.. . N. NE. NET. NET . NET I. NET IN. NET INT. NET INTEREST. NET INTE. NET INTER. NET INTERE. NET INTERES. NET INTEREST . NET INTEREST I. NET INTEREST IN. NET INTEREST INC. NET INTEREST INCO. NET INTEREST INCOM. NET INTEREST INCOME. NET INTEREST INCOME 

 20122020199 20122020188 

 $$ $$ 

IInInterest IntInteInterIntereInteresInterestInterest incInterest iInterest inInterest incomeInterest incoInterest incomInterest income   
Financial assets measured at amortized cost 232,223232232,642232,6232,64232,642 197,837 
Financial assets measured at FVTOCI  67,66767,26767,267,2667,267 72,395 
Financial assets measured at FVTPL 968996968 947 
Financial assets designated at FVTPL 43,44343,29343,243,2943,293 35,847 
 344,334344344,170344,1344,17344,170 307,026 
IInInterest IntInteInterIntereInteresInterestInterest expenInterest eInterest exInterest expInterest expeInterest expenseInterest expensInterest expense   
Financial liabilities measured at amortized cost 198,119198198,312198,3198,31198,312 172,033 
Financial liabilities designated at FVTPL 42,44242,13442,142,1342,134 34,084 
 240,224240240,446240,4240,44240,446 206,117 
NNeNet inNetNet Net iNet interest Net intNet inteNet interNet intereNet interesNet interestNet interest incNet interest iNet interest inNet interest incomeNet interest incoNet interest incomNet interest income 103,110103103,724772724 100,909 

  

Notes to Consolidated Financial Statem
ents

197

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

S A S K C E N T R A L  2 0 1 9  A N N U A L  R E P O R T



      
December 31, 2019 
in thousands of Canadian dollars 
 

 
 

2255.. .  .  D.  DU.  DUES.  DUE.  DUES ANAANDAND AND FEEFFEFEE FEE FOFEE FFEE FOR FEE FORFEE FOR SFEE FOR SERVFEE FOR SEFEE FOR SERFEE FOR SERVIFEE FOR SERVICFEE FOR SERVICEE 

DDisaDiDisDisaggDisagDisaggrDisaggregaDisaggreDisaggregDisaggregatiDisaggregatDisaggregationDisaggregatioDisaggregation Disaggregation ofDisaggregation oDisaggregation of Disaggregation of rDisaggregation of revenDisaggregation of reDisaggregation of revDisaggregation of reveDisaggregation of revenuDisaggregation of revenueDisaggregation of revenue 
 
In the following table, revenue is disaggregated by timing of revenue recognition and major revenue sources.  
 

 20192202012019 20182202012018 
 $$ $$ 
DDuDuesDueDues   
Services transferred over time 2,22,2762,22,272,276 2,791 

 
FeeFFeFee Fee fFee forFee foFee for Fee for serFee for sFee for seFee for servFee for service Fee for serviFee for servicFee for serviceFee for service rFee for service revenFee for service reFee for service revFee for service reveFee for service revenuFee for service revenueFee for service revenue   
Services transferred at a point in time 

 
 

Deposit and lending education 405440405 344 
Clearing and settlement 12,11212,97812,912,9712,978 12,426 
Estate fees 1,11,4691,41,461,469 1,137 
Banking fees 1,11,5871,51,581,587 1,528 

 16,11616,43916,416,4316,439 15,435 
Services transferred over time   

Liquidity management assessment 6,66,4433333 5,000 
Consulting 5,55,3225,35,325,322 4,963 
Management oversight 1,11,4331,41,431,433 1,772 
Syndication and servicing fees 5,55,3315,35,335,331 5,284 
Professional fees 1,11,3041,31,301,304 1,089 
Trust fees 7,77,9687,97,967,968 7,228 
Other revenue   
  Tenant revenue 4,44,14,130330 4,200 
  Parking revenue 259225259 264 
  Foreign exchange revenue 18118 130 
  Miscellaneous revenue 77 52 

 32,33232,20532,232,2032,205 29,982 
 48,44848,64448,648,6448,644 45,417 

 

2266.  .. .  SSALARYSASALSALASALARSALARY ANAANDAND AND EMPAND EAND EMAND EMPLAND EMPLOAND EMPLOYAND EMPLOYEE BAND EMPLOYEAND EMPLOYEEAND EMPLOYEE AND EMPLOYEE BENAND EMPLOYEE BEAND EMPLOYEE BENEAND EMPLOYEE BENEFITAND EMPLOYEE BENEFAND EMPLOYEE BENEFIAND EMPLOYEE BENEFITSAND EMPLOYEE BENEFITS 

SaskCentral contributes annually to a defined contribution pension plan for employees. During the year, SaskCentral 
contributed $2,216 (2018 - $2,096) in defined contributions. These costs are included in salary and employee benefits.  
The contributions are held in trust by the Co-operative Superannuation Society. As a defined contribution pension plan, 
SaskCentral has no future obligation for future contributions to fund benefits to plan members. 
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2277.. . G. GAIN. GA. GAI. GAIN . GAIN O. GAIN ON. GAIN ON . GAIN ON FINA. GAIN ON F. GAIN ON FI. GAIN ON FIN. GAIN ON FINAN. GAIN ON FINANC. GAIN ON FINANCI. GAIN ON FINANCIAL . GAIN ON FINANCIA. GAIN ON FINANCIAL. GAIN ON FINANCIAL I. GAIN ON FINANCIAL IN. GAIN ON FINANCIAL INS. GAIN ON FINANCIAL INST. GAIN ON FINANCIAL INSTRU. GAIN ON FINANCIAL INSTR. GAIN ON FINANCIAL INSTRUM. GAIN ON FINANCIAL INSTRUMEN. GAIN ON FINANCIAL INSTRUME. GAIN ON FINANCIAL INSTRUMENT. GAIN ON FINANCIAL INSTRUMENTS. GAIN ON FINANCIAL INSTRUMENTS 
 

  20122020199 20122020188 
  $$ $$ 
Realized gains arising on financial assets measured as at FVTOCI   2,22,1332,12,132,133 1,662 
Unrealized and realized gains (losses) arising on financial assets measured at 

FVTPL  1,11,439443439 (1,546) 
Unrealized and realized gains arising on financial assets designated as at FVTPL 12,11212,484448484 263 
Unrealized losses arising on financial liabilities designated as at FVTPL (11,((1(11(11,598)(11,5(11,59(11,598(11,598) (10,329) 
Realized gains on loans at amortized cost 163116163 308 
Gains on derecognized securitizations 4,44,1394,14,134,139 4,536 
Reclassification of net change in fair value on financial liabilities designated as 

at FVTPL from profit or loss to OCI (own credit risk reserve) (1,((1(1,767)(1,7(1,76(1,767(1,767) 8,270 
Unrealized and realized losses on derivatives (733)((7(73(733(733) (52) 
Ineffective portion of fair value hedges 88 (5) 
  6,66,2686,26,266,268 3,107 

 
2288..  RELATRRERELRELARELATEDRELATERELATED RELATED PARTRELATED PRELATED PARELATED PARRELATED PARTYRELATED PARTY RELATED PARTY TRELATED PARTY TRANRELATED PARTY TRRELATED PARTY TRARELATED PARTY TRANSRELATED PARTY TRANSARELATED PARTY TRANSACRELATED PARTY TRANSACTRELATED PARTY TRANSACTIRELATED PARTY TRANSACTIORELATED PARTY TRANSACTIONRELATED PARTY TRANSACTIONSRELATED PARTY TRANSACTIONS 
 
Related parties exist when one party has the ability to directly or indirectly exercise control, joint control or significant 
influence over the other or is a member of the key management personnel of SaskCentral.  SaskCentral defines key 
management personnel as directors and the management positions.   

Related party transactions are in the normal course of operations and are measured at the consideration established and 
agreed to by the parties.  The amounts outstanding are unsecured and will be settled in cash.  No guarantees have been 
given or received.  Related party loan balances are included with groups of loans with similar credit risk characteristics 
when assessing collective allowances.  Balances and transactions between SaskCentral, its subsidiaries and jointly 
controlled entities, which are related parties of SaskCentral, have been eliminated on consolidation and are not disclosed 
in this note. 

SaskCentral provided a variety of services to Concentra Bank and Celero Solutions.  Some of the services provided include 
facility services and financial services.  SaskCentral also received financial services from Concentra Bank and CUPS and 
technology services from Celero Solutions. All related party transactions with Concentra Bank and CUPS are eliminated 
upon consolidation and therefore, related party information with Concentra Bank and CUPS is not disclosed below. 

The following table summarizes the balances outstanding at year end and related party transactions during the year not 
noted elsewhere in the consolidated financial statements for SaskCentral and its subsidiaries:  

  20122020199 20122020188 
  $$ $$ 
CCelCeCelero CeleCelerCeleroCelero SCelero SolCelero SoCelero SoluCelero SolutiCelero SolutCelero SolutionCelero SolutioCelero SolutionsCelero Solutions    
Loan receivable from (amount drawn on line of credit) 2,22,2612,22,262,261 2,711 
Due from included in trade and other receivables 97997 166 
Due to included in trade and other payables 11,,589558589 1,520 
Interest received from 107110107 98 
Fee for service revenue received from 1,11,3731,31,371,373 1,123 
Technology services paid to 15,11515,69415,615,6915,694 14,737 
Sale of line of business to (1) -- 200 

(1) During 2018, CUPS sold the Doxim line of business to Celero Solutions for proceeds and gain of $400. SaskCentral’s portion of 
the gain was $200. 
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28228.. .  .  RELAT.  R.  RE.  REL.  RELA.  RELATED.  RELATE.  RELATED .  RELATED PART.  RELATED P.  RELATED PA.  RELATED PAR.  RELATED PARTY.  RELATED PARTY .  RELATED PARTY T.  RELATED PARTY TRAN.  RELATED PARTY TR.  RELATED PARTY TRA.  RELATED PARTY TRANS.  RELATED PARTY TRANSA.  RELATED PARTY TRANSAC.  RELATED PARTY TRANSACT.  RELATED PARTY TRANSACTI.  RELATED PARTY TRANSACTIO.  RELATED PARTY TRANSACTION.  RELATED PARTY TRANSACTIONS.  RELATED PARTY TRANSACTIONS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 
Key KKeKeyKey mmaananaanagemenanaganageanagemanagemeanagement anagementanagement ccompensoomompompeompenompensaompensatiompensatompensatioompensationompensation 

The aggregate compensation of key management personnel for SaskCentral and its subsidiaries during the year includes 
amounts paid or payable and is as follows: 

  20122020199 20122020188 
  $$ $$ 
DDirectorsDiDirDireDirecDirectDirectoDirectorDirectors     
Salaries and other short-term employee benefits 864886864 646 
Post-employment  and other long term benefits 77 6 
  871887871 652 
Key KKeKeyKey mmaananaanagemenanaganageanagemanagemeanagement anagementanagement pperseerersonersoersonnersonnelersonneersonnel   
Salaries and other short-term employee benefits 8,88,5448,58,548,544 8,113 
Post-employment and other long term benefits 871887871 853 
Termination benefits 228222228 760 
  9,99,6439,69,649,643 9,726 
  10,11010,51410,510,5110,514 10,378 

 
 
29229..  CCOCOMCOMMCOMMICOMMITCOMMITMCOMMITMENCOMMITMECOMMITMENTCOMMITMENTSCOMMITMENTS 
 
CCrCreCredCreditCrediCredit Credit ccommioomommommitmommitommitmenommitmeommitmentsommitmentommitments 

Loan commitments consist of authorized but undrawn lines of credit and loans as well as letters of credit. Loan 
commitments represent a maximum credit exposure to SaskCentral. If applicable, the maximum credit exposure to 
SaskCentral under certain letters of credit includes amounts for which SaskCentral has recourse to a third party lender.  

Origination commitments consist of agreements committing SaskCentral to fund a specified amount of qualifying 
consumer loans originated by third party brokers. As the commitments are not tied to specific borrowings, they do not 
represent a credit risk exposure and consequently are not subject to impairment. The committed amount represents the 
maximum amount of loans to be funded by SaskCentral over the term of the underlying agreements and the actual 
amount funded may be lower than the disclosed commitment.  
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29229..  CCOCOMCOMMCOMMICOMMITCOMMITMCOMMITMENCOMMITMECOMMITMENTCOMMITMENTSCOMMITMENTS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 

SaskCentral earns minimal fees on commitments. The following table summarizes the contractual maturities of the 
financial assets underlying SaskCentral’s credit commitments: 

  20122020199 20122020188 
  $$ $$ 

LLinesLiLinLineLines Lines ofLines oLines of Lines of crLines of cLines of credLines of creLines of creditLines of crediLines of credit Lines of credit aLines of credit anLines of credit andLines of credit and Lines of credit and lLines of credit and loaLines of credit and loLines of credit and loanLines of credit and loan Lines of credit and loan commiLines of credit and loan cLines of credit and loan coLines of credit and loan comLines of credit and loan commLines of credit and loan commitmeLines of credit and loan commitLines of credit and loan commitmLines of credit and loan commitmenLines of credit and loan commitmentsLines of credit and loan commitmentLines of credit and loan commitments     
LLoaLoLoanLoans LoansLoans aLoans at aLoans atLoans at Loans at amortizedLoans at amLoans at amoLoans at amorLoans at amortLoans at amortiLoans at amortizLoans at amortizeLoans at amortized Loans at amortized cosLoans at amortized cLoans at amortized coLoans at amortized costLoans at amortized cost   
Original term to maturity of one year or less 691,669691691,335691,3691,33691,335 753,942 
Original term to maturity of more than one year 207,220207207,038207,0207,03207,038 187,635 
LLoaLoLoanLoans LoansLoans aLoans at FVLoans atLoans at Loans at FLoans at FVTLoans at FVTPLLoans at FVTPLoans at FVTPL   
Original term to maturity of more than one year 63,66363,75063,763,7563,750 20,500 
  962,996962962,123962,1962,12962,123 962,077 
LLettLeLetLettersLetteLetterLetters Letters ofLetters oLetters of Letters of crLetters of cLetters of credLetters of creLetters of creditLetters of crediLetters of credit Letters of credit aLetters of credit anLetters of credit andLetters of credit and Letters of credit and guLetters of credit and gLetters of credit and guaLetters of credit and guarLetters of credit and guaraLetters of credit and guaranLetters of credit and guaranteeLetters of credit and guarantLetters of credit and guaranteLetters of credit and guaranteesLetters of credit and guarantees   
Original term to maturity of one year or less 32,33232,03132,032,0332,031 38,055 
Original term to maturity of more than one year 66,,959995959 10,500 
 38,33838,99038,938,9938,990 48,555 
OOrOriginaOriOrigOrigiOriginOriginatiOriginatOriginationOriginatioOrigination Origination commiOrigination cOrigination coOrigination comOrigination commOrigination commitmeOrigination commitOrigination commitmOrigination commitmenOrigination commitmentsOrigination commitmentOrigination commitments 8,88,5008,58,508,500 8,500 
  1,11,01,009,00909,61309,609,6109,613 1,019,132 

 
CConCoContraContContrContractuContracContractContractuaContractualContractual Contractual cContractual commioomommommitmeommitommitmommitmenommitmentsommitmentommitments 

As of December 31, 2019, SaskCentral has significant contractual commitments made on behalf of credit unions for data, 
management, risk management, technology management support and telecommunication services. In addition, 
SaskCentral also has contractual commitments for its own operations. The contracts have varying terms over 5 years.   
 
Total expected cash outflows resulting from these contracts over their respective terms amount to approximately $8,636 
(2018 – $12,537). Actual amounts incurred may differ from the estimates calculated. 
 

  20122020199 20122020188 
  $$ $$ 

CRI Canada – Data Services 862886862 1,382 

Jack Henry & Associates – ProfitStars 49449 46 

Hyland Software - ECM Solution 207220207 300 

SaskTel – Telecommunication Services 3,33,4953,43,493,495 4,975 

SaskTel – Technology Management 72772 180 

Celero Solutions – Support Services 1,11,8341,81,831,834 3,596 

Celero Solutions – Technology Management 365336365 1,042 

WBM – Technology  Management 66 - 

Everlink – Card Issuance Services 307330307 401 

Everlink – Risk Management Services 342334342 483 

Brinks – Amoured Tranportation 1,11,0101,01,011,010 - 

Central 1 – Risk Management Services 87887 132 
 8,88,6368,68,638,636 12,537 
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29229..  CCOCOMCOMMCOMMICOMMITCOMMITMCOMMITMENCOMMITMECOMMITMENTCOMMITMENTSCOMMITMENTS (con((c(co(conti(cont(contin(continu(continued(continue(continued)(continued) 
 
GGrGrouGroGroup GroupGroup CCllealelearlearinglearilearinlearing learing AgrAAgAgreemeAgreAgreeAgreemAgreemenAgreementAgreement 

Under the Group Clearing Agreement, SaskCentral guarantees and indemnifies the Group Clearer and each member of the 
Canadian Central Group Clearing Agreement against any losses arising from the payment obligation for settlement drawn 
on or payable by SaskCentral and its member credit unions.  In addition, SaskCentral and its member credit unions abide 
by the Canadian Payments Association’s rules, bylaws and procedures for settlement. 

LLitLiLitigaLitiLitigLitigatiLitigatLitigationLitigatioLitigation Litigation aLitigation anLitigation andLitigation and Litigation and oothtther thetherther ccoonontiontontinontingenontingontingeontingenciontingencontingenciesontingencieontingencies 

SaskCentral is subject to various claims and litigation arising from time to time in the ordinary course of business.  
SaskCentral records a legal provision when it becomes probable that SaskCentral will incur a loss and the amount can be 
reliably estimated.  The established legal provisions represent SaskCentral’s best estimate of the expenditure required to 
settle current and pending litigation proceedings and the related legal costs, based on currently available information. 
However, given the uncertainties inherent in litigation proceedings, there is a possibility that the ultimate resolution may 
materially differ from current estimates. 

3300..  SSUSUBSUBSSUBSISUBSIDSUBSIDISUBSIDIARIESSUBSIDIASUBSIDIARSUBSIDIARISUBSIDIARIESUBSIDIARIES 

CCUCUVCUVenCUVeCUVentuCUVentCUVenturCUVentures CUVentureCUVenturesCUVentures LCUVentures LPCUVentures LP 

SaskCentral owns 100% (2018 – 100%) of the partnership units of CUVentures LP.  Through its 100% ownership of 
CUVentures Inc., SaskCentral has control over CUVentures LP and CUVentures LP is consolidated into these financial 
statements.  CUVentures LP’s principal place of business is Regina, Saskatchewan.  

CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BConcentra BaConcentra BanConcentra BankConcentra Bank 

SaskCentral owns 84.02% (2018 – 84.02%) of the common shares of Concentra Bank. As described in note 4, 
SaskCentral has control over Concentra Bank as a result of SaskCentral’s ability to call a special resolution vote on any 
matter or Board decision related to Concentra Bank and its voting interest in Concentra Bank. Concentra Bank is 
consolidated into these financial statements. Concentra Bank owns 100% of the common shares of Concentra Trust. 
Concentra Bank’s principal place of business is Regina, Saskatchewan.  

The portion of net assets and income attributable to third parties is reported as non-controlling interest and profit or loss 
attributable to non-controlling interest in the consolidated balance sheet and consolidated statement of profit or loss, 
respectively. The non-controlling interest of Concentra Bank were initially measured at fair value on the date of 
acquisition. 

The following table summarizes the financial information relating to SaskCentral’s subsidiaries, before any intra-group 
eliminations:  

 20122020199 
  $$ 
 CCUCUVCUVenCUVeCUVentuCUVentCUVenturCUVentures CUVentureCUVenturesCUVentures LCUVentures LPCUVentures LP CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BConcentra BaConcentra BanConcentra BankConcentra Bank 
Assets 241224241 8,88,944,8,98,948,9448,944,7028,944,78,944,708,944,702 
Liabilities   -- 8,88,442,8,48,448,4428,442,8148,442,88,442,818,442,814 
Revenue (2)((2(2) 323321,11,9081,91,901,908 
Profit (loss) (2)((2(2) 30,33030,08230,030,0830,082 
Other comprehensive income -- 3,33,0793,03,073,079 
Total comprehensive income (loss) (2)((2(2) 33,33333,16133,133,1633,161 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

3300..  SSUSUBSUBSSUBSISUBSIDSUBSIDISUBSIDIARIESSUBSIDIASUBSIDIARSUBSIDIARISUBSIDIARIESUBSIDIARIES SUBSIDIARIES (coSUBSIDIARIES (SUBSIDIARIES (cSUBSIDIARIES (conSUBSIDIARIES (contiSUBSIDIARIES (contSUBSIDIARIES (continSUBSIDIARIES (continuSUBSIDIARIES (continuedSUBSIDIARIES (continueSUBSIDIARIES (continued)SUBSIDIARIES (continued) 

 20122020188 
  $$ 
 CCUCUVCUVenCUVeCUVentuCUVentCUVenturCUVentures CUVentureCUVenturesCUVentures LCUVentures LPCUVentures LP CConCoConcenConcConceConcentraConcentConcentrConcentra Concentra BConcentra BaConcentra BanConcentra BankConcentra Bank 
Assets 1,205 9,679,409 
Liabilities   - 9,200,207 
Revenue 3 296,821 
Profit  3 40,555 
Other comprehensive income - 1,234 
Total comprehensive income  3 41,789 

 
The following table provides a continuity of non-controlling interest: 

  20122020199 20122020188 
   $$ $$ 
Balance at beginning of year  174,117174174,407174,4174,40174,407 170,675 
Impact of adopting IFRS 9   -- (1,447) 
Comprehensive income attributable to non-controlling interest for the year  10,11010,01510,010,0110,015 11,142 
Dividends  (5,((5(5,963)(5,9(5,96(5,963(5,963) (5,963) 
Balance at end of year  178,117178178,459178,4178,45178,459 174,407 

 
3311.  .. .  JOJJOIJOINJOINTJOINT JOINT OJOINT OPERATJOINT OPJOINT OPEJOINT OPERJOINT OPERAJOINT OPERATIJOINT OPERATIOJOINT OPERATIONJOINT OPERATION 

SaskCentral has a material joint operation, CUPS.  SaskCentral has a 50% share in the ownership interest of CUPS. The 
remaining 50% interest is owned by Alberta Central.  The CUPS joint operation was created to provide payment and support 
services to its members, specifically, services relating to the clearing and settlement of any payment items and services 
relating to the handling of foreign non-cash payment items.  SaskCentral’s earnings participation in CUPS is based upon the 
volume of Saskatchewan credit union payment activity as a percentage of the overall payment activity of CUPS.  Capital 
contributions are shared equally with Alberta Central.  CUPS’ principal place of business is Calgary, Alberta. 

In December 2019, SaskCentral, Credit Union Central Alberta Limited (Alberta Central), and Credit Union Central of 
Manitoba (Manitoba Central) (the prairie centrals) received requisite board approvals and executed agreements with IBM 
Canada Ltd. (IBM) to outsource certain payments processing capabilities currently performed by CUPS.  The prairie centrals 
will administer the IBM contracts and the current payments processing capabilities through a new three-way joint venture 
structure commencing in 2020, with each prairie central having a one-third interest. SaskCentral is currently assessing the 
impact on its financial reporting and disclosure for the fiscal year ending December 31, 2020. SaskCentral will be liable in 
proportion to its ownership interest in the joint venture for the joint venture’s covenants and obligations. 
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December 31, 2019 
in thousands of Canadian dollars 
 

 
 

3322. ..  ASSAASASSETASSEASSETSASSETS ASSETS ANASSETS AASSETS ANDASSETS AND ASSETS AND LASSETS AND LIASSETS AND LIABASSETS AND LIAASSETS AND LIABIASSETS AND LIABILASSETS AND LIABILIASSETS AND LIABILITASSETS AND LIABILITIASSETS AND LIABILITIESASSETS AND LIABILITIEASSETS AND LIABILITIES ASSETS AND LIABILITIES HASSETS AND LIABILITIES HELDASSETS AND LIABILITIES HEASSETS AND LIABILITIES HELASSETS AND LIABILITIES HELD ASSETS AND LIABILITIES HELD FOASSETS AND LIABILITIES HELD FASSETS AND LIABILITIES HELD FOR ASSETS AND LIABILITIES HELD FORASSETS AND LIABILITIES HELD FOR SASSETS AND LIABILITIES HELD FOR SALEASSETS AND LIABILITIES HELD FOR SAASSETS AND LIABILITIES HELD FOR SALASSETS AND LIABILITIES HELD FOR SALE 

   
20122020199 

$$ 
20182202012018 

$$ 
AssetsAAsAssAsseAssetAssets Assets hAssets helAssets heAssets heldAssets held Assets held fAssets held forAssets held foAssets held for Assets held for saAssets held for sAssets held for salAssets held for saleAssets held for sale    

Cash  -- 536553536 
Accounts receivable  -- 40440 
Investment property  -- 16,11616,16016,116,1616,160 

TToTotaTotTotalTotal Total aTotal assTotal asTotal assetsTotal asseTotal assetTotal assets Total assets hTotal assets helTotal assets heTotal assets heldTotal assets held Total assets held fTotal assets held forTotal assets held foTotal assets held for Total assets held for saTotal assets held for sTotal assets held for salTotal assets held for saleTotal assets held for sale  -- 16,11616,73616,716,7316,736 
    
Liabilities held for sale    

Accounts payable  -- 218221218 
TToTotaTotTotalTotal Total lTotal liabiTotal liTotal liaTotal liabTotal liabilTotal liabilitTotal liabiliTotal liabilitieTotal liabilitiTotal liabilities Total liabilitiesTotal liabilities hTotal liabilities helTotal liabilities heTotal liabilities heldTotal liabilities held Total liabilities held fTotal liabilities held forTotal liabilities held foTotal liabilities held for Total liabilities held for saTotal liabilities held for sTotal liabilities held for salTotal liabilities held for saleTotal liabilities held for sale  -- 218221218 

 
In November 2018, SaskCentral entered into an agreement with a third party to dispose of its investment property along 
with the associated assets and liabilities. Consequently, the affected assets and liabilities were reclassified and presented 
separately in the consolidated balance sheet as held for sale and are measured at the lesser of fair value less costs to sell 
and their previous carrying value. The reclassification resulted in no gain or loss being recognized in the consolidated 
statement of income. 

In 2019, the investment property generated rental income of $669 (2018 - $2,555). Direct operating expenses recognized 
in the consolidated statement of profit or loss were $528 (2018 - $2,146).  

Completion of the sale was originally expected to occur in January 2019, however the closing date was delayed until  
April 24, 2019. The sale resulted in a gain of $2,986 recognized in the consolidated statement of profit and loss.  

3333..  SSUSUBSUBSSUBSEQSUBSESUBSEQUSUBSEQUENSUBSEQUESUBSEQUENTSUBSEQUENT SUBSEQUENT EVSUBSEQUENT ESUBSEQUENT EVENSUBSEQUENT EVESUBSEQUENT EVENTSUBSEQUENT EVENT 

In January 2020, SaskCentral entered into negotiations to sell a sub-portfolio of the retail loans portfolio with a carrying 
value at December 31, 2019 of $67,800.  The agreements have yet to be signed and the transaction still has to be 
approved by the counterparty’s governance committee.  Due to the early stage of the transaction, an estimate of the 
financial effect of this transaction cannot be made reliably, however the anticipated gain will approximate the foregone net 
interest income had SaskCentral held and collected the loans remaining contractual payments. 
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SaskCentral
2055 Albert Street, P.O. Box 3030
Regina, Saskatchewan  S4P 3G8
www.saskcentral.com
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